S&P Rating — “A”

NEW ISSUE - BOOK - ENTRY ONLY See “RATING” Eerein.
The City will elect to treat the Certificates as Recovery Zone Economic Development Bonds under Sections 5444 and 1400U-2 of the
Code and will receive a direct payment from the federal government equal to a portion of the interest coming due on the Certificates.
In the opinion of Gilmore & Bell, P.C., Special Counsel, under existing law, the stated Interest Portion of Basic Rent Payments paid
by the City and distributed to the registered owners of the Certificates is exempt from income taxation by the State of Missouri. The
Interest Portion of Basic Rent Payments paid by the City and distributed to the registered owners of the Certificates will be included
in gross income for Federal income tax purposes. See “TAX MATTERS” herein.

$2,859,000
CITY OF MONETT, MISSOURI
TAXABLE CERTIFICATES OF PARTICIPATION
(RECOVERY ZONE ECONOMIC DEVELOPMENT BONDS)
‘ SERIES 2010

Evidencing Proportionate Interests of the Owners
thereof in Basic Rent Payments to be made by the
CITY OF MONETT, MISSOURI,
as Lessee pursuant to a Lease Purchase Agreement with UMB Bank, N.A., as Lessor

Dated: Date of Delivery Due: July 1, as shown on the inside cover

The Certificates will be delivered in fully registered form without coupons in the denomination of $5,000 or any integral multiple
thereof (provided that one Certificate may be in the amount of $1,000 or any multiple thereof). Principal of and semiannual interest
on the Certificates will be paid from moneys available therefore under the Declaration of Trust (herein defined) by UMB Bank,
N.A., Kansas City, Missouri, as Trustee (the “Trustee”) and Paying Agent. Principal will be payable as shown on the inside cover
page. Interest will be payable semiannually on January 1 and July 1, beginning January 1, 2011.

The Certificates evidence the ownership of proportionate interests in, and rights to receive payments under, the Lease (herein
defined), entered into between the Trustee, as lessor, and the City of Monett, Missouri (the “City’), as lessee. The City’s obligation
to make Basic Rent Payments and the other obligations of the City under the Lease are subject to and dependent upon annual
appropriations being made by the City for such purpose. See “SECURITY AND SOURCES OF PAYMENT FOR THE
CERTIFICATES - Nonappropriation” herein.

The Certificates are subject to optional, mandatory and extraordinary optional prepayment prior to maturity as described herein. See
“THE CERTIFICATES OF PARTICIPATION - Prepayment” herein. :

THE CERTIFICATES, THE BASIC RENT PAYMENTS AND OTHER AMOUNTS DUE UNDER THE LEASE DO NOT
CONSTITUTE AN OBLIGATION OF THE CITY IN ANY FISCAL YEAR SUBSEQUENT TO A FISCAL YEAR AS TO
WHICH THE CITY HAS APPROPRIATED FUNDS TO PAY BASIC RENT PAYMENTS AND OTHER AMOUNTS
REASONABLY ANTICIPATED TO COME DUE UNDER THE LEASE. IN THE EVENT THE CITY FAILS TO BUDGET,
APPROPRIATE OR OTHERWISE PROVIDE FOR SUFFICIENT FUNDS TO PAY BASIC RENT PAYMENTS AND
REASONABLY ANTICIPATED OTHER AMOUNTS TO COME DUE DURING THE IMMEDIATELY FOLLOWING FISCAL
YEAR, THE LEASE WILL TERMINATE AT THE END OF THE THEN CURRENT FISCAL YEAR. UPON TERMINATION
OF THE LEASE, THE CERTIFICATES WILL BE PAYABLE SOLELY FROM MONEYS, IF ANY, HELD BY THE TRUSTEE
UNDER THE DECLARATION OF TRUST, AND ANY AMOUNTS RESULTING FROM A SALE OR LEASE OF THE
LEASED PROPERTY. THE OBLIGATION OF THE CITY TO MAKE BASIC RENT PAYMENTS DOES NOT CONSTITUTE
A GENERAL OBLIGATION OR INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF ANY CONSTITUTIONAL OR
STATUTORY LIMITATION OR PROVISION, AND THE CITY DOES NOT PLEDGE ITS FULL FAITH AND CREDIT AND
IS NOT OBLIGATED TO LEVY TAXES OR RESORT TO ANY OTHER MONEYS OF THE CITY TO PAY THE BASIC
RENT PAYMENTS.

The Certificates are offered when, as and if executed and delivered By the Trustee, subject to the approval of their validity by
Gilmore & Bell, P.C., Kansas City, Missouri, Special Counsel, as described herein. It is expected that the Certificates in definitive
Jorm will be available for delivery through the facilities of The Depository Trust Company in New York, New York, on or about June
30, 2010.

UIVIES

The date of this Official Statement is June 21, 2010.



$2,859,000
CITY OF MONETT, MISSOURI

TAXABLE CERTIFICATES OF PARTICIPATION

(RECOVERY ZONE ECONOMIC DEVELOPMENT BONDS)

Series 2010

MATURITY SCHEDULE

$1.329.000 Series Certificates

Due Principal Interest
(July 1) Amount Rate Price

2011 $69,000 1.550% 100%
2012 80,000 2.250 100
2013 80,000 2750 100
2014 80,000 3.250 100
2015 80,000 3.750 100
2016 85,000 4.200 100
2017 85,000 * 4.500 100
2018 85,000 4.800- 100
2019 90,000 5.100 100
2020 ‘ 90,000 5.350 100
2021 95,000 5.550 100
2022 100,000 5.650 100
2023 100,000 5.800 100
2024 105,000 5.900 100
2025 105,000 6.000 100

Term Certificates

Yield

1.550%
2.250
2.750
3.250
3.750
4.200
4.500
4.800
5.100
5.350
5.550
5.650
5.800
5.900
6.000

cusIr

609308 AA9
609308 AB7
609308 AC5
609308 AD3
609308 AE1

609308 AFS8

609308 AG6
609308 AH4
609308 AJO

609308 AK7
609308 ALS
609308 AM3
609308 AN1
609308 AP6
609308 AQ4

$600,000 6.50% Term Certificates due July 1, 2030, Price 100%, CUSIP 609308 AR2
$930,000 7.00% Term Certificates due July 1, 2035, Price 100%, CUSIP 609308 ASO

(plus accrued interest, if any)
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REGARDING USE OF THIS OFFICIAL STATEMENT

No dealer, broker, salesman or other person has been authorized by the City or the Underwriter to give
any information or to make any representatxons with respect to the Certificates other than those contained in
this Official Statement, and, if given or made, such other information or representations must not be relied
upon as having been authorized by any of the foregomg This Official Statement does not constitute an offer
to sell or the solicitation of an offer to buy nor shall there be any sale of the Certificates by any person in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The information set
forthh herein has been furnished by the City and other sources which are believed to be reliable, but such
information is not guaranteed as to accuracy or completeness, and is not to be construed as a representation, by
the Underwriter. The information and expressions of opinion herein are subject to change without notice and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create any implication that there has been no change in the affairs of the City since the date hereof.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part
of, 1ts responsibilities to investors under the federal securities laws as applied to the facts and circumstances of
this transaction, but the Underwriter does not guarantee the accuracy or completeness of that information.

IN CONNECTION WITH THE OFFERING OF THE CERTIFICATES, THE
UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR
MAINTAIN THE MARKET PRICE OF THE CERTIFICATES AT A LEVEL ABOVE THAT WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. :

THE CERTIFICATES HAVE NOT BEEN REGISTERED WITH THE UNITED STATES
SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS
AMENDED, NOR HAS THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE
ACT OF 1939, AS AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.
IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EX AMINATION OF THE CITY AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THESE CERTIFICATES HAVE NOT BEEN RECOMMENDED
BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY BOARD.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

CAUTIONARY STATEMENTS REGARDING FORWARD-
LOOKING STATEMENTS IN THIS OFFICIAL STATEMENT

This Official Statement contains “forward-looking statements.” These forward-looking statements
include statements about the City’s projections and future plans and strategies, and other statements that are
not historical in nature. These forward-looking statements are based on the current expectations of the City.
When used in this Official Statement, the words “estimate,” “intend,” “expect” and similar expressions are
intended to identify forward-looking statements. Forward-looking statements involve future risks and
uncertainties that could cause actual results and experience to differ materially from the anticipated results or
other expectations expressed in forward-looking statements. These future risks and uncertainties include those
discussed in the “RISK FACTORS?” section of this Official Statement. The City undertakes no obligation to
update any forward-looking statements contained in this Official Statement to reflect future events or
developments.
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OFFICIAL STATEMENT

$2,859,000
CITY OF MONETT, MISSOURI
TAXABLE CERTIFICATES OF PARTICIPATION
(RECOVERY ZONE ECONOMIC DEVELOPMENT BONDS)
Series 2010

INTRODUCTION

This introduction is only a brief description and summary of certain information contained in this
Official Statement and is qualified in its entirety by reference to more complete and detailed information
contained in the entire Official Statement, including the cover page and appendices hereto, and the documents
summarized or described herein. A full review should be made of the entire Official Statement.

General

This Official Statement, including the cover page and the appendices hereto (the “Official
Statement”), is provided to furnish information with respect to the sale and delivery of certificates of
participation in the aggregate principal amount of $2,859,000 (the “Certificates”), representing the
proportionate interests of the owners thereof (the “Certificate Owners”) in basic rent payments (the “Basic
Rent Payments”) to be made by the City of Monett Missouri (the “City”), as the rental payments and
purchase price of the interest of UMB Bank, N.A, as lessor (the “Trustee™), in the hereinafter defined Leased
Property, pursuant to a Lease Purchase Agreement dated as of June 1, 2010 (the “Lease™), entered into
between the Trustee and the City, as lessee. The Certificates are being executed and delivered pursuant to a
Declaration of Trust dated as of June 1, 2010 (the “Declaration of Trust™), made by the Trustee.

Plan of Financing

The proceeds received from the sale of the Certificates will be used to (a) pay or reimburse the
payment of a portion of the costs of improvements to the water portion of the City’s combined waterworks and
sewerage system (the “System”), including primarily the installation of water lines (the “Project,” as more
fully described under the caption “THE PROJECT AND THE LEASED PROPERTY” herein), and (b) pay
certain costs related to the execution and delivery of the Certificates.

The Certificates are payable solely from the Basic Rent Payments to be paid by the City under the
Lease and to the extent received by the Trustee, net proceeds of certain insurance policies, condemnation
awards and proceeds from the liquidation of interests in the Project. The obligation of the City to make
payments under the Lease is limited to certain moneys of the City which its Commission appropriates annually
from legally available funds.

The leased property is comprised solely of water lines, fire hydrants, a well house with security
fencing and other equipment and furnishings related to improvements to waterworks portion of the City’s
System (the “Leased Property”). The water lines consist of approximately 20,100 linear feet of 16 inch water
line, 5,050 feet of 12 inch waterline and 700 linear feet of 36 inch waterline. The acquisition cost of the
Leased Property (not including labor and professional services related to installation) is estimated by the City
to be $2,371,080. The City currently intends to perform installation of the Leased Property with its own
employees. The Trustee will retain a security interest in such personal property as security for the Certificate
Owners, but will not have a lien on the real estate on which the equipment will be installed.

Upon the occurrence of an Event of Default, as defined in the Lease, the Trustee may enter the real
estate and, if applicable, buildings in which the Leased Property is located and retake possession of the Leased
Property or require the City, at the City’s expense, to promptly return any or all of such equipment to the



possession of the Trustee at a place specified by the Trustee. The Trustee may sell or lease the Leased
Property or, for the account of the City, sublease the Leased Property continuing to hold the City liable for the
difference between (a) the Basic Rent Payments payable by the City under the Lease for the then current term,
and (b) the net proceeds of any such sale, leasing or subleasing (after deducting all expenses of the Trustee in
exercising its remedies under the Lease). Exercise of the remedies available to the Trustee may interfere with
the City’s ability to operate certain portions of the waterworks portion of its System. Because the Trustee will
not have a lien on the underlying real estate, however, the Trustee will not be able to foreclose on any real
estate interest or exercise any of the remedies normally available to a mortgage trustee under a deed of trust.
~ See “RISK FACTORS - Results of a Nonappropriation.”

Neither the Certificates nor the Basic Rent Payments are obligations of the Trustee, and the Trustee
has no liability or obligation under or with respect to the Certificates or the Basic Rent Payments.

Under the Declaration of Trust, the Trustee will hold all of its estate, right, title and interest in the
Lease for the benefit of the Certificate Owners.

Annual Appropriation Lease

THE CERTIFICATES, THE BASIC RENT PAYMENTS AND OTHER AMOUNTS DUE UNDER
THE LEASE DO NOT CONSTITUTE AN OBLIGATION OF THE CITY IN ANY FISCAL YEAR
SUBSEQUENT TO A FISCAL YEAR AS TO WHICH THE CITY HAS APPROPRIATED FUNDS TO PAY
BASIC RENT PAYMENTS AND OTHER AMOUNTS REASONABLY ANTICIPATED TO COME DUE
UNDER THE LEASE. IN THE EVENT THE CITY FAILS TO BUDGET, APPROPRIATE OR
OTHERWISE PROVIDE FOR SUFFICIENT FUNDS TO PAY BASIC RENT PAYMENTS AND
REASONABLY ANTICIPATED OTHER AMOUNTS TO COME DUE DURING THE IMMEDIATELY
FOLLOWING FISCAL YEAR, THE LEASE WILL TERMINATE AT THE END OF THE THEN
CURRENT FISCAL YEAR. UPON TERMINATION OF THE LEASE, THE CERTIFICATES WILL BE
PAYABLE SOLELY FROM MONEYS, IF ANY, HELD BY THE TRUSTEE UNDER THE
DECLARATION OF TRUST, AND ANY AMOUNTS RESULTING FROM A SALE OR LEASE OF THE
LEASED PROPERTY. THE OBLIGATION OF THE CITY TO MAKE BASIC RENT PAYMENTS DOES
NOT CONSTITUTE A GENERAL OBLIGATION OR INDEBTEDNESS OF THE CITY WITHIN THE
MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION OR PROVISION, AND THE
CITY DOES NOT PLEDGE ITS FULL FAITH AND CREDIT AND IS NOT OBLIGATED TO LEVY
TAXES OR RESORT TO ANY OTHER MONEYS OF THE CITY TO PAY THE BASIC RENT
PAYMENTS. ’

Sections 54AA, 1400U-2 and 6431 of the Code, as amended by the American Recovery and
Reinvestment Act of 2009 (the “Recovery Act”), authorize the issuance of taxable bonds known as
“Recovery Zone Economic Development Bonds” to finance capital expenditures for certain “qualified”
economic development purposes for which the City could otherwise issue tax-exempt bonds, and allow
the City to elect to receive subsidy payments from the U.S. Treasury equal to 45% of the amount of
interest payable on those bonds (the “Recovery Zone Subsidy Payments™). The City has designated its
boundaries as a “Recovery Zone” under the Code, has received allocations from both Lawrence County,
Missouri and Barry County, Missouri for the issuance of Recovery Zone Economic Development Bonds
and will designate the Certificates as Recovery Zone Economic Development Bonds under the Code. The
Recovery Zone Subsidy Payments for the Certificates will be paid to the City; no holders of the
Certificates will be entitled to any subsidy payment or tax credit. The receipt of the Recovery Zone
Subsidy Payments by the City is subject to certain requirements, including the filing of a form with the
Internal Revenue Service prior to each Interest Payment Date and compliance with federal tax law
regarding the investment and use of the Certificate proceeds and use of the facilities financed with those
proceeds. In addition, the Recovery Zone Subsidy Payments are not full faith and credit obligations of
the United States and are subject to offset due to any amounts owed by the City to the U.S. Treasury. The



obligation of the City to make Basic Rent Payments is not contingent on whether it receives Recovery
Zone Subsidy Payments.

Financial Statements

The financial statements of the City for fiscal year ended March 31, 2009, is included as Appendix B
hereto. These financial statements were audited by The CPA Group, P.C., Monett, Missouri, independent
certified public accountants, to the extent and for the period indicated in their report which is also included in
Appendix B.

Continuing Disclosure Information

Pursuant to a Continuing Disclosure Undertaking, the City has agreed to provide to the Municipal
Securities Rulemaking Board, via the EMMA system, the audited financial statements and certain operating
data of the City. The City has agreed to have updated financial information and operating data for the City
available within 180 days after the end of each fiscal year of the City. The financial statements of the City are
audited by the City’s independent certified public accountants. The City has also agreed to provide prompt
notice of the occurrence of certain material events with respect to the Certificates. See Appendix D:
“Summary of the Continuing Disclosure Undertaking.”

Definitions and Descriptions; Inspection of Documents

Certain capitalized terms used in this Official Statement and not otherwise defined herein shall have
the meanings given to such terms in Appendix D: “DEFINITIONS AND SUMMARIES OF CERTAIN
PRINCIPAL DOCUMENTS.” Summaries of the Lease and the Declaration of Trust are also included in
Appendix D. Such descriptions do not purport to be comprehensive or definitive. All references herein to the
Lease and the Declaration of Trust are qualified in their entirety by reference to such documents, copies of
which may be viewed at the principal corporate office of the Underwriter, 1010 Grand Blvd., 2nd Floor, Kansas
City, Missouri 64106, (800) 821-2171, or will be provided by the Underwriter to any prospective purchaser
requesting the same, upon payment by such prospective purchaser of the cost of complying with such request.
All references to the Certificates are qualified in their entirety by the definitive terms thereof and the
information with respect thereto included in the Lease and the Declaration of Trust. Information concerning
the City has been supplied by the City, and has not been verified by the Trustee, and the Trustee makes no
representation or warranty, express or implied, as to the accuracy or completeness of such information.

THE CERTIFICATES
General Provisions

- The Certificates are dated as of their initial date of delivery, and will mature on July 1 in the amounts
and in the years stated on the inside cover page hereof unless prepaid prior thereto (assuming no Event of
Nomnappropriation occurs).

Payment of Basic Rent Payments and Prepayment Price

The Certificates are payable in lawful money of the United States of America which at the time of
payment is legal tender for the payment of public and private debt. The Certificates will be delivered in the
denomination of $5,000 or any integral multiple thereof (provided that one Certificate may be in the amount of
$1,000 or any multiple thereof). Each Certificate represents a proportionate interest in the Principal Portions
and Interest Portions of the Basic Rent Payments to be paid by the City to the Trustee for the benefit of the
Certificate Owners. Principal Portions of Basic Rent Payments will be payable on July 1 in the years set forth
on the inside cover hereof. Interest Portions of Basic Rent Payments shall be payable semiannually on January
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1 and July 1 of each year, beginning on January 1, 2011, to and including the date of maturity or prepayment,
whichever is earlier.

Under the Declaration of Trust, the Trustee is designated as the initial paying agent for the
Certificates. Principal Portions of Basic Rent Payments represented by the Certificates shall be payable on the
dates shown on the inside cover page hereof, upon presentation and surrender thereof at the principal office of
the Trustee in Kansas City, Missouri (or such other office as may be designated by the Trustee). Interest
Portions of Basic Rent Payments represented by the Certificates shall be payable by check or draft of the
Trustee mailed to the Certificate Owners at the address of each Certificate Owner shown on the registration
books maintained by the Trustee as of the close of business on the fifteenth day of the month next preceding
each interest Payment Date, or at the written request of any Owner of Certificates in the aggregate Principal
Portion of at least $500,000, by electronic transfer to the bank for credit to the ABA routing number and
account number filed with the Trustee no later than 15 days prior to the record date.

Prepayment

Optional Prepayment. The Certificates maturing on July 1, 2021, and thereafter, including portions
thereof, shall be subject to prepayment by the Trustee, at the direction of the City, from amounts paid by the
City upon the exercise of its option to purchase the Leased Property or prepay the Basic Rent Payments
pursuant to the terms of the Lease, on and after July 1, 2020, in whole or in part at any time, in such order of
maturity as shall be directed by the City, Certificates of less than a full maturity to be selected by the Trustee in
such equitable manner as the Trustee may determine, at a Prepayment Price equal to 100% of the Principal
Portion of the Basic Rent Payments represented by the Certificates being prepaid plus the Interest Portion of
the Basic Rent Payments accrued thereon to the date of prepayment.

Extraordinary Optional Prepayment. The Certificates shall be subject to extraordinary optional
prepayment prior to their respective stated maturities, on any Payment Date, in whole but not in part, at the
Principal Portion of Basic Rent Payments represented thereby plus the Interest Portion of Basic Rent Payments
accrued to the prepayment date, without premium, in the event of substantial damage to or destruction or
condemnation (other than condemnation by the City or any entity controlled by or otherwise affiliated with the
City) of, or loss of title to, substantially all of the Leased Property, or if, as a result of changes in-the
Constitution of Missouri or legislative or administrative action by the State of Missouri or the United States,
the Lease becomes unenforceable, and the City purchases the Trustee’s interest in the Leased Property
pursuant to the Lease, and is not repaired or replaced and the City purchases the Trustee’s interest in the .
Leased Property pursuant to the Lease.

Excess Proceeds Prepayment. At the option of the City, amounts remaining in the Acquisition Fund
established under the Declaration of Trust upon completion of the Project may be used to prepay Certificates,
provided that the City has delivered to the Trustee an Acceptance Certificate as provided in the Lease and the
Declaration of Trust.

Mandatory Sinking Fund Prepayments. The Certificates maturing in the years 2030 and 2035 (the
“Term Certificates™), are subject to mandatory prepayment prior to maturity pursuant to the Declaration of
Trust at a prepayment price of 100% of the Principal Portion of Basic Rent Payments represented thereby plus
the Interest Portion of Basic Rent Payments accrued thereon to the prepayment date. Basic Rent Payments
which are to be paid to the Trustee and deposited into the Lease Revenue Fund are required to be sufficient to
prepay, and the City must prepay, on July 1 in each of the following years, the following Principal Portion of
Basic Rent Payments represented by such Term Certificates:
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Term Certificates Term Certificates

Maturing 7/1/2030 Maturing 7/1/2035
Year Principal Year Principal
2026 $110,000 2031 $130,000
2027 115,000 2032 135,000
2028 - © 120,000 2033 140,000
2029 125,000 - 2034 150,000
2030* 130,000. 2035* 375,000

* Final Maturity

At its option, to be exercised on or before the 45th day next preceding any mandatory prepayment
date, the City may: (1) deliver to the Trustee for cancellation Term Certificates in any aggregate principal
amount desired; or (2) furnish the Trustee funds, together with appropriate instructions, for the purpose of
purchasing any of said Certificates from any Owner thereof, whereupon the Trustee shall expend such funds
for such purpose to such extent as may be practical; or (3) receive a credit with respect to the mandatory
prepayment obligation of the Trustee pursuant to the Declaration of Trust for any Term Certificates which
prior to such date have been prepaid (other than through the operation of the requirements of the Declaration of
Trust) and cancelled by the Trustee and not theretofore applied as a credit against any prepayment obligation
pursuant to the Declaration of Trust. Each Term Certificate so delivered or previously purchased or prepaid
shall be credited at 100% of the principal amount thereof on the obligation of the Trustee to prepay Term
Certificates of the same series and payment date on such prepayment date, and any excess of such amount shall
be credited on future mandatory prepayment obligations for Term Certificates of the same series and payment
date in chronological order, and the principal amount of Term Certificates of the same series and payment date
to be prepaid by operation of the requirements of the Declaration of Trust shall be accordingly reduced. If the
City intends to exercise any option granted by the provisions of clauses (1), (2) or (3) above, the City will, on
or before the 45th day next preceding each mandatory prepayment date, furnish the Trustee a certificate signed
by the Authorized City Representative indicating to what extent the provisions of said clauses (1), (2), and (3)
are to be complied with in respect to such mandatory prepayment. o

Notice of Prepayment. Unless otherwise provided in the Declaration of Trust, notice of prepayment
shall be given by the Trustee, not less than 30 days nor more than 60 days prior to the prepayment date, to the
City and the Owner of each Certificate affected at the address shown on the registration books of the Registrar
on the date such notice is mailed. Each notice of prepayment shall state the prepayment date, the place of
prepayment, the prepayment price of the Certificates to be prepaid. Such notice shall also state that the Interest
Portion of the Basic Rent Payments represented by the Certificates designated for prepayment shall cease to
accrue from and after such prepayment date and that on said date the prepayment price will become due and
payable on each of said Certificates.

The Trustee is also directed to comply with any mandatory standards then in effect for processing
prepayments of municipal securities established by the Securities and Exchange Commission. Failure to
comply with such standards shall not affect or invalidate the prepayment of any Certificate to be prepaid.

Effect of Prepayment. Notice of prepayment having been duly given as aforesaid, and funds sufficient
for payment of the prepayment price of such Certificates being held by the Trustee, on the prepayment date
designated in such notice, the Certificates so called for prepayment shall become due and payable at the
prepayment price specified in such notice and the Interest Portion of Basic Rent Payments represented by the
Certificates so called for prepayment shall cease to accrue, said Certificates shall cease to be entitled to any
benefit or security under the Declaration of Trust and the Owners of such Certificates shall have no rights in
respect thereof except to receive payment of the prepayment price.
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SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES
Limited Obligations

The Certificates, the Basic Rent Payments and other amounts due under the Lease do not constitute an
obligation of the City in any Fiscal Year subsequent to a Fiscal Year as to which the City has appropriated
funds to pay Basic Rent Payments and other amounts reasonably anticipated to come due under the Lease. In
the event the City fails to budget, appropriate or otherwise provide for sufficient funds to pay Basic Rent
Payments and reasonably anticipated other amounts to come due during the immediately following Fiscal
Year, the Lease will terminate at the end of the then current Fiscal Year. '

Upon termination of the Lease, the Certificates will be payable solely from moneys, if any, held by the
Trustee under the Declaration of Trust, and any amounts resulting from a sale or subleasing of the Trustee’s
leasehold interest in the Leased Property pursuant to the Lease and the Declaration of Trust. The obligation of
the City to pay Basic Rent Payments and, thus, the Certificates, is limited to payment from Available Revenues
(see “Available Revenues - Unconditional Obligations” below), shall constitute a current expense of the
City and shall not be a debt of the City in contravention of any applicable constitutional or statutory limitation
or requirement concerning the creation of indebtedness by the City, and shall not constitute a pledge of the
general tax revenues, funds, properties or moneys of the City beyond any then current Fiscal Year during
which the Lease is in effect. The City is not obligated to levy any taxes in order to raise revenues to make
Basic Rent Payments. The City agrees to deliver notice to the Trustee of such termination at least 90 days
prior to the end of the then current Fiscal Year, but failure to give such notice shall not extend the term beyond
such Fiscal Year. The Lease also provides that Basic Rent Payments will be made directly to the Trustee.

To secure the payment of all of the City’s obligations under the Lease, the Trustee has retained a
security interest in the Leased Property, which consists solely of personal property (equipment) being installed
to improve the waterworks portion of the City’s System. See the caption “THE PROJECT AND THE
"LEASED PROPERTY?” herein.

Neither the Certificates nor the Basic Rent Payments are obligations of the Trustee, and the Trustee
has no obligation to make any payment with respect to the Certificates or the Lease.

Available Revenues - Unconditional Obligations

The City is obligated only to pay periodic payments under the Lease as may be lawfully made from all
Available Revenues. “Available Revenues” means amounts budgeted and appropriated by the City from
funds of City that are legally available to pay Rent during such Fiscal Year, plus all moneys and investments,
including earnings thereon, held by the Trustee pursuant to the Declaration of Trust.

The Lease provides that the City’s obligation to make the Basic Rent Payments is absolute and
unconditional, subject to and dependent upon annual appropriations being made by the City for such purpose,
and that after such appropriation each Basic Rent Payment is payable without any right of set-off or
counterclaim. The City has covenanted that it will do all things lawfully within its power to obtain and
maintain funds from which Basic Rent Payments may be paid, including making provision for such payments
to the extent necessary in each proposed budget or appropriation request submitted for adoption in accordance
with applicable provisions of law and to exhaust all available reviews and appeals in the event such portion of
the budget or appropriation request is not approved. Notwithstanding the foregoing, the decision to budget and
appropriate funds will be made in accordance with the City’s normal procedures for such decisions by the then
current governing body of the City. See “SECURITY AND SOURCES OF PAYMENT FOR THE
CERTIFICATES - Nonappropriation.”



Anticipated Sources of Repayment

In November, 2008 Allgeier, Martin and Associates, Inc., an engineering firm in Joplin, Missouri,
delivered a Water System Comprehensive Plan report to the City. The study identified $13,300,000 of needed
improvements to the waterworks portion of the City’s System and a water rate increase necessary to fund the
improvements. The total rate increase recommended by the study of $1.23/1,000 gallons has been approved by
the City Commissioners, including a $.40 increase that became effective June 1, 2009, another $.40 increase that
became effective April 1, 2010 and a further $.43 increase that is scheduled to become effective April 1, 2011.
The improvements to be funded by proceeds of the Certificates are a portion of the $13,300,000 of improvements
identified by the study.

Based on projected debt service and increased operation and maintenance expenses necessitated by the
identified improvements, the rate increases were designed to generate approximately $1,255,000 in additional
revenue for the City based on 2007 usage. 2010 usage is estimated by the City to be 1,080,000,000 gallons, a
5.9% increase. Based on these numbers, for FY 2011 (the first year that the rate increase will be fully
implemented) the rate increase would result in an additional $1,328,400 of revenue from water user fees. Debt
service in the study was projected based on potential participation by the Clty in the Missouri State Revolving
Fund program, which would likely result in lower effective interest rates than other financing sources because of
subsidies provided by the program. The revenues of the City’s System are subject to a prior pledge for
repayment of revenue bonds. For additional information about the City’s water system and existing revenue bond
debt, see “APPENDIX A - DEBT STRUCTURE OF THE CITY” and “- THE WATERWORKS
PORTION OF THE CITY’S SYSTEM.”

For these reasons, there can be no assurance that the rate increases will be sufficient to fund necessary
improvements to the City’s system, operation expenses, existing debt service, the Basic Rent Payments and other
obligations of the City. Such funds are not pledged to the payment of Basic Rental Payments and are subject to
annual appropriation by the City as described herein.

Nonappropriation
L}
The Lease Term shall continue into the next Fiscal Year, at the option of the City, only if there is an
appropriation made by the City from which to pay Basic Rent Payments and all other amounts payable by the
City under the Lease.

Upon the occurrence of an Event of Nonappropriation, the City’s obligation to make Basic Rent
Payments and other payments under the Lease shall terminate as of the end of the last Fiscal Year for which
the City has appropriated Basic Rent Payments. If an Event of Nonappropriation occurs, or upon the
occurrence of an Event of Default under the Declaration of Trust, the Trustee may take possession of the
Leased Property, in which event the City shall take all actions necessary to authorize, execute and deliver to
the Trustee all documents necessary to vest in the Trustee for the remainder of the Trustee’s leasehold term, all
of the City’s interest in and to the Leased Property. The Trustee may then terminate the Lease and lease the
Leased Property or sell its interest therein. Upon the occurrence of an Event of Default or upon the occurrence
of an Event of Nonappropriation, the Trustee may accelerate the maturity of all Certificates then Outstanding.
See “DEFINITIONS AND SUMMARIES OF CERTAIN PRINCIPAL DOCUMENTS - Summary of the
Lease - Events of Default,” and “- Remedies on Default” in Appendix D and “RISK FACTORS?” herein.

THE TRUSTEE
The Trustee is not liable for the payment of Basic Rent Payments, and the Owners have no right to

look to the Trustee for any payments of the Certificates or for any other payments other than from funds held
under the Declaration of Trust.



RISK FACTORS

AN INVESTMENT IN THE CERTIFICATES INVOLVES A DEGREE OF RISK, INCLUDING
THE RISK FACTORS DESCRIBED BELOW. EACH PROSPECTIVE INVESTOR IN THE
CERTIFICATES IS ENCOURAGED TO READ THIS OFFICIAL STATEMENT IN ITS ENTIRETY, AND
TO GIVE PARTICULAR ATTENTION TO THE FACTORS DESCRIBED BELOW WHICH, AMONG
OTHERS, COULD AFFECT THE PAYMENT OF PRINCIPAL OF OR INTEREST ON THE
CERTIFICATES, AND WHICH COULD ALSO AFFECT THE MARKET PRICE OF THE CERTIFICATES
TO AN EXTENT THAT CANNOT BE DETERMINED. THIS DISCUSSION OF RISK FACTORS IS NOT,
AND IS NOT INTENDED TO BE, EXHAUSTIVE. ’

Non appropriation

The Certificates, the Basic Rent Payments and other amounts due under the Lease do not constitute an -
obligation of the City in any Fiscal Year subsequent to a Fiscal Year as to which the City has appropriated
funds to pay Basic Rent Payments and other amounts reasonably anticipated to come due under the Lease. In
the event the City fails to budget, appropriate or otherwise provide for sufficient funds to pay Basic Rent
Payments and reasonably anticipated other amounts to come due during the immediately following Fiscal
Year, the Lease will terminate at the end of the then current Fiscal Year. Upon termination of the Lease, the
Certificates will be payable solely from moneys, if any, held by the Trustee under the Declaration of Trust, and
any amounts resulting from a sale or sublease of the Leased Property pursuant to the Lease and the Declaration
of Trust. The obligation of the City to pay Basic Rent Payments and, thus, the Certificates, is limited to
payment from Available Revenues (as defined herein), shall constitute a current expense of the City and shall
not be a debt of the City in contravention of any applicable constitutional or statutory limitation or requirement
conceming the creation of indebtedness by the City, and shall not constitute a pledge of the general tax
revenues, funds, properties or moneys of the City beyond any then current Fiscal Year during which the Lease
is in effect. The City is not obligated to levy any taxes in order to raise revenues to make Basic Rent
- Payments.

The City’s obligations under the Lease to make Basic Rent Payments may be terminated on an annual
basis by the City without any penalty, and there is no assurance that the City will budget funds for such
purpose. Accordingly, the likelihood that there will be sufficient funds to pay the principal of, premium, if any,
and interest on the Certificates is dependent upon certain factors which are beyond the control of the
Certificate Owners, including (a) the continuing need of the City for the Project, (b) the ability of the City to
generate sufficient funds from the waterworks portion of its System (See “SECURITY AND SOURCES OF
REPAYMENT FOR THE CERTIFICATES - Expected Sources of Repayment.”), and other sources to
pay obligations associated with the Lease and other obligations of the City, and (c) the ability of the Trustee to
lease the Leased Property or sell its interest therein, in the event of a termination of the Lease by reason of an
~ Event of Nonappropriation or an Event of Default.

Results of a Nonappropriation

An “Event of Nonappropriation” occurs if the City fails to budget, appropriate or otherwise provide
for sufficient funds to pay Basic Rent Payments and reasonably anticipated Supplemental Rent to come due
during the immediately following Fiscal Year. If an Event of Nonappropriation occurs, the Lease shall be
deemed terminated at the end of then current Original Term or Renewal Term. See “DEFINITIONS AND
SUMMARIES OF CERTAIN PRINCIPAL DOCUMENTS - Summary of the Lease - Events of
Default,” and “-Remedies on Default” in Appendix D for a discussion of the results of an Event of
Nonappropriation.

Upon termination of the Lease, the Trustee may take possession of or sell its interest in the Leased
Property. The net proceeds received from such sale, together with other moneys then held by the Trustee under



the Declaration of Trust (with certain exceptions as provided in the Lease and the Declaration of Trust), are
required to be used to pay the Certificates, to the extent of such moneys.

The Leased Property consists of certain personal property installed to improve the waterworks portion
of the City’s System. The Leased Property is owned by the Trustee and leased to the City. See “THE
PROJECT AND THE LEASED PROPERTY?” herein.

Upon the occurrence of an Event of Default under the Lease which includes an Event of
Nonappropriation, the Trustee may terminate the Lease or, with or without terminating the Lease, enter the
property where the Leased Property is located and retake possession of the Leased Property or require the City
at the City’s expense to promptly return any or all of such equipment to the possession of the Trustee at a place
specified by the Trustee. The Trustee may sell or lease the Leased Property or, for the account of the City,
sublease the Leased Property continuing to hold the City liable for the difference between (a) the Basic Rent
Payments payable by the City under the Lease for then current term, and (b) the net proceeds of any such sale,
leasing or subleasing (after deducting all expenses of the Trustee in exercising its remedies under the Lease).
Exercise of the remedies available to the Trustee may interfere with the City’s ability to operate certain
portions of the waterworks portion of its System. Because the Trustee will not have a lien on the underlying
real estate, however, the Trustee will not be able to foreclose on any real estate interest or exercise any of the
remedies normally available to a mortgage trustee under a deed of trust.

It will likely not be possible to lease the Leased Property to a third party for rentals which (i) would
produce an amount equal to the aggregate principal amount of Certificates then outstanding plus accrued
interest thereon and (ii) would prevent a default within a short time period in the timely payment of debt
service on the Certificates. There can be no assurance the proceeds of any such lease or sale would be applied
to the payment of the Certificates, as the same may be subject to the completing claims of other creditors of the
City in the event of bankruptcy or liquidations. See “DEFINITIONS AND SUMMARIES OF CERTAIN
PRINCIPAL DOCUMENTS - Summary of the Lease - Remedies on Default” in Appendix D hereto.

DUE TO THE NATURE OF THE LEASED PROPERTY, A POTENTIAL PURCHASER OF THE
CERTIFICATES SHOULD ASSUME THAT IT WILL NOT BE POSSIBLE FOR THE TRUSTEE TO SELL
ITS INTEREST IN THE LEASED PROPERTY, AFTER A TERMINATION OF THE LEASE AT ALL OR,
IF SOLD, FOR AN AMOUNT EQUAL TO THE AGGREGATE PRINCIPAL AMOUNT REPRESENTED
BY THE CERTIFICATES THEN OUTSTANDING PLUS ACCRUED INTEREST REPRESENTED
THEREBY.

Recovery of Leased Property

Due to the nature of the Leased Property, the Trustee may incur substantial expense in recovering the
Leased Property and making it suitable for lease or sale; much of the Leased Property (particularly the water
lines) may not be suitable for lease or sale even if it is recovered. Moreover, no assurance can be given that
the Trustee could lease or sell the Leased Property for the amount necessary (after taking into account money
legally available from other sources) to pay in full the Principal Portions and Interest Portions of Basic Rent
then due with respect to the Certificates. Furthermore, no assurance can be given that the amount, if any,
realized upon any lease or sale of the Equipment will be available to provide for the payment of the
Certificates on a timely basis. ’

Possible Insufficiency of Casualty Insurance Proceeds
The Leased Property is to be insured by policies of casualty and property damage or self-insurance as
described in “THE LEASE AGREEMENT - Insurance” herein. In the event of damage to or destruction of

the Leased Property, the Net Proceeds from such insurance policies or certain other sources may not be
sufficient to repair or replace the Leased Property.
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Inability to Liquidate

The enforceability of the Certificates and the Lease is subject to applicable bankruptcy laws, equitable
principles affecting the enforcement of creditors rights generally and liens securing such rights, and the police
powers of the State and its political subdivisions. Because of the limited use of the Leased Property and the
delays inherent in obtaining the remedies involving such property, a potential purchaser of the Certificates
should not anticipate that remedies could be accomplished rapidly, if at all. Any delays in the ability of the
Trustee to exercise its remedies under the Lease or the Declaration of Trust may result in the payment of the
Certificates or nonpayment of the Certificates.

Debt Service Reserve Fund

At the time of delivery of the Certificates, the Debt Service Reserve Fund will be funded in an amount
equal to $220,000 (the “Debt Service Reserve Requirement”). There can be no assurance that the amounts on
deposit in the Debt Service Reserve Fund will be available if needed for payment of the Certificates in the full
amount of the Debt Service Reserve Requirement because (1) of fluctuations in the market value of the
securities deposited therein and/or (2) if funds are transferred to the Lease Revenue Fund, sufficient revenues
may not be available or appropriated to replenish the Debt Service Reserve Fund to the Debt Service Reserve
Requirement.

a

Secondary Market Not Established

There is no established secondary market for the Certificates, and there is no assurance that a
secondary market will develop for the purchase and sale of the Certificates.

Federal .Subsidy Payment

) The City intends to elect to designate the Certificates as Recovery Zone Economic Development Bonds
for the purposes of the Internal Revenue Code and to receive a cash subsidy payment from the United States
Treasury equal to 45% of the interest payable on the Certificates (the “Interest Subsidy Payments”). The Interest
Subsidy Payments from the U.S. Treasury will be made directly to the City and are not security for the payment
of principal of or interest on the Certificates.

The priority of the U.S. Treasury making the Interest Subsidy Payments is the same as the U.S.
Treasury refunding overpayments of tax, and the U.S. Internal Revenue Service may offset all or a portion of
one or more Interest Subsidy Payments against any outstanding tax liability of the City, including unpaid
federal payroll taxes, debts owed to other federal agencies, and other federal taxes due. Failure to receive
Interest Subsidy Payments shall not result in any abatement, diminution, deduction, setoff or defense to the
City’s obligation to pay Basic Rent Payments and to perform and observe the other covenants and agreements
in the Lease. Receipt of the Interest Subsidy Payments is subject to the City filing an IRS Form 8038-CP. The

-failure by the City to file Form 8038-CP could reduce or eliminate the amount of Interest Subsidy Payments
paid to the City. Furthermore the Interest Subsidy Payments are payable under current law and there is no
assurance that future change in the law would not reduce or eliminate the Interest Subsidy Payments.

Risk of Audit

The Internal Revenue Service has established an ongoing program to audit obligations designated as
Recovery Zone Economic Development Bonds to determine the legitimacy of the tax status of such
obligations. No assurance can be given that the Internal Revenue Service will not commence an audit of the
Certificates. Owners of the Certificates are advised that, if an audit of the Certificates were commenced, in
accordance with its current published procedures, the Internal Revenue Service is likely to treat the City as the
taxpayer, and the Owners of the Certificates may not have a right to participate in such audit. Public
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awareness of any audit could adversely affect the market value and liquidity of the Certificates during the
pendency of the audit, regardless of the ultimate outcome of the audit.

Prior Pledge of Water Revenues

The City currently intends to pay Basic Rent Payments from available moneys from the waterworks
portion of its Combined Waterworks and Sewerage System. Such revenues are subject to a prior pledge of
revenues to pay operating expenses of the System and debt service on System revenue bonds previously issued
by the City. The City also anticipates financing additional improvements in the future. While the City has
implemented and increase in its rates and charges for the water system, there can be no assurance that the
revenues derived from the waterworks portion of the System will be sufficient to fund existing debt service
obligations, the Basic Rent Payments, operation of the System, future projects and other City obligations.

THE PROJECT AND THE LEASED PROPERTY
The Project

- The proceeds of the Certificates will be used to pay or reimburse (a) a portion of the costs of the
acquisition’ of the Leased Property and related professional fees and installation costs (the “Project”), and
(b) certain costs related to the execution and delivery of the Lease and the Certificates.

The City anticipates that the Project will be completed by December 31, 2011.
The Leased Property

The Leased Property is comprised solely of water lines, fire hydrants, a well house with security
fencing and other equipment and furnishings related to improvements to waterworks portion of the City’s
System. The water lines consist of approximately 20,100 linear feet of 16 inch water line, 5,050 feet of 12
inch waterline and 700 linear feet of 36 inch waterline. The acquisition cost of the Leased Property (not
including labor and professional services related to installation) is estimated by the City to be $2,371,080. The
City currently intends to perform installation of the Leased Property with its own employees.

Upon the occurrence of an Event of Default, as defined in the Lease, the Trustee may enter the
property where the Leased Property is located and retake possession of the L.eased Property or require the City,
at the City’s expense, to promptly return any or all of such equipment to the possession of the Trustee at a
place specified by the Trustee. The Trustee may sell or lease the Leased Property or, for the account of the
City, sublease the Leased Property continuing to hold the City liable for the difference between (a) the Basic
Rent Payments payable by the City under the Lease for the then current term, and (b) the net proceeds of any
such sale, leasing or subleasing (after deducting all expenses of the Trustee in exercising its remedies under the
Lease). See “RISK FACTORS” herein.

[remainder of this page intentionally left blank}
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ESTIMATED SOURCES AND USES OF FUNDS

The sources and application of funds in connection with the execution of the Certificates are, based
upon certain assumptions regarding the investment of such funds, as follows:

Source of Funds:

Principal Amount of the Certificates..........ccccoermevrrnreecimreinrecec s $2,859,000.00
» Contribution from the City ........cocoeveeirimmniineiniiicccre e 24,064 .84
Total SoUTces Of FUNAS........ccooovvieiciiiieieeeceee e eetese st seeee e e ee e ennreeneee e eae $2.883.064.84
Uses of Funds:
Acquisition Fund .........ccoeinnivnneencic e $2,581,820.00
ReSErVE FUNA......oooeeeeeeeieeeeeeeee ettt e e et re e e e e aenaeeaesraenas 220,000.00
Costs of Issuance, including Underwriter’s Discount ............ccoevviviivininnnns 81.244 .84
Total UseS OF FUNAS .....vooieieieeeeceeceetieee et esreetreaeeve e s etetessase st e s e e esnanesssassananes $2,883.064 .84
TAX MATTERS

The following is a summary of the material Federal and State of Missouri income tax consequences of
holding and disposing of the Certificates. This summary is based upon laws, regulations, rulings and judicial
decisions now in effect, all of which are subject to change (possibly on a retroactive basis). This summary
does not discuss all aspects of Federal income taxation that may be relevant to investors in light of their
personal investment circumstances or describe the tax consequences to certain types of owners subject to
special treatment under the Federal income tax laws (for example, dealers in securities or other persons who
do not hold the Certificates as a capital asset, tax-exempt organizations, individual retirement accounts and
other tax deferred accounts, and foreign taxpayers), and, except for the income tax laws of the State of
Missouri, does not discuss the consequences to an owner under any state, local or foreign tax laws. The
summary does not deal with the tax treatment of persons who purchase the Certificates in the secondary
market at a premium or a discount. Prospective investors are advised to consult their own tax advisors
regarding Federal, state, local and other tax considerations of holding and disposing of the Certificates.

Opinion of Special Counsel Regarding the Certificates

Missouri Tax Exemption. In the opinion of Special Counsel, under existing law, the stated Interest
Portion of Basic Rent Payments paid by the City and distributed to the registered owners of the Certificates is
exempt from income taxation by the State of Missouri.

Federal Tax Status of Certificates as Recovery Zone Economic Development Bonds; Interest Taxable

Election. The City will elect to treat the Certificates as qualified “Recovery Zone Economic
Development Bonds” under Sections 54AA and 1400U-2 of the Code and will receive a direct payment from
the U.S. Treasury equal to a portion of the interest payable on the Certificates.

Interest Portion of Basic Rent Payments Taxable. The Interest Portion of Basic Rent Payments paid
by the City and distributed to the registered owners of the Certificates will be included in gross income for
Federal income tax purposes.

No Opinion. Special Counsel is not rendering any opinion to owners of the Certificates regarding the
qualification of the Certificates as Recovery Zone Economic Development Bonds or the treatment of the
Interest Portion of Basic Rent Payments paid by the City and distributed to the registered owners of the
Certificates for Federal income taxation. Purchasers of Certificates should consult their tax advisors as to the
applicability of these tax consequences and other Federal income tax consequences of the purchase, ownership
and disposition of the Certificates, including the possible application of state, local, foreign and other tax laws.
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Federal Income Tax Consequences to Owners of the Certificates

TO ENSURE COMPLIANCE WITH TREASURY DEPARTMENT CIRCULAR 230, OWNERS OF
THE CERTIFICATES ARE HEREBY NOTIFIED THAT: (A) ANY DISCUSSION OF FEDERAL TAX
ISSUES IN THIS OFFICIAL STATEMENT RELATING TO THE CERTIFICATES IS NOT INTENDED
OR WRITTEN TO BE RELIED UPON, AND CANNOT BE RELIED UPON, BY OWNERS OF THE
CERTIFICATES FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON
THOSE OWNERS UNDER THE INTERNAL REVENUE CODE; (B) THE DISCUSSION OF FEDERAL
TAX ISSUES IN THIS OFFICIAL STATEMENT RELATING TO THE CERTIFICATES WAS WRITTEN
IN CONNECTION WITH THE PROMOTION OR MARKETING OF THOSE CERTIFICATES; AND
(C) OWNERS OF THE CERTIFICATES SHOULD SEEK ADVICE FROM AN INDEPENDENT TAX
ADVISOR BASED ON THEIR PARTICULAR CIRCUMSTANCES.

Other Federal Income Tax Consequences Applicable to Owners of Certificates

Sale or Exchange. Upon the sale, exchange or retirement (including redemption) of a Certificate, an
owner of the Certificate generally will recognize gain or loss in an amount equal to the difference between the
amount of cash and the fair market value of any property received on the sale, exchange or retirement of the
Certificate (other than in respect of accrued and unpaid interest) and the owner’s adjusted tax basis in the
Certificate. To the extent the Certificates are held as a capital asset, the gain or loss will be capital gain or loss
and will be long-term capital gain or loss if the Certificate has been held for more than 12 months at the time
of sale, exchange or retirement.

Information Reporting and Backup Withholding. In general, information reporting requirements
will apply to certain payments of principal, interest and premium paid on the Certificates, and to the proceeds
paid on the sale of Certificates, other than certain exempt recipients (such as corporations and foreign entitics).
A backup withholding tax will apply to these payments if the owner fails to provide a taxpayer identification
number or certification of foreign or other exempt status or fails to report in full dividend and interest income.
The amount of any backup withholding from a payment to an owner will be allowed as a credit against the
owner’s Federal income tax liability.

LEGAL MATTERS -
Legal Proceedings

As of the date hereof, there is no controversy, suit or other proceeding of any kind pending or
threatened wherein or whereby any question is raised or may be raised, questioning, disputing or affecting in
any way the legal organization of the City or its boundaries, or the right or title of any of its officers to their
respective offices, or the legality of any official act in connection with the authorization, issuance and sale of
the Lease or the Certificates, or the constitutionality or validity of the Lease or any of the proceedings had in
relation to the authorization, issuance or sale thereof.

Approval of Legality
Legal matters incident to the authorization, issuance and sale of the Lease and the Certificates are
subject to the approving legal opinion of Gilmore & Bell, P.C., Kansas City, Missouri, Special Counsel. The

form of opinion of Special Counsel is attached hereto as Appendix E. Certain matters relating to this Official
Statement will also be passed upon by Special Counsel.
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RATING

Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”) has given the
Certificates the rating shown on the cover page of this Official Statement. Such rating reflects only the view of
S&P, and any further explanation of the significance of such rating may be obtained only from the rating agency.
The rating does not constitute a recommendation by the rating agency to buy, sell or hold any bonds or other
obligations, including the Certificates. There is no assurance that any rating when assigned to the Certificates
will continue for any period of time or that it will not be revised or withdrawn. A revision or withdrawal of the
rating when assigned to the Certificates may have an adverse affect on the market price of the Certificates.

MISCELLANEOUS
Und erwriting

UMB Bank, N.A. (the “Underwriter”) has agreed, subject to certain conditions, to purchase the
Certificates from the City at a price of $2,833,955.16 (equal to the principal amount of the Certificates, minus
an underwriting discount of $25,044.84), plus accrued interest thereon from the date of the Certificates to the
date of payment and delivery. The Underwriter is purchasing the Certificates from the City for resale in the
norrnal course of the Underwriter’s business activities. The Underwriter will sell certain of the Certificates at a
price greater than such purchase price, as shown on the cover hereof. The Underwriter reserves the right to
offer any of the Certificates to one or more purchasers on such terms and conditions and at such price or prices
as thhe Underwriter, in its discretion, shall determine. :

The Underwriter has read and participated in the preparation of certain portions of this Official
Statement and has supervised the compilation and editing thereof. The Underwriter has not, however,
independently verified the factual and financial information contained in this Official Statement and,
accordingly, expresses no view as to the sufficiency or accuracy thereof.

Cer tain Relationships

Gilmore & Bell, P.C., Special Counsel to the City, has represented the Underwriter in transactions
unrelated to the delivery of the Lease and the Certificates, but is not representing the Underwriter in
connection with the delivery of the Lease and the Certificates.

Continuing Disclosure

Pursuant to a Continuing Disclosure Undertaking, the City has agreed to provide to the Municipal
Securities Rulemaking Board, via the EMMA system, the audited financial statements and certain operating
data of the City. The City has agreed to have updated financial information and operating data for the City
available within 180 days after the end of each fiscal year of the City. The financial statements of the City are
audited by the City’s independent certified public accountants. The City has also agreed to provide prompt
notice of the occurrence of certain material events with respect to the Certificates. See Appendix D:
“Summary of the Continuing Disclosure Undertaking.” The City has not failed to file on a timely basis
any annual report required by any previous continuing disclosure undertaking made by the City.

Cer-tification and Other Matters Regarding Official Statement

Information set forth in this Official Statement has been furnished or reviewed by certain officials of
the City, certified public accountants as stated in their report included in Appendix B, and other sources, as
referred to herein, which are believed to be reliable. Any statements made in this Official Statement involving
matters of opinion, estimates or projections, whether or not so expressly stated, are set forth as such and not as
representations of fact, and no representation is made that any of the estimates or projections will be realized.
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Simultaneously with the delivery of the Certificates, the Mayor of the City, acting on behalf of the
City, will furnish to the Underwriter a certificate which shall state, among other things, that to the best
knowledge and belief of such officer, this Official Statement (and any amendment or supplement hereto) as of
the date of sale and as of the date of delivery of the Certificates does not contain any untrue statement of a
material fact or omit to state a material fact required to be stated therein or necessary to make the statements
herein, in light of the circumstances under which they were made, not misleading in any material respect.

The form of this Official Statement, and its distribution and use by the Underwriter, has been
approved by the City. Neither the City nor any of its officers, directors or employees, in either their official or
personal capacities, has made any warranties, representations or guarantees regarding the financial condition of
the City or the City’s ability to make payments required of it; and further, neither the City nor its officers,
directors or employees assumes any duties, responsibilities or obligations in relation to the issuance of the
Certificates other than those either expressly or by fair implication imposed on the City by the Lease.

Additional Information
Additional information regarding the City or the Certificates may be obtained from the City, Dennis
Pyle, City Administrator, P.O. Box 110, Monett, Missouri 65708 (417-235-3763) or from the Underwriter,

UMB Bank, N.A., Attention: Philip Richter, 1010 Grand Blvd., 2nd Floor, Kansas City, Missouri 64106, (816)
860-1526. . : :
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THE CITY
General

The City is a third-class city and political subdivision, duly created and existing under the laws of the
Statex of Missouri. Additional information regarding the City and the Project may be obtained from Dennis Pyle,
City Administrator, City of Monett, City Hall, 217 5th Street, Monett, Missouri 65708, (417) 235-3355. The City
is appproximately nine square miles in area and is located on the county line of Lawrence and Barry counties, 42
miless southwest of Springfield, Missouri, and 39 miles southeast of Joplin and less than one hour’s drive to lakes
and zmajor recreational areas. The current estimated population of the City as of July 2008 was 8,939.

The City operates under a Mayor-Board of Commission form of government. Policy-making and
legislative authority are vested in a governing council consisting of the mayor and two commissioners. The
govesrning council is responsible for, among other things, passing ordinances, adopting the budget, appointing
comumittees and appointing the heads of various departments. The various departments are responsible for
carrsving out the policies and ordinances of the governing council and for overseeing the day-to-day operations of
the grovernment. Council members serve four-year terms that expire in April of 2012.

The Mayor presides over meetings of the governing council. The governing council establishes utility
and tax rates and authorizes all municipal indebtedness. Tax rates are established by the governing council to
supprort the budget adopted. As required by state law, the aggregate City budget may not include any
expenditures in excess of anticipated revenues. The City’s fiscal year ends on March 31.

Mumicipal Services and Utilities

The City provides a full range of services normally associated with a municipality, including police and
fire protection, emergency communication center, public works services, municipal airport, parks and other
recrezational facilities, and general administrative services. The City also operates water, electric, sewer,
sanitation and fiber optic services. Missouri Gas Energy provides gas service throughout the City. Missouri Gas
Energy is regulated by the Missouri Public Service Commission.

Tramsportation and Communication Facilities

U.S. Highway 60 and State Highway 37 serve the City, with access to Interstate 44 (a major east-west
artery across the State of Missouri) by traveling approximately 20 miles north on State Highway 37. Joplin
Regional Airport and the Springfield/Branson National Airport (SGF) are both located approximately 43 miles
from the City. The Frisco branch of the Burlington-Northern/Santa Fe Railroad provide services to the City. The
Monett Municipal Airport serves the City and Barry County and is owned by the City. The paved runway
extemds 5,000 feet. The airport includes a parallel taxiway which runs along the runway. The facility is at an
elevation of 1.315 feet at a distance of 5 miles from the City. There are over 25 hanger rental units located on
site. The City is served by television, radio stations and telecable systems. Local newspaper coverage is
provsided by the Monett Times published daily with a circulation of approximately 3,976 copies.

Edw cational Institutions and Facilities

The Monett R-1 School District (the “District”) currently holds an “accredited” rating from the State
Department of Elementary and Secondary Education, which is the highest rating attainable. The District
encompasses three elementary schools, a middle school, a high school and a career center with a total enrollment
of approximately 2,228 students. With the City being located approximately 35 miles of Joplin, Missouri, and
approximately 40 miles of Springfield, Missouri, and Bentonville, Arkansas, and approximately 60 miles from
Bolivar, Missouri, and Pittsburg, Kansas, there are several universities, state colleges and community colleges
available for continued educational opportunities. Drury University of Springfield, Missouri Southern State
Uniwversity of Joplin and Crowder College of Neosho each have satellite campuses in the City.



Recreational and Religious Facilities

Recreational opportunities have always abounded in the City. The renowned Monett City Park
System began with a 1921 bond election to issue $25,000 in bonds. In 1923, 40 acres were purchased from
E.E. Meador for $10,000 and a swimming pool constructed at a cost of $5,500. The park lake and casino
building were constructed around 1926. Today, many enjoy the municipal pool, tennis courts, ball field,
skateboard park and newly expanded 18-hole golf course. Movies have been a part of the City since the early
1900°’s with Dreamland Theatre, the famous Gillioz Theatre at 6th Street and Broadway, to the current Plaza 5
Theatre. Recently a new YMCA organized with many worthwhile programs and a new facility is planned in
the near future. :

The City has over 23 churches representing 21 denominations of the Protestant and Catholic faiths.
Many denominations sponsor student centers and provide services such as preschools and elementary schools.

Economy

The City has a diverse manufacturing and industrial base that adds stability to the local economy.
Major industries with headquarters or divisions located within the government’s boundaries or in close
proximity include computer software providers, several window manufacturers, playground equipment
manufacturer, food manufacturers, cheese processors, dairy processors, poultry processors, and several
financial and insurance institutions. The City has a broad mix of retail and service establishments that serve
the City and the surrounding areas. The population growth of the last ten years has led to further expansion of
the retail base and provided increased sales tax revenues to the local government.

Employment levels in the City remained relatively stable with no large layoffs announced by any local
companies although there was evidence of modified workweeks and restrained capital spending in the private
sector. The outlook for the second half of 2009 is more positive as local companies indicated increased
demand for their products and services. However, it was indicated that this increase in production would not
translate into an immediate increase in employment levels.

ECONOMIC INFORMATION CONCERNING THE CITY
Commerce and Industry

Some major employers in the City, include:*

Emplover Product/Service Number of Emplovees
1.  EFCO Corp., a Pella Company Manufacturing 1,380
2. Jack Henry & Associates, Inc. Technology 1,145
3.  TysonFoods, Inc. " Industry 632
4.  Miracle Recreation Equipment Co. Manufacturing 500
5. Cox-Monett Hospital, Inc. Hospital 321
6.  Monett R-1 School District Education 320
7. Wal-Mart Stores, Inc. Retail 269
8.  Schreiber Foods, Inc. Industry 171
9.  Hydro Aluminum North America Manufacturing 164
10.  City of Monett, Missouri Local Government 145

Source: Monett Chamber of Commerce
*As of March 31, 2009
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General and Demographic Information

The following tables set forth certain population information.

1980 1990 000 2008*
City 6,148 6,529 7,396 8,939
Barry County 24,408 27,547 34,010 36,301
Lawrence County 28,973 30,236 - 35,204 37,757
State of Missouri 4,916,766 5,117,073 5,595,211 5,987,580**

Source: U. S. Department of Commerce, Economics and Statistics Administration, Bureau of the Census
*2008 Population Estimates
**2009 Population Estimates

Population Distribution by Age

Barry Lawrence State of

Age City* County** County** Missouri**
Under 5 601 2,672 2,568 399,450
5-14 years 1,037 4,991 5,301 770,586
15-19 years 530 2413 2,501 412,660
20-44 years . 2,529 11,161 12,055 1,968,862
45-54 years 803 5,021 5,172 881,577
55-64 years 595 4,143 4,044 673,235
65 years and older L1301 5.900 6.116 805,235

Total 7.396 36,301 37,757 5.911.605
Median Age 354 38.1 37.6 375

Source: U. S. Department of Commerce, Economics and Statistics Administration, Bureau of the Census
*Based on 2000 Census
**Based on 2008 Population Estimates

Employment

The following table sets forth unemployment figures for the listed years for Barry County, Lawrence
County and the State of Missouri.

2005 2006 2007 2008 2009

Barry County

Total Labor Force 17,322 17,695 17,626 17,584 17,487

Unemployed 852 713 860 954 1,391

Unemployment Rate 4.9% 4.0% 4.9% 5.4% 7.9%
Lawrence County

Total Labor Force 18,765 19,192 19,176 19,174 19,158

Unemployed 860 . 738 771 917 1,470

Unemployment Rate 4.6% 3.8% . 4.0% 4.8% 7.7%
State of Missouri -

Total Labor Force 2,996,836 3,016,211 3,031,187 3,012,126 3,005,479

Unemployed 160,482 144,878 152,788 182,837 271,146

Unemployment Rate 5.4% 4.8% 5.0% 6.1% 9.0%

Source: Missouri Economic Research and information Center



Income Statistics

The following table sets forth income figures from Census 2000:

Per Capita Median Family
City $17,048 - $36,858
Barry County 14,980 34,043
Lawrence County 15,399 . 36,846
State of Missouri _ 19,936 46,044 _

Source: U. S. Department of Commerce, Economics and Statistics Administration, Bureau of the Census

Housing Structures

The following table sets forth statistics regarding housing structures by type in the City from Census
2000.

Number of Units Percentage of Units

Single Family 2,406 7%
Multi-Family 697 2
Mobile Home 40 1

The median value of owner occupied housing units in the area of the City and related areas according to
Census 2000 were as follows: :

Median Value
City $67,700
Barry County 70,600
Lawrence County 65,500
State of Missouri 89,900

Source: U. S. Department of Commerce, Economics and Statistics Administration, Bureau of the Census

Building Construction

The following table indicates the number of building permits and total estimated valuation of these
permits issued within the City over a five-year period. These numbers reflect permits issued for new
construction. ‘

2005 2006 . 2007 2008 2009

Residential .

Number of Permits 50 35 24 ' 23 28

Estimated Valuation $7,582,800 °  $6,956,400  $4,704,000 $3,174,500 $3,969,500
Commercial

Number of Permits 12 13 13 -3 6

Estimated Valuation 13,291,619 10,203,700 6,810,152 1,307,666 5,438,395
TOTALS:

Number of Permits 62 48 37 26 34

Estimated Valuation 20,874,419 17,160,100 11,514,152 4,482,166 9,407,895

Source: City.
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DEBT STRUCTURE OF THE CITY

Current Indebtedness of the City

Principal Amount
Name of Issue Issue Date Amount Outstanding

Neighborhood Improvement District

(Brandermill/Country Club Gravity Sewer Project) September 1, 2004 $394,230 $75,000

Neighborhood Improvement District

(Valley View Estates Project) September 6, 2005 148,000 95,900

Debt Summary

(as 0of 3/31/09) Assessed Valuation (2009): $134,100,335
Estimated Actual Valuation: $513,046,747
Population Estimated: 8,939
Total Outstanding General Obligation Debt: $170,900
Overlapping Debt: @ $7,700,000
Direct and Overlapping General Obligation Debt: $7,870,900
Ratio of General Obligation Debt to Assessed Valuation: 0.13%
Ratio of General Obligation Debt to Estimated Actual Valuation: 0.03%
Per Capita General Obligation Debt: $19.12
Ratio of Direct and Overlapping Debt to Assessed Valuation: 5.74%
Ratio of Direct and Overlapping Debt to Estimated Actual Valuation: 1.50%
Per Capita Direct and Overlapping Debt: - $880.51

O Includes amounts authorized but unissued pursuant to a NID Petition and the NID Act. ~
@ Includes amounts authorized but unissued with respect to certain political subdivisions. See “Overlapping Indebtedness” below.

Overlapping Indebtedness

The following table sets forth the approximate overlapping indebtedness (including general obligation
bonds) of political subdivisions with boundaries overlapping the City, including the percent attributable (on the
basis of current assessed valuation) to the City. The table was compiled from information furnished by the State
Auditor’s office, and the City has not independently verified the accuracy or completeness of such information.
Furthermore, political subdivisions may have ongoing programs requiring the issuance of substantial additional
bonds or capital leases, the amounts of which cannot be determined at this time.

Outstanding Percent Amount
General Obligation Applicable Applicable
Taxing Jurisdiction Indebtedness to City to Citv
Monett R-I School District $7,700,000 100% $7,700,000



Other Obligations

The City also issues bonds where the City pledges income derived from the acquired or constructed
assets to pay debt service and enters into capital leases to finance the acquisition or improvement of City
proprerty. Obligations outstanding at March 31, 2009 are as follows:

Principal

Purpose Interest Rates Outstanding

Tax Increment Financing Revenue Bonds, -
Series 2004 (Hwy 60 Redevelopment Project
TIF #1) 1.25% to 3.80% $1,480,000

Tax Increment Allocation Bonds, Subordinate
Series 2007 (Hwy 60 Amended Redevelopment .
Project TIF #1) 3.625% to 3.85% 5,510,000

Subordinate Tax Increment Allocation Bonds
Junior, Series 2008 (Hwy 60 Amended
Redevelopment Project TIF #1) 4.00% to 4.5% 3,000,000

Tax Increment Allocation Bonds, Series 2005A
(East Hwy 60 Infrastructure Project TIF #2) 5.00% 1,130,000

Tax Increment Allocation Bonds, Series 2005B
(RPA #1 Infrastructure Improvements Project
TIF #2) : 5.25% 2,535,000

Combined Waterworks and Sewerage System
Revenue Bonds (State Revolving Funds
Program) Series 2003 2.00% to 4.70% 7,815,000

Sewerage Revenue Refunding Bonds
(State Revolving Funds Program) Series 1992A 5.20% to 6.55% 310,000

Certificates of Participation, Series 2002
(airport improvements) 3.30% ’ 120,000

Certificates of Participation, Series 2002
(golf course improvements) 3.30% 360,000

Certificates of Participation, Series 2004
(construction of water tower) 3.52% 449,039

Wells Fargo Brokerage Services, LLC
Governmental Lease-Purchase Agreement,
Series 2009 (interior security system and
communication tower and equipment at
. newly constructed Monett Justice Center) 3.85% 692,531

Yamaha Commercial Customer Finance

Lease Agreement, Series 2008 (lease of
24 golf carts) 5.25% 67,335
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CitiCapital Finance Lease Agreement )
Series 2008 (lease of two golf utility carts) 5.25% 10,476

United Missouri Bank Lease with Option
to Purchase, Series 2007 (purchase street sweeper) 4.50% 15,695

Wells Fargo Brokerage Services, LLC
" Lease with Option to Purchase, Series 2008
(expand police station and municipal court
facilities by building the new Monett Justice )
Center) 4.10% 2,540,000

De Lage Landen Public Financing LLC
Lease with Option to Purchase, Series 2008
(lease purchase three police cars) : 3.47% 56,708

Legal Debt Capacity

Article VI, Sections 26(b) and (c) of the Constitution of the State of Missouri limit. the net outstanding
amount of authorized general obligation indebtedness for a city to 10 percent of the assessed valuation of the city
by a two-thirds (four-sevenths at certain elections) vote of the qualified voters. Article VI, Section 26(d) provides
that a city may, by a two-thirds (four-sevenths at certain elections) vote of the qualified voters, incur indebtedness
in an amount not to exceed an additional 10 percent for the purpose of acquiring rights-of-way, construction,
extending and improving streets and avenues, and sanitary or storm sewer systems, provided the total general
obligation indebtedness of a city does not exceed 20 percent of the assessed valuation. Article VI, Section 26(¢)
provides that a city may, by a two-thirds (four-sevenths at certain elections) vote of the qualified voters, incur
indebtedness in an amount not exceeding an additional 10 percent for the purpose of purchasing or constructing
waterworks, electric or other light plants to be owned exclusively by the city, provided that the total general
obligation indebtedness of a city does not exceed 20 percent of the assessed valuation. The legal debt margin of
the City as of March 31, 2009 is $25,766,779. ’

THE WATERWORKS PORTION OF THE CITY’S SYSTEM

The following sets forth certain information regarding the waterworks portion of the City’s Combined
Waterworks and Sewerage System.

Customers
The total number of customers for each of the last five years is as follows:
2005 2006 2007 2008 2009

3,864 4,073 4,053 4,008 4,046



The following is a list of the top ten customers for the water system during the most recent fiscal

year:
Name Gallons Revenues % of Total
1. Tyson Foods, Inc. 429,438,590 $670,245.38 53.14%
2. International Dehydrated Foods 99,627,500 159,439.37 12.64
3.  Dairy Farmers of America 86,700,700 138,392.47 10.97
4. EFCO Corp., a Pella Company 39,757,030 68,814.97 5.46
5. . Schreiber Foods, Inc. : 26,066,000 44,998.85 357
6. Hydro Aluminum North America 17,598,000 32,028.40 2.54
7.  Monett R-1 School District 2,849,020 6,225.00 0.49
8.  Miracle Recreation Equipment Co. - 2,035,000 4,188.46 0.33
9.  Architectural Systems Inc. 1,939,000 3,721.01 0.17
10. Monett Steel Castings 1,838,600 3,417.70 0.08
Gallons Sold
The total amount of gallons of water sold for each of the last five years is as follows:
2005 2006 2007 2008 2009
994,906,741 1,134,832,573 1,129,320,338 1,093,156,295 1,079,199,828

FINANCIAL INFORMATION CONCERNING THE CITY
Accounting, Budgeting and Auditing Procedures

The City currently produces financial statements that are in conformity with generally accepted
accounting principles. The accounts of the City are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or
expenses as appropriate.

The annual budget serves as the foundation for the City’s financial planning and control. All
departments of the City are required to submit requests for appropriation to the City Administrator in January
of each year. The City Administrator uses these requests as the starting point for developing a proposed
budget. The City Administrator then presents a proposed budget to the governing council for review prior to
March 10th. The governing council is required to hold public hearings on the proposed budget and to adopt a
final budget by no later than March 31st, the close of the City’s fiscal year. The appropriated budget is
prepared by fund (e.g., general fund), and department (e.g., police). Department heads may make transfers of
appropriations within a department. Transfers of appropriations between departments, however, require the
special approval of the governing council.

The financial records of the City are audited annually by a firm of independent certified public
accountants in accordance with generally accepted govemmental auditing standards. The annual audit for the
fiscal year ending March 31, 2009 was performed by The CPA Group, P.C., Monett, Missouri. Copies of the
audit reports for the past 5 years are on file in the City Administrator’s Office and are available for review.

A-8



Sources of Revenue

The City finances its general operations through the following taxes and other miscellaneous sources as
indicated below for the last fiscal year for which audited financial statements are available:

Source : Amount Percent
Business License and Permits $ 22,834 .39%
Federal and State Grants 1,303,457 2248
Fines and Forfeitures 194,660 336
Franchise Fees 423,246 ’ 7.30
Sales Tax 2,608,667 4499
Investment Income 31,717 55
Intergovernmental - --
Other Revenue 741,303 12.78
Other Taxes and Assessments 321,465 5.54
Rental Revenue 151,319 2.61
$5,798,668 100.00%
Property Valuations
Assessment Procedure.

All taxable real and personal property within the City is assessed annually by the County Assessor.
Missouri law requires that real property be assessed at the following percentages of true value:

Residential real property........cc.cooeeeverccnnncne 19%
Agricultural and horticultural

1R (0075 (OO 12%
Utility, industrial, commercial,

railroad and all other real property ............. 32%

A general reassessment of real property occurred statewide in 1985. In order to maintain equalized
assessed valuations following this reassessment, the Missouri General Assembly adopted a maintenance law in
1986. Beginning January 1, 1987, and every odd-numbered year thereafter, each County Assessor must adjust
the assessed valuation of all real property located within his or her county in accordance with a two-year
assessment and equalization maintenance plan approved by the State Tax Commission.

The assessment ratio for personal property is generally 33-1/3% of true value. However, subclasses of
tangible personal property are assessed at the following assessment percentages: grain and other agricultural
crops in an unmanufactured condition, 1/2%; livestock, 12%; farm machinery, 12%; historic motor vehicles, 5%;
and poultry, 12%.

The County Assessor is responsible for preparing the tax roll each year and for submitting the tax roll to

the Board of Equalization. The County Board of Equalization has the authority to adjust and equalize the values
of individual properties appearing on the tax rolls. .

A9



Current Assessed Valuation:

The following table shows the total assessed valuation, by category, of all taxable tangible property
situated in the City according to the assessment of Tax Year 2009:

Assessed Assessment Estimated Actual
Valuation Rate Valuation
Real Estate:
Residential $45,617,857 19% © $240,093,984
‘Commercial 43,285,628 32 135,267,587
Agricultural 392,740 12 3.272.833
Sub-Total 89,296,225 378,634,404
Personal Property 44.804.110 33 13%* 134.412.343
Total ) 134 335 $513,046,747

* Assumes all personal property is assessed at 33 1/3%; because certain subclasses of tangible personal property are assessed at less than 33 1/3%,
the estimated actual valuation for personal property would likely be greater than that shown above. See “Assessment Procedure” discussed
above.

History of Property Valuation:

The total assessed valuation of all taxable tangible property situated in the City, including state assessed
railroad and utility property, according to the assessments of January 1 in each of the following years, has been as
follows:

Barry County
' Assessed Percent
Year Valuation Change
2009 $108,754,261 2.90%
2008 105,626,671 1.29
2007 ) 104,274,919 13.95
2006 91,506,546 3.64
2005 88,291,450 10.52
Lawrence County
Assessed Percent
Year Valuation Change
2009 $25,346,074 -1.00%
2008 25,577,362 1.05°
2007 25,311,177 12.46
2006 22,506,841 3.52
2005 21,741,654 16.20

Property Tax Levies and Collections
Tax Collection Procedure:

Property taxes are levied and collected by the City. The City is required by law to prepare an annual
budget, which includes an estimate of the amount of revenues to be received from all sources for the budget year,
including an estimate of the amourit of money required to be raised from property taxes and the tax levy rates
required to produce such amounts. The budget must also include proposed expenditures and must state the
amount required for the payment of interest, amortization and redemption charges on the City’s debt for the



ensuing budget year. Such estimates are based on the assessed valuation figures provided by the County Clerk.
The City must fix its ad valorem property tax rates and certify them to the County Clerk not later than September
first for entry in the tax books.

The County Clerk receives the county tax books from the County Assessor, which set forth the
assessments of real and personal property. The County Clerk enters the tax rates certified to him by the local
taxing bodies in the tax books and assesses such rates against all taxable property in the City as shown in such
books. The County Clerk forwards the tax books by October 31 to the County Collector, who is charged with
levying and collecting taxes as shown therein. The County Collector extends the taxes on the tax rolls and issues
the tax statements in early December. Taxes are due by December 31 and become delinquent if not paid to the
Coumnty Collector by that time. All tracts of land and city lots on which delinquent taxes are due are charged with
a penalty of eighteen percent of each year’s delinquency. All lands and lots on which taxes are delinquent and
unpaid are subject to sale at public auction in August of each year.

The County Collector is required to make disbursements of collected taxes to the City each month.
Because of the tax collection procedure described above, the City receives the bulk of its moneys from local
property taxes in the months of December, January and February.

Tax Rates
The City does not have a property tax xlevy for either Debt Service or Operating.
Major Property Taxpayers:

The following table sets forth the ten largest real property taxpayers in the City based upon assessed
valuation as of 2007.

Percentage of Total
Name of Taxpaver " Local Assessed Valuation Local Assessed Valuation
1. Jack Henry & Associates, Inc. $11,157,115 8.32%
2. EFCO Corp., a Pella Company 2,821,780 2.10
3. International Dehydrated Foods 2,252,460 1.68
4. Lowe’s Home Centers, Inc. 1,736,128 1.30
5. Tyson Foods, Inc. 1,635,600 1.22
6. Miracle Recreation Equipment Co. " 1,583,200 1.18
7. Wal-Mart Stores, Inc. . 1,389,152 1.04
8. Wells Aluminum, Inc. : 1,118,368 .83
9. Friend Tire Co. 1,035,616 77
10. Schreiber Foods, Inc. 894,592 .66

[Remainder of page intentionally blank. ]



Sales Tax Collections

The following table shows the City’s collections of sales taxes for each of the last five fiscal years:

Barry County and Lawrence County

1% 12% 1/4%
Fiscal Year General : Capital Capital Improvement
Ended March 31 Sales Tax Improvement Police Station
2009 $1,807,576 $903,789 $434,875
2008 1,792,967 896,498 : 367,807
2007 1,824,148 912,074 0
2006 1,711,138 ) 855,569 0
2005 1,649,166 824,583 0
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Members of the Governing Council
Citizens of the City of Monett, Missouri

The Administrative Department is pleased to present the Annual Financial Report for the City of
Monett, Missouri (the City), for fiscal year ended March 31, 2009. This report is submitted to
you in compliance with state law requiring that all political subdivisions in the state shall cause
to be prepared an annual report of the financial transactions in such summary form as the state
auditor shall prescribe (105.145, RSMO) and the state auditor shall receive a copy of the
ﬁnanclal report (15 CRS 40-3.030).

Respon31b111ty to report financial data that is.complete and accurate rests with the City. It is our
belief that the information reported in this document fairly presents the financial position of the
City in all material aspects, on a Government-wide and a Fund basis. To enhance the reader’s
understanding of these financial statements, note disclosures have been included as an integral
part of this document. :

To ensure reliability of the accounting data upon which the City’s financial statements are based,
internal controls are utilized to provide reasonable assurance that transactions are accounted for
properly and City assets are safeguarded. Additionally, the Administrative Department staff has
prepared this report in conformity with accounting principles generally accepted in the United
States of America (GAAP) which are standard guidelines for financial reporting, further
ensuring that the financial position of the City is presented fairly.

The City of Monett, Missouri's financial statements have been audited by The CPA Group, P.C,,
a firm of licensed certified public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the City of Monett, Missouri for the fiscal
year ended March 31, 2009, are free of material misstatemnent. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent
auditors’ report is presented as the first component of the financial section of this report. :

The independent audit of the financial statements. of the City of Monett, Missouri was part of a
broader, federally mandated "Single Audit" designed to meet the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent auditor to
report not only on the fair presentation of the financial statements, but also on the audited
government's internal controls and compliance with legal requirements, with special emphasis on
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- internal controls and legal requirements involving the administration of federal awards

" The Annual Report is presented in three. sections: introdﬁdtory, financial, and statistical. The
Introduction section is designed to introduce the reader to the report and includes the transmittal
Jetter, the City’s organization chart, and a list of principal officials.

The financial section begins with the independent .auditors® report. The auditors’ report
discloses the opinion of the independent auditors with regard to the presentation of the financial
statements and internal controls. This section also includes the..Management’s Discussion and
Analysis, the Financial Statements and Notes that provide an overview of the City’s financial
position and operating results, the Combining Statement of non-major funds and other schedules
that provide detailed information relative to the Basi¢ Financial Statements.

- The statistical section includes selected financial information, generally presented on a multiyear
basis. This section is designed to provide the user with a broader and more complete
understanding- of the City and it’s financial affairs than is possible from only the financial
statements and supporting schedules presented in the financial section.

GAARP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management's Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
*. conjunction with it. The City of Monett, Missouri's MD&A can be found urnmedxatety following
the report of the independent auditors’.

Profile of the Government

The City of Monett, Missouri, incorporated in 1888, is a third class city located in the
southwestern part of the state. The City currently occupies a land area of 9 square miles and has
a population of 7,396. The City is empowered by state statute to extend its corporate limits by
annexation, which occurs periodically when deemed appropriate by the governing council.

The City operates under a commission form of government. Policy-making and legislative
authority are vested in a governing council consisting of the mayor and two commissioners. The
goveming council is responsible, among other things, for passing ordinances, adopting the
budget, appointing committees, and appointing the heads of the various departments. The various
departments are responsible for carrying out the policies and ordinances of the goveming
council, and for overseeing the day-to-day operations of the government. Council members serve
four-year terms that expire in April of 2012.

The City of Monett provides a full range of services normally associated with a municipality,
including police and fire protection, emergency communication center, public works services,
municipal airport, parks and other recreation facilities, and general administrative services. The
City also.operates water, electric, sewer, sanitation and fiber optic services, all of which are
accounted for in the financial statements as business-type funds.

- This report presents data for the financial reporting entity, which includes all departments, funds,
boards, and commissions of the primary government (the City, as legally defined), as well as all:
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of its component units. Component units are legally separate entities for which the City is
financially accountable. The one component unit of the City is the East Highway 60 Community
Improvement District, which is a blended component unit. The financial reporting entity is
discussed further in Note 1 of the financial statements.

The annual budget serves as the foundation for the City of Monett, Missouri's financial planning
and control. All departments of the City of Monett, Missouri are required to submit requests for
appropriation to the City Administrator in January each year. The City Administrator uses these
~ requests as the starting point for developing a proposed budget. The City Administrator then

presents a proposed budget to the council for review prior to March 10th. The council is required
to hold public hearings on the proposed budget and to adopt a final budget by no later than
March 31, the close of the City of Monett, Missouri's fiscal year. The appropriated budget is
prepared by fund (e.g., general fund), and department (e.g., police). Department heads may make
transfers of appropriations within a department. Transfers of appropriations between
departments, however, require the special approval of the governing council.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the City of
Monett, Missouri operates.

Local economy — The City of Monett has a diverse manufacturing and industrial base that adds
stability to the local economy. Major industries with headquarters or divisions located within the
government’s boundaries or in close proximity include computer software providers, several
window manufacturers, playground equipment manufacturer, food manufacturers, cheese
processors, dairy processors, poultry processors, and several financial and insurance institutions.
The City has a broad mix of retail and service establishments that serve Monett and the
surrounding areas. The population growth of the last ten years has led to further expansion of the
retail base and provided increased sales tax revenues to the local government.

In the last half of 2008 and first quarter of 2009, the national economy experienced a severe
recession with negative economic growth and high rates of unemployment. The City’s sales tax
revenues for the last half of the fiscal year reflected this downturn in the economy and were
lower than the prior fiscal year during that same period. This trend of lower sales tax revenues
was expected to continue into Fiscal Year 2009-2010 with an anticipated recovery in the second
half of 2009 or first half of 2010.

Employment levels in Monett remained relatively stable with no large layoffs announced by any
local companies although there was evidence of modified workweeks and restrained capital
spending in the private sector. The outlook for the second half of 2009 is more positive as local
companies indicated increased demand for their products and services. However, it was indicated
that this increase in production would not translate into an immediate increase in employment
levels.



Long-term financial planning - Significant improvements to the Monett water system are
needed to insure that current and future water supply needs are met. These improvements include
“the construction of a water treatment facility to operate in conjunction with Wells No. 9 and 12;
mnstalling a waterline west along Highway 60 to connect with an existing well at the Mouneit
Municipal Airport; installing a larger pump at the airport well; constructing waterlines to resolve
low pressure problems in the areas near Wells No. 15 and 16; installing a booster pump station in
the area of the North Park tank and other system improvements.

The total cost of these improvements is estimated at $13,330,000. These capital costs, in addition
to the -annual operating costs of the new treatment facility, will require an increase in water rates
of approximately $1.23 per thousand gallons of water sold. The City Council’s intent is to
increase rates equally over the next three years to cover these capital and operational costs. It is
anticipated that the City will seek financing of these improvements from Missouri’s State
. Revolving Fund (SRF) which will require voter approval of a revenue bond issue in either 2010
or 2011.

. Cash management policies and practices - Cash temporarily idle during the year was invested
in' money market accounts, certificates of deposit, and U.S. agency securities. The maturities of
~-the investments range from 12 months to 4 years, with an average maturity of 36 menths. For the
last fiscal year the average yield on investments was 5.84 percent.

. Risk management - During 1998, the government initialed a safety program for workers'
" compensation.: This program strives to emphasize the importance of practicing sound loss
prevention techniques, the refinement of work safety policies and procedures and the creaticn
-and maintenance of a safe working environment. -In addition, various control techniques,
- including employee accident prevention training, have been implemented to minimize accident-
related losses.
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor James Orr,
Councilman Jerry Dierker and Councilman Michael Brownsberger
City of Monett, Missouri

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Monett, Missouri as of and for the year ended March 31, 2009,
which collectively comprise the City’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of City of Monett, Missouri’s management Our respons1b111ty is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards- generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities and each major fund of the City of
Monett, Missouri, as of March 31, 2009, and the respective changes in financial position, and cash flows, where
applicable, thereof, for the -year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 21, 2009,
on our consideration of the City’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that. report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 9 through 17 and
49 through 54, are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that coilectively
comprise the City of Monett, Missouri’s basi¢ financial statements. The introductory section, and the combining
departmental financial statements are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements of City of Monett. The combining and individual departmental financial statements and the schedule
of expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory and the combining departmental sections have not been
subjected to the auditing procedures applied 'in the audit of the basic financial statements and, accordingly, we
express no opinicn on them. :

SHE epA dRowE PL.

Monett, Missouri
September 21, 2009
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Management's Discussion and Analysis

As management of the City of Monett, Missouri, we offer readers this narrative overview and
analysis of the financial activities of the City of Monett, Missouri (the City) for the fiscal year
ended March 31, 2009. We encourage readers to consider the information presented here in
conjunction with the transmittal letter at the front of this report and the City’s financial
statements and footnotes, which follow this section.

Fihancia] Highlights

e The assets of the City exceeded its liabilities at the close of the most recent fiscal year by
'$31,400,546 (net assets). Of this amount, $3,505,326 (unrestricted net assets) may be used to
meet the government's ongoing obligations to citizens and creditors.

e The City’s total net assets increased $1,519,562. Of this amount, $1,648,423 was from the
City’s “governmental activities” with a decrease in net assets of $128,861 from the
“business-type activities”. Additionally, a prior period adjustment was recorded in the
amount of $702,933 for the “business-type activities” to reflect a change in the accounting
for supplies held as inventories to maintain operational effectiveness.

e The City total debt decreased by $1,404,253 during the current fiscal year. The City’s fiscal
"year started with existing debt of $28,539,170, principal payments of $2,046,416 were made
during the year, also, new debt issuance of $642,163, which created ending fiscal year debt
balance of $27,134,917. The debt increase was due to $86,024 relating to police cars and
$556,139 for tax increment financing developer agreements.

Overview of the Financial Statements

. This discussion and analysis is intended to provide an introduction to the basic financial
statements. The basic financial statements comprise three components: government-wide
financial statements, fund financial statements, and notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements.

Government-wide financial statements. The government-wide financial statements are a broad
overview of the City's finances, in 2 manner similar to a private business.

The statement of net assets presents all of the City's assets and liabilities with the difference
between the two reported as net assets. Net assets are an important measure of the City’s overall
‘financial health. The increases or decreases in net assets can be monitored to determine whether
the City’s financial position is improving or deteriorating.
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The statement of activities presents information showing how the govemnment's net assets
changed duririg the most recent fiscal year. All changes in net assets are reported as soon 2s the
underlying-event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
- cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation ieave).

Both of-the government-wide financial statements report functions of the City that are
* principally supported by taxes and intergovernmental revenues (goverrnmental activities) and
from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities of the City include
= policy development and administration, public safety, public works, parks and recreation, and
‘municipal airport. The business-type activities of the City of Monett, Missouri include water,
electric, sewer, sanitation and fiber optic operations.

:Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have. been segregated for specific activities or objectives. The City
- uses fund accounting to ensure compliance with finance-related legal requirements. These funds
are divided into two categories: governmental funds and proprietary funds.

" Governmental funds. Governmental funds are used to account for essentially the same functions

. reported as governmental activities in the government-wide financial statements. However, -
unlike the government-wide financial statements, governmental fund financial statements focus -

an rear-term inflows and outflows of spendable resources, as well as on balances of spendable

resources available at the end of the fiscal year. Such information may be useful in evaluating.a

governmernt's near-term financing requirements. :

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
‘information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

Proprietary funds. The City uses two different types of proprietary funds. Enterprise funds are
used to report the same functions presented as business-type activities in the govermnment-wide
financial statements. The City uses enterprise funds to account for its water, electric, sewer,
sanitation and fiber optic operations. Internal service funds are an accounting device used to
accumulate and allocate costs internally among the City's various functions. The City uses
internal service funds to account for its hazardous material, safety, and mechanic operations.
Because these services predominantly benefit governmental rather than business-type functions,
" they have been included within governmental activities in the government-wide financial

statemernts.
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Notes to the financial statements. The notes provide additional information that ié essentialtoa .
full understanding of the data provided in the government-wide and fund financial statements.

‘Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the City's progress in
funding its obligation-to provide pension benefits to its. employees The combining statements
referred to earlier in connection with nonmajor governmental funds and intemal service funds
are presented immediately following the required supplementary information on pensions.

Government-wide Financial Analysis

Net assets may serve as a useful indicator of the City's financial position. As of March 31, 2009,
assets exceeded liabilities by $31,400,546. The City uses these capital assets to provide services
to citizens; consequently, these assets are not available for future spending.

NET ASSETS
"The following table reflects the condensed schedule of net assets as of March 31, 2009 and 2008:

Governmental : Business&ype

Acfivities ' activities ) Total
2009 2008 2009 2008 2009 ) 2008
Current and other assets $ 4340309 $13692432 $ 8053929 § 6874195 § 12394238 $ 20,566,627
Capital assets 27,722,031 17,375,570 21,122,590 22.245,035 48,844 621 39,620,605
Total assets . 32,062,340 31,068,002 29,176,519 29,119,230 - 61,238,859 60,187,232
Long-term obligations 16,985,476 18,171,107 . 8,491,965 8924756 25,477,441 27,095,863
Other liabilities 2,237,233 1,705,687 2,123,639 2,207,631 4,360,872 3,913,318
Total liabilities 19,222,709 . 19,876,794 10,613,604 11,132,387 29,838,313 31,009,181
Net assets:

Invested in capital assets,
net of related debt 9,511,873 7,767,846 12,197,854 . 13,198,691 21,709,727 20,966,537
Restricted 2,957,292 2,229 396 3,228,201 1,215,992 6,185,493 3,445,388
Unirestricted 370,466 1,193,966 3,134,860 3,572,160 3,505,326 4,766,126
Total net assets $ 12,839,631 $11,91208 § 18560915 - § 17986843 $ 31400546 $ 29,178,051

At the end of the current fiscal year, the City is able to report positive balances in all three
categories of net assets, both for the government as a whole, as well as for its separate goverrumental
and business-type activities. The Cltys combined net assets increased to $31,400,546 from
$29,178,051 as a result of the increase in net assets reﬂected in the next table.

The largest portion of the City's net assets, $21,709,727 (69%), reflects its investment in capital
assets (e.g. land, construction in progress, buildings, improvements, machinery and equipment, and
infrastructure); less any related debt used to acquire those assets that are still outstanding. An
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additional portion of the City's net assets, $6,185,493 (20%), represents resources that are subject to
external restrictions on how they may be used. The remaining ‘balance of the City‘s net assets,
$3,505,326 (11%), represents unrestricted net assets that may be used to meet the City's ongoing
obligations to citizens and creditors.

Change in Net Assets

The following table reflects the revenues and expensés from the City's activities:

Revenues:

Program revenues:
Charges for services
Capital grants and contributions

General revenues:
Sales taxes

- TIF taxes
Frapchise fees
Other taxes
Qther reveaues

: Total revenues

Expenses:

Policy development and administration

Public wosks
Public safety
Parks and recreanon -
Interest on {ong-temm debt
Airport |
Waterworks
Electric

. Wastewvsater-sewer
Sanitation
Fiber optics

Totai expeinses

Gain{Loss) Sale of Assets
Scftiement
Other Sources
Increase in net assets before
transfers

Transfers - Payments in {ieu of taxes

Transfers
Total transfers
Increase in net assets
- Ne: assets, heginning -
_Prior period adjustment
Nex assets, cn:!il'mg'

City of Monett Changes in Net Assets
Governmental Business-type
activities activities Tots!
2009 2008 2009 2008 2009 2008
991382 § 1350178 3 271322 5 22126935 5 20782704 5 23289113
1,303,457 1,492,579 - .- 1,303,457 1,492,57
2,892,812 2,726,868 - - 2,892,212 2,726,868
1,202,033 1,304,998 - - 1,202,033 1,304,998
423246 295,305 . . 43246 255,305
121,023 126,130 - - 12103 125,130
234,011 262273 22917 404,876 . © 656,978 667,149
7,167,964 7568331 22214239 22,533,811 29182203 30,102,142
628,863 737,943 - - " 528263 737,943
1,584,321 3,101,434 - - 1,58132) 3,161,434
3,501,412 1,563,160 . - 3,501412 1,563,160
1,035,047 1077,859 - - 1,035,047 1,077.859
921,817 603,027 - . 921,817 603,927
242,719 439.608 - - 42779 439,608
- - 1,784,867 1,568,456 1,784.867 1,568,458
- - 79,071 . . 153116987 14,739,071 15,116,987
- - 2813,032 2,680,219 2,313,032 2,680,219
- - 503,868 526,084 503,868 5265084
- - 94,695 " 99704 94,695 99,704
8,111,239 1523502 19.935,533 19,991,452 28,046,772 27,515,383
(12,243 - - - 12,243 -
196,374 - - . 19637 -
784,131 . X . 184,131 N
(759,144) 44399 2278706 2,542,359 1,519,562 2,586,759
2,107,567 2,110,584 (L107,567) £2,110,084) . -
300,000 150000 (300,000) (150,000) - -
2,407,567 2,266,984 (2,407,567) 260,994) - .
1,648,423 2,305.383 (128,861) 281,375 1,515,562 2,586,759
11,191,208 3,885.825 17,986,843 17.734,345 29178951 25,626,170
- - 702,933 (28.877) 702,933 (28,877)
12,839,631  § 11191208 5 IRSE09I5S  $ 17986843 8 31400546 § 2917805
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Governmental Activities

Govemmental activities increased the City's net assets by $1,648,423. Sales tax revenues, the largest
govemnmental category, were $2,892,812. For the fiscal year ended March 31, 2009, revenues
totaled $29,382,203 (governmental and business-type). Revenues from govemnmental activities total
$7,167,964, or 24%, of the total City revenues. City revenues decreased $400,367 within the
governmental activities. ' :

Certain revenues are generated that are specific to governmental program activity. These
totaled $1,360,178. The following table shows expenses and program revenues of the
governmental activities for the year ended March 31, 2009 and 2008:

“Net Cost of City of Monett Governmental Activities

Total cost of service Net cost of service

2009 2008 2009 . 2008
Policy development and administration § 628,863 $§ 737,943 § 420539 § 15,555
Public safety : 3,501,412 3,101,434 3,460,172 3,009,765
Public works 1,581,321 1,563,160 455,779 157,159
Parks and recreation 1,035,047 ~  1,077,859. 667,268 712,920
Municipal airport 442,779 439,608 . (109,175) 171,848
Interest on long-term debt 921,817 - 603,927 921,817 603,927

$8,111239 §$7523931 §$5816400 $4,671,174

As previously noted, expenses from governmental activities total $8,111,239 million.
However, net costs of these services were $5,816,400. The difference represents direct
revenues received from charges for services of $991,382 and capital grants and
contributions of $1,303,457. Taxes and other revenues of $7,464,823 were collected to
cover these net costs. ~

Business-type Activities

Business-type activities decreased the City’s net assets by $128,861. Key elements of this
decrease are as follows:

« * The water recorded net loss of $44,646 for the year. Revenues relating to charges for
services increased $181,462. Operating expenses increased $218,655 compared to prior
year expenses due to increases in repairs and maintenance expense.

e The electric recorded net income of $590,762 for the year. Revenues relating to
charges for services increased $47,158. Operating expenses decreased $377,917 due to
storm related expenditures incurred in the prior year. :

-13-



CITY OF MONETT, MISSOURI
M_ANAGEMENT DISCUSSION AND ANALYSIS
MLARCH 31, 2009

> The sewer recorded a net loss of $807,818 for the year. Revenues relating to charges
for services decreased $603. Increases in cost included $74,765 in repair and maintenance
over prior year expenses. :

Firancial Analysis of the City's Funds

As of the end of the fiscal year, the City's governmental funds report a combined fund
. balance of $12,839,631 (an increase of approximately 15%). This increase is largely due
to the repayment of principal on debt service obligations.

The fund balance of the General Fund decreased to $1,478,584 at the end -of the fiscal year
due to capital expenditures.

The net assets in the E-911 Fund increased to $137,225 (increase of $2,315 or 2%) in
the fiscal year due to retention of restricted revenues for 911 purposes.

The Electric Fund's. net assets increased $590,762 (19%) in the current year as a result of the 2007
storm related expenditures from the prior year. S :

The Sewer Fund's net assets decreased $807 ,818 (0.8%) in the current year as a result of operating
expenses and debt service payments in excess of operating revenues.

General Fund Budgetary Highlights

Differences between the original and the final amended budget can be summarized as follows:

*  'The original revenue budget of $6.58 million was decreased to $6.46 million.

*  The total original expenditure budget of $9.98 million was increased to $10.55 million.
Actual revenues were $787, 692 less than originally budgeted.

Capital Assets and Debt Administration Capital Assets

The City's invéstment in capital assets for its governmental and business-type activities as of

. March 31, 2009, amounts to $48.8 million (net of accumulated depreciation). This investment in
capital assets includes land, buildings, improvements, machinery and equipment, and

infirastructure. : -

Capoital events during the current fiscal year included the following:
< Airport taxiway $355,277.
=  Electric infrastructure $25,995 and digger truck $187,676.

»  Fiber optic infrastructure $4,599.

-14 -



CITY OF MONETT, MISSOURI. . ..
I\/IANAGEMEN T DISCUSSION AND. ANALYSIS
MARCH 31 2009

= Golf chiorine contact basin $26,984 and tractor $22,031.
- North Park mower $14,692.

= Police station building $602,292, ®) computers f'or.vehicles $22,840, surveillance equipment
' $127,650, 200° communication tower.$267,918, security system $44,145, mobile filing
$124,523, E-911 workstations $51,074, (4) computer server/computer rack $28,650, ice

maker $1,348, refngerator $1,614, phone system $20,049, furniture $97,525, and (3) 2009 .
Dodge Charger police cars $86,024. ‘

"« Recreation roof at 205 Euclid $53,420.

»  Sewer chlorine basin $26,984, portable generator $66 363, camera system $56,126, and flow
meter package $38,250.

. South Park festival of lights $5,058 and resurface (4) temnis courts $20 430.

» Streets department wheel loader $112, 341 overhead calcrum -equipment $8,110, roller screed
$6,200, infrastructure — Clear Creek $325,990, Eisenhower Bridge $1,239916, Greenway
' PrOJect $49,630, Cleveland overlay $152, 991 TIF 1 mfrastructure $7,913,911.

*  Water Scada system $8, 186
(net of accnmulated depreclahon) o

l.l.',Governmental ) : _ Busmess—type

activities activities Total
. 2009 2008 2009 2008 2009 . 2008 .

Land ’ $ 939,346 $ 939,344 § T 210,60 $ 210,160 3 1,149506 % 1,149,504
Construction in progress 110,384 LT e e . 11038~ T o
Building and improvements 4,947,519 4,584,323 - - 668,111 - 694,325 5,615,690 5,278,648
Machinery and equipment 2,188,605 1,797,188 . 941,799 B 736,861 3,130,404 ' 2,534,049 .
Infrastructure 19,536,377 . - 10,054,713 . 19,302457 - 20,603,687 38,838,634 . ... 30,658,400

Total C$ 27722031 . § 172375568 0§ 21,122587 0§ 22245033 § 48844618 T8 39,620,601

For additional information on capital assets, see note 2(c) in the notes to financial
statements. :

Debt Adm inistration

The City, at thé end of fiscal 2009, had a total of $27,134,917 of outstanding long-term o
debt. This was a decrease of $1,404,253 from the previous year. During the fiscal year _
2008/2009, the City repaid principal in the amount of $2,039,432 and incurred $549,155°
developer agreements payable relating to TIF 1 1nfrastructure and incurred $86,024 capltal;“ '
lease obllgatlons for the purchase of police cars ‘

-15-



CITY OF MONETT, MISSOURI
MANAGEMENT DISCUSSION AND ANALYSIS

MARCH 31, 2009
City of Monett. Outstanding Debt -
Goveramental . Business-type
activities . " activities Total
2009 2008° " 2009 2008 - 2009 2008
General cbligation bonds  $ 108954 § 122271 § 335000 $ 350,000 § 443954 § 472,271
Revenue bonds . 13,655,000 14,510,000 8,125,000 8,470,000 21,780,000 22,980,000
Obligations payable 599,155 100,000 : - - 599,155 100,000
Capital leases and ' :
participation obligations 3,847,051 4,400,557 464,757 .- 586,342 4,311,808 4,986,899
Total -$ 18,210,160 § 19,132, 828 $ 8924757 -3 9406342 § 27,134917 § 28539,170

For Addltlonal information on debt administration, see note 2(d) in the note> to financial

statements.

Requests for Information

This financial report is designed to provide the reader a ge'neré.l overview of the City's
finances. Questions or requests for more information concerning any. of the information
provided in this report should be directed to Janie Knight, Clty Clcrk of the City of Monett,

PO Box 110, 217 5% Street, Monett, MO 65708.
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CITY OF MONETT, MISSOURI
STATEMENT OF NET ASSETS
MARCH 31,2009

ASSETS :
Cash and cash equivalents
Investments
Accounts receivable )
Prepaid health insurance
Prepaid workman's compensation
Inventory ’ '
Premium on bond issuance
_ Restricted assets:
Cash and cash equivalents
Investments
Assessments receivable
Capital assets:
Non depreciable
Depreciable, net
Total Assets

_ LIABILITIES

Accounts payable

Accrued payroll and payroll taxes
Accrued interest payable

Due to depaositors .

Accrued compensated absences liabilities:

Due within one year’
Due in more than one year
Long-term debt liabilities:
Due within one year
Due in more than one year
Developers' agreements
Total Liabilities

NET ASSETS
Reserved: . .

Invested in capital assets, net of related debt

Restricted for:
Capital projects
Other purposes

Unrestricted

Total Net Assets

- Governmental Business-type
Activities Activities Total

$ 367,648 <% 1,234,520 1,602,168

- 404,452 404,452

439,749 1,542,950 1,982,699

57,752 - .. - 57,752

119,385 " . 70,732 190,077

‘ o 878,666 878,666

400,465 439,792 840,257

2,955,350 - 1,035,215 3,990,565

- = 2,192,986 2,192,986

- 254,616 254,616

. 71,049,730 ~ 210,160 1,259,890

26,672,301 Y 20,912,430 47,584,731
32,062,340 - 29,176,519 61,238,859

. 239,510 1,087,952 1,327,462

. 92370 - 47240 139,610

285,495 - - 285,495

14,187. '342,022 © 356,209

342,890 192,289 535,179
38,099 21,365 59,464

1,362,781 " 454,136 1,816,917

16,298,222 8,470,600 24,768,822

549,155 - 549,155

19,222,709 10,615,604 29,838,313

19,511,873 12,197,854 21,709,727

2,820,067 S 2,820,067

137,225 3,228,201 3,365,426

" 370,466 . 3,134,860 3,505,326

$ 12,839,631 $ 18,560,915 31,400,546

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI1
STATEMENT OF ACTIVITIES
YEAR ENDED MARCH 31, 2009

Net Revenue (Expense) and

Program Revenues Changes in Net Assets
Capital
Charges for Grants and Governmental Business-type
Functions/Programs Expenses Seryice Contributions Activities Actlvities Total
Governmental activities: . - ) . i ) o :

Policy development and administration ) $ 628,863 3 208,324 $ . $ (420,539) $ - $ (420,539)
Public safety , 3,501,412 34,051 7.189 (3,460,172) ' - (3,450,172)
Public works 1,581,321 191,688 933,854 (455,779) - (455,779)
Parks and recreation 1,035,047 350,112 17,667 {667,268) | - (667,268)
Municipal airport ] 442,779 207,207 344,747 109,175 - 109,175
Interest on long-term debt , 921,817 - - (921,817) - ~ (921,817

Total governmental activities 8,111,239 991,382 1,303,457 (5,816,400) - (5,816,400)

Business-type activities: ' : :

Waterworks 1,784,867 1,934,031 - - : 149,164 149,164
Electric 14,739,071 . 17,296,765 - - ) 2,557,694 2,557,694
Wastewater-sewer 2,813,032 © 1,810,725 ' S - (1,002,307 (1,002,307)
Sanitation 503,868 ) 565,831 - - 61,963 61,963,
Fiber optics . 94,695 183,970 : - - 89,275 89,275

Total business-type activilics 19,935,533 21,791,322 - ’ - 1,855,789 1,855,789
Total city ‘ § 28,046,772 22,782 704 3 1,303,457 {5.816,400) 1,855,789 © (3,960,611)

See accompanying nctes to the financial statements.
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Net Revenue (Expense) and

See accompanying notes to the financial statements.
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Changes in Net Assets
Governmental Business-type .
Activities Activities Total
General revenues o :
Sales and use taxes 2,179,966 - " 72,179,966
Sales and use taxes - police station 428,701 - 428,701
Motor fuel sales tax 284,145 - . T 284,145
M & M surcharge tax 37,320 - 37,320
Emergency telephone tax 83,703 - - 83,703
Sales tax - TIF 845,871 - 845,871~
Real estate tax - TIF 356,162 - 356,162
Franchise fees 423,246 - 423,246
"Payments in lieu of taxes 2,107,567 (2,107,567) _—
Investment revenue 104,478 422,917 527,395
Gain (loss) sale of assets | (12,243) - - (12,243)
Settlement 196,374 - 196,374 ..
Miscellaneous 129,533 - 129,533
Transfers 300,000 (300,000) - -
Total general revenues and transfers 7,464,823 " (1,984,650) 5,480,173
Change in net assets . 1,648,423 (128,861) 1,519,562
Net assets - beginning - 11,191,208 17,986,843 29,178,051
Prior period adjustment . 702,933 702,933
Net assets - ending $ 12,839,631 . § 18,560,915 $ 31,400,546



CITY OF MONETT, MISSOURI
GOVERNMENTAL FUNDS BALANCE SHEET
MARCH 31, 2009

ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid health insurance
Prepaid workman's compensation
Restricted assets:
Cash and cash equivalents
Investments
Total assets

LIABILITIES
Accounts payaﬁle
Accrued payroll and payroll taxes
Due to depositors
Total liabilities

FUND BALANCE
Reserved:
Reserved for E-911
Reserved for Tax Increment Financing
Reserved for prepaid ilems
Undesignated
Total fund balances

‘Total liabilities and fund bhalances

Major Funds

Tax Increment Tax Increment Total
Finance Finance Governmental

General .E-911 District 1 District 2 Funds
367,648 $ . - $ . $ - $ 367,648
397,158 - 31,315 11,276 439,749
57,752 - - - 57,752
119,345 - - - 119,345
40,649 137,225 1,999,780 777,696 2;955,3 50
982,552 $ 137,225 $§ 2,031,095 - § 788,972 $ 3,939,844
129,125 $ - $ - $ - $. 129,125
92,370 - - ) - 92,370
14,187 . - - 14,187
235,682 - - - 235,682
- 137,225 : - - 137,225
- - - 2,031,095 788,972 2,820,067
177,097 - - - -177,097
569,773 - - - - 569,773
746,370 137,225 2,031,095 788,972 . 3,704,162
982,552 $ 137,225 3 2,031,095 $ 788,972 3 3,939,844

See accompanying notes to the financial slatements.
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CITY OF MONETT, MISSOURI

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

MARCH 31, 2009

Amounts reported for governmental activities in the statement of net assets are different because:
Total fund balance - total governmental funds i § 3,704,162

Capital assets used in governmental activities are not current financial
resources, and therefore, are not reported in the governmental funds.

Governmental capital assets ) $ 40,976,468
Less accumulated depreciation ) (13,254,437)
27,722,031
Long-term liabilities; including certificates of participation, capital lease -
obligations, and accrued compensated absences, are not due and
payable in the current j)eriod, and therefore, are not reported as
liabilities in the governmental funds.
General obligation bonds (108,954)
Revenue bonds 'A (13,655,000)
Notes payable . (50,000)
Capital lease obligations . (3,847,049)
Developers' agreements ’ {549,155)
Accounts payable - capital work in progress (110,384)
Accrued compensated absences _ (380,989)
Unamortized issuance cost of bonds Ca 400,465
Accrued interest liability : - (285,496) :
: (18,586,562)
Net assets of governmental activities $ 12,839,631 .

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOUR

GOVERNMENTAL FUNDS ST A'I‘EMENT OF REVENUES, E)CP»NDITURLS AND CHANGES

IN FUND BALANCES
YEAR ENDED MARCH 31, 2609

REVENUES
Business license and permits
Federal and state grants
Fines and forfeitures
Franchise fees
Sales tax
Investment mcome
Intergovernmental
Other revenue
Other taxes and assessments
Rental revenue

Total Revenues

EXPENDITURES
Current
Policy development and admmlsu-atwn
Public safety
Public works
Parks and recreation
Municipal airport
Capital outlay
Debt service:
Principal
Interest and other cherges
Total Expenditures
Excess (Deficiency) of Revenucs
over Expenditures

OTHER FINANCING SOURCES (USES)
Due from (to) other funds
Gain (loss) on sale of assets
Settlement
Proceeds from financing
Transfers - payments in lien of taxes (PILOTS)
Transfers in
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund balance - beginning
Fund balance - ending

Major Funds
Tax Incremeni Tax Increment Total
Finanet Finance Goveramental
Geners] E-9il . District 1 District2 Fonds
$ 22,834 g - $ - $ - $ 22,834
1,303,437 - - - 1,303,457
194,660 - - - 194,660
423246 - - - 423,246
2,608,667 - 367,263 278,608 3,454 538
31,717 - 63,300 9,461 104,478
741,303 10,800 - - 752,103
321,465 §3,703 259,476 96,686 761,330
151,319 - - - 151,319
5,798,668 94,503 890,039 384,755 7,167,965
587,965 - - - 587,965
3,057.285 92,188 - - 3,149,473
1,168,702 - 12,967 6,461 1,188,130
784,706 - - - 784,706
291,246 - - - 291,246
3,545,647 - 7513,911 - 11,459,558
702,848 - 361,985 500,000 -1,564,833
171,896 - 299,187 214,587 685,670
10,310,295 92,188 588,050 721,048 19,713,581 ..
~ (4,511.627) 2315 (7,698.611) (336,293) (12,543.616)
51,685 - - - 51,685
196,374 - - - 196,374
86,024 549,155 - 635,179
2,107,567 - - - 2,107,567
591,363 - (291,393) - 300,000
3,033,043 - 257,762 - 3,290,805
{1,478,584) 2315 (7,440,249) (336,293) (9,252,811)
2225454 134,910 9.471,344 1,125,265 12,956,973
3 746,870 3 137,225 3 2,031,095 § 788,972 $ 3,704,162

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

RECONCILJATION OF THE CHANGES IN FUND BALANCES OF.
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED MARCH 3i, 2009

Amounts reported for governmental activities in the statemnent of activities are difference because:

Net change in fund balance - total governmental funds

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cast of those assets is allocated over their
estimated useful lives. ;

In the Statement of Activities cost of capital outlay assets is allocated over their
estimated useful lives and reported as depreciation expense.

In the Statement of Activitie$ cost ‘of accrued compensated absences are expensed
-as salary costs.

Govemmental funds report unamoritzed bond preimum as expendifures. However, in the
_ statement of activities the cost of those premiums are allocated-over their
debt repayment lives.

In the Statement of Actmtles cost of accrued interest expenses of tax increment financing dlstnct
are expensed as interest costs

.Governmental funds report proceeds from financing as revenue. However in the o
statement of activities the proceeds of those loans are balance sheet items e

- and not reported on the Statement of Activities.

The repayment of the ;Sn’ncipal of long-term debt consumes the current financial
resources of governmental funds.

Change in net assets of governmental activities

See accompaﬁying notes to the financial statements.
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11,395,630

(1,159,554)

(28,348)

(32,168)

(196,995)
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CITY OF MONETT, MISSOURI .
PROPRIETARY FUNDS STATEMENT OF NET ASSETS

MARCH 31, 2009
Major Enterprise Funds Tot;{]” -
: . . . ) Enterprise
‘Waterworks Hlectric Sewer Sanitation Fiber Funds
ASSETS
Current assets:
Cash and cash equivaleuts 3 - $ 996,374 3 - $ 233,436 $ 4,710 $ 1.234,520
Investments - 404,452 - - - 404,452
Accounts receivable 132,144 1,217,020 © 140,622 35,753 17,411 1,542,950
Prepaid workmen's compensation - . 15,583 ) 30,295 - 8,425 16,429 - 70,732
Inventory 191,891 630,400 26,420 - 29,955 878,666
Due from other funds - 360,000 - - - 360,000
Unamortized bond issue costs/investments - - 439,792 - . . 439,792
Total current assets 339,618 3,638,541 615,259 285,618 52,076 4,931,112
Nongurrent assets:
Restricted assets: _ ' B : . : 4
Cash'and cash equivalents " 49,384 326,805 659,026 - .- 1,035,215
Investments S . __+ 319,926 : - 1,873,060 - - - 2,192,986
Total restricted assets 369,310 - -+ 326,805 2,532,086 e - - 3,228,201
Assessments receivable - . 254,616 - Ny 254,616
Capital assets: i - o : . .
Land - : 56,932 : 58,400 94,828 - - ‘ 210,160
Building and improvements 908,946 751,127 ' 33,705 : 84,878 . - 1,778,656
Machinery and equipment ' 402,402 791,518 494,599 1,012,379 Co- 2,700,898
Infrastructure . . . 6,685,017 5,244,864 24,870,595 61,189 635,923 37,497,588
Construction in progress - - - - - .
Less: accumulated depreciation (3,523,070) (5,057,467) (11,596.480) (743,108) (144.587) (21,064,712)
Total.capital assets (net of accumulated i -
depreciation) 4,530,227 1,788,442 13,897,247 415,338 491,336 21,122,590
Total noncurrent assets 4,899,537 2,115,247 16,683,949 415,338 491,336 24,605,407
Total Assets ’ 5,239,155 5,753,788 17,299,208 700,956 543,412 29,530,519

See accompanying notes to the tinancial statements.
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LIABILITIES
Current liabilities:
- Accounts payable
Accrued payroll and payroll taxes
Due to other funds
Current maturities of long-term debt
Total current liabilities

Long-term liabilities, less current maturities:
Due to depositors
Accrued compensated absences
Notes and capitalized lease obligations payable
Neighborhood improvement bonds
Revenue bonds payable, net
Total noncurrent liabilities

Total Liabilities

NET ASSETS
Reserved:
Invested in capital assets, net of related debt
Restricted for:
Other purposes
Unrestricted

Total Net Assets

Major Enterprise Funds Total
Enterprise

Waterworks Electric Sewer Sanitation Fiber Funds
2,917 1,074,534 - 10,501 - 1,087,952
12,001 19,130 12,265 3,844 - 47,240
- - - - 360,000 360,000
68,440 - 370,000 15,696 - 454,136.
83,358 1,093,664 382,265 30,041 360,000 1,049,328
28,414 313,608 - - - 342,022
38,353 122,212 41,662 11,427 - 213,654
380,600 - - - - 380,600
- - 335,000 - - 335,000
- - 7,755,000 - - 7,755,000
447,367 435,820 8,131,662 11,427 - 9,026,276
530,725 1,529,484 8,513,927 41,468 360,000 . 10,975,664
4,149,627 - 1,788,442 - 5,807,247 . 415,338 491,336 " 12,197,854
369,310 . 326,805 2,532,086 - - 3,228,201
558,803 2,435,862 2,978,034 244,150 (307,924) 5,908,925
$ 4,708,430 4,224,304 . 8,785,281 $ 659,488 "3 183,412 18,560,915

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURIL

PROPRIETARY FUNDS STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN FUND NET ASSETS
YEAR ENDED MARCH 31, 2009

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Salaries
Payroll taxes
Depreciation
Computer
Education
Electric purchases
Health and life insurance
Insurance
Land(ill and recycling
Miscellaneous

Professional and consulting service

Repairs and maintenance

Retirement

Supplies

Telephone

Utilities

Workman's compensation
Total Operating Expenses

Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES)

Investment income
Federal and state grants
Miscellaneous incame
Interest expense and fees

Total Nonoperating Revenues (Expenses)

Income (Loss) Before Contributions and Transfers

Payments in licu of taxes (PILOTS)
Trensfers out
- Change in Net Assets

Net assets - beginning
Prior period adjustment
Net assets - ending

Mafor Enterprise Funds Total

- - Euterptise

Waterworks Electric Sewer Sanitation Fiber Funds
5 1,724,125 $ 17,2207 $ 1,809,703 $ 562,293 $ 165,322 $ 21,482,220
439,429 761,147 446,689 123,122 - 1,770,387
32,436 55,081 32,650 2,569 - 122,736
257,246 166,914 1,019,051 82,925 31,566 1,557,702
7,082 10,413 7,398 - - 24,893
3,736 10,869 1,105 - 14 15,724
- 13,114,942 - - . 13,114,942
52,205 74,009 44,632 20,132 - 190,978
17,686 71,943 21,666 4,785 - 116,080
- - . 152,957 - 152,957
740 1,789 518 5,253 18,648 27,048
252,869 23,253 139,520 108 16,924 432,674
504,971 139,814 507,712 70,890 4,670 1,228,057
41,355 82,593 41,575 11,941 - 183,464
141,602 199,813 58,654 7,831 21,943 429,843
3,949 7,653 3,756 314 - 930 16,602
11,884 18,838 7,244 © 15,932 - 53,893
1,767,190 14,739,071 2,338,270 498,759 94,695 19,437,985
(43,065) 2,481,706 (528,567) 63,534 70,627 2,044,235
349 1,280 421,288 - - 422917
101,341 1,147 - - - 102,488
108,565 74,841 1,022 3,538 18,648 206,614
(17,677) - (474,762)- (5,109) . - (497,548)
192,578 77,268 (52,452) (1,571) 18,648 234,471
149,513 2,558,974 (581,019) 61,963 89,275 2,278,706
(194,159) (1,668,212) (226,799) - (18,397) T (2,107,567)
- ~(300,000) - ! - . " {300,000)
(44,646) 590,762 (807,818) 61,963 70,878 T - (128,861)
4,599,563 3,129,222 9,571,963 597,525 * 88,570 - 17,986,843
" 153,513 504,320 21,136 - 23,964 ... 702,933
S 4,708,430 $ 4224304 . $ 8785281 $ . 659,488 3 183,412 $ 18,560,915

See accompanying notes to the financial statements,
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CITY OF MONETT, MISSOURI
PROPRIETARY FUNDS STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2009

Cash flows from operating activities;
Cash received from customers
Cash received from other sources
Cash payments to suppliers
Cash payments to employees
Cash payments to employee benefits and payroll taxes
Cash payments for other expenses
Net cash provided by (used in) operating activities

Cash flows from non-capital financing activities:
Transfers from (to) other funds -
Transfers - Payments in lieu of taxes (PILOTS)
Due (from) to other finds .
Net cash provided by (used in) non-capital financing activities

Cash flows from capital and related financing activities:

Interest expense & fees

Principal payment on capital lease

Purchase of capital acquisitions

Federal and state grants

Financing proceeds

Redemption of bonds payable

Net cash provided by (used in) capital and related

financing activities

Cash flows from investing nctivities:
Investment income

Sale of investments - held to maturity
Net cash provided by (used in) investing activities

Net increase {decrease) in cash and cash equivalents

Cash and cash equivalents - beginning

Cash and cash equivalents - ending

Major Enterprise Funds Total
. L Lo Enterjivise
Waterworks Electric Scwer Sanitation Fiber Funds

$ 1,724,990 $ 17,518,930 $ 2,095,404 $ 567;328 162,496. 3 '242,069,148
108,565 74,841 1,022 3,538 18,648 206,614
(179,979) (13,440,835) (63,938) (7,831) (27,934) (13,720,517)
(444,677) (751,812) (446,730) (120,496) - (1,763,715)
(125,996) (211,683) (124,857) (34,642) - (497,178)
(831,305) (296,597) (936,078) (273,785) (41,186) {2,378,951)
251,598 2,892,844 524,823 134,112 112,024 3,915,401

- (300,000) - - - (300,000)
(194,159) (1,668,212) (226,799) - (18,397 (2,107,568)

- 84,390 - - (84,390) -
(194,159) +(1,883,822) (226,799 - (102,787) . (2,407,568)
(17,677) . (474,762) . (5,109) . (497,548)
(66,094) - (360,000) (55,514) T (481,608)
(5,894) (215,965) (208,801) - " (4,598) (435,258)
101,341 1,147 - - - 102,488
1,676 (214,818) (1,043,563) (60,623). - (4,598) (1,311,926)

349 1,280 421,288 - - 422,§17

349 1280 21288 : - 22917

69.464 795,484 (324,251) 73,459 4,639 618,824

299 846 932,147 2,856,337 159,947 71 4,248,348

$ 369,310 $ 1,727,631 $ 2,532,086 3 233,436 4.710 $ 4,867,172

See accompanying notes to the financial statements.
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Displayed as:
Cash and cash equivalents
Restricted - cash and cash equivalents
Total cash, cash equivalents, and investments

Major Enterprise Funds

Total

: - o . : Enterprise
Waterworks -~ . Electric . - Sewer . Sanitation . Fiber - Funds
$ - 8140086 S - S 233436 .8 4710 5. 1,638,971
L. 369310 0 - 326,805 2,532,086 -t et 3,228,201
$ 2,532,086 -3 233,436. .. $. . 4,710

§ 369310 .. 8 1,727,631

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED (USEi)) BY OPERATING ACTIVITIES

Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Depreciation
Amortization
Miscellaneous revenue
" (Increase) decrease in accounts receivable
(Increase) decrease in prepaid sales tax
(Increase) decrease in inventory
Increase (decrease) in workmen's compensation
Increase (decrease) in accounts payable
Increase (decrease) in accrued payroll
Increase (decrease) in customer deposits
Increase (decrease) in accrued compensated absences
Net cash provided by (used in) operating activities

NONCASH CAPITAL FINANCING ACTIVITES

Supplemental information
Interest paid

$ 4,867,172

$ - (43.065) § 248,706 . §  (528,566) - 63,53 . § 70,627 $ 2,044,236
257,246 166,914 1,019,051 82,925 31,566 1,557,702
- , - (231,371) . : - (231,371)
108,565 74,841 L 3,538 18,648 206,614
955 . . 227886 285,701 5,035 . (2,826) 516,751
.- 63437 - - L. C . 63,437
(38,377) ' (126,080) - (5,284) - (5,991) (175,732)
(6,241) (1 3,999) {3,723) (7,097) - (31,060)
(22,147) 1,974 - (11,966) (16,449) . (48,588)
3,609 - 5916 4,454 1,405 oo - - 15,384
(90) 16830 - . e - 6,740
(8,3857). . 3419 . (4,495) 1,221 (8,712)

$ - 3,915,401

8 251,598 3 2,892,844 © O § - 524,823 $ 134,112 § - 112,024 -

$ 1767700 © § - - .. $ 47476200 $ 510900 § - -

§ 497,548.00

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2009

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(A) Reporting Entity .

The City of Monett, Missouri, was incorporated as.a town in 1888 and, as 2 city on March 3, 1914,
under the provisions of the State of Missourt. The City operates under a Mayor-Board of Commission
‘form of government as a Third Class City. The Mayor and the twa Commissioners serve four-year terms
that expired in Apnl 2012, and to which they were re-elected for &nother four-years. The City provides a
* variety of general ‘governmental services to' residents including general administrative services, public
~ safety, public works, parks and recreation, and airport operations. Other services include water, electric,
sewer, fiber optic, and sanitation operations. .

The financial reporting entity consists of the primary government and its component units, which are
entities that the government is considered financially accountable for. The determination of financial
accountability includes consideration of a number of criteria, including: (I) the appointment of a
voting majority of an entity's governing authority and the ability of the primary government. to
impose its will on the entity, (2) the potential for the entity to provide specific financial benefits to, or
impose specific financial burdens on, the primary government, and (3) the entity's fiscal
dependency on the primary government.

Blended Component Unit - The followmg legally separate entxty is 4 component unit, which is, in
substance, a part of the City's general operations. This component unit provides services entirely, or
"almost entirely, to the primary government or provides services which exclusively, or almost
exclusively, benefit the primary government. Data from thls unit is combined with data of the
primary.government for financial reportmg purposes.

The East Highway 60 Commumty_]mprovemen_t District (CID) - The CID, a political subdivision of
the State of Missouri under Section 67.1401 to 67.1571 of the Revised Statutes of Missouri 2000, was
created under Ordinance No. 7577 of the City adopted July 14, 2006. The purpose of the District shall
be those purposes stated in Section 67.1401 to 67.1571 RSMo. 2000. The CID was established to
impose a sales tax of one-half of one percent of all retail sales within the district for a period of four
years from the date on which the tax is first imposed for the purpose of providing revenues to support
a revenue bond issue in the City of Monett Missouri to correct the blight conditions within the
dlstrlct 2

.The board of dxrectors of Ihe district consists of ﬁve persons appomted by the Mayor with the advice
and consent of the City Council. Financial information for the CID has been included within the
governmenta] activities and.governmental funds. Although it is legally separate from the City, the
- CID is reported as if it were part of the primary government because its sole purpose is to finance
the construction of various capltal projects within the City. No separately issued financial statements
are prepared for the CID. :

No other entities met the criteria for inclusion as component units of the City. .
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MARCH 31, 2009

(B) Government-wide and Fund Financial Statements

- - The basic financial statements include both the government-wide {the Statement of Net Assets and
the Statement of Activities) and fund financial statements:

. Government-wide Financial Statements: The government-wide statements display information about -

.- the -primary government and its component unit. For the most part, the interfund activity has been

- eliminated from these statements to minimize the duplication of internal activities. Governmental
activities, which.are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely on fees and charges for services for support.

. In the government-wide Statement of Net Assets, both the governmental and business-type activities
are each consolidated and presented on the full accrual, economic resources basis of accounting. The
consolidated presentation incorporates long-term assets and receivables as well as long-term debt
and obligations, and it provides valuable information for greater anatysis and comparability.

The government-wide Statement .of Activities presents a comparison between direct expenses and
" program revenues for each function of the City's governmental activities and for the business-type
activities. Direct expenses are those that are specifically associated with a program or a function.

Program revenues include (a) charges paid by recipients of goods or services offered by the-
‘programs and (b) grants and contributions that ‘are restricted .t0 meet operational or capital
requirements of a particular program. Revenues that are not classified as program revenues,

inc buding all -taxes, are presented as general revenues. Program revenues are typically restricted to-a”
specific function or activity.

" Furd Financial Statements: Separate fund-financial statements rcport information on the City's

.- governmental and- proprietary funds. The emphasis of fund financial statements is on major

- governmental and enterprise funds, each displayed in a sepsrate column. All remaining funds are
aggregated and reported as nonmajor funds in their respective categories.

Governmental fund financial statements use the current financial resources measurement focus and the -
- modified accrual basis of accounting. Consequently, the emphasis on near-term inflows and outflows
of resources do not present the long-term impact of transactions. Revenues are recognized as soon
as they are both mcasurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enocugh thereafter to pay liabilities of the current
period. Expenditures generally are recorded when a liability is incurred, as under accrued
. accounting. However, debt service expenditures, as well as expenditures relating lo compensated
- absences are recorded only when payment is due. Conversely, the proprietary fund statements
incorporate the accrual basis of accounting and focus on the change in total economic resources. This
presentation records long-term assets and liabilities, and recognizes revenues and expenses when
transactions occur, regardless of their impact on the flow of cash. Since the accounting differs
. significantly between-the governmental funds and the proprietary funds, it is necessary to convert the
:governmental : fund data to arrive at the government-wide financial statements. Therefore,
- reconciliations have been provided following the governmental funds balance sheet and the
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statement of revenues, expenditures and changes in fund balance identifying categories that
required conversion from the fund statements.

In the governmental funds, sales taxes and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of taxes recetved within 30 days is considered to be susceptible to accrual as
revenues of the current period. All other revenue items are considered to be measurable and available
only when cash is received by the government.

Operating activities of the proprietary funds-include all transactions and other events that are not defined
as capital and related financing, non-capital financing, or investing activities. More specifically,
operating revenues consist of sales and charges for services. Operating expenses of the proprietary funds
include personnel services, operating supplies, and services incurred in conducting daily business.

The City reports the following major governmental funds:

General Fund — This fund is the City's primary 6perating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

E-911 — The purpose of this fund accounts for revenues and expenditures relating to 911
emergency dispatching services. Cash and investment for this fund are restricted by state statute™

Tax Increment Finance — The purpose of this fund accounts for revenues and expendituress.
relating to tax increment financing pro_lects Cash and investments for this fund are restricted by=
state statute. . -

. The City reports the following major proprietégy funds: *
Water System -— This fund accounts for the operations, maintenance and improvement activities
of the existing water system and cap1tal nnprovements pertaining to the City wells, facilities,
equipment and infrastructure.

"Electric System — This fund accounts for the operations, maintenance and improvement
activities of the existing electric system and capital improvements pertaining to the City
substations, facilities, equipment and infrastructure.

Sewer System — This fund accounts for the operations, maintenance and improvement activities
of the existing sewer system and capital improvements pertaining to the treatrment plant, lift
stations, equipment, and infrastructure. .

Sanitation System — This fund accounts for the operations, maintenance and improvement
activities of the existing sanitation collection system and capital 1mprovements pertaining to the
recycling center, sanitation equipment and facilities.

Fiber Optic System — This fund accounts for the operations, maintenance and improvement
activities of the existing fiber optics system and capital improvements pertaining to the
equipment, and infrastructure.

The City reports the following fund types:
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Internal Service Funds — These funds account for the costs of the Hazardous Material, Safety,
and Mechanic Funds on a cost-reimbursement basis.

(C) Assets, Liabilities, and Net Assets or Equity

a.

f.

Deposits and Investments

City monies are deposited in FDIC-insured banks. Funds in excess of FDIC insurable limits
are secured with collateral pledged by the banks. Permissible investments include obligations
of the U.S. Government, State of Missouri, bonds, bills or notes guaranteed by the U.S., state or
city governments, certificates of deposit, repurchase agreements, bankers acceptances, and
commercial paper. The City purchases investments from SEC-registered broker-dealers and
banks. Investments are carried at cost, less purchase premiums which are amortized over the.
life of the investment. Cost approximates fair market value at year end.

Receivables and Payables

‘Activity between funds that are representative of borrowing/lending arrangements outstanding at
the end of the fiscal year are referred to as either "due to/due fiom other funds.” Any residual
balances outstanding between the. governmental activities and business-type activities are
reported in the government-wide financial statements as "internal balances.”

Inventories and Prepaid Items

- Purchases of various operating supplies are regarded as inventories at the time purchased and
..-are recorded as assets at the close of the fiscal year. Supplies purchased are expensed at the

time they are put into use.

Certairi payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items. Health insurance premiums and workman’s compensation are
accounted for using the consumption method. e : '

Restricted Assets

Certain proceeds of the City's bonds, as well as certain resources set aside for their repayment,
are classified as restricted assets on the applicable balance sheets and statement of net assets
because they are maintained in separate bank accounis and their use is limited by applicable
bond covenants. :

Assessment Receivable

-Tn 2004, the City issued Neighborhood Improvement District Bonds for the Brandermill/Country
Club Gravity Sewer Project. Certain costs related to this project are reimbursed to the City by
way of a sewer assessment. At March 31, 2009, the outstanding balarice was $234,616.

Capital Assets
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Capital assets include land, construction in progress, buildings and improvements, equipment,
and infrastructure assets (e.g., roads, bridges, storm sewers, and similar items) and are included
in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets, excluding land, are defined by the City as assets with a cost of
$5,000 or greater and an estimated useful life of at least one year. All land purchases are
capitalized regardless of cost. All purchased fixed assets”are valued at cost where historical
records are available and at an estimated historical cost where no historical records exist.

Donated fixed assets are valued at their estimated fair market value on the date received. The
costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Major outlays for capital improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of the business-type activities is
included as part of the capitalized value of the assets constfircted.

Building and- improvements, equipment and infrastructure are dcprematcd using the straight-line
~ method over the following estimated lives: .

. Years .
Primary government: T
Buildings ' 5tod0 T-
Improvements : 5t040 ... -
Machinery and equipment 3t040

Infrastructure 20to 40

g. Compensated Absences

All vested or accumulated vacation, scheduled holiday leave and vested accumulated sick
leave is accrued when incurred in the government-wide and proprietary financial statements.
Compensated absences for the years ended March 31, 2009 and 2008 are $594,643 and $575,005,

respectively.

h. Long-Term Obligations

In the government-wide financial statements and proprietary fund financial statements, long-
term debt and obligations are reported in the Statements of Net Assets as liabilities in the
applicable governmental and business-type categories. Bond premiums and discounts, as well as
issuance costs, are deferred and amortized over the life of the bonds using the straight-line
method. Bonds payable are reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
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financing sources whlle discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service

expenditures.

Fund Balances

In the fund financial statements, govemmentél funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for specific purposes. Designations of fund balances represent tentative plans for future use of
financial resources that are subject to change. :

Capitalization of Interest

“Net interest costs related to acquisition or construction is capitalized as part of the cost of the
related asset for the business type and proprietary- activities of the City, and component unit..
Total interest costs incurred by the City were $1,412,381, of which none was capitalized.

Interfund and Related Party Transactions

Transactions between the City's various funds are accounted for as revenues and expenditures or
expenses in the funds involved if they are.similar to transactions with organizations external to
City government. Certain transactions between City Utilities and the City are also treated in this

- manner. The operations of City Utilities for the year ended March 31, 2009 reflect payments in. - A

licu of taxes (PILOTS) to the City of $2,107,568.

- In ‘addition, City Utilitiés also provides services such as energy for street lighting and other

electric, water-and sewer services without charge to the City. The cost of providing such services
was approximately $687,657 in 2009. :

Net Assets

In the government-wide and proprietary fund financial statements, equity is displayved in three
components as follows:

Invested in Capital Asseis, Net of Related Debt - This consists of capital asse!s, net of

accumulated -depreciation, less the outstanding balances of any bonds, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

- Restricted— This consists of net assets that are legally restricted by cutside parties or by law
.- through constitutional provisions or enabling legislation. When an expenditure is incurred for
" purposes for which both restricted and unrestricted fund balance is available, the City considers

restricted funds to have been spent first.

. Unvrestricted - This consists of net assets that do not meet the definiticn of "restricted” or
"invested in capital assets, net of related debt.” '
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m. Use of Estxmates

The preparatxon of financial statements in conformlty W1th accountmg principles generally
accepted in the United State of America (GAAP) requxres management to make estimates and
assumptions that affect the reporting amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues, expenditures, and expenses durmg the reportmg period. Actual results could differ -

from those estlmates

(2) DETAILED NOTES ON ALL FUNDS

CA) Depasits

The City pools idle cash from all funds for the purpose of“increasing income through investment
activities. The cash and investment pool is available for use by all funds and is comprised of deposits
. and other investments. At March 31, 2009, the bank balance of the City's deposits was $1,661,032,
which was covered by federal dcposnory insurance or.by collateral held by the City's.agent in the
City's name. A difference exists between bank.and book balances of ($58 864) due to deposits in transit

" and other reconclhng items. . .

The Clty also maintains separate cash accounts resmaed for. spemﬁc purposes. At March 31 2009 the
~ bank balance of the City’s restricted deposits was $3 990,565, whlch was covered by federal depository
insurance or by collateral held by the City’s agent in the City’s name.

(B) Investments

Statutes authorize the City to invest in inves,txﬁents; Wthh atei
a. Obhgatlons of the United States govemment, the State of stsoun this city, or;

b. In bonds, bills, notes, debentures or other obligations guaranteed as to payment of prmc1pal and
interest by the government of the United States or any agency or instrumentality thereof the State’
of Missouri or this cxty, or;

“c.  Inrevenue bonds of the City, or; .

d. In certificates of deposit, savings accounts as deﬁned in Chapter 369, Revised Missouri
Statutes or in interest bearing time deposits when such funds are held in United States banks, state
banks, savings arid loan associations operating under Chapter 369, Revised Missouri Statutes,
or savings and loan associations authorized by the United States government so long as siich™
deposits, savings accounts, and interest bearing deposits are secured by one or more of the types of
sccuntles described in subparagraphs (a), (b) or (c) of this section. ‘
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e. Banker's acceptances issued by domestic. comnmercial banks possessing the highest rating
issued by a nationally recognized rating agency; or Commercial paper issued by domestic
corporations -which has received the. hxghest xatmg issued by a nanonally recognized rating
agency.

The City also maintains an investment pool that 1S avallable for use by all funds and separate

investments accounts which are restricted for specific purposes. At March 31, 2009, the City held the

following investments, all of which have maturities of more than 24 'months: .

Investment Type ~ 7 Fair Value
U.S. Agency: T
GNMA % 1,695,387
FNMA ST 243,933
FHMA \ 128,893
Certificates Qf deposit 629,025
. Total . . $ 2597438

- The following is 2 listing of cash and investments heid by the City as of March 31, 2009:

Money market funds ) $ i 90,8?5

Deposits - 2,132,420
Investments ... 2,597,438
Trustee accounts o ' 3,369,4] 3

Total $ - 8,190,171

For purposés of the financial statements, the City considers all lhighly liqﬁid investments with a maturity
of three months or less when purchased to be cash equ:valents Deposits and investments of the City at’
year end are reflected as follows:

Cash and cash equivalents -8 268,122

Investments 11,738,498
~ Restricted cash and cash equivalents .. 5,468,634
" Restricted investments _ . - 714,917

“Total : $ 8,190,171
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1

Custodial Credit Risk

Custodial credit risk is the risk that, in the event-of the failure of the cduntexf;arty, the City will not be
able to recover the value of its investments or collateral securities that are in the possession of an outside
party. Al fixed income securities shall be perfected in the name or for the account of the City.

Interest Rate Risk

Interest rate risk is the risk that the fair value of the City's investments will decrease as a result of
increase in interest rates. The City minimizes the risk that the market value of fixed income securities in
the portfolio will fall due to changes in the general interest rates by structuring the investment portfolio
so that fixed. income securities mature to meet cash requirements for ongoing operations.

Credit Risk

Credit risk is the risk that the City will not recover its investments due to the ability of the

counterparty to fulfill their obligation. The City mintmizes credit risk by pre-qualifying the financial
; - institutions, broker/dealers, intermediaries, and advisors with which the City will do businessand by
" diversifying the portfolio so that potential losses on individual fixed income securities will be™ .
minimized. As of March 31, 2009, the Clty s investments were rated by Moody's Investment Service or

Standard & Poor's as follows:
Investment Type } Rating
U.S. Agency Securities AAA
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(O Capital Assets

Capital asset activity for the year ended March 31, 2009, was as follows:

. ' Balance: Balance
Governmental Activates: March 31, 2008 Additions Deductinas Transfers March 31, 2009
Aon-Depreciable Capital Assets .
Land H . 939346 s - s 939,346
Construction in Prosess ' - 110,384 - 110,384
Total Non-Depreciable Capital Assets 939,346 110,324 - 1,049,730
. Depreciable Capital Asszts
Buildings and Building Imp. . 5528,580 682,696 (17),8:0) 6,439,456
Machinery and Equipment 5512144 716350 (176,475) - 6,052.019
. Infrastructore . : 17,374,741 10,050,512 - 27,435,253
Tota) Depreciable Capital Assets - . 2 815,465 11,256,558 (245285 39678 .
Less Accumulated Dapreciation .
Bundings and Building mp. {1,344 257) 714.422) 66,132 (1,491,947)
Machincry aad Eqmpmem . {3.714,955) (366,084) 217,625 (3,863,414)
 Irfrastructure - (7320,028) (570,042) - (7,899,075)
Total Accumuisted Depreciable (12,376,240 . (1,150,554} 284,357 (13.254.437)
" Total Capital Assets, Net . 36,436,325 10,300,004 (63.928) 26,672,301
Total Governmental Activities Capitas Assats - s 175,571 8 10430383 (63528) $ 27722031 -
Depmci';niou expense (25 -:ﬁa:ged to furctions as follows:
Policy Development and Admuristraion . 36.045
Public Safety . 336,205
Public Works 385,115 |
Perks and Kecreation 249,173
Munictpal Ammport . 151,412~
Total depreciation expense govermental activates 3. 1,159,554 -

———  ——
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Business Type Activites

Water Fi und
Non-Depreciable Capital Assc:s
Land
Construction in Process
Total Non-Depreciable Capital Assets

 Depreciable Capital Assets
Buildings and Building Imp.
Machinery and Equipment
Infrastructure
Total Depreciable Capital Assets

Less Accumuiated Depreciation
Buildings and Building Imp, -
Machinery and Equipment
Infrastructure

Total Accumulated Depreclab!c

Total Depreciable Capual Assets, Net

Total Water Fund Business - Type Capital Assets

" Electric Fund:

" Nen-Degreciable Capita) Assels
Land
Construction in Process
Total Nan-Depreciable Capital Assets

Depreciable Capital Assets
Buildings and Building Imp.
Machinery and Equipment
Infrastructure

Total Depreciable Capital Assets

Less Accumulated Depreciation
Buildings and Building Imp.
Machinery and Equipment
Infrastructure

Total Accumulated Depreciable

Total Depreciable Capital Assets, Net

Total Electric Fund Business - Type Capital Assets

Balance .. , Balance
Mareh 31, 2008 Additions Deducﬁong Transfers March 31, 2009
$ 56932 § -8 . - - 56932-
56,552 X - - 56,632
908,945 : T - 908,946
412,557 8,186 . (38,343) 402,400
§685,017 : . - 6,685,017
8,006,520 886 N (18.343) 7,996,363
(509,569) [@8803) y . (536,172)
(282,696)- (32,930) . 16049 (2995
(2,489.608) - 197713 - . - . (2.687321)
(3.281,873) ) . - 16,049 "G.523.070)
4724647 (249,060) . (2.294) 4473253
$ 478157 - § ‘@49060)" § . 2299 § 453025
Balance . . . Balan;:em
March 31,2008 Additions Deductions Transfers March 31, 2009,
s 8400 S -8 : - s 58,400,
58,400 - - - 58,400
51,127 .- - . s
585,499 187,676 . 18,343 91,518
5218,869 25,995 - - 5,244,864
6,555,495 213,671 X 18,343 6,787,509
1667 Ceey T - . " (s51148)
(410,714 (38,742) - (16,049) - (465,505),
(3.936,122) (104,691) - - (4,040813)
(@,874,503) (166918) ] N {i6,049) (5.057.486)
1,680,992 46,751 - 22% 1730043
5 1739392 § 46757 § - 2294 § 1,788,443
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Sewer Fandg:

Nou-Deprasiable Capital Assets
Land
Construction in Process
Total Non-Depreciable Capital Assets

Depreciable Capital Assets
Buildings and Building lmp.
Machinery and Equipment
Infrastructure )

Total Depreciable Capital Assets

Less Accurnulated Depreciation
Buildings and Building Imp.
Machinery and Equipment
Infrastructure

Total Accumulated Depreciable

Total Deprecishie Capital Assets, Net

Tetal Sewer Fund Business - Type Capital Assets

Sagitation Fupd:

Non-Deprecizble Capital Asscts
Loml
Construction in Precess
Total Noa-Depreciable Capita) Asscts

Depreciable Cepital Assets
Buildings and Building fmp.
Machinery and Equipment
Infrastructure

Totel Depreciable Capital Assets

Lass Accumaulated Depreciation
Buildings and Building lmp.
Machinery and Equipment
Infrastructure

Total Accumulated Depreciable

" Tota) Deprecisble Capital Asscts, Net

Total Sanitation Fund Business - Type Capital Assets

Balance - Balance
March 14, 2608 - Additigus Deductions Transfers Marei 33, 2009
s G4 528 s - S - 93823
94,623 - Q828
. 8721 -26,384 - - 33,705
iaaen 181,815 - 494,598
24,870,595 - - 24,870,595
25,190,09¢ 208,795 - 25,398,898
(1,i20 (224) - (1344
(260,382) (23,013) - (283,395)
(10,315.928) (995,814 - {11,311,742)
(10,577,430) (1,018,051} - {11,596,481)
14,612,669 (810,252) - 13,802,417
by 14,707,497 (810.252) 3. - 3 13,897,245
Balanace . . L . Balance
March 31, 2008 Additioes Dreduttions Transfers March 31, 2009,
s - - s . s .
34,878 . - - 84,878
1,174.379 - {162,000) 1,012,379
61,189 - . - 61,189
1,320,446 - (162,000) 1,158,446
{18,591) (2,830) - 121,821}
{794.565) {78,056) - 162,000 - {710,621)
(8,629 (2,039} - (10,668}
(822,185) (82,925) 162,000 (743,110)
453,261 {82,925} - 415336
) 498,251 (22925 $ - 5 415,338
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Balance

" Deductions

Transfers

Balaance
March 31, 2009

Fiber Fund: ' h March31,2008  Additions

Non-Depreciable Capital Assets .l ] .
Land . , ‘ $ - $ -
Construction in Process : - ' -

Total Non-Depreciable Capital Assets - -

Depreciable Capital Assets .
Buildings and Building Imp. - -
Machinery and Equipment ’ - -
Infrastructure . ' 631,324 4,599

635,923

Tota) Depreciable Capital Assets 631,324 : 4,599

Less Accumulated Depreciation
Buildings end Building Imp. - .-
Machinery and Equipment - -
Infrastructure (113,021) (31,566)

635,923

(144,587)

Total Accumulated Depreciable (113,021) _ (31,566)

Total Depreciable Capitﬂ Assets, Net 518,303 ©(26,967)

- (144,587)

491,336 -

Total Fiber Fund Business - Type Capital Assets ~ § .~ 518303 § (26,967)

$ 491,336

Deprecation expense was charged to the functions as follows:

Water ' ' $ 257,246

Electric : ' 166,914
Sewer ’ 1,019,051
Sanitation - 82925
Fiber optics 31,566
- Total depreciation expense-business -type activites - 8 1,557,702
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CITY OF MONETT, MISSOURI

NOTES T O FINANCIAL STATEMENTS

MARCH 31,2009

(D) Long-Term Obligations

The following is a summary of changes in iong~te®_ d

2009:

Governmenta) Activifies
General obligation bonds
Revenue bonds
Total Bonds Payabie
Notes Payzble -
Capital Lesse Obligations
Developers' Agreements
Total Governmentai Activities Long-Term Liabilities

Business Ty pe Activities

Sanitary Sewerage System Fund
Rewvenie bonds .
Generl abligation bonds

Water System Fund
Cerutificates of panticipation

Sunitation Systein Fund
Capitd] lase obligations
Total Business Type Activities Lang-Term Liabilities

Total Govenmental Activities -.-md Business
Type Activities Long- Temo Liabilities

ebt and other obli gations for the year ended March 31,

. The following summarizes changes in the liability for accrued compensated absences:

Govemmental activities

Busizess type activities R

Sanitary Sewerage System Fund - -

Water System Fimd

Sanitati op System Fund

Electric Fond
Total business-type activities

Total Govermmental and Business-type activities
Acprpedﬂcompmsated ahsénces

Amounts
Beginnirg Ending Due Within
Balance Additions Reductions " Balance One Year
$ 122211 $ - s 13y 108954 § 13,620
14.510,000 : 855,000 13,655,000 560,000
114,632,271 . 868,317 13,763,954 573,620
100,000 - 50,000 50,000 150,000
4,400,557, 86,024° 639,530 3,847,051 639,161
- - 556,139 6,984 549,155 -
S 1913258 S ‘642,163 $ 1564831 18210,160 § 1,362,781
$ 8470000 . S - L8 345000 3125000 § 355,000
350,000 o -15,000 335,000 15,000
515034 - 66,073 449,061 68,440
- 71,208 - 55,512 15,696 - 15,696
§ 9406342 S - s 481,585 8924757 § 454,136
S 28539170 S 54163 5 2,046416 27,034917 8 1,816917
Amounts
Beginning Ending Duc Within
Balance Additions Reductions Balmce One Year
352,640 § %3543 S 235,194 330,989 342,850
16,157 17,746 2240 41,663 37,497
7.210 19,554 28,411 38353 34517
10,204 11,559 16,338 11,425 10,282
118,793 50504 7,175 122212 109,991
222,364 116,453 128,164 213,653 192,289
57504  § 3829%  § 363358 594,647 535,179
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Debt service requireiﬁenfé on long-tcﬁn debt at March 31, 2009'aré_as follows: -

‘The annual Governmental Activities debt service requirements to matunty, mcludmg principal and

i mterest for long-tenn debt as of March 31, 2009 are as follows

. Fiscal Year - Governimental Acfiviﬁes:‘

Ended - . General Obligation Bonds Revenue Bonds - .. Notes Payable
.March31 . Principal - Interest’ Principal - Interest: --  Principal Interest
2010 51360 § 5506 § 560000 5 575746 $ 50000 § 1500
011 . 14297 4829 1,465,000 550499 - -
2012 15,007 4119 - 3,910,000 428,049 . -
2013 15,753 - 3373 - 780,000 339,931 ° - .-
2014 16,536 2,590 820,000 307,276 .- - S
2015-2019 33,742 2,674 4455000 972,080 - .
20202024 U - 1,000,000, - 332060.. - —
| 2025-2029 LT - 665 ooo, T 648_ . -
2030-2034 - cooEeE T E T -

$ 108,955 $ 23,091 $13,655000 - $3,582299 $ ° 50000 $ 1,500 -

Fiscai Year  Governmental Activities (Cont) .;]fotal

_Ended - Capital Lease Obligations " Governmental Activities
March 31 Principal Interest Principal ~  Interest
2010-- $ 639,161 -$ 143518 § 1262781 $ 726270
2011 640,168 120,093 2,119,465 675,421
2012 - 648,088 95,951 4,573,095 528,119
2013 455,807 72,940 1,251,560 416,244
© 2014 466,576 54,255 1,303,112 364,121
2015-2019 997,250 59,999 5,485,992 1,034,763
2020-2024 - - 1,000,000 . 332,060
2025-2029 - - 665,000 76,648
2030-2034 - - - -

$ 3,847,050 $ 546756  $17,661,005 $ 4,153,646
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MARCH 31, 2009
Eiscal Year ’ Business Type Activities
Ended General Obligation Bonds - Sewer " Revenne Bonds - Sewer " Capitat Lease Obligation - Water
March 31 - Principal Interest Principal Interest- Principal Interest
2010 $ 15000 § 15440 § 355000 .§ 379678 68,440 3 15345
2011 15,000 14,896 370,000 366,611 70,891 12,894
2012 15,000 14,315 385,000 - 352:141 73,430 10,355
2013 15,000 13,700 40,000 336,673 76,060 7,725
2014 15,000 13,063 415,000 . 319,856 78,784 5,001
2015-2019 100,000 52,240 2,410,000 1,288 900 81,458 2,179
2020-2024 130,000 24,610 3,080,000 . 619,341 - -
2025-2029 30,000 765 . 710,000 33,370 - -
2030-2034 L - - - - - - -
- § - 335,000 3 149,029 § 7,765,000 § 3,696,570 § 449,063 $ 53.499
Fiscal Year Business Type Activities (Cont'd) ~ Total )
Ended Capital Lease Obligation - Sanitation - " Business Type Activities
March 31 Principal Interest " Principal - Imterest
2010 S . 15,696 S 2,610 § 454,136 $ 413,073
2011 ) - - 455,891 - -~ - - 394,401
2012 : - - 473,430 376,811
2013 - - ' 491,060 358,097
2014 - - ‘ 508,784 337,920
2015-2019 - - 2,591,458 '1,343,319
2020-2024 . - - 3,210,000 643,951,
2025-2029 - - 740,000 . 34,135
2030-2034 - - : - -
$ 15,696 $ 2,610 $ 8,924,759 $§ 3,901,707



_CITY OF MONETT, MISSOURI :
NOTES TO FINAN CIAL STATEMENT S .
MARCH 31, , 2009 -

- General Obhgatxon Bonds payable at March 31, 2009 are compnsed of the following md1v1dual issues:

.. 4. 15% General Obhgatzon Bonds Nelghborhood Improvement - $ - 108 954
B »DlStl'lCt Bonds Senes 2006 due through September 6, 2015 o o .

200% to 5.10% General Obligation Bonds Nelghborhood 335,000
Improvement District Bonds Series 2004 due through September 1,
2024, callable.- on or" after September 1, 2009, at premiums
beginning at 102% of the principal amount decreasing to 100% on
September 1,2014: Monies from this bond were utilized for grawty E
sewer projects in the crcy

Total General Obllgation Bonds - B - $ 443,954

.Revenue bonds payable at March 31,2609 are compnsed of the followmg md1v1dua1 issues:

" Tax Increment Financing fund:

- 1.25% to 3.80% Tax Increment Financing Revenue Bonds Series $ 1,480,000
2004 (Hwy 60 Redevelopment Project TIF #1) interest due - -
semiannually April 1 and October 1 with principal due annually
October 1; bonds maturing on October 1, 2010, shall be subject

.to redemption beginning with bonds maturing in October 1.-2010
are subject to optional redemption on October 1, 2004 .at 100% of

“the principal. Funding was used in combination with funds
received from Missouri Department of Transportation to improve
safety and usability of the city’s infrastructure: pamcularly related
1o the areas adjommg Highway 60.

3 625% to 3. 85% Tax Increment Allocation Bonds Subordinate 5,510,000
Series 2007 (Hwy 60 Amended Redevelopment Project TIF #1) ~~
interest due semi-annually October 1 and April 1; bonds mature
October 1, 2010 through 2014, optional redemption beginning
October 1, 2012 at 100% of the principal: . Original issuance. of
$6,100,000 in December of 2008 had a partial defeasance of
$590,000 with the issuance of the Series 2008 bonds. Monies
generated from these bonds were used in combination with funds
received from Missouri Department of Transportation for
projects such as added lanes on Highway 60 and also combined
with funds from the Burlington Northern Santa Fe Railroad to
‘build an overpass on Eisenhower Street.

<4.00% to 4.5% Subordinate Tax Increment Allocation Bonds, 3,000,000
-45- '
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Junior Series 2008 (Hwy 60 Amended Redevelopment Project
TIF #1) interest due semi-annually April 1.and October J-with -
bonds maturing October 1, 2104 through 2018, optional
redemption begins October 1, 2012 at 100% of the principal.
Funding from this issuance was to further -expand and improve
the infrastructure of and adjacent to Highway 60.

5.00% Tax Increment Allocation Bonds Series 2005A (East Hwy 1,130,000
60 Infrastructure Project TIF #2) interest due semiannually January

1, and July 1, with principal and bonds maturing January- 1, 2028-

Optional redemption beginning January 1, 2010, at 100% of the

principal. These monies were specifically generated to make

improvements on and around Chapel Drive. -

5.25% Tax Increment Allocation Bonds Series 2005B (RPA #1
Infrastructure Improvements Project TIF #2) interest due
semiannually January 1, and July 1, with principal and bonds
maturing January 1, 2028 optional redemption beginning January 1,
2010, at 100% of the principal. Specific use of this funding was to
redevelop 385 acres in the southeast portion of the city adjacent to

Highway 60. : 2,535,000
Sewer system fund: -
2.00% to 4.70% Combined Waterworks and Sewerage System = 7.815,000

Revenue Bonds, (State Revolving Funds Program) Series 2003, due
through January 1, 2025, callable on or after December 1, 2012 at
100% principal. Monies generated from this debt issuance were
combined with funds from the State Environment Improvement and
Energy Resources Authority to construct wastewater treatment and
clean water facilities for the city (Drinking Water Loan).

5.20% to 6.55% Sewerage Revenues Refunding Bonds, (State 310,000
Revolving Funds Program) Series 1992A, due through June |,
2013. Monies generated from this debt issuance were combined
with funds from the State Environment Improvement and Energy

" Resources Authority to construct wastewater treatment and clean
water facilities for the city (Clean Water Loan).

~ Total revenue bonds payable : $ 21,780,000

Notes payable at March 31, 2009 consisted of the following obligation:
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. General fund:

3.00% Promissory Note {to purchase land for the poliée station on $ B 50,000
Business highway 60) payable in four annual payments maturmg '
September 6, 2009. . '

. Total notes payable ' coo $ 50,000

Certificates of Parﬁéipation

In 2002, the City accepted the Commerce National Bank, N.A. bid to acquire leasehold certificates of
participation, and subsequently entered into a Lease Purchase Agreement for the purpose of airport
improvements. Currently the agreement has a present value of lease payments of $120,000, with
"interest at 3. 30%, and is payable in semiannual installments through October 2011.

In 2002, the Clty accepted the Commerce National Bank, N A; b1d to acqmrc leasehold certificates of

Pparticipation, and subsequently entered into a Lease Purchase Agreement for the purpose of golf course

lrnprovements Currently the agreement has a present value of lease payments of $360,040, with
interest at 3. 30%, and is payable in semiannual installments through October 2011.

In 2004, the Czty acceptcd the Commerce National Bank, N.A., bld to acquire leasehold certificates of

. participation, and subsequently entered into a Lease Purchase Agreement in 2005, for the purposé of
constructing a water tower. Currently the agreement has a present value-of lease payments of $449,040,
‘with interest at.3.52%, and is payable in semiannual ir_rétalhnents through December 2014.

Capital Leases
Governmental Activities:

"Wells Fargo Brokerage Services, LLC, Governmental Lease-Purchase Agreement: “dated February 25,
2009, the present value of lease payments is $392,532, with interest at 3.85%, and is payable in annual
payments through January 15, 2018. Funds generated from this lease were used for the interior security
system and communication tower and equipment at the newly constructed Monett Justice Center.

Yamaha Commercial Customer Finance Lease. Agreément In May of 2008, the City entered into al
lease of 24 golf carts. The present value of lease payments is $67,335 at year end, thh 1nterest at
5.25% and is’ payable in monthly payments through October 2011. :

Citi-capital Finance Lease Agreement: in May 2008, the City entered into a Lease of 2 golf utlhty carts.
The present value of lease payments at March 31, 2009 is $10 477, with interest at 5.25% and 1is
payable month]y through November 2012. ' .

In October 2007, the City entered into a Lease with Option to Purchase Agreement with United
Miissouri Bank. The present value of lease payments at March 31, 2009 is $15,696, with interest at -
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4.50%, and is payable in annual installments through September 2009. These funds were used to
purchase a street sweeper.

" In January 2008, thie City entered into a Leas¢ with Option to Purchase Agreement with Welis Fargo
Brokerage Services, LI.C. The present value of lease payments at March 31, 2009 is $2,540,000,
-with interest at 4.10%, and is payable in annual installments through July 2010. These funds were
used to expand-the police station and municipal court facilities by building the new Monett Justice
Center.

- In-October 2008, the City entered into a Lease with Option to Purchases Agreement with De Lage
Landen Public Financing LLC. The present value of lease payments at March 31, 2609 is $56,707,

-~ with interest at 3.47%, and is payabie in annual installments through January 2011. These funds
were used to lease purchase three police cars.

Developers’ Agreements

-Certain developers within the Monett TIF #1 District applied for reimburserment of the cost of
- infrastructure from the district. The related infrastructure was given to the city and is included in the
- City’s-capital-assets. The payment of reimbursement is based solely on sales taxes coliected and as such -
- ‘there is no definitive payout schedule. Additionaily, should the reguesied reimbursement not be
-+ - completely paid off before the TIF Disirict expires in 2019, the City's obligation ends. At March 31,
2009, the amount outstanding on this cbligation is $549,155.

Legal Debt margin — General Obligation Bonds

- Article VI, Section 26 (b), (c), (d) and (&), Constitution of Missouri, limits the outstanding amount of

-authorized general obligation bonds of a political subdivision to twenty-percent of the assessed
- valuation of the political subdivision (excluding state-assessed railroad and utilities). The legal debt
- margin, computed excluding state-assessed railroad and utilities, of the City at March 31, 2009 was:

Assessed Valuation . )
Real Estate ' $ 87,284,307

Personal Property 43,769.359
Total Assessed Valuation $131.053.666
The legal debt margin at March 31, 2009, was compuied as follows:

General Obligation ‘ o

Debt Limit : ' $ 26,210,733

General Obligation :
Bonds Payable : ' 443,954
Legal Debt Margin T , $ 25.766,779

As of March 31, 2009, the City of Moneit had $443,954 outstanding general.obligation bonds.
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(E) Construction Commitments City of Monett

A summary of the Clty s comm1tments on uncompleted constructlon contracts:

F und ' ‘ ‘ - Contract Amount
" Tax Increment Financing — Hwy 60 : ' $§ 99432
General Fund — Eisenhower/Clear Creek Project $ 239,303

(F) Interfund Recezvables Payables, and T ramjfers

The composition of interfund balances as of March 3] 2009 1s as follows:

Receivable fund Payable Fund - : Amount

Electric : Fiber. : $ 360,000

Interfund payables and receivables are made for speclﬁc purposes for each fund, and for overdraws of
cash, both of which are made in the ordinary course of business. Interfund payables.and
receivables are intended to be repaid in future years. At its inception, the Fiber Fund borrowed startup
money from the Electric Fund which is repald with monies generated from Fiber operations. o

Interfqnd Trgnsfers '
General fund Electric fqnd - Total
$ 300,000 $ . (300,000) © $ A
Transfers |
General fund TIF — District 1 fund | - Total
$ 254,273 $ (254,273) $ -0-

All interfund transfers provided funding for general operations of each fund. These transfers are
permanent in nature, and are not intended to be repaid in future years.

(3) OTHER INFORMATION

(4) Employee Retirement Systems and Plans

The City participates in the Missouri Local Government Employees Retirement System (LAGERS),
a statewide local government retirement system.
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. Missouri Local Government Employees Retirement Systerﬁ (LAGERS) Plan Description

- The City: of Menett participates in, the Missouri-Local: Government Tmployees Retirement System
(LAGERS), an agent multlple-employer public employee retirement system that acts as 2 common
investment and administrative agent for local government entities in Missouri.

LAGERS is a-defined benefit pension plan which provides retirement, disability, and death benefits
to plan members and beneficiaries.

LAGERS was created and is governed by statute, Section RSMo >70 600-70.755. As such, it is the
system’s responsibility to administer the law in accordance with the expressed intent of the- General
Assembly. The plan is qualified under the Internal Revenue Code Section 401(a) and it is tax
exempt.

The Missouri Local Government Employees Retirem'ent System issues a publicly available financial
report that includes financial statements and required supplernentary information. That report may
be obtained by writing to LAGERS, P 0. Box 1665 Jefferson City, MO 65102 or by calling 1-800-
447-4334, A

Funding Status

. The City of Monett’s. full-time employees do not contribute to the pension plan. The political
subdivision is required to contribute at an actuarially determined rate; the current rate is 10.9%

" (general), 10.7% (police), and 13.1% (fire) of amnual covered payroli. The contribution

: requirements of plan members are determined by the governing body of the political subdivision.
The contribution provisions of the political subdivision are established by state statute.

Annual Pension Cost

For 2008, the political subdivision’s annual pension cost of $513,588 was equal to the required and
actual contributions. The required contribution was determined as part of the February 28, 2006
and/or February 28, 2007 annual actuarial valuation using the entry age actuarial cost method. The
actuarial assumptions as of February 28, 2008 included (a) a rate of return on the investment of
present and future assets of 7.5% per year, compounded annually, (b) projected salary increases of
4.0% per year, compounded annually, attributable to inflation, (c) additional projected salary
increases ranging from 0.0% to 6.0% per year, depending on age, attributable to seniority/merit, and
(d) pre- and post-retirement mortality based on the RP-2000 Combined Healthy table set back 0

. . years for men and 0 years for women and () post retirement mortality based on the 1971 Group -

- Annuity Mortality table projected to 2000 set back 1 year for men and 7 years for women.

The actuarial value of assets was determined using techniques that smooth the effects of short-term
volatility in the market value of investments over a five-year period. The unfounded actuarial
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accrued liability is.being amortized as a level of percentage of projected payroll on a closed basis..
. The amortization pﬁnod at February 28, 2006 was 15 years.

Three-Year Trend Informatlon ..

“Annual ~ Percentage of

‘Fiscal Year  Pension APC Net Pension
Ending Cost APC Contributed Obligation
6/30/2006 514,468 100%  $ -0-
6/30/2007 . 523460 . 100% -0-

6/30/2008 513.588 100% -

Contribution Information

All Monett City full-time employees participate in LAGERS. The payroll for employees covered by
LAGERS for the year ended March 31, 2009, -was $4,633,876; the City’s total payroll was
$4,923,336. All City full-time employees are eligible to participate in the LAGERS Program.
Employees who retire at or after age 60 (55 for police and-fire employees) with 5 years of credited
service are entitled to a retirement benefit, payable monthly for life, equal to 1.60 percent of their
final-average salary for each year of credited service. Final-average salary is the employee’s
monthly average of gross salary paid an employee during the period of sixty months or, if an
election has been made in accordance with the plan, thirty-six consecutive months or credited
service producing the highest monthly average within the last 120 months of credited service.
Benefits fully vest on reaching 5 years of service. Vested employees may retire at or after age 55

(age 50 for police and fire employees) and recelvc reduced retirement benefits. e

(B) Litigation and Contingent Liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a.liability of the applicable funds. The amount, if any, of expendltures that
may be disallowed by the grantor as a result of these audits is not believed to be material.

In the normal course of business, the City is mvolved in various legal proceedings. Although the
outcome of these proceedings is not presently determinable, it is. the opinion of the City legal counsel
that the resolution of these matters will not have a material adversc effect on the financial position of

the City.
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(O Risk Management

The "City is exposed to various risks, such as property exposures, automobile liability, workers'
compernisation claims, equipment losses, general liability claims, and the costs associated with an
employee health plan. For property exposures, the City purchases an all-risk insurance policy. This
property insurance presently carries a primary deductible of $5,000. While coverage is purchased for
City-owned equipment, the comprehensive or collision exposure to City-owned vehicles is self-
insured. Neither liability claims nor property losses have exceeded the limits of coverage.

The workers' compensation plan covers all City employees, while the health plan covers all full time
City employees.

The City is_exposed to various risks of loss related to toris: theft or, damage to, and destruction of

assets; errors and omissions; injuries to employees; and natural disasters. The City maintains
- commercial insurance coverage for property damage and various Missouri Official’s bonds.
.Management believes coverage is sufficient to preclude any significant uninsured losses to the City.

(D) Prior Period Adjustment

In the current year, the City changed its method of accounting for “business-type” activity supplies. In
order to maintain service to the industries growing and developing in the municipality, it has become

. necessary to- increase the amount of supplies kept on hand. In prior year, all supplies were expensed
when purchased. With the change, supplies are considered inventory until put into service. Had this
method been .adopted in prior years, supplies expense would have been reduced in the “business-type”
net assets as follows: ‘

Waterworks $ - 153,513

Electric 504,320
Sewer . 21,136
Fiber ’ L 23,964

Total $ 702,933
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CITY OF MONETT, MISSOURI
NOTES TO BUDGETARY COMPARISON SCHEDULES
MARCH 31,2009 .

Budgets and Budgetary Accountin g

The City utlhzes the followmg procedures in establishing the budgetary data reflected in. the ﬁnancm] :
statements . : .

1.

AH departments of the Clty of Monett, Missouri, are reqmred to submit requests for approprlatlon to the
City's Director of Finance in January each year. The Director of Finance uses these requests as the

starting point for developing a proposed budget.
The Dxrector of Finance presents a proposed budget to the City Councrl for review prlor to March 10th

The City Council is required to hold public heanngs on the proposed budget and to adopt a final budget
by no later than March 31, the close of the City of Monett, Mlssoun s fiscal year. .

Pl‘lOI’ to April 1; ordinances are passed by Clty Council which prov1de for legally adopted budgets in the
City's General and Special Revenue Funds. Plans approved for Capital Projects, Debt Service and
Proprietary Fund types provide operating guidance subject to'actual activity during the fiscal year. -

" The City operates on a program performance budget system, with legally adopted budgets prepared by .

fund, program, and department. The legal level of budgetary control is at the department level. - The
City's department heads may make transfers of appropriations. within a department Transfers of

~ appropriations between departments réquire the approval of City Councll

Formal budgetary integration is employed as a managcment control dev1ce in the General and Spec1al
Revenue Funds. : ‘ .

Budgets for the General and Special Revenue Funds are adopted.on a basis consistent with GAAP.

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSCUR:

STATEMENT OF REVENUE, EXPENDITURES AND CRANGES IN FUNIy BALANCE.

BUDGE'T AND ACTUAL

GENERAL FUND
FOR THE FISCAY, YEAR ENDED MARCH 31, 2002
Variance With
Rtarch 34, 2059 Final Budgei
- Budgeted Amount Actual Pesiive
. Functions/Proarams Orizinal . Fins) Amounts (Negative)
Revenues .
Business license and permits $ 46,00 $ 21,100 $ 22,834 $ 1,734
Federal and state grants 1,960,935 1,679,635 1,303,457 (376,178}
Fines and forfeitures 215,200 170200 194,660 24, 460
Franchise fees 373,500 397,500 423246 25,746
Sales tax 2,737,250 - 2,737,250 2,608,667 (128,583)
Interest income 30,009 35,000 31.717 (3.283)
Intergovernmental - - - -
Other revenue 13,175 932,475 741,303 (191,172)
Other taxes and assessments 348,000 348,000 321,465 (26,535)
Rental revenue 142,200 142,200 151,319 9,112
Total revenues 6,586,360 6,463,360 5,798,668 (664,692
Expenditures .
Salaries 3,031,105 3,046,305 3,022,187 (24,115)
Payroll taxes 224,825 224 825 220,660 _(4,165)
Community development block gran . Coe - - -
Computer . 34,600 51,500 52,602 1,102
Education and travel 35,500 35,500 35,918 418
Election 4,060 4,000 2,889 @111
Health aid life insurance 423800 423,200 357477 (66,323)
Insurance 74625 95,425 94,361 (1,064)
Merchardise 125,000 - 72,000 57,113 (i4,887)
Miscelianeous (23,500 153, 157855 6,835
Professional and consulting service ‘156,500 T 334,500 270,750 (63,750}
Repairs and marntenance © 862,020 947,820" 805,539 (142,181)
Retirement 320,950 320,950 353,951 33,001
Supplies 320,100 - . 357,900 335,534 (22,366)
Telephone 35,700 35,700 44,289 8,580
Workman's compensation: 74,130 107,380 78,679 (28,701)
Capital outlay 3,402,325 3,499,325 3,545 647 46,322
Debt service - principal 659,075 659,075 702,848 43,773
Debt servicé - interest 170,200 183,700 171,856 (11,804)
Total expenditures 9,977,355 10,550,705 10,310.295 (240,410)
Excess (deficizncy) of revenues over expenditures (3,390,995)° " (4,087,345) (4,511,627) (424,282)
Other financing sources {uses) ’ ’
Du= from (to) other funds - e - - -
Gaimn (Loss) on Sale of Assets - - - 51.685 51,685
Settlement - - 196,374 195,374
Proceeds from Financing - 85,000 86.024 1,024
Paynients in Lieu of Taxes (FILOTS) 2,133,040 2,133,040 2,107,567 (25,473}
Transfers 650,000 555,000 591,393 36,393
Total other financing sources (uses) 2,783,040 2,773,040 3.033,043 260.003
Revenues and other sources over {under) ’
expenditures and other uses $ (607955) 5 (1314305) $§ (1478584 3 (164.279)

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
"E-911FUND ..
FOR THE FISCAL YEAR ENDED MARCH 31, 2009

Functions/Programs

Budgefed Amount

Original

Final -

_.March 31, 2009

Actual
Amounts

Variance With
Final Budget
Positive
{Negative)

Revenues
Business license and permits
Federal and state grants
- Fines and forfeitures
Franchise fees
Sales tax
Interest income
Intergovernmental
Other revenue
Other taxes and assessments
Rental revenue
Total revehues -

Expenditures
Salaries
Payroll taxes
Community development block grant
Computer ~ ' 7
Education and travel
Election
Health and life insurance
. Insurance
Merchandise
Miscellaneous
Professional and consulting-service
Repairs and maintenance
Retirement
Supplies
Teléphonc
Workman's compensation
Capital outlay
Debt service - principal
Debt service - interest
Total expenditures
Excess (deficiency) of revenues over expenditures
Other financing sources (uses)
Due from (to} other funds
Gain (Loss) on Sale of Assets
Settlement
Proceeds from Financing
Payments in Lieu of Taxes (PILOTS)
Transfers
Total other financing sources (uses)
Revenues and other sources over (under)
expenditures and other uses

See accompanying notes to the financial statements.

10,800
40,000

18,703

50,800

18,703

139,275
2,950

- 6,200
4,400
6,500

400

100

39275

2,950

6,200
4,400

6,500

4,400
1,500

25000 ,

100

100
. 2,500

39,181
2,997

914
3,587

4,495

337

N
47
3,541

(813)

(2.009)
63)

2
(2,500)

(129)

(534)
1,491

{100)

93,325

(1,137

(17,525)

19,840

$

(42,525)

3

(17.,525)

3

2,315

3 19.840
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CITY OF MONETT, MISSOURI

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN - FUND-BALANCE

BUDGET AND ACTUAL
TAX INCREMENT FINANCING - DISTRICT 1

FOR THE FISCAL YEAR ENDED MARCH 31, 2009 -

Funetions/Programs )

Budgeted Amount

Originzl -

Finali-

March 31, 2009
Actusl
Amourts

Variance With
Final Budgel
Positive
(Negative}

Revenues

Business license and permits
Federal and state grants
Fines and forfeitures
Franchise fees
Sales tax
Interest income
Intergovernmental
Other revenue
Other-taxes ‘and assessments
Rental revenue

Total revenues

Expenditures
Salanes

Payroll taxes
Community development block grant
Computer
Education and travel
Election
" Health and life insurance
Insurance
Merchandise
Miscelianeous
Professional and consuiting service
Repairs and meintenance
Retirement
Supplies
Telephone
Workman's compensation
Capital outlay
Debt service - principal
Debt service - interest
Toral expenditures .
Excess (deficiency) of revenues over expenditures
Other financing sources (nses)
Due from (to) other funds
Gain (Loss) on Sale of Assets
Settlement.
Proceeds from Financing
Payments m Lieu of Taxes (PILOTS)
Transfers :
Total other financing sowces (uses)
Revenues and other sources over (under)
expenditures and other uses

See accompanying notes to the financial statements.

s B

589250
137,000

241,000

589 250
62,020

241,000

$ -
547,263
63,300
259476

5 -

{21,987)
1,300

18476

967,250

§52,250

§90.029

(2211)

8,035,600
355,000
505,000

7,836,000
155,000
505,000

7913511
361,985
229.187

77911
6,985
(205813)

8.902,000

8,708,200

8,588,050

(120,150)

(7.934,750)

(414,000}

(7.815.950)

550,000

(255,000)

(7.698.011)

549,155

{291,393)

117,939

(845)

(36,393)

(414,000)

295,000

257,762

(37.238)

3 {8,348 750)

3

{7,520.950)

g (7,440249)

s 80,701

-56-



CITY OF MONETT, MISSOURI

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE |
BUDGET AND ACTUAL

TAX INCREMENT FINANCING - DISTRICT 2

FOR THE FISCAL YEAR ENDED MARCH 31, 2009

: Variance With
. March 31, 2009 Final Budget
. Budgeted Amount Actnal Positive
Functions/Programs ) Original Final Amounts (Negative)
Revenues .
Business license and permits 3 - $ o [ - $ -
Federal and state grants . - - - -
Fines and forfeitures : ) - - - .
Franchise fees . - - - - -
Sales tax 284,200 284200 278,608 {5,592)
Interest income ' 35,000 10,000 9,461 T (539)
Intergovernmental : - - - -
Other revenue . - - - . -
Other taxes and assessments o . 87,200 87,200 96,686 9,486
Rental revenue ’ - . - -
Total revénues - 406,400 381,400 384,755 3,355
Expenditures
Salaries - - - .
Payroll taxes ’ - - - -
Community development b]ock gram : - -, - -
Computer - - - - -
Education and travel . ; . - - - .
Election . ’ - - R .
Health and life insurance ' R - - - -
Insurance ) .- - . - -
Merchandise ’ - - - -
Miscellaneous ’ . .. - - -
Professional and consulting service ’ 5,000 5,000 6,461 1,461
Repairs and meintenance - - . - -
Retirement . - - - -
Supplies . - . .- - -
Telephone - T . - -
Workman's compensation Lo- - - -
Capital outlay A - - - -
Debt service - principal ‘ - 500,000 500,600 -
Debt service - interest - 215,000 215,000 214,587 (413)
Total expenditures 220,000 . 720,000 721,048 1,048
Excess (deficiency) of revenues over expenditures 186,400 (338,600) (336,293) 2,307
Other financing sources {(uses)
Due from (to) other funds ’ - - - -
Gain (Loss) on Sale of Assets - - - c- -
Seitlement - - - -
Proceeds from Financing . - - - -
Payments in Lieu of Taxes (PILOTS) - - - -
Transfers ) - . - - -
Total other financing sources (uses) - - - -
Revenues and other sources over (under) '
expenditures and other uses 3 186,400 $ ~ (338,600) $ (336,293) 3 2,307

See accompanying notes to the financial statements.
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' CITY OF MONETT, MISSOURI
SCHEDULE OF FUNDING PROCESS

RETIREMENT SYSTEM
MARCH 31, 2009
- . ()Entry (b-2) [(>-a)e]
- (a) . Age Unfunded (<) UAL asa
Actuarial Actuarial Actuarial Accrued (a/b) Annual Percentage
Valuation Value of Accrued Liability Funded Covered of Covered
Date . Assets Liability {UAL) Ratio Payroll Payroll
" 2/28/2006 8,100,173 8,265,211 165,038 98% 4,127969 4%
2/28/2007 9,287,107 9,113,567 (173,540) 102 4,314,237
2/28/2008 10,370,464 9,987,480 (382,984) 1G4 4,700,760

. Note: The above assets and actuarial accrued:liability do not include the assets and present value of
‘benefits associated with the Benefit Reserve Fund and the Casualty Reserve Fund. The actuarial
assumptions were changed in conjunction with the February 28, 2006, annual actuarial valuations. For a
complete description-of the actuarial assumptions used in the annual valuations, please contact the

LAGERS office in Jefferson City.

See accompanying notes to the financial statements.

-58 -



OTHER SUPPLEMENTARY INFORMATION



CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 2009 ) . .
. Total Policy Development and Administration Public Safety .
BOCA Building Eaforcement - . ‘ Municipnl Court
: ) _ Brior Year Current Year Budget Prior Year Current Year Budge? Prior Year Current Year Budget
Reyvenues . 3/31/2008 3/312009 - 3/312009 3/31/2008 3/31/2009 3/31/2009 3/3112008 3/31/2009 3/31/2009
Business license and perruits . 3 13,718  § 12374  $ 1,100 $ 33 8 10460 § 10000 § - $ - M -
Federal and state grants : 96,139 - . - . - . . . .
Fines and forfeitures : _ 213,434 138,993 165,200 - - oo- - - .
Franchise fees- . : 295,305 423,246 397,500 - - . . - .
Sales tax . 2,018,812 2,179,966 2,275,500 e - . R - . .
Interest income N ' 33,789 3,717 oo 35000 0 - - - - - -
intergovernmental : L. - - . - - . - - .
Other revenue ) . 399,097 83,297, 277,500 7., 375 205 500 . . R
Other taxes and assessments : 36,820 37,320 33,000 - . N - - - .
Rental revenue - - - - . - - - -
Total revenues 3,112,114 2,956,913 3,194,800 31,688 10,665 10,500 - . . .
Expenditures .
Salaries 98,976 149,814 150,300 82,166 . 99,755 100,170 51,259 55,376 . 52,665
Payroll taxes : 7,689 10,957 11,250 11,045 6911 7,500 3942 4216 "L 3,700
Community development block grant - - . - - - . . ' -
Computer 10,246 9,989 8,000 108 16 1,500 2,119 1,070 1,200
Education and travel 9467 3,506 2,000 23% 247 1,000 1,335 . 589 1,600
Election 6,744 2,889 4,000 - - - - Lo .
Health and life insurance 21,825 27,089 - 29,300 7,819 9,433 10,700 3,605 4,276 4,600
Insurance 28,657 23,375 19,100 1,651 1,838 2,000 317 . 297 100
Merchandise - . - - . - - . - . - X .
Miscellaneous 341,700 140,801 138,700 10,580 374 1,500 478 660 500
Professional and consulting service ’ 124,038 - 114,301 100,000 | 22,353 43,350 45,000 756 : 744 1,500
- Repairs and maintenance ) . : - 5,537 . 13,919 13,500 4,598 5,865 6,000 - - b 27 . 2,500
Retirement 10,830 . 51,150 - 16,750 ' 6,517 9,268 . 9,500 4193 . 4,336 4,500
Supplies . = ' 19287 - 4 27479 . 24,800 3,289 2914 5,000 2384 - . 5760 5,000
Telephone ' " 2218 5359 2,000 2392 1,811 2,500 130 . - 915 1,400
Utilities . . . . . . . . i el
. Workman's compensation . 8,945 7337 7,450 3,222 ‘184 450 137 - : 349 100
Capital outlay .- 2,367 - : - - - - ) - -
Debt service - principal . ; - - - - - - - . - -
Debt service - interest : . - - - - - - - : - S .
Total expenditures . 696,159 © 590,332 527,150 155,979 181,966 . 192,820. 71,915 78,615 79,365
Excess (deficiency) of revenues over expenditures 2,415,955 2,366,581 2,667,650 (124,291) (171,301) (182,320) (1.91s) (78,615) (79,365)
er fi ing soure €S .
Due from (to) other funds - . - .. <. - - - -
Gain (loss) on sale of assets - 51,685 - - - - . - .
Settlement ' - 196,374 - - . - - - ' - -
Proceeds from financing : . - - . e - - e - . . - - - BT
Payments in lieu of taxes (PILOTS) 2,110,984 . 2,107,567 2,133,040 - - - - A - . .
Transfers . . . 533551 :* 300,000 ° . .. 300,000 - - - - . - - -
- Total other financing sources (uses) 2,644,535 . 2,655,626 . 2,433,040 - - C- - S - -
Revenues and other sources over (under) i . . . . R " E ;
expenditures and other uses : " § 5060490 § 5022207 $ 5000690 §  (124291) § (170301 $  (I182320) $  (71915) $  (78615) $ . (79,365)

See accompanying notes to the financial statements. k
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CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 2009

Reyenueg

Business license and permits
Federal and state grants
Fines and forfeitures
Franchise fees
Sales tax
Interest income
[ntergovernmental
Other revenue
Other taxes and assessments
Rental revenue

Total revenues

Expenditures
Salaries

Payroll taxes
Community development block grant
Computer
Education and travel
. Election
Heelth and life insurance
Insurance
Merchandise
Miscellaneous )
Professional and consulting service
Reparrs and maintenance
Retirement
Supplies
Telephone
Utilities
Workman's compensation
Capital outlay
Debt service - principal
Debt service - interest
Total expenditures
Excess (deficiency) of revenues over expenditures
(v} inancing sources
Due from (to) other funds
Gain (loss) on sale of assets
Settlement
Proceeds from financing
Payments in lieu of taxes (PILQTS)
Transfers
Tota! other financing sources (uses)
Revenues and other sources over (under)

Public Safety

1911

Emergency Management

Communications

Prior Year
3/31/2008

Current Year
3/31/2009

Budget
3/31/2009

Prior Year Current Year

Budget

Prior Year
3/31/2008

Curreut Year
3/31/2009

Budget
3/31/2009

$

13,326
89,310

$

10,800

65,000

3

3/31/2008 3/31/2009
TS -

$

3/31/2009

M -

s

103,136

75,800

37,044
2,930

4310
7223
103
11
375
4,440
689
24977
104

4,271
968
26,40

39,275
2,950
6,200
4,400

6,500
400
100
2,500

4,‘;00
1,500
25,000

100

1,248
tos 95

875 128°

. i26
23 25

2,650 542

136

1,500
125

2,200 -

400

25

222216
16,834

5,433
1,583

34,199
1,286
192

163

- 5,435
23,963
398

601

231,050
17,300

7,200
1,000

38,500
1,600
300
500
8,500
25,000
1,500
200
455

.

82,506

93,325

5,656 2,530

3,350

309,303

334,915

333,105

20,630

(17,525)

(5,656) 2.530)

(3,350)

(309,303)

(334.915)

(333,105)

expenditures and other uses $ 2315 § (17525) § (5,656) 3 (2,530) 3 (5350) § (309,303) § (334,919

$

(333,105)

See accompatying notes to the financial statements.
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CITY OF MONETT, MISSOURI : o
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES :

IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND
YEAR ENDED MARCH 31, 2009

Pgblic Safety ) ) Total Public Safety
Fire Department . Police Depariment » L
. . Prior Year Current Year Budget Prior Year Current Year Budget Prior Year Current Year = Budget
Revenues 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009
- Business license and permits 3 - $ - s - M - s - b - 3 31313 ¢ 10460 3 - 10,000
Federal and state grants . - 3,924 3,135 8,896 3,265 B 8,896 7,182 . 3,135
Fines and forfeitures - - - 7,898 5,667 5,000 7,898 ' 5667 . ' 5,000
Franchise fees . - - - - - - - . - . -
Sales tax - - 407,164 428,701 461,750 407,164 428,701 | 461,750
Interest income © - - - ST T 00,000 - o - 100,000 - -
Intergovernmental - - - oI T . - . . . .
Other revenue . 6,555, 8678 . - 22,806 15,849 9,600 43,562 35532 20,900
Other taxes and assessments - - o - - - - 89,310 83,703 . 65,000
Rental revenue - - - - - - . L. .
Total revenues 6,555 12,602 3,135 546,764 453 482 476,350 688,143 - 571,252 - 565,785
Ex| itu
Salaries 691,486 702,310 717,900 806,679 849,794 842,550 1,892,243 1,989,173 1,985,110
. Payroll taxes 49,907 50,240 50,000 60,232 62,768 62,000 144,998 145,189 143,575
Community development block grant - - P - - . . . .
Computer 920 407 600 18,863 31,259 30,500 T 27,443 51,019 . 47,200
Education and travel 4,887 7,121 - 7,000 12,144 18,787 15,000 25373 31,130 30,900
Election - - . - - - - . - R
Health and life insurance 61,657 70,384 82,500 80,018 91,337 110,000 191,521 211,658 252,800
Insurance 11,010 12,259 13,600 14,304 15,927 17,700 28,894 32,118 35,500
Merchiandise - - - - . - - . - -
Miscellaneous 726 574 1,000 917 1,073 c. - 13,131 2,995 . 3,500
Professional and consulting service - - A 17,273 21,332 20,000 40,920 65,426 69,500
Repairs and maintenance 71,686 64,506 74,220 120374 . 150,452 164,650 204,743 | 227,948 258,070
Retireiiient 83,271 88,284 83,_000 88,390 87618 93,000 210,774 219,896 219,400
Supplies 16,172 11,956 12,900 25,122 52,939 48,000 ’ 48,530 74,791 73,400
Telephone 4,244 4,266 3,000 9,318 18,899 13,000 42.32] 52,382 45,100
Utitities - 1,750 - . - - - . L1%0 - .
Workman's compensation 32,604 24,937 35,700 23,909 19,830 27,500 60,581 45,755 64,330
Capital outlay . 7,670 - 82,250 3,012,492 1,150,210 1,229,000 3,020,162 1,150,210 1,311,250
Debt service - principal 126,190 - L3 140,000 515,785 486,100 266,190 515,785 486,100
Débt service - interest 7,142 .- o 114,858 144,516 144,250 © 122,000 144,516 144,250
Total expenditures © 1,171,322 1,037,244 1,162,770 4,544,893 3,232,526 3,303,250 6,341,574 4,959,984 5,169,985
. Excess {deficiency) of revenues over expenditures (1,164,767) (1,024,642) (1,159,635) (3,998,129) (2,779,044) (2,826,900) (5,653,431) (4,388,732) (4,604,200)
Othe anc ources {use. .
Due from (to) other funds . - - - - - . - - B
Gain (loss) on sale of assets - - - - ' - - - : v -
Settiement - . - - - - - - o
Proceeds from financing - - . 759,000 86,024 © 85,000 759,000 86,024 ° . 85,000
Payments in lieu of taxes (PILOTS) - - - - - - - ' - : -
Transfers . - - - - - - - : - -
Total other financing sources (uses) - - - 759,000 - 86,024 85,000 759,000 86,024 - 85,000
Revenues and other sources over (under) . ’ L i
expenditures and other uses $ (1,164767) $§ (1,024642) $ (1,159635) $ (3,239,129) § (2,693020) $ {2,741,900) - § (4,894431) § (4,302,708) $ (4,519.200)

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

COMBINED SCHEDULE OF REVENUES, E‘(PENSES, ANI) C}[ANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 3{, 2009

Revenues

Business license and permits
Federal and state grants
Fines and forfeitures =~ '~
Franchise fees
Sales tax
Iuterest income
Intergovernmental
Other revenue
Other taxes and assessments
Rental revenue

Total revenues

Expenditureg
Salaries
Payroll taxes
Community development block: grant
Computer
Education and travel
Election
Health and life insurance
Insurance
Merchandise
Miscellaneous
Professional and consulting service
Repairs and inaintenance
Retirement
Supplies
Telephone
Utilities |
Workman's \.ompt.nsxmon
Capital outlay
Debt service - principal
Debt service - interest

Total expenditures

Excess (deficiency) of revenucs over expenditures

Other financing sources fuses)

Due fram (to) other funds

Gain (loss) on sale of assets

Settlement

Proceeds from financing

Payments in lieu of toxes (FIL.OTS)

Trans(lers

Total other financing sources (uscS)

Revenues and other sources over (under)

expenditures and other uses

Public Works
. Cemetery ‘[ax Increment Finance - District 1 Tax lncrement Finance - District 2
Prior Year Current Year Budget Prior Year Current Year Budget Prior Year Current Year Budget
3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009
$ - §... - $ - .8 . oo L $ - 5 - 3 -
- . . 614,092 - . - - .
) ) : ) Z . L ) ;o
- - . 614,991 367,263 589,250 337,741 ' 278,608 284,200
. - - 76,717 63,300 62,000 46,766 9,451 10,000
17,041 14,860 14,300 . . . . . )
- - - 264,785 259,476 241,000 87,481 96,686 87,200
17,041 14,860 14,300 1,570,585 890,039 892,250 471,988 384,755 381,4'00
97,253 102,690 103,785 " - - - - .
6,603 7,147 7.800 - - - - . -
- 78 - - - - - : ..
16,152 14964 20,000 - . . . ) )
1,260 1,403 1,600 - - . - . -
167 131 - 420 7313 7,200, . - -
175 . . 500 178,339 5654 5,000 94,943 6,461 5,000
25,712 34411 36,000 . - - - . -
10,050 ;9999 9,700 . . - . . .
754 709 1,000 - - . - - -
1,550 1275 2 - - - - . -
591 - - : - - N - .
4,491 3,121 5.625 - : - - -
14,495 . - 1,522,493 7913911 7,836,000 1,584,445 - -
- - - 940,000 361,985 "355.000 ‘ - 500,000 500,000
- - - 88,247 299,187 505,000 271,889 . 214,587 215,000
179,253 175928 188,010 2,729,499 8,588,050 8,708,200 1,951,281 721,048 720,000
(162,212) (161,068) (173.710) (1.158,914) (7,698,011) (7,815,950) (1,479,293) (336,293) (338.600)
- - - 9,100,000 549,155 550,000 - - .
- - - 58,754 (291,393) (255,000) _ {442,305) - -
- - - 9,158,754 257762 295 00D (342 305 N N
$ (162212) $  (161,068) $  (173,710) § 7994840 § (7,440249) § (7,520950) § (1,921,598) $  (336293) $  (318600)

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 2009

Revegues

Business license and permits
Federal and state grants
Fines and forfeitures
Franchise fees
Sales tax
Interest income
Intergovernmental
Other revenue
Other taxes and assessments *
Rental revenue

Total revenues

Expenditures
Salaries
Payroll taxes
Community developiment block grant
Computer
Education and travel
Election
Health and life insurance
Insurance
Merchandise
Miscellaneous
Professional and consulting service
Repaits and maintenance
Retirement
Supplies
Telephone
Utilities
Workman's compensation
Capital outlay
Debt service - principal
Debt service - interest

Total expenditures

Excess (deficiency) of revenues over expenditures

ther finpneing spurcey (uses
Due from (to) other funds
Gain (loss) on sale of assets
Settiement
Proceeds from financing
Payments in lieu of taxes (PILOTS)
Transfers
Total other financing sources (uses)
Revenues and other sources over (under)
expenditures and other uses

- Public Works

Community Development Block Grant Project Street Department Total Public Works
Prior Year Current Year Budget Prior Year Current Year Budget Priot Year Current Year Budget
3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009
3 - $ - 3 - $ 130 8 - $ - $ 130 % - [ -
- - . - 762,952 933,854 1,293,200 1,377,044 933,854 1,293,200
- - . " 300,892 - . 1,253,624 - 845,871 873,450
. . . . N - .. 423483 72,761 72,000
- - . - 11,785 178,588 189,275 28,826 193,448 203,575
- - - - 284,145 315,000 352,266 640,307 643,200
- - - 1,075,759 1,396,587 1,797,475 3,135,373 2,686,241 3,0855:25
- . - 425,626 400,038 404,410 522,879 502,728 508,\95
- - - 32,118 29,318 30,300 38,721 36,465 38,100
3 - . . - - - 13 - -
- - - 2,536 312 2,000 2,536 32 2,000
. - - 1,366 2,248 4,000 1,366 2,326 4,000
- - - 51,151 54,225 62,000 67,303 69,189 82,000
- - - 15,139 16,856 18,700 16,399 18,259 20,300
- - - 1,287 1,449 1,000 1,874 8,893 8,2-00
- - - 4,951 2,154 20,000 278,408 14,269 30,500
- - - 398,594 307,009 351,550 424,306 341,420 387,550
- - - 45,240 43,610 43,000 55,290 53,609 52,700
- - - 13,290 117,061 110,000 14,044 117,770 111,000
. - - 3,515 3,262 4,000 5,065 4,537 6,000
3 i iy . 3205 TN ; i R Coar N
. . ** 30,889 15232 421,500 125380 18,353 “27125
. - - 567,372 1,895,178 1,822,150 3,688,809 9,809,089 9,658,150
- - - 12,780 13,317 12,975 952,780 875,302 867,975
- - - 5,603 5,066 © 6,150 365,739 518,840 726,150
13 - . 1,604,662 2,906,335 2,913,735 6,464,708 12,391,361 12,529,945
(13) - - (528,903) (1,509,748) (1,116,260) (3,329,335) (9,705,120) (9,444,520)
. . - - - . 9,100,000 549,155 $50,000
- - - - 291,393 255,000 (383,551) - -
- - - - 291,393 255,000 8,716,449 549,155 550,000
$ 13y 3 - 3 - $  (528903) $ (1,218355) § (861,260) $ 5387114 § (9,155,965 $ 58,894 520!

See accompanying notes to the financial statements,
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CITY OF MONETT, MISSOURI

COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES

IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 2009

Revenueg :
Business license and permits
Federal and state grants
Fines and forfeitures
Franchise fees
‘Sales tax
Interest income
Intergovernmental
Other revenue
Other taxes and assessments
Rental revenue

Total revenues

Expenditures

Salaries

Payroll taxes

Community development block grant

Computer

Education and travel

Election

Health and life insurance

Insurance

Merchandise

Miscellaneous

Professional and consulting service

Repairs and maintenance

Retirement

Supplies

Telephone

Utilities

Workman's compensation

Capital outlay

Deht service - principal

Debt service - interest

Total expenditures
Excess (deficiency) of revenues over expenditures
her financi s {us
Due from (to) other funds
Gain (loss) on sale of assets
Settlement
Proceods from financing
Payments in lieu of taxes (PIL OTS)
Transfers
Total ather financing sources {uses)
Revenues and other sources over (under)

expenditures and other uses

Parks and Recrention
Casino Recreation Golf Course
Prior Year Curvent Year Budget Prior Year Current Year Budget Prior Year Current Year Budget
3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009
$ ... - b - 3 - $ - 3 - $ . 3 - 3. - $ .
- - - 34 2,226 500 232910 245,458 259,500
27,381 24,299 24,500 12,000 12,500 12,000 53,128 59,812 57,200
27,381 24,299 " 24,500 12,314 14,726 12,500 286,038 305,270 316,700
13,524 16,050 13,250 - - - 176,144 178,584 181,350
1,035 1,228 950 - - - 13,289 13,285 16,500
- - “ - - - 181 1,023 500
. - - - - - 1,141 927 1,000
. - - - - N 16,091 18,492 22,000
177 197 225 435 484 G600 2,498 2,781 3,100
- - - - - - 17,508 21.528 22600
A 24 N H - . 3,546 10,162 5,800
. - . . - - 2,453 2,676 2,000
3,608 7,387 4,700 1,651 11,080 58,100 61,600 62,274 74,200
- - - - - .- 11,250 12,214 12,500
8,742 7.832 6,200 537 73 - 125,234 91,983 123,500
936 637 1,000 - - - 2,334 2,814 1,500
569 - - 4,588 - - 884 - -
433 35 325 - - - 2,948 926 1,975
- - - - 53,420 - 122,319 49,015 21,500
. - - - - - 123,405 133,746 120,000
. R . - - : 21,361 17,307 28,350
29,048 33,390 26,630 1,211 65,057 58,700 704,186 619,737 637,775
(1,667 9,091y (2,150) 5,103 (50,331) (416,200) (418,148) (314,467 (321,075)
- - - - - - 98,977 . -
5 - 3 - - - 98,977 - -
$ (1,667) $ (9,09) 8 2,150) $ 5103 $  (50331) $  (46200) §  (319171) S (314,467) 8 (321,075)

See accompanying notes to the financial staterients.
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CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 2009 .
Parks and Recreation
North Park South Park . Pool
. Prior Year Curreat Year Budget Prior Year Current Year Budget Prior Year Current Year Budget
Revenues . 3/31/2008 3/31/2009 . 3/31/2009 3/31/2008 3/31/2009 3/3172009 + 3/31/2008 3/31/2009 3/3172009
Business license and permits 5 3 - 3 - $ s 3 N [3 T . 3 . $ N 5 "
Federal and state grants - - . - 17,667 ° " 17,700 : . . ’ .
Fines and forfeitures - - B - - . . . .
Franchise fees . - - - - - . . . .
Sales tax - - - . - . - . .
Interest income - - - - - . . . .
Intergovernmental . - - - - - . . . .
Other revenue ) 2,320 879 - 32,034 . 15,961 12,300 4,853 4,722 5,000
Other taxes and assessments - - - - . . - . .
Rental revenue - - - - - - - . .
Total revenues 2,320 879 - 32,034 33,628 30,000 4,853 4,722 5,000
Salaries 45,779 47,278 46,525 94,170 84,133 99,675 1,363 - -
Payrol taxes 3,451 3,384 3,500 6,971 6,217 6,200 139 - .
Community development block grant B .. - - - . . . .
Computer ‘ - ‘ - . - - . . . .
Education and travel 214 400 500 238 75 500 - ’ - -
Election - . . . - L. . - e .
Health and life insuranc; 5,405 8,891 6,000 17,857 < 13320 15,700 - 60 - -
Insurance . 917 1,021 1,150 2,112 2,351 2,600 580 646 750
Merchandise - - - - - - - . -

, - Miscellaneous . o 48 48 - 500 96 - 269 . — - -
Professional and consulting service - - . - . .. 35,000 35,000 35,000
Repairs and maintenance ' 41,504 32,740 32,550 55,070 50,321 64,550 2,005 6,077 4,000
Retirement 4,201 5,153 5,000 9,313 7,361 9,000 209 - .
Supplies 2,192 1,633 2,000 3,544 2,355 © 5,000 4,891 4,845 5,000
Telephone . 654 817 700 1,419 1,166 1,500 - ' - .
Utilities . . . . . . Z i i —
‘Workman's compensation 1,502 2,180 1,150 3,332 2,329 2,350 ] . o
Capital outlay . - 14,692 17,000 18,939 25,488 25,500 . - -
Debt service - principal . - - - - . . - - .
Debt service - interest ' - - : - - - - - -

Total expenditures ) 105,867- 118,237 116,575 213,061 105,385 232,575 - 44,787 46,568 44,750
Excess (deficiency) of revenues over expenditures (103,547) (117,358) (116,575) (181,027) (161,757) (202,575) (39,934) (41,846) {39,750)
T cin es (uses . 2 .
Due from (to) other funds . .. - . - - - . -
Gain (loss) on sale of assets - - - . - - - - - _
Settlement - . - - - ‘- - o . - -

. Proceeds from financing - . : e - - . - oo . . .
Payments in lieu of taxes (PILOTS) . - . - - - . . . .
Transfers - - - - - - - - - -

Total other financing sources (uses) ' - - - - L. . - N ”

Revenues and other sources over (under) ) T i .,

expenditures and other uses $  (103547) §  (117,358) $  (116575) § (181,027) 3 (161,757) $ 202,575) § (39,934) $ (41,846) 3 (39,750)

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOUKI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES

IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND
YEAR ENDED MARCH 31, 2009

'

Parks and Recrention - Totul Municiyal Alvport
. Prior Year Current Year Budget Prior Yenr Current Yenr Budget
Revenues o 3/31/2008 33172009 3/31/2009 3/3112908 3/31/2009 3/31/200%
Business license and permits $. - $ - S - M - $ - $ -
Federel and $tate grans - -~ - 17,667 17,700 10,500 344,747 365,500
Fines and forfeitures - - - - . -
Franchise fees L. . - e - - -
Sales tax - . - . T . .
Interest income . - - - . -
Intergovernmental - . - - - . .
Other revenue "272,431 269,246 277,300 209,730 170,580 164,000
Other taxes and assessments - . . - . .
Rentat revenue } 92,509 96,611 93,700 47,530 54,708 ' 4%,500
Total revenues 364,940 383,524 388,700 267,760 570,035 578,100
E ures
Salartes 331,480 326,045 340,800 93,105 93,608 101,175
Payioll taxes 24,885 24,114 27,150 6,880 6,936 7,700
Community development block grant B - - - - -

- Computer . . 181 1,023 - 500 - - -
Education and travel , 1,593 1,402 2,000 816 1,141 1,000
Election -~ - - o - -
Health and life insurance 39413 40,703 43,700 15,725 13,333 22,500
Insurance 6,719 7,480 B423 13,627 13,462 12,500

erchandise . 17,508 21,528 22,000 85,008 35,585 50,000
Miscellaneous 3,714 10,503 6.300 1,475 2,098 1,600
Professional and consulting service X 37,453 37,676 37,000 10,243 51,193 110,000
Repairs and maintenance 165,438 169,879 238,100 21,325 52,473 50,600
Retirement L4973 24,728 26,500 13n 8,839 10,000
Supplies 145,140 108,721 141,700 8,545 . 7239 8.500
Telephone i 5,343 5,434 4,700 2,747 2,068 2,900
Utilities 6,041 - - 17,894 - -
Workman's compensation 8,255 5,470 5,800 3,164 1,764 ’ 2,775
Capital outlay , 141,258 142,615 64,000 12,648 355,277 301,925
Debt service - principal 123,405 133,746 120,000 40,000 40,000 40,000
Debt service - interest 21,361 17,307 28,350 6,327 5,007 4,950

Total expenditures 1,104,160 1,078,374 1,117,025 345,906 691,530 728,125

Excess (deficiency) of revenues over expenditures (739,220) (694,850) (728 .325) (78,1455) (121,495) (150,025)
[A]1 nancing sources {uses
Due from (to) other funds - . - - . .
Gain {loss) on sale of assets - - - - . .
Settlement - - - - - ’ -
Proceeds from financing 98,977 - - - - -
Payments in lieu of taxes (PILOTS) . - - - . . .
. Transfers - - - - - -
v Total ather financing sources (uses) 98,977 - - p . - "
Revenues and other sources vver (under)
expenditures and other uses $  (640243) $  (694850) §  (728225) § (73,046) $  (121,495) $  (150,025)

See accompanying noles to the financial statements:
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CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES
IN FUND BALANCE (ORIGINAL BUDGET AND ACTUAL) - GENERAL FUND

YEAR ENDED MARCH 31, 200%
Lo " Total General Fund
Prior Yenr Current Yenr Budget
Mﬂ_g - . L 3/3172008 3/31/2009 3/31/1009
Business license and permits $ 45,161 § 22834 § 21,100
Federal and state grants 1,492,579 1,303,457 1,679,635
Fines and forfeitures ’ 221,332 194,660 170,200
Franchise foes 295,305 423,246 397,500
Sales tax : 3,679,600 3,454,538 3,610,700
Interest incolne R 262,272 104,478 107,000
Intergovernimental - - -
Other revenue 953,646 752,103 943,275
Other taxes and assessments . 478,396 761,330 741,200
Rental revenue 140,039 151,319 142,200
‘Total revennes : 7,568,330 7,167,965 7,812,810
E tur
Solaries ' 2,938,683 3,061,368 3,085,580
Payvall taxes ' 223,173 223,657 227,775
Community development block geant 13 - -
Computer 40,406 62,343 57,700
Education and travel 38,615 39,505 39,900
Election 6,744 2,389 4,000
Health and life insurance 335,787 361,972 430,300
Insurence 94,296 94,698 93,825
Merchandise 102,516 57,113 72,000
Miscellaneons 361,894 165,290 158,300
Professional and consniting service 491,062 282,865 347,000
Repairs and maintenance 821,349 805,639 947,820
Retirement ' : 309,244 358222 325,350
Supplies 235,546 336,500 359,400
Teigphone ) 57,694 70,780 60,700
Utilities . . . 29,481 - -
Workman's compensation 105,325 78,679 107,480
Capital outlay : 6,862,877 11,459,558 11,335,325
Debt service - principal 1,382,375 1,564,833 1,514,075
Debt gervice - interest - 515427 685,670 903,700
‘Tota) expenditures 14,952,507 19,711,581 20,072,230
Excess (deficiency) of revenues over cxpenditures (7,384,177) (12,543,616) (12,259,420)
fina 11
Due from (to) other funds - - -
Gain (Loss) on Sale of Assets - 51,685 -
...Settlement . . - 196,374 -
Procéeds from Financing, ” ‘ 9.957,977 635,179 635,000
Payments in Lieu of Taxes (PILOTS) 2,110,984 2,107,567 2,133,040
_ Transfers L . 150,000 300,000 300,000
) Total other financing sources (uses) 12,218,961 3,290,805 3,068,040
Revenues and othier sources over (under) ' .
expenditures and other uges $ 4,834,784  § 4(9;152,8 1) 8 9,191,380)

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES )
IN RETAINED EARNINGS (ORIGINAL BUDGET AND ACTUAL) - PROPRIETARY FUND TYPES

YEAR ENDED MARCH 31, 2009

Qnperating revenues
Revznues
Federal and state grants
Tap - in charges
Penalties
Miscellaneous charges
Rental

Total operating revenues

Operating expenses
Salaries
Payroll taxes
Depreciation
Computer
Education
Electric purchases
Health and life insurance
Insurance
Landfill and recycling
Miscellaneous
Professinnal and consulting service
Repairs and maintenance
Retirement.
Supplies -
Telephone .
Utilities
‘Workman's compensalion

Total operating expenses

n-operating revenu
Investment income .
Gain (loss) on asset disposal
Special assessment income

Interest expense and fees
Net non-operating revenues (expenses)

Xpens

Net income before transfers

Transfers
Transfers - payments in lieu of taxes (PILOT)
Transfers
Total transfers

Net income (loss)

Waterworls

Whaslewater-Sewer

Electtic = .

Prior Year Current Year Budget Prior Year Current Year Budget - Prior Year Current Year Rudgat

3/31/2008 3/31/2009 3/31/2009 3/31/2008 - 3/31/2009 3/31/2009 3/31/2008 3/3172009 3/31/2009
$ 1714004 § 1719805 $ T 4,780,000 § 17,134539 § 17,071,100 § 17,601,500 $ 1807385 § 1.809493 § 1,901,000
- 101,341 100,000 552,585 1.147 L - - .
17,172 . - - - - 510 210 600
- - 2,000 78,678 149,677 123,000 - - 2,000
17,073 108,565 109,500 36,390 74,841 81,000 3433 1,022 5300
4,320 4,320 3,500 - - - - - 1,000
1,752,569 1,934 031 1,995 000 17,802,192 17,296,765 17,805,500 1,811,32 1,810,725 1,809,800
437,490 439,429 501,700 - 726,434 761,147 751,200 415,393 446,689 198,900
33,124 32,436 37,100 52,727 55,081 56,400 31,550 32,650 36,000

257427 257,246 - 156,394 166,914 - 1,012,908 1,019,051 -
6,355 7,082 10,000 6,238 10,413 10,000 4.613 7,398 10,000
3,612 3,736 15,000 4,237 . 10,869 10,000 6,346 1,105 10,000

- - - 13,312,839 13,114,942 13,460,000 - - -
42,589 52,208 65,500 53,976 74,009 80,000 38,908 44632 62,000
15,884 17,686 19,600 64,612 71,943 £0,000 19,458 21,668 24,000
1,216 740 2,500 387 1,789 2,500 754 618 1,500
30,511 252,869 266,000 17,942 23,253 70,000 73,204 139,520 130,000
220,499 504,971 556,450 193,289 139,814 211,450 236,322 507,712 501,450
48,698 4] 355 53,000 80,211 82,593 83,600 48011 47,57s- 51,000
177,630 141,602 240.00¢ 419325 199,813 365,000 104,683 58,654 90,600
3,419 3,949 4,000 . 5,948 7,653 5,200 2,735 3,756 3,500

258,043 - - - 437- - - 259,836 - N
11,838 11,884 13,150 - 21,442 18,838 25,800 3734 7244 10,225
1,548,535 1,767,190 1,778,000 15,116,988 14,739,071 15,210,550 2,263,505 2,333 270 1,428,575
14,200 349 , ~ 38,789 1,280 1,500 346,887 421,282 125,000
- - . - - - - - 30,950
(19.924) (17,677 (17,800) - - - 416,714)  __ (474,762) _...{402.300)
(5,724) (17,328) (17,800) 38,789 1,280 1,500 (69,827) (53,474) (251,350)
198,310 149,513 199,200 2,723,993 2,558,974 2,596,450 (522,004) (581,019 229975
(177,207) (194,159) (182,700) (1,691,902) (1,668,212) (1,718,650) (222,644) (226,799) (198,890)

- - - (150,000) (300,000) (300,000) - - .
(177,207 (194,159 (182,700) (1,841,902) (1,958.212) (2,018,650 (222,644) (226,799) " (198,850)
$ 21,103 §  (44,646) 8 16500 § 882091 § 590762 § 577800 5 (744648) §  (807,818) % 31,085

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI

COMBINED SCHEDULE OF REVENUES, EXPENSLS, AND. CHANGES -

IN RETAINED EARNINGS (ORIGINAL BUDGET AND ACTUAL) - PROPRIETARY FUND TYPES

YEAR ENDED MARCH 31, 2009

Qﬂ £ra nng revepues
Revenues

Federal and state grants
Tap - in charges
Penalties
Miscellaneous charges
Rental

Total operating revenues

erati nge:

Salaries

Payroll taxes

Depreciation

Computer

Education

Electric purchases

Health and life insurance

Insurance

Landfill and recycling

Miscellaneous

Professional and consulting service

Repairs and maintenance

Retirement

Supplies

Telephone

Utilities

‘Workman's compensation
Total operating expenses
-operpting revenues nses

Investment income

Gain (loss) on asset disposal

Special assessment income

Interest expense and fees
Net non-operating revenues (expenses)

Net income before transfers
Transfers
* Transfers payments in lieu of taxes (PILOT)

Transfers
Total transfers

Net income (loss)

Fiber : Sanitation Total Proprietary Funds
Prior Year Current Year Budget Prior Year Current Year Budget Prior Year Current Year Budget
3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009 3/31/2008 3/31/2009 3/31/2009
$ 161,724 % 165322~ § 175000 $ 556,484 % 562,293 § 553,000 $ 21,374,136 § 21,328013 $ 22,010,500
- - - 10,721 - - 563,306 102,488 100,000
- - A - - - 17,682 210 600
. - . . - - 78,678 149,677 127,000
30,590 18,648 - . 3,329 3,538 1,000 90,815 206,614 196,800
. . - . 5 - 4320 4,320 4,500
192,314 183,970 175,000 570,534 565,831 554,000 22128937 21,791,322 22,439,400
- - - 124,062 123,122 135,100 1,703,429 ’ 1,770,387 1,886,900
} - - 8,770 2,569 10,200 126,171 122,736 139,700
29,536 31,566 - 75,727 82,925 - 1,531,992 1,557,702 .
2,009 - 1,000 - - - 19.415° 24,893 31,000
30,590 14 - - - 500 44,785 15,724 35,500
- . - - - - 13,312,839 13,114,942 13,460,000
. - - 23,978 20,132 33,000 159,451 190978 240,500
. - - 4,297 4,785 5,500 104,251 116,080 129,100
- - - 171,696 152,957 167,000 171,696 152,957 167,000
- 18,648 - 517 5,253 1,000 + 3,374 27,048 7,500
10,373 16924 12,000 . 108 - 132,030 432,674 472,000,
7,004 4,670 10,000 82,966 70,890 64,900 740,080 1,228,057 1,344,250
- - - 14,717, 11,941 15,500 191,637 183,464 202,500 -
20,016 21,943 25,000 6,596 781 8,000 728,250 429,343 728,000
176 930 500 - 314 . 12,278 16,602 13,200
- - - 215 - - 518,581 - -
- . - 12,543 15,932 19,350 54,557 53,898 58,525
99,704 94,605 48,500 526,084 298,759 450,050 19,554,316 19.437,985 18.915.675
- -t - - - - 399,876 422,917 126,500"
. . - 5,000 - - 5,000 - ..
. - ¢ - - - - .. 30,950
. - » - {5,109) (5,100) (436,638) °  (497.548) (430,200
N - - 75,000 (5,109) (5,100) (31,762 (74,631) (272,750)
92,610 89,275 126,500 49,450 61,963 98,850 2,542,359 2,278,706 3,250,975
(19,231) (18,397) (17,500) - - - (2,110,984) (2,107,567) (2.117.740)
. - - - - B (150,000) {300,000) (300,000)
(19,231) _(18,397) (17,500 - - -  (2,260,984) (2,407,567) (2,417,740}
3 733719 § 70,878 § 109,000 3 49450 3§ 61963 3 98 850 281,375 3 (128,861) § 833,235

See accompanying notes to the financial statements,
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CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES

IN RETATNED EARNINGS (ORIGINAL BUDGET AND ACTUAT) - INTERNAL SERVICE FUND TYPES
YEAR ENDED MARCH 3!, 2009 :

) 'Hsllzhr(idijs M.z.rtnrlal

Salcty Program Muchanic
Prior Year Currcat Year Budget Prior Year Current Year Budget Prior Year Current Year Budget
Onerating revenues 3/31/2008 3/31/2009 373172009 3/31/2008 33172009 3/31/2009 3/31/2008 373172009 3/31/2009°
Revenues $ 7723 § 3359 $ 7,850 § 20328 § 19,138 8 21200 $ 138386 % 145806 § 156,250
Federal and state grants - - . - - - - - ' B
Tap - in charpes - - - - . . - . _
Penalties - - . . - - . . _
Miscellaneous charges - - - - - - 20 . .
Rental . - ) - - - - - - -
Total operating revenues 7,723 3,359 7,850 20,325 19,138 21,200 138,406 145 806 156,250
Operating expenses
Salaries 3,638 2,058 2.000 10,115 10,111 16,700 68,637 70,072 71,900
Payroll taxes 278 157 600 773 73 800 4,589 . 4655 5,400
Depreciation . - - - - - - - .
Computer . - - - 928 759 1,600 - .- .
Education - . - 2,998 3,931 1,000 - 205 -
Electric purchases - - . - - - - . -
Health and life insurance , 102 107 200 102 107 200 9,720 10,17C 12,000
. Insurance 62 69 100 . - . 825 018 ],00(;
Landfill and recycling - - - . - - - - -
Miscellaneous - - - - - 100 48 48 100
Professional and consulting service - 325 - - - 200 - - .
Repairs and maintenance - - 500 648 888 500 . 2,597 5,494 2,000
Retirement 441 224 500 1,244 1,280 1,300 " 8,168 7,538 8,200
Supplies , 2,155 - 3,400 2,143 154 2,500 38,082 42,846 48,000
Teleghone 902 326 - 1,282 1,003 1,200 1,109 836 1,200
Utilities - - . " - - - 2,393 : Ca
Workman's compensalion 145 93 130 G2 122 140 2,238 L 29249 . 1,450
Total operaling expenses 7,723 3,359 7,550 201,325 19,138 21,200 138,406 145,806 156,250
Non-pperating revenues {expenges) .
[nvestmant income . - T “ . . . . . i
Gein {loss) on usset disposal - - - . . - . - -
Interest 2xpense and fees - : - - - - - - .
Net non-operating revenues (expenses) - - - - - - - - R
Net income before transfers - - - - - - - . .
Transfers - - - - - - - - .
Net income (loss) b o $ - 3 - $ - 3 - 3 - $ - $ - $ -

See accompanying notes to the financial statements,
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CITY OF MONETT, MISSOURI
COMBINED SCHEDULE OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS (ORIGINAL BUDGET AND ACTUAL) - INTERNAL SERVICE FUND TYPES
YEAR ENDED MARCH 31, 2009

Total Interual Service Funds

R Prior Year Current Year Budget
Operating revenues . 3/31/2008 . 3/31/2009 3/31/2009
Revenues .. $ 166434 § 168303 § 185,300 .
Federal and state granis - - .-
Tap - in charges - - -
Penalties : - - -
Miscellaneous charges . . 20 - -
Rental | - - -
Total operating fevenues 166,454 168,303 . 185,300
Opgrating gxl‘zg_nggs

Salaries 82,390 82,241 84,600
Payroll taxes ) 5,640 5,585 6,800
Depreciation - - .
Computer 928 759 1,600
Education 2,998 4,136 2,000
Electric purchases - - . -
Health and life insurance 9,924 10,384 12,400
Insurance 887 987 1,100
Landfill and recycling - - .
Miscellancous 48 48 200
Professional and consulting service - 325 200
Repairs and maintenance .. . 3,245 6,382 8,000
Retirement . 9,853 9,142 10,400
Supplies . . 42,380 43,000 53,900-
Telephone 3,293 2,175 2,400
Utilities- .. . ) 2,393 - -
Workmean's compensation ‘ 2,475 3,139 - 1,700
. .Total operating expenses . ’ 166,454 168,303 . 185,300
n-operating reve € o

Investment income . . .- - -
Gain (loss) on asset disposal s - -
Interest expense and fees - - Ce
- Net non-operating revenues (expenses) - .. - -
Net income before transfers - . - - -
Transfers R - - -,
Net income (loss) 3 - 3 - $ -

See accompanying notes to-the financial statements.
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P.0.Box 68 CASSVILLE, MISSOURI 65625

A Professional Corporation - MONETT, MISSOURI 65708
B16 FIrM QUALITY, SMALL FIRM VALUES PHONE: (417) 235-3650 PHONE: (417) 671-9550

WWW.CPA2WEB.COM FaAx: (417)235-0334 Fax: (800)242-7634

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor James Orr,

Councilman Jerry Dierker and Councilman Michael Brownsberger
City of Monett, Missouri

We have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the City of Monett, Missouri, as of and for the year ended March 31, 2009, which collectively
comprise the City of Monett, Missouri’s basic financial statements and have issued our report thereon dated
September 21, 2009 We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. :

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Monett’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Monett,
Missouri’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over financial reporting. '

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
City of Monett, Missouri’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the City of Monett’s financial statements that is more than inconsequential will not be

prevented or detected by the City of Monett’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the ﬁnanmal statements will not be prevented or
detected by the City of Monett’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters ' e

As part of obtaining reasonable assurance about whether the City of Monett’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions -of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and .accordingly, we do not express such an oplmon The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.

We noted certain matters that we reportc& to management of City of Monett, in a separate letter dated
September 21, 2009. - :

This report is intended solely for the information and use of management, City Council, others within the entity,
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.

SHE CPA dRoxF, AL

Monett, Missouri
September 21, 2009
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REPORT ON COMPLIANCE WITH REQUIREMENTS
- APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE VVITH OMB CIRCULAR A-133

To the Honorable Mayor James Orr,
Councilman Jerry Dierker and Councilman Michael Brownsbergcr
City of Monett, Missouri

~ Compliance

We have audited the compliance of City of Monett, Missouri, with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended March 31, 2009. The City of Monett,
Missouri’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
City of Monett, Missouri’s management. Our responsibility is to express an opinion on the City of Monett,
Missouri’s compliance based on our audit. :

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reaSonable -assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about City of Monett, MIssouri’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide
alegal determmatlon of the City of Monett’s compliance with those requirements.

In our opinion, the City of Monett, Missouri, complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended March 31, 2009.

Internal Control Over Compliance

The management of the City of Monett, Missouri, is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the City of Monett, Missouri’s internal
control over compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.



Accordingly, we do not express an opinion on the effectiveness of the City of Monett’s internal control over
compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of pérforming their assigned functions,
to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely-
affects the entity’s ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential
will not be prevented or detected by the entlty s internal conn‘ol

A material weakness is a significant deﬁmency, or combmatlon of mgmﬁcant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance reqmrement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control.over
compliance that we consider to be material weaknesses, as defined above. ‘

This repért is intended solely for the information and use of management, City Council, others within the entity,
and federal awarding agencies and ‘pass-tlirough entities and is not mtended to be and should not be used by
anyone other. than these Spemﬁed partles

7—745 CFA éan 2 PC.

Monett, Missourt
<S_eptember 21,2009



CITY OF MONETT, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COST
MARCH 31, 2009

Section I - Summary of Auditors’ Results
Financial Statements : - :
Type of auditors’ report issued: - . Unqualified -

Internal control over financial reporting:

Material weakness(es) identified? - ___Yes X No

Reportable condition(s) identified '

not considered to be material weaknesses? ___ Yes X No

Noncompliance material to financial statements noted? _ Yes X No
Federal Awards
Internal Control over major programs: .

Material weakness(es) identified? Yes X No

Reportable condition(s) identified

— ~ not considered to be material weaknesses? _ Yes X No
Type of auditors” report issued on compliance
for major program: ' Ungqualified
Any audit findings disclosed that are required
, to be reported in accordance with
; Circular A-133, Section .510(a)? _ Yes X No
: Identification of major program:
CFDA Number(s) Name of Federal Program or Cluster
20.205 . Department of Transportation
Dollar threshold used to distinguish between
Type A and Type B programs: $ 300.000.00
Auditee qualified as low-risk auditee? . X Yes __ No

Section II - Financial Findings '
No matters were noted. .

Section ITI - Federal Award Findings and Questioned Costs
No matters were noted.

See accompanying notes to the financial statements.
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CITY OF MONETT, MISSOURI
SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS ~

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A - SEGNIFICANT ACCOUNTING POLICIES
; The accempanying schedule of expenditures of federa! awards is 2 summary of the activity of

MARCH 31, 2009
' PASS-THROUGH -
FEDERAL. . ENTITY ) .
R . CFDA IDENTIFYING FEPERAL
: “FEDERAL GRANTOR/PROGRAM TITLE NUMBER | NUMBER EXPENDITURES
Department of Transporation
Transportation Enhancement Funds passed
Through the Missouri Highway and .
Transportation Commission 20.205 - : J7PO786 3 1,768,527
Federal Aviation Agency passed
Through the Missouri Highway and :
Transportation Commission ‘ 20.106. - AR 035;045-98B 355217
Law Enforcement Assistance Funds passed
Through the Missouri Highway and
Transportation Commission 20.600 LKKD47 and 033 842
. Law Enforcement Equipment Funds passed ‘ '
- Through the Missouri Highway and .
Transportation Commission 20.661 OMB-1121-0 5,009
~ Law Enforcement Payroll - DWI Furds pass;ed )
_Through the Missouri Highway and '
Transportation Commission _— 20.607 LKKO033 & 044 NHTSA 1,853
h'f'.c;tz-.x}_DEpar'ﬁént of Transportation * ‘ $ 2,131,508
Environmental Protection Agency
Clean Water Lbans passed through the 66-458 . $ 318,600
Missouri Department of Natural Resources 66-468 g 7,815,000
_‘Total Environmental Protecticn Agency M 8,125,000
Total Féderal Programs § 10,256,508

" the City's federal award programs presented on the modified accrual basis of accounting in accordance

with generally accepted accounting principles.

See accompanying notes to the financial statements.
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UNAUDITED SIX MONTH REVIEW FOR THE PERIOD APRIL 1, 2009
THROUGH SEPTEMBER 30, 2009



CITY OF MONETT
ALL FUNDS- REVENUE AND EXPENDITURES/EXPENSE SUMMARY
APRIL 1, 2009 THROUGH SEPTEMBER 30, 2009

GENERAL ENTERPRISE TOTAL
FUND FUND (MEMO ONLY)
Revenues : $ 5,525,386.57 $ 11,469,061.17 $ 16,994,447.74
Expenditures/Expenses 5,952,710.28 10,636,273.44 16,588,983.72
Revenues Over (Under) Expenditures § (42732371) % 832,787.73 $ 405,464.02

Other Financing Sources Uses:
Financing
Transfers -
Revenues and Other Sources Over (Under) Expenditures .
And Other Uses : $ 427,323.71 3 832,787.73 $  (405,464.02)
Indebtedness of City as of September 30, 2009 .

Airport - 2004 A 100,000.00

Golf Course - 2004A 300,000.00

Golf Carts (24) 55,907.90

Golf Carts (2) : 9,152.88

Police Cars (3) : 56,708.29

Police Station Equipment 659,973.51

Country Club Project ( Sewer) o 320,000.00

Valley View Project ( Street) 95,090.58

Police Station 2,355,000.00

Sewer - 1992A 255,000.00

Sewer - 2003B 7,815,000.00

TIF 1 - Series 2007 5,510,000.00

TIF 1 - Series 2008 3,000,000.00

TIF 2 - Series 2005A & 2005B 3,665,000.00

Water Tower 415,167.02

24,612,000.18




APPENDIX C

BOOK-ENTRY ONLY SYSTEM

The following information concerning DTC and DTC’s Book-Entry Only System has been obtained
frorma sources that the City believes to be reliable, but is not guaranteed as to accuracy or completeness by
and is not to be construed as a representation by the City, the Trustee or the Underwriter. The City, the
Trustee and the Underwriter make no assurances that DTC, Direct Participants, Indirect Participants or
other nominees of the Beneficial Owners will act in accordance with the procedures described above or in a
timely manner.

General. Ownership interests in the Certificates will be available to purchasers only through a book-
entry only system (the “Book-Entry Only System”) maintained by The Depository Trust Company (“DTC”),
New York, New York. DTC will act as securities depository for the Certificates. Initially, the Certificates will
be issued as fully-registered securities, registered in the name of Cede & Co. (DTC’S partnership nominee) or
such. other name as may be requested by an authorized representative of DTC. One fully-registered Bond
certificate will be issued for each maturity of the Certificates, each in the aggregate principal amount of such
maturity, and will be deposited with DTC. The following discussion will not apply to any Certificates issued
in certificate form due to the discontinuance of the DTC Book-Entry Only System, as described below.

DTC and its Participants. DTC is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity,
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s
participants (“Direct Participants) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities through electronic:
computerized book-entry transfers and pledges between Direct Participants® accounts. This eliminates the
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in
turn, is owned by a number of Direct Participants of DTC and Members of the National Securities Clearing
Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation (NSCC, FICC,
and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American
Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,
and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The
DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchase of Ownership Interests. Purchases of the Certificates under the DTC system must be made
by or through Direct Participants, which will receive a credit for the Certificates on DTC’s records. The
owmnership interest of each actual purchaser of each Bond (the “Beneficial Owner”) is, in turn, to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests
in the Certificates are to be accomplished by entries made on the books of Direct and Indirect Participants
acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
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ownership interest in the Certificates, except in the event that use of the book-entry system for the Certificates
is discontinued.

Transfers. To facilitate subsequent transfers, all Certificates deposited by Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by
an authorized representative of DTC. The deposit of the Certificates with DTC and their registration in the
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Certificates. DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Certificates are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Notices. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Beneficial Owners of the Certificates may wish to take certain steps to augment
the transmission to them of notices of significant events with respect to the Certificates, such as prepayments,
tenders, defaults, and proposed amendments to the Lease or the Declaration of Trust. For example, Beneficial
Owners of Certificates may wish to ascertain that the nominee holding the Certificates for their benefit has
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the Trustee and request that copies of notices be provided directly to
them. )

Prepayment notices shall be sent to DTC. If less than all of the Certificates are being redeemed, .
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Voting. Neither DTC nor Cede & Co. (nor any other DT'C nominee) will consent or vote with respect
to the Certificates unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the issuer of bonds as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts the Certificates are credited on the record date (identified in a listing attached to the Omnibus
Proxy). '

Payments of Principal and Interest. Payments of principal of or prepayment price and interest on the
Certificates will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds
and corresponding detail information from the City or the Trustee, on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
govemned by standing instructions and customary practices, as is the case with securities held for the accounts
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, its nominee, the Trustee or the City, subject to any statutory and regulatory requirements as
may be in effect from time to time. Payment of principal of or prepayment price and interest on the
Certificates to Cede & Co. (or such other nominee as may be requested by an authorized representative of
DTC) is the responsibility of the City or the Trustee. Disbursement of such payments to Direct Participants is
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners is the responsibility of
Direct and Indirect Participants.

Discontinuation of Book-Entry Only System. DTC may discontinue providing its services as
securities depository with respect to the Certificates at any time by giving reasonable notice to the City or the
Trustee. Under such circumstances, in the event that a successor securities depository is not obtained, Bond
certificates are required to be printed and delivered as described in the Declaration of Trust.
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The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed, registered in the name of
DTC’s partnership nominee, Cede & Co. (or such other name as may be requested by an authorized
representative of DTC), and delivered to DTC (or a successor securities depository), to be held by it as
securities depository for Direct Participants. If, however, the system of book-entry-only transfers has been
discontinued and a Direct Participant has elected to withdraw its Certificates from DTC (or such successor
securities depository), certificates may be delivered to Beneficial Owners in the manner described in the
Declaration of Trust.

None of the Underwriter, the Trustee nor the City will have any responsibility or obligations to any
Direct Participants or Indirect Participants or the persons for whom they act with respect to (i) the accuracy
of any records maintained by DTC or any such Direct Participant or Indirect Participant; (ii) the payment
by any Participant of any amount due to any Beneficial Owner in respect of the principal or prepayment
price or interest on the Certificates; (iii) the delivery by any such Direct Participant or Indirect Participant
of any notice to any Beneficial Owner that is required or permitted under the terms of the Declaration of
Trust to be given to owners of the Certificates; (iv) the selection of the Beneficial Owners to receive payment
in the event of any partial prepayment of the Certificates; or (v) any consent given or other action taken by
DTC as Bondholder.
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APPENDIX D
DEFINITIONS AND SUMMARIES OF CERTAIN PRINCIPAL DOCUMENTS

The summaries of the Declaration of Trust and the Lease contained in this Appendix D do not purport to
be comprehensive or definitive and are qualified in their entirety by reference to such documents, copies of which
may be viewed at the office of the Trustee, or will be provided by the Trustee to any prospective purchaser
requesting the same, upon payment by such prospective purchaser of the cost of complying with such request.
Definitions

The definitions of certain words and terms used in this Official Statement are set forth below:

“Acceptance Certificate” means the certificate of the City given in accordance with the Lease.

“Acquisition Fund” means the fund by that name established pursuant to the Declaration of Trust.

“Authorized Representative” means the Mayor of the City, or any such other person at the time
designated to act on behalf of the City as an Authorized Representative, such designation being approved by

the governing body of the City.

“Available Revenues” means, for any Fiscal Year, any balances of the City from previous Fiscal
Years encumbered to pay Rent, amounts budgeted or appropriated by the City for such Fiscal Year plus any
unencumbered balances of the City from previous Fiscal Years that are legally available to pay Rent during
such Fiscal Year, plus all moneys and investments, including earnings thereon, held by the Trustee pursuant to
the Declaration of Trust.

“Basic Rent” means the Basic Rent Payments comprised of a Principal Portion and an Interest
Portion as set forth in the Lease.

“Basic Rent Payment” means a payment of Basic Rent.

“Basic Rent Payment Date” means each January 1 and July 1 during the Lease Term, commencing
on January 1, 2011. ‘

“Certificate Payment” means the payments to be made to the Owners of the Certificates, whether
representing Interest Portion only or Principal Portion and Interest Portion of Basic Rent under the Lease.

“Code” means the Internal Revenue Code of 1986, as amended, and the regulations promulgated
thereunder.

“Completion Date” means the date of completion of the acquisition and installation of the Project as
that date shall be certified as provided in the Lease.

“Continning Disclosure Undertaking” means the Continuing Disclosure Undertaking from the City,
and dated as of the date of issuance and delivery of the Certificates, as it may be amended from time to time in

accordance with the terms thereof.

“Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable to
the City and related to the authorization, execution, sale and delivery of the Certificates, including advertising
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and printing costs, costs of preparation and reproduction of documents, filing fees, initial fees and charges of
the Trustee, legal fees of parties to the transaction and all other initial fees and disbursements contemplated by
~ the Lease and the Declaration of Trust.

“Costs of the Project” means all reasonable or necessary expenses related or incidental to the
acquisition and installation of the Project, including the expenses of studies, architectural and engineering
services, legal and other special services and all other necessary and incidental expenses. Costs of the Project
shall include Costs of Issuance.

“Debt Service Reserve Fund” means the Debt Service Reserve Fund so designated and established
pursuant to the Declaration of Trust.

“Debt Service Reserve Requirement” means the amount of $220,000.

“Directive” means an instrument in .writing executed in one or more counterparts by (a) the City, or
(b) the Owners of Certificates, as determined from the records of the Trustee kept pursuant to the Declaration
of Trust, or their lawful attorneys-in-fact, representing no less than a majority of the aggregate unpaid Principal
Portion represented by the then Outstanding Certificates.

“Event of Default” means an Event of Default as described in the Declaration of Trust.
“Event of Lease Default” means an Event of Default as described in the Lease.
“Event of Nonappropriation” means an Event of Nonappropriation as described in the Lease.

“Fiscal Year” means the fiscal year of the City, currently the Melvc-month period beginning April 1,
and ending on March 31.

“Funds” means, collectiyely, the Acquisition Fund, the Lease Revenue Fund, the Debt Service
Reserve Fund and the Rebate Fund.

“Government Obligations” means (2) direct noncallable obligations of the United States of America
and obligations the timely payment of principal and interest on which is fully and unconditionally guaranteed
by the United States of America, and (b) trust receipts or certificates evidencing participation or other direct
ownership interests in principal or interest payments to be made upon obligations described in clause (a) above
that are held in a custody or trust account free and clear of all claims of persons other than the holders of such
trust receipts or certificates, and (c¢) obligations which are noncallable or for which the call date has been
irrevocably determined having an investment rating in the highest rating category of either Moody’s or S&P as
a result of the advance refunding of such obligations by the deposit of direct noncallable obligations of the
United States of America in a trust or escrow account segregated and exclusively set aside for the payment of
such' obligations and which mature as to principal and interest in such amounts and at such times as will insure
the availability of sufficient moneys to timely pay such principal and interest.

“Interest Portion” means. the portion of each Basic Rent Payment that represents the payment of
interest as set forth in the Lease.

“Interest Subsidy Payments” means, with respect to any Certificates that constitute “qualified
bonds” under Section 6431 of the Internal Revenue Code, the payments received by or on behalf of the City
from the U.S. Treasury, equal to a portion of each interest payment on such Certificates in accordance with
said Section 6431. .
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“Investment Securities” means and includes any of the securities described in the Declaration of
Trust, if and to the extent the same are permitted by law for the City.

“Leased Property” means the personal property that has been leased from the Trustee to the City
pursuant to the Lease.

“Lease Revenues” means the Basic Rent Payments, Supplemental Rent Payments and all other
amounts due and owing pursuant to or with respect to the Lease, including prepayments, insurance proceeds,
condemnation proceeds, and any and all interest, profits or other income derived from the investment thereof
in any fund or account established pursuant to the Declaration of Trust.

“Lease Revenue Fund” means the fund by that name established pursuant to the Declaration of Trust.

“Net Proceeds” means the amount remaining from the gross proceeds of any insurance claim,
condemnation award or sale under threat of condemnation after deducting all reasonable expenses, including
attorneys’ fees, incurred in the collection thereof.

“Notice by Mail” or “Notice” of any action or condition “by Mail” means a written notice meeting
the requirements of the Declaration of Trust mailed by first-class mail to the Owners of specified Certificates,
at the addresses shown on the registration books maintained by the Registrar.

“Ordinance” means the ordinance of the Board of Commissioners adopted on June 21, 2010,
approving the delivery of the Certificates.

“QOriginal Term” means the period from the date of the initial delivery of the Certificates until the end
of the Fiscal Year then in effect.

“Outstanding” means, as of the date of determination, all Certificates theretofore executed and
delivered pursuant to the Declaration of Trust except (i) Certificates theretofore cancelled by the Trustee or
surrendered to the Trustee for cancellation, (ii) Certificates for the transfer or exchange of or in lieu of or in
substitution for which other Certificates shall have been executed and delivered by the Trustee pursuant to the
Declaration of Trust, (iii) Certificates whose payment or prepayment has been provided for in accordance with
the Declaration of Trust, and (iv) Certificates paid or deemed to be paid pursuant to the Declaration of Trust.

“Owner” or “Registered Owner” of a Certificate means the registered owner of such Certificate as
shown on the register kept by the Registrar.

“Pre ayment Price” means, with respect to any Certificate (or portion thereof) the amount specified
in the Declaration of Trust.

“Principal Portion” means the principal portion of the Basic Rent Payments as set forth in the Lease.

“Proceeds” means the aggregate moneys initially paid to the Trustee for the Certificates.

“Project” means the improvements to the water portion of the City’s combined waterworks and
sewerage system, including primarily the installation of water lines paid for with the proceeds of the

Certificates as described on Schedule 1 to the Lease.

“Purchase Price” means the amount designated as such in the Lease that the City shall pay to the
Trustee to purchase the Trustee’s interest in the Leased Property.

“Rebate Fund” means the fund by that name established pursuant to Section 6.01.
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“Record Date” means the fifteenth day of the month prior to the applicable Basic Rent Payment Date.

“Registrar” means the Trustee when acting in that capacity, or its successor as Registrar.

“Renewal Term” means each renewal term of the Lease, each havingAa duration of one year and a
term coextensive with the then current Fiscal Year as provided in the Lease, except that the last possible
Renewal Term shall end on July 1, 2035.

“Rent” means, collectively, Basic Rent and Supplemental Rent.

“Rent Payment” means a payment of Rent.

“Special Counsel” means Gilmore & Bell, P.C., or any other attorney or firm of attomeys of
nationally recognized standing in matters pertaining to the federal tax exemption of interest on bonds or other
obligations issued by states and political subdivisions.

“State” means the State of Missouri.

“Supplemental Declaration of Trust” means any amendment or supplement to the Declaration of
Trust.

“Supplemental Lease” means any amendment or supplement to the Lease entered pursuant to the
Lease.

“Supplemental Rent” means all amounts due under the Lease other than Basic Rent.

“Supplemental Rent Payment” means a payment of Supplemental Rent.

“Tax Compliance Agreement” means the Tax Compliance Agreement dated as of June 1, 2010,
between the Trustee and the City, as amended- and supplemented from time to time in accordance with its

terms.

“Trust Estate” means the assets, property and interests held by the Trustee pursuant to the
Declaration of Trust and the Lease. :

SUMMARY OF THE DECLARATION OF TRUST

General Provisions

_ The Declaration of Trust is entered by and between the Trustee and the City. The Declaration of Trust
authorizes the Trustee to execute and deliver the Certificates, provides the terms of the Certificates and
provides for various Funds related to the Leased Property and the Lease.

Trust Estate

Under the Declaration of Trust, the Trustee holds all of the assets, property and interests received by it
under the terms of the Declaration of Trust and the Lease and all agreements and instruments contemplated
thereby (except for the Rebate Fund any compensation, indemnification or other amounts which may be due
directly to the Trustee thereunder) (collectively, the “Trust Estate™), as trustee, upon the terms and trusts set
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forth under the Declaration of Trust for the equal and proportionate benefit, security and protection of all
present and future Owners of the Certificates.

Establishment of Funds

The following funds and accounts (altogether, referred to as the “Funds”) are established under the
Declaration of Trust:

(a) Acquisition Fund.
(b) Lease Revenue Fund.
(c) Debt Service Reserve Fund.

(d) Rebate Fund.
Application of Lease ‘Revenues
Lease Revenues shall be deposited, as received pursuant to the Lease, as follows:
(a) The Basic Rent shall be deposited to the Lease Revenue Fund.

(b) Optional and mandatory prepayments of the Principal Portion of Basic Rent (in
amounts equal to the applicable Prepayment Price) shall be deposited to the Lease Revenue Fund.

(c) Payments of Supplemental Rent pursuant to the Lease shall be applied as provided in
the Lease. -

Undesignated payments of Rent which are insufficient to discharge the full amount then due shall be
applied first to the Interest Portion of Basic Rent, next to the Principal Portion of Basic Rent and finally to
Supplemental Rent.

Disbursements from the Acquisition Fund

Payment shall be made from moneys in the Acqulsmon Fund upon receipt by the Trustee of a
requisition certificate therefor signed by an Authorized Representative of the City. The Completion Date of the
Project and the payment of all Costs of the Project (other than Costs of the Project for which sufficient
amounts are retained in the Acquisition Fund) shall be evidenced by the filing with the Trustee of the
Acceptance Certificate pursuant to the Lease. As soon as practicable any balance remaining in the Acquisition
Fund shall be transferred and deposited without further authorization as provided in the Lease. In the event of
the acceleration of all of the Certificates pursuant to the Lease, any moneys then remaining in the Acquisition
Fund shall be transferred and deposited to the credit of the Lease Revenue Fund and shall be used to pay the
Interest Portion and Principal Portion of Basic Rent.

Application of Moneys in the Lease Revenue Fund
Except as otherwise provided in the Declaration of Trust, all amounts in the Lease Revenue Fund shall
be used and withdrawn by the Trustee solely to pay Basic Rent represented by the Certificates when due and

payable (including principal and accrued interest with respect to any Certificates paid prior to maturity
pursuant to the Declaration of Trust).
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Debt Service Debt Service Reserve Fund

Except as otherwise provided in the Declaration of Trust, money in the Debt Service Reserve Fund
will be used solely to make up any deficiencies in the Lease Revenue Fund. Moneys in the Debt Service
Reserve Fund will also be used to pay the last Certificates becoming due unless such Certificates have been
otherwise paid. If the money in the Lease Revenue Fund is insufficient to pay the Principal Portion and the
Interest Portion of Basic Rent as the same become due, the Trustee will without further authorization transfer
any funds available to make Basic Rent Payments or deposits to the Lease Revenue Fund to make such
payments. Money in thé Debt Service Reserve Fund will be used to make all or part of the final Basic Rent
Payment. :

The investments in the Debt Service Reserve Fund will be valued annually on March 1. If at any time
the amount in the Debt Service Reserve Fund exceeds the Debt Service Reserve Requirement, such excess will
be transferred to the Acquisition Fund until the Completion Date and to the Lease Revenue Fund thereafter. If
at any time the amount in the Debt Service Reserve Fund is less than the Debt Service Reserve Requirement as a
result of a withdrawal or a decrease in value, the City will replenish the Debt Service Reserve Fund at the time
and in the manner set forth in the Lease.

Rebate Fund

Moneys will be deposited in and disbursed from the Rebate Fund in accordance with written instructions
from the City to the Trustee prepared in accordance with the provisions of the Tax Compliance Agreement.

Investment of Moneys in Various Funds

Moneys held in the Funds shall, subject to the requirements of the Tax Compliance Agreement and as
provided in the Declaration of Trust, be invested and reinvested by the Trustee, pursuant to written direction of
the City, signed by an Authorized Representative of the City, in Investment Securities that mature or are
subject to redemption by the holder prior to the date such funds will be needed. In the absence of such
instructions, the Trustee is authorized to invest moneys in Investment Securities described in subparagraph (f)
of the definition of Investment Securities

The Trustee shall sell and reduce to cash a sufficient amount of such Investment Securities held by the
" Trustee in any Fund hereunder whenever the cash balance in such Fund is insufficient for the purpose of such
Fund. Any such Investment Securities shall be held by or under the control of the Trustee and shall be deemed
at all times a part of the Fund in which such moneys are originally held, and the interest accruing thereon and
any profit realized from such Investment Securities shall be credited to such Fund, and any loss resulting from
such Investment Securities shall be charged to such Fund; provided, that, if at any time the amount in the Debt
Service Reserve Fund exceeds the Debt Service Reserve Requirement, such excess will be transferred as
provided under the provisions of the Declaration of Trust to the Debt Service Reserve Fund.

Amendments to the Declaration of Trust or the Lease

The Declaration of Trust, the Lease and the rights and obligations of the City and of the Owners of the
Certificates and of the Trustee may be modified or amended from time to time and at any time by an
amendment or supplement hereto or thereto which the parties hereto or thereto may enter into when the written
consent of the Trustee and the City, if not a party hereto or thereto, and the Owners of a majority in aggregate
Principal Portion of Basic Rent Payments represented by the Certificates then Outstanding shall have been
filed with the Trustee. No such modification or amendment shall (i) extend the stated maturity of any
Certificate, or reduce the amount of principal represented thereby, or extend the time of payment or reduce the
amount of any Prepayment Price provided in the Declaration of Trust for the payment of any Certificate, or
reduce the rate of interest with respect thereto, or extend the time of payment of interest with respect thereto
without the consent of the Owner of each Certificate so affected, (ii) reduce the aforesaid percentage of
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Certificates the consent of the Owners of which is required to effect any such modification or amendment or
permit the creation of any lien on the moneys in the Acquisition Fund, the Debt Service Reserve Fund and the
Lease Revenue Fund or deprive the Owners of the trust created by the Declaration of Trust with respect to the
moneys in the Acquisition Fund, the Debt Service Reserve or the Lease Revenue Fund or (iii) create a
preference or priority of any Certificate or Certificates over any other Certificate or Certificates without the
consent of the Owners of all of the Certificates then Outstanding.

Notwithstanding the foregoing paragraph, the Declaration of Trust, the Lease and the rights and
obligations of the City, of the Trustee and of the Owners of the Certificates may also be modified or amended
from time to time and at any time by an agreement which the parties thereto may enter into without the consent
of any Certificate Owners, only to the extent permitted by law and only for any one or more of the following
purposes: (i) to add to the covenants and agreements of the Trustee in the Declaration of Trust, other covenants
and agreements thereafter to be observed, to pledge or assign additional security for the:Certificates (or any
portion thereof), or to surrender any right or power reserved under the Declaration of Trust to or conferred
upon the City; provided, however, that no such covenant, agreement, pledge, assignment or surrender shall, in
the sole judgment of the Trustee, materially adversely affect the interests of the Trustee or the security of the
Owners of the Certificates; (ii) to add to the covenants and agreements of the City in the Lease, other
covenants and agreements thereafter to be observed or to surrender any right or power therein reserved to or
conferred upon the Trustee or the City; provided, however, that no such covenant, agreement or surrender
shall, in the sole judgment of the Trustee, materially adversely affect the security of the Owners of the
Certificates; (iii) to make such provisions for the purpose of curing any ambiguity, inconsistency or omission,
or of curing or correcting any defective provision, contained in the Declaration of Trust, the Lease, or in regard
to matters or questions arising under the Declaration of Trust, the Lease as the Trustee and the City may deem
necessary or desirable and not inconsistent with said agreements, or as may be requested by the City or the
Trustee and which shall not, in any such case, in the sole judgment of the Trustee, materially adversely affect
the security of the Owners of the Certificates; (iv) to modify, amend or supplement the Declaration of Trust in
such manner as to permit the qualification thereof under the Trust Indenture Act of 1939, as amended, or any
similar federal statute in effect, and to add such other terms, conditions and provisions as may be permitted by
said ‘act or similar federal statute, and which shall not, in the sole judgment of the Trustee, materially adversely
affect the security of the Owners of the Certificates; (v) to provide for any additional procedures, covenants or
agreements necessary to maintain the federal tax status of the Certificates Outstanding and the right, if any, of
the City to receive Interest Subsidy Payments with respect thereto; (Vi) to provide for any additional or revised
procedures, covenants or agreements with respect to the procedure for collection of any Interest Subsidy
Payments to which the City may be entitled in connection with any series of Certificates (including but not
limited to modifications to the duties of the City and the Trustee set forth in the Declaration of Trust), or (vii)
to make any other change that, in the sole judgment of the Trustee, does not have a materially adverse effect on
the security of the Certificate Owners. i

Defaults

-The occurrence of any of the foliowing events, subject to the provisions of the Declaration of Trust, is
hereby defined as an “Event of Default™:

(a) Default in the due and punctual payment of any Interest Portion of Basic Rent
represented by a Certificate; or

(b) Default in the due and punctual payment of the Principal Portion of Basic Rent
represented by a Certificate, whether at the stated payment date thereof or the prepayment date set
therefor in accordance with the terms of the Declaration of Trust; or

(©) Any Event of Lease Default.
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Acceleration

Upon the occurrence of an Event of Default, the Trustee may, and upon receipt of a Directive shall, by
notice in writing delivered to the City, declare the Principal Portion and Interest Portion of Basic Rent
represented by all Certificates Outstanding to the end of the then current Fiscal Year immediately due and
payable.

Other Remedies Upon an Event of Default.

Upon the occurrence of an Event of Lease Default or an Event of Nonappropriation, the Trustee may
exercise any remedies available under the Lease and, to the extent consistent therewith, may sell, lease or
manage all or any portion of the Leased Property and apply the net proceeds thereof in accordance with the
Declaration of Trust and, whether or not it has done so, may pursue any other remedy available to it under the
Lease or at law or in equity.

No remedy by the terms of the Declaration of Trust conferred upon or reserved to the Trustee or to the
Certificate Owners is intended to be exclusive of any other remedy, but each and every such remedy shall be
cumulative and shall be in addition to any other remedy given to the Trustee or to the Certificate Owners
thereunder or now or hereafter existing at law or in equity or by statute.

Rights of Certificate Owners

If an Event of Default or an Event of Nonappropriation shall have occurred and be continuing and if
instructed to do so by a Directive and if indemnified as provided in the Declaration of Trust, the Trustee shall
be obligated to exercise such one or more of the rights and the remedies conferred thereunder as the Trustee,
upon the advice of counsel, shall deem to be in the interests of the Certificate Owners.

Any other provision in the Declaration of Trust to the contrary notwithstanding, the Owners of not less
than a majority in aggregate principal amount of Certificates then Outstanding shall have the right, at any time,
by an instrument or instruments in writing executed and delivered to the Trustee, to direct the time, method and
place of conducting all proceedings to be taken in connection with the enforcement of the Declaration of Trust,
or for the appointment of a receiver or any other proceedings thereunder; provided that such direction shall not
be otherwise than in accordance with the provisions of law and of the Declaration of Trust, and provided,
further, that the Trustee shall have the right to decline to follow any such direction if the Trustee in good faith
shall determine that the proceeding so directed would involve it in personal liability.

Defeasance

.When (i) the obligations of the City under the Lease shall have been satisfied in connection with the’
exercise by the City of its option to purchase the Leased Property in accordance with the Lease by the
irrevocable deposit in escrow of cash or Government Obligations (maturing as to principal and interest in such
amounts -and at such times as are necessary to make any required payments without reinvestment of any
earnings thereon) or both cash and such Government Obligations, and (ii) the City shall have delivered to the
Trustee, (x) an opinion of counsel to the effect that the conditions for such discharge contained in the
Declaration of Trust have been satisfied or irrevocably provided for and (y) for an advance refunding, an
accountant’s certificate verifying the sufficiency of cash or Government Obligations or both so deposited for
the payment of the Principal Portion and Interest Portion of the Certificates and any applicable Prepayment
Price to be paid with respect to the Certificates and (iii) the City shall have deposited sufficient moneys to pay
the fees, charges and expenses of the Trustee (or has made provision satisfactory to the Trustee for their
payment), thereupon the obligations created by the Declaration of Trust shall cease, determine and become
void except for the right of the Certificate Owners and the obligation of the Trustee to apply such moneys and
Government Obligations to the payment of the Certificates as set forth in the Declaration of Trust.
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After all amounts owing to the Certificate Owners have been paid under the Declaration of Trust and
the I_ease and all fees, expenses and charges of the Trustee have been paid, the Trustee shall turn over to the
City any surplus in the Lease Revenue Fund and all balances remaining in any other funds or accounts other
than moneys and Government Obligations held for the payment of the Certificates at maturity or on
prepayment, which moneys and Government Obligations shall continue to be held by the Trustee in trust for
the benefit of the Certificate Owners and shall be applied by the Trustee to the payment, when due, of the

. Principal Portions and any premium and Interest Portions of Basic Rent represented by the Certificates.

The Trustee

The Trustee shall, prior to an Event of Default or Event of Nonappropriation, and after the curing of
all Events of Default or Events of Nonappropriation which may have occurred, perform such duties and only
such duties as are specifically set forth in the Declaration of Trust. The Trustee shall, during the existence of
any Event of Default or Event of Nonappropriation, exercise such of the rights and powers vested in it by the
Declaration of Trust, and use the same degree of care and skill in their exercise, as a prudent person would
exercise or use under the circumstances in the conduct of his own affairs.

The Trustee may be removed at any time by a Directive or shall resign at any time the Trustee shall
cease to be eligible in accordance with subsection (e) of this Section, or shall become incapable of acting, or
shall be adjudged as bankrupt or insolvent, or a receiver of the Trustee or its property shall be appointed, or
any public officer shall take control or charge of the property or affairs for the purpose of rehabilitation,
conservation or liquidation, and thereupon a successor Trustee shall be appointed by a Directive. Written
notice of any removal or resignation pursuant to this subsection (b) shall be given by the Trustee to the City.

The Trustee may at any time resign by giving written notice of such resignation to the City and by
giving the Certificate Owners Notice by Mail of such resignation at the addresses listed on the registration
books kept by the Trustee. Upon receiving such notice of resignation, a successor Trustee shall be appointed by
a Directive. :

SUMMARY OF THE LEASE

General

The Lease has been entered into between the Trustee and the City and contains the terms and
conditions under which the Leased Property will be leased to and used by the City.

Lease Term

The Original Term of the Lease shall terminate the last day of the current Fiscal Year. The Lease Term
may be continued, solely at the option of the City, at the end of the Original Term or any Renewal Term for an
additional one year, provided that the final Renewal Term shall not extend beyond July 1, 2035. At the end of
the Original Term and at the end of each Renewal Term, unless the City has terminated the Lease and for no
other reason, the City shall be deemed to have exercised its option to continue the Lease for the next Renewal
Term. The terms and conditions during any Renewal Term shall be the same as the terms and conditions
during the Original Term, except for any difference in the Rent as provided in the Lease.

Continuation of Lease Term by the City

. The City reasonably believes that legally available funds in an amount sufficient to make all payments
of Rent during the Original Term and each of the Renewal Terms can be obtained. The decision to budget and
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appropriate funds or to exterid the Lease for any Renewal Term is to be made in accordance with the City’s
normal procedures for such decisions by the then current governing body of the City.

Nomn appropriation

The City is obligated only to pay periodic payments under the Lease as may lawfully be made from
Available Revenues. If an Event of Nonappropriation occurs, the Lease shall be deemed terminated at the end
of then current Original Term or Renewal Term. An Event of Nonappropriation shall be deemed to have
. occurred if the City fails to budget, appropriate or otherwise provide for sufficient funds to pay Basic Rent and
any reasonably anticipated Supplemental Rent to come due during the immediately following Renewal Term.
The City agrees to deliver notice to the Trustee of such termination at least 90 days prior to the end of then
current Original Term or Renewal Term, but failure to give such notice shall not extend the term beyond such
Original Term or Renewal Term. If the Lease is terminated in accordance with this section, the City agrees
peaceably to transfer and surrender possession of the Leased Property to the Trustee.

Pay ment for the Project

Costs and expenses of every nature incurred in the acquisition and installation of the Project that
qualify as Costs of the Project shall be paid by the Trustee from the Acquisition Fund upon receipt by the
Trustee of a completed request of the City signed by the Authorized Representative of the City (as defined in
the' Declaration of Trust) and containing the statements, representations and certifications set forth in the form
of such request attached to the Declaration of Trust.

Completion Date; Excess Funds

The Completion Date shall be evidenced to Trustee upon receipt by the Trustee of a certificate signed
by the Authorized Representative of the City (the “Acceptance Certificate™) stating (a) the date on which
acquuisition and installation of the Project was substantially completed, (b) the Project has been acquired and
installed in accordance with the plans and specifications and in conformance with all applicable zoning,
planning, building, environmental and other similar governmental regulations, (c) that, except for Costs of the
Project described in accordance with clause (d), all Costs of the Project have been paid and (d) the amounts, if
any, to be retained in the Acquisition Fund for the payment of Costs of the Project, if any, not yet due or Costs
. of the Project whose liability the City is contesting, and amounts that otherwise should be retained and the
reasons they should be retained. - The Acceptance Certificate may state that it is given without prejudice to any
righits of the City that then exist or may subsequently come into being against third parties. Any amounts
remaining in the Acquisition Fund that are not needed to pay any remaining Costs of the Project shall without
further authorization be transferred to the Lease Revenue Fund.

Basic Rent

The City shall promptly pay all Basic Rent in lawful money of the United States of America on each
Basic Rent Payment Date in such amounts as are described in the Lease. A portion of each Basic Rent
Payment is paid as, and represents payment of, interest. To provide for the timely payment of Basic Rent, the
City shall pay to the Trustee for deposit in the Lease Revenue Fund not less than five business days before
each Basic Rent Payment Date, the amount due on such Basic Rent Payment Date.

The City will, in accordance with the requirements of law and its normal budgeting procedures, fully
budget and appropriate sufficient funds for the current Fiscal Year to make the Rent Payments scheduled to
come due during the Original Term, and to meet its other obligations for the Original Term, and such funds will
not be expended for other purposes.



Supplemental Rent

The City shall pay as Supplemental Rent (a) all taxes and assessments (the “Impositions”) which may
be lawfully taxed, charged, levied, assessed or imposed upon or against or be payable for or in respect of the
Project; (b) all amounts required under the Lease and all other payments of whatever nature which the City has
agreed to pay or assume under the Lease; (c) all expenses, including attorneys’ fees and expenses to the extent
permitted by law, incurred in connection with the enforcement of any rights under the Lease by the Trustee; (d)
all fees, charges and expenses of the Trustee as further provided in the Lease; (€) in the event that the amount
in the Debt Service Reserve Fund is less than the Debt Service Reserve Requirement as a result of the
withdrawal of moneys therein in order to make Basic Rent Payments, the amount of such deficiency to the
Trustee for deposit in the Debt Service Reserve Fund on or before the first anniversary of the date of such
withdrawal; (f) in the event the amount in the Debt Service Reserve Fund is less than the Debt Service Reserve
Requirement as a result of a decrease in value as shown by the valuation required by the Declaration of Trust,
the amount of such deficiency to the Trustee for deposit in the Debt Service Reserve Fund within 90 days of
such valuation; and (g) any payments required to be made pursuant to the Tax Compliance Agreement.

Rent Payments to Constitute a Current Expense and Limited Obligation of the City ’

The obligation of the City to pay rent under the Lease is limited to payment from Available Revenues
and shall constitute a current expense of the City and shall not in any way be construed to be a debt of the City
in contravention of any applicable constitutional or statutory limitation or requirement concerning the creation
of indebtedness by the City, nor shall anything contained in the Lease constitute a pledge of the general tax
revenues, funds or moneys of the City.

Deficiency of Acquisition Fund

If the Acquisition Fund shall be insufficient to pay fully all Costs of the Project and to complete fully
the acquisition and installation of the Project lien free, the City shall pay, in cash, the full amount of any such -
deficiency by making payments directly to the contractors and to the suppliers of materials and services as the
same shall become due. The Trustee is not obligated to pay and shall not be responsible for any such
deficiency, and the City shall save the Trustee whole and harmless from any obligation to pay such deficiency.

Contest of Impositions

The City shall have the right, in its own name or in the Trustee’s name, to contest the validity or
amount of any Imposition which the City is required to bear, pay and discharge pursuant to the terms of this
Article by appropriate légal proceedings instituted at least ten days before the Imposition complained of
becomes delinquent and may permit the Imposition so contested to remain unpaid during the period of such
contest and any appeal therefrom unless the Trustee shall notify the City that, in the opinion of counsel, by
nonpayment of any such items the interest of the Trustee in the Leased Property will be endangered or the
Leased Property or any part thereof will be subject to loss or forfeiture, in which event the City shall promptly
pay such taxes, assessments or charges or provide the Trustee with full security against any loss which may
result from nonpayment in form satisfactory to the Trustee.

Insurance

The City shall, during the Lease Term, cause the Leased Property to be kept continuously insured
against such risks customarily insured against for facilities such as the Leased Property and shall pay (except
as otherwise provided in the Lease), as the same become due, all premiums in respect thereof, such insurance
to include the following policies of insurance:



(a) Insurance insuring the Leased Property against loss or -damage by fire,
lightning and all other risks covered by the extended coverage insurance endorsement then in
use in the State in an amount not less than the replacement value of the Leased Property and
issued by such insurance company or companies authorized to do business in the State as may
be selected by the City. The replacement value of the Leased Property may be determined
from time to time at the request of the Trustee or the City (but not less frequently than every
five years) by one of the insurers, to be selected, subject to the insurer’s approval, and paid by
the City. The policy or policies of such insurance with shall name the City and the Trustee as
insureds, as their respective interests- may appear. All proceeds from such policies of
insurance with respect to the Leased Property shall be applied as provided in the Lease.

(b) Comprehensive general accident and public liability insurance (including
coverage for all losses whatsoever arising from the ownership, maintenance, operation or use
of any automobile, truck or other motor vehicle), under which the City and the Trustee are
named as insureds, in an amount not less than $1,000,000 combined single limit for bodily
injuries and property damage.

(c) Workers’ compensation and unemployment coverages to the extent, if any,
required by the laws of the State.

The City may elect to be self-insured for all or any part of the foregoing requirements of the
Declaration of Trust if (i) the City annually obtains a written evaluation with respect to such self insurance
program from an individual or firm selected by the City and acceptable to the Trustee qualified to survey risks
and to recommend insurance coverage for entities engaged in operations similar to those of the City and having
a favorable reputation for skill and experience in making such surveys and recommendations {an “Insurance
Consultant”), (ii) the  evaluation is to the effect that the self insurance program is sound, (iii) unless the
evaluation states that such reserves are not necessary, the City maintains adequate reserves for the self-
insurance program, and (iv) in the case of workers’ compensation, adequate reserves created by the City for
such self-insurance program are maintained in such amount and manner as are acceptable to the State. The
City will pay any fees and expenses of such Insurance Consultant in connection therewith.

Maintenance and Modification of Leased Property by the City

The City will at its own expense (a) keep the Leased Property in a safe condition, (b) with respect to
the Leased Property, comply with all applicable health and safety standards and all other industrial
requirements or restrictions enacted or promulgated by the State, or any political subdivision or agency thereof,
or by the government of the United States of America or any agency thereof, and (c) keep the Leased Property
in good repair and in good operating condition and make from time to time all necessary repairs thereto and
renewals and replacements thereof;, provided, however, that the City will have no obligation to operate,
_ maintain, preserve, repair, replace or renew any element or unit of the Leased Property, the maintenance,
repair, replacement or renewal of which becomes uneconomical to the City because of damage, destruction or
obsolescence, or change in economic or business conditions, or change in government standards and
regulations. The City shall not permit or suffer others to commit a nuisance in or about the Leased Property or
itself commit a nuisance in connection with its use of the Leased Property. The City will pay all costs and
expenses of operation of the Leased Property.

The City may, also at its own expense, make from time to time any additions, modifications or
improvements to the Leased Property that it may deem desirable for its business purposes and that do not
materially impair the structural strength or effective use, or materially decrease the value, of the Leased
Property. All additions, modifications or improvements made by the City pursuant to the authority of this
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Section shall (a) be made in a workmanlike manner and in strict compliance with all laws and ordinances
applicable thereto, (b) when commenced, be pursued to completion with due diligence and (c) when
completed, be deemed a part of the Leased Property.

During the Lease Term, the Leased Property will be used by the City only for the purpose of
performing essential governmental or proprietary functions of the City consistent with the permissible scope of
the City’s authority.

Damage, Destruction and Condemnation

The City shall bear the risk of loss with respect to the Leased Property during the Lease Term. 'If (a)
the Leased Property or any portion thereof is destroyed, in whole or in part, or is damaged by fire or other
casualty or (b) title to, or the temporary use of, the Leased Property or any part thereof shall be nonexistent or
deficient or taken under the exercise or threat of the power of eminent domain by any governmental body or by
any person, firm or corporation acting pursuant to governmental authority, the City and the Trustee will cause
the Net Proceeds of any insurance claim, condemnation award or sale under threat of condemnation to be
applied to the prompt replacement, repair, restoration, modification or improvement of the Leased Property,
unless the City shall have exercised its option to purchase the Trustee’s interest in the Leased Property by
making payment of the Purchase Price as provided in the Lease. Any balance of the Net Proceeds remaining
after such work has been completed shall be paid to the City and shall be held and appropriated by the City for
the exclusive purpose of paying Rent under the Lease. ) ’

If the City determines that the repair, restoration, modification or improvement of the Leased Property
is not economically feasible or in the best interest of the City, then, in lieu of making such repair, restoration,
modification or improvement and if permitted by law, the City shall promptly purchase the Trustee’s interest
in the Leased Property pursuant to Section 10.01(b) by paying the Purchase Price and such Net Proceeds shall
be applied by the City to such payment to the extent required for such payment. Any balance of the Net
Proceeds remaining after paying the Purchase Price shall belong to the City.

Assignment and Subleasing by the City

Except as expressly provided in the Lease, none of the City’s right, title and interest in, to and under
the Lease and in the Leased Property may be assigned or encumbered by the City for any reason; except that
the City may sublease any one or more parts of the Leased Property if the City obtains and causes to be
delivered to the Trustee an opinion of Special Counsel that such subleasing will not adversely affect the tax
status of the Interest Portion of the Basic Rent Payments. Any such sublease of all or part of the Leased
Property shall be subject to the Lease and the rights of the Trustee in, to and under the Lease and the Leased

Property.
Events of Default

Any of the following shall constitute an “Event of Default” under the Lease:

(a) Failure by the City to make any deposits required under the Lease to pay Basic Rent
in the Lease Revenue Fund at the time specified therein and the continuance of such failure for ten
business days;

(b) Failure by the City to make any Supplemental Rent Payment when due and the.
continuance of such failure for ten days after written notice specifying such failure and requesting that
it be remedied is given to the City by the Trustee;



(c) Failure by the City to observe and perform any covenant, condition or agreement on
its part to be observed or performed under the Lease, other than as referred to in subparagraph (a) or
(b) above, for a period of 30 days after written notice specifying such failure and requesting that it be
remedied is given to the City by the Trustee unless such party shall agree in writing to an extension of
such time prior to its expiration; provided that, if the failure stated in the notice cannot be corrected
within the applicable period, such party will not unreasonably withhold its consent to an extension of
such time if corrective action is instituted by the City within the applicable period and diligently
pursued until the default is corrected; ‘

(d) Any statement, representation or warranty made by the City in or pursuant to the
Lease or the execution, delivery or performance of either of them shall prove to have been false,
incorrect, misleading or breached in any material respect on the date when made;

(e) Any provision of the Lease shall at any time for any reason cease to be valid and
binding on the City, or shall be declared to be null and void, or the validity or enforceability thereof
shall be contested by the City or any governmental agency or authority if the loss of such provision
would materially adversely affect the rights or security of the Trustee; or :

® The City becomes insolvent or admits in writing its inability to pay its debts as they
mature or applies for, consents to, or acquiesces in the appointment of a trustee, receiver or custodian
for the City or a substantial part of its property; or in the absence of such application, consent or
acquiescence, a trustee, receiver or custodian for the City or a substantial part of its property; or in the
absence of such application, consent or acquiescence, a trustee, receiver or custodian is appointed by
the City or a substantial part of its property and is not discharged within 60 days; or any bankruptcy,
reorganization, debt arrangement, moratorium or any proceeding under bankruptcy or insolvency law,
or any dissolution or liquidation proceeding, is instituted by or against the City and, if instituted
against the City, is ¢onsented to or acquiesced in by the City or is not dismissed within 60 days.

Remedies on Default

Whenever any Event of Default exists, the Trustee shall have the right, without any further demand or
notice, to take one or any combination of the following remedial steps:

(a) By written notice to the City, the Trustee may declare all Rent payable by the City
hereunder to the end of the then current Original Term or Renewal Term to be due;

(b) With or without terminating the Lease, the Trustee may enter the premises where the

Leased Property is located and retake possession of the Leased Property or require the City at the

" City’s expense to promptly return any or all of the Leased Property to the possession of the Trustee at

a place specified by the Trustee and sell the Leased Property or lease the Leased Property or, for the

account of the City, sublease the Leased Property continuing to hold the City liable for the difference

between (a) the Rent payable by the City hereunder for the then current Original Term or Renewal

Term, as the case may be, and (b) the net proceeds of any such sale, leasing or subleasing (after

deducting all expenses of the Trustee in exercising its remedies under the Lease, including without

limitation all expenses of taking possession, removing, storing, reconditioning, and selling or leasing
or subleasing the Leased Property and all brokerage, auctioneers-and attorneys’ fees);

(c) The Trustee may terminate any rights the City may have in any funds held by the
Trustee under the Declaration of Trust; and
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(d) The Trustee may take whatever action at law or in equity necessary or desirable to
enforce its rights in the Leased Property and under the Lease.

Amendments, Changes and Modifications

The Lease may be amended by the Trustee and the City, provided that (a) no amendment that
materially adversely affects the rights of the Owners of the Certificates shall be effective unless it shall have
been consented to by the Owners of a majority, in principal amount, of the Certificates, if any, then
outstanding, (b) no amendment that affects the amount- or due date of any Basic Rent Payment or of the
Purchase Price shall be effective unless consented to by the Owners of all of the Certificates, if any, then
outstanding, and (c) any amendment shall comply with the applicable requirements of the Declaration of Trust.
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APPENDIX E

PROPOSED FORM OF OPINION OF SPECIAL COUNSEL

City of Monett, Missouri UMB Bank, N.A.
Monett, Missouri Kansas City, Missouri

UMB Bank, N.A.,
as Trustee
Kansas City, Missouri

Re: $2,859,000 City of Monett, Missouri, Taxable Certificates of Participation (Recovery Zone
Economic Development Bonds) Series 2010

Ladies and Gentlemen:

We have acted as Special Counsel in connection with the above-referenced Certificates of
Participation (the “Certificates”), evidencing interests of the Owners thereof in Basic Rent Payments to be
made by the City of Monett, Missouri (the “City”) under a Lease Purchase Agreement dated as of June 1, 2010
(the “Lease”), between UMB Bank, N.A ., as lessor (the “Trustee”), and the City, as lessee. Capitalized terms
used herein and not otherwise defined herein shall have the meanings assigned to such terms in the Lease.

We have examined (i) the Lease, (ii) the Declaration of Trust dated as of June 1, 2010 (the
“Declaration of Trust”), executed by the Trustee, (iii) the Tax Compliance Agreement dated as of June 1, 2010
(the “Tax Compliance Agreement”), between the City and the Trustee, and (iv) certificates of officers and
officials of the City and the Trustee. In addition, we have reviewed and considered the Internal Revenue Code
of 1986, as amended (the “Code™), and the applicable regulations thereunder promulgated by the United States
Treasury Department.

In rendering the opinions set forth herein, we have assumed without undertaking to verify the same by
independent investigation, (a) as to questions of fact, the accuracy of all representations of the Trustee and the
City set forth in the Lease, the Tax Compliance Agreement and the Declaration of Trust and all certificates of
officials of the Trustee, the City and others examined by us, and (b) the conformity to original documents of all
documents submitted to us as copies and the authenticity of such original documents and all documents
submitted to us as originals.

Based upon and subject to the foregoing, we are of the opinion, under existing law, as follows:

. 1. The Lease, the Tax Compliance Agreement and the Declaration of Trust have been approved

by the City, and the Lease and the Tax Compliance Agreement have been duly authorized, executed and
delivered by the City and constitute legal, valid and binding agreements of the City, enforceable in accordance
with their terms, except that the Lease is enforceable only during each fiscal year for which sufficient funds
have been appropriated.

2. The Certificates have been duly authorized, executed and delivered in accordance with the

Declaration of Trust, are entitled to the benefits and security of the Declaration of Trust and evidence interests
in the right to receive Basic Rent Payments under the Lease, which right to receive Basic Rent Payments is
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enfofceable against the City in accordance with the terms of the Certificates, the Declaration of Trust and the
Lease.

3. The Interest Portion of each Basic Rent Payment represented by the Certificates is exempt
from income taxation by the State of Missouri.

We express no opinion as to the title to or the description of the property subject to the Lease.

We express no opinion regarding the accuracy, completeness or sufficiency of the Official Statement
or other offering material relating to the Certificates. Further, we express no opinion regarding tax
consequences arising with respect to the Certificates other than as expressly set forth in this opinion.

The rights of the owners of the Certificates and the enforceability of the Certificates, the Declaration
of Trust and the Lease may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors’ rights heretofore or hereafter enacted to the extent applicable and their enforcement
may be subject to the exercise of judicial discretion in appropriate cases.

This opinion is given as of its date, and we assume no obligation to revise or supplement this opinion
to reflect any facts or circumstances that may come to our attention or any changes i in law that may occur after
the date of this opinion.

Very truly yours,
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