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REPORT ON INTERNAL CONTROL OVER FINAN CIAL REPORTING AND ON COI\{PLIANCE ' .-' :

" AND D OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED N

ACCORDANCE WITH GOVERNBIENT AUDITING STANDA.RDS

oo To ﬂae Honurable Mayor James Orr, =~
Ca Ccunci!man Jerry Dierker and Ommcﬂman Michael Brownsberger
: '_,'_'CltyofMonett, Misspuri .

y W'_""have audited the ﬁnanaal statements of the govemmental activities, the business-type activities, and each
ngor fund of the City of Monett, Missouri, as of and for the year ended March 31, 2010, which collectively

tise the City of Monett, Missouri’s basic financial statements and have issued our report thereon dated

mber 20, 2010. We conducted our audit in accordance with auditing standards generally accepted in the

' Sta_tes .of America and the standards applicable to financial audits contamed in Govemment Audlzmg
Iséuﬁdbyﬂ:eComplmﬂerGeneranfiheUmtedStates : : -

, Comml Over Fmanc:al Regorhng

planning and perfomnng our audit, we consxdered the CItY of Monett’s internal control over financial
teportmg as a basis for designing our auditing procedures for the purpose of expressing our opinions on the

. fimancial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Monett,
L ‘Missouri’s internal control over financial reporung Accordmgly ‘we do not express an opinion on the
P eﬁ‘mss of the City’s. internal control over financial reporting. '

: _'-__A deﬁcxency in internal control exists when the demgn or operation of a control does not allow mamgement or

- employees, i the normal course of performing their aSSIgned functions, to prevent or detect and correct

- ynisstatements.on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal

- ~gontrol such that there is a reasonable possibility that a material misstatement of the entity’s ﬁnancwl staterents
R wﬁl not be pnevented or detected and corrected on a timely basis.

R 1*9111‘ consxderatwn of internal control mrer financial reportmg was for the limited purpose described in the first
. paragraph of this section and was not designed to identify all deficiencies in internal control over financial
. “yeporting that might be deficiencics, significant deficiencies, or material weaknesses. We did not identify any

- deﬁciencles in: mtemal control over ﬁnancml reportmg that we consider to be matenal weaknesscs as defined

SO s

n ﬂhance and Othcr _Matters

'As part of obtaining reasonable assurance about whether the Czty of Monett’s financial statements are free of

anaterial misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

-contracts, and grant agreements, nopcompliance with which could have a direct and material effect on the

detemnnahon of financial statement amounts. However, providing an opinion on compliance with those
prnv:smns was not an objective of aur audit, and accordingly, we do not express such an opinion. Tho results of

. -our tests disclosed no instances of noncomphance or cther matters that are requu-ed to be reported under '
_ Gat’emmentAudmng Standards : .



a separa‘te, Ietter dated

We “poted certam matters that we reported to management of - Clty of Monett, i

September 20, 2010 L L = . o
. This report 1s" mtended solely for the mformatmn and use of manag mént, City Councxl, thers within the entity,
“and federal awardmg agencies and pass-through entities and is not mtendgd to be and,should not be used by

_”’anyené iothier than these speclﬁed part:es
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OVER CGMPLIANCE IN“ACCORDANCE WITH OMB CIRCULAR A‘-l 3

' --To_meHonorabieMayorJameSOrr i_'-_- SRR, f
Cotmcﬂman‘lerry Dierker angd Councﬂman Michael Brownsberger o e
__"_C:tjrofﬁlonett,l\&ssoun e

o Complnmce : : ' - SR . e . P

T "fWe have audrted the Clty of Monctt, MISSO’IIII s comphance wrth the types of comphance reqmrements

+ 7 desciibed inthe US. Office of Managemient and Budget (OMB) Circular A-133 Compliance Supplement that -

*_arc-applicable to each of its major federal programs for the year ended March 31, 2010. The City of Monett’s

federal programs are identified in the summary of auditor’s results section of ihe accompanying schedule
ngs and quéstioned costs. Comphance with the requirements referred to above is the responsibility of the

of Monett, Missouri’s management Our responsibxhty is to express an opn:uon on the City of Monett’
ance basedcnomaudlt o

.. We conducted our aucht of comphance m accordance with audmng standards generally accepted in the United
" - States of America; the standards applicable to financial audits contained in Government Auditing Standards,
I . issued by the Comptroller General .of the United States; and OMB Circular A-133, Audits of States, Local -
I ..Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan

and _perform the audit to obtain reasonable assurance about whether noncompliance with the types of

-~ compliance requirements referred to above that could have a direct and material effect on a major federal
P ?program identified in the accompanying schedule of findings and questioned cosis occurred. An audit includes
- - examining, on a test basis, evidence about City of Monett’s compliance with those requirements and performing
- - such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
' .’ reasonable basis for our opinion. Our audit does ot prov1de a legal determination of the City of Monett’s
LI comphmce with those reqmrements

: - '_::In our Opmmn, ‘the City of Monett, Mlssoun, comphed, in all material respects, with the comphance
_ -neqmrements referred to above that are applicable to each of its major federal programs identified in the
accompanymg schedule of ﬁndmgs and questloned costs for the year ended March 31, 2010.

'i':IntemaI Comrol Over Comphaucc :

- The mmagement of the City of- Monett, Mlssoun is responsxble for estabhshmg and maintaining effective
-~ internal control over- comphance with the compliance requirements referred to above. In planning and
-performing our audit, we considered the City of Monett’s internal control over compliance with the

- requirements that could have a direct and material effect on a major federal program in order to determine our
.. auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal

- control over compliance in accordance with OMB Circular A-133, but not for the purpose of expre'ssing an
-opinion on the effectiveness of internal control over compliance. Accordingly, we do not cxpress an oplmon on -
“the effectiveness of the City of Monett’s internal control over compliance. '
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CITY OF MONETT, MISSOURI
SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS

March 31, 2010
PASS-THROUGH
FEDERAL ENTITY
CFDA IDENTIFYING FEDERAL
FEDERAL GRANTOR/PROGRAM TITLE° =~ NUMBER NUMBER EXPENDITURES
Department of Transportation
Transportation: Enhancement Funds passed
( Through the Missouri Highway and
: Transportation Commission 20.205
Clear Creek Bridge - Project BRM-4606 185,417.72
Eisenhower Bridge - Project RRP-000S 127,453.51
Greenways Trail - Project STP-4600 123,491.32
B Highway Safety
i Saturation patrol 20.600 6,534.62
: HMYV Enforcement 20.600 862.60
DWI Enforcement ' 20.610 : 12,161.53
"4 Federal Aviation Agency passed
Through the Missouri Highway and .
Transportation Commission 20.166 55,266.13
Total Department of Transportation $ 511,187.43
Department of Homeland Security
FEMA Public Assistance - Project 1822-DR-MO 97.036 29,813.75
- Total Department of Homeland Security b 29,813.75
Environmental Protection Agency
Clean Water Loans (1992 and 2003} passed through 66.458 255,000.00
Missouri Department of Natural Resources 66.468 7.515,000.00
Total Environmental Protection Agency $  7,770,000.00
Total Federal Programs $ 8311,001.18

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A - SIGNIFICANT ACCOUNTING POLICIES
The accompanying schedule of expenditures of federal awards is a summary of the activity of
the City's federal award programs presented on the modified accrval basis of accounting in accordance

with generally accepted accounting principles.

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COST
MARCH 31, 2010

Scction I - Summary of Auditors’ Results
Financial Statements

Type of auditors’ report issued: Ungualified
- Internal control over financial reporting:
Material weakness(es) identified? _ Yes X No
Reportable condition(s) identified
not considered to be material weaknesses? _ Yes X No
Noncompliance material to financial statements noted? __ Yes X No
Federal Awards
Internal Control over major programs:
Material weakness(es) identified? _ Yes X No
Reportable condition(s) identified
not considered to be material weaknesses? Yes X No

Type of auditors’ report issued on compliance
for major program: Ungqualified

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(2)? Yes X No

Identification of major program:

CFDA Number(s) - Name of Federal Program or Cluster
20205 Department of Transportation

Dollar threshold used to distinguish between
Type A and Type B programs: $§ 300.000.00

Auditee qualified as low-risk auditee? X Yes __ No

Section II - Financial Findings
No matters were noted.

Section I - Federal Award Findings and Questioned Costs
No matters were noted.

See accompanying notes to the financial statements.
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