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PURCHASE AGREEMENT

THIS AGREEMENT (this “Purchase Agreement” or “Agreement”), dated as of April 1, 2003, by
and among the STATE ENVIRONMENTAL IMPROVEMENT AND ENERGY RESOURCES
AUTHORITY, a body corporate and politic and a governmental instrumentality of the State of Missouri
(the “Authority”), duly organized and existing under the laws of the State of Missouri, the MISSOURI
DEPARTMENT OF NATURAL RESOURCES, a department of the State of Missouri (“DNR”), and each
PARTICIPANT which is a signatory to this Agreement (each a “Participant™).

RECITALS

1. The Federal Water Quality Act of 1987, 33 U.S.C. Section 1381 ef seq., and the Federal
Safe Drinking Water Act, 42 U.S.C. Section 300f ef seq. (the “Federal Acts™), authorize the Administrator
of the United States Environmental Protection Agency, including its Region VII office located in the City
of Kansas City, Kansas (the “EPA”), to make capitalization grants to states for deposit in state revolving
funds to provide assistance for constructing publicly owned wastewater treatment facilities and publicly
and privately owned drinking water treatment facilities and for certain other purposes.

2. Section 644.122 of the Missouri Clean Water Law, Sections 644.006 through 644.141,
RSMo, establishes “The Water and Wastewater Loan Fund” in the Treasury of the State. Section 640.107,
RSMo, establishes the “Drinking Water Revolving Fund” as a subfund within The Water and Wastewater
Loan Fund.

3 Section 644.122, RSMo, and Section 640.107, RSMo, require that all moneys received
from the EPA capitalization grant program and state matching funds (other than appropriated general state
revenues) be deposited in The Water and Wastewater Loan Fund and that moneys deposited in the
Drinking Water Revolving Fund and appropriated general state revenues constituting state matching funds
be used for the purposes of the Federal Safe Drinking Water Act and be accounted for separately.

4, The Authority 1s authorized pursuant to Sections 260,005 through 260.125, and Appendix
B(1), RSMo, as amended (the “Act”), to finance, acquire, construct and equip projects (as defined in the
Act) for the purpose of preventing or reducing pollution, disposing of solid waste or sewage or providing
water facilities, and to issue revenue bonds for the purpose of paying costs of such projects.

3. By resolutions adopted by the Authority on February 23, 1988 and September 22, 1998
(the “Program Resolutions™), the Authority has approved the development and implementation of the
Missouri Leveraged State Water Pollution Control Revolving Fund Program (the “Clean Water SRF
Program™) and the Missouri Leveraged State Drinking Water Revolving Fund Program (the “Drinking
Water SRF Program”) and has stated its intent to issue its bonds to finance projects pursuant to the Clean
Water SRF Program and the Drinking Water SRF Program, said bonds to be payable solely out of the
revenues and receipts derived by the Authority in connection with such projects.

6. Pursuant to the Program Resolutions and the Resolution adopted by the Authority on
March 6, 2003 (the “Authorizing Resolution™), the Authority is authorized to enter into this Agreement
under which the Authority will loan a portion of the proceeds of its Water Pollution Control and Drinking
Water Revenue Bonds (State Revolving Funds Programs — Master Trust) Series 2003B (the “Bonds™) to a
Participant in installments (a “Loan”) to finance the project described on the Participant’s signature page



(the “Project”), the Loan to be evidenced by the bonds of the Participant (the “Participant Bonds™) in the
form authorized by the Participant’s Ordinance (as defined below).

7. The Authority will issue the Bonds in the aggregate principal amount of $39,940,000,
pursuant to 2 Bond Indenture dated as of April 1, 2003 (the “Indenture”) by and between the Authority
and UMB Bank, N.A., St. Louis, Missour, as trustee (the “Trustee”), for the purpose of making the Loans
to the Participants.

8. To secure the Bonds the Authority is assigning to the Trustee its right, title and interest in
the Participant Bonds (as defined below) and this Agreement (except for certain rights reserved to the
Authority as described in Sections 6.4 and 6.7).

9. The Clean Water Commission of the State of Missouri, an administrative agency of the
State of Missouri domiciled within DNR (the “Clean Water Commission™), has approved a loan to each
Clean Water Participant from The Water and Wastewater Loan Fund to be made by DNR pursuant to the
Revolving Fund Agreement. The Safe Drinking Water Commission of the State of Missouri, an
administrative agency of the State of Missouri domiciled within DNR (the “Drinking Water
Commission™), has approved a loan to each Participant from the Drinking Water Revolving Fund and
moneys appropriated by statute from the State’s General Revenue Fund (each loan a “Revolving Fund
Loan™) to be made by DNR pursuant to the Revolving Fund Agreement.

16, The Authority, DNR and each Participant have determined to enter into this Agreement
for the purposes of providing the financing for the applicable Project and setting forth their covenants and
agreements respecting the application of the proceeds of the Bonds to finance each Participant’s Project.

11. Additional provisions or modifications applicable to the Parlicipant are set forth on the
Participant’s signature page.

AGREEMENT
ARTICLE [
DEFINITIONS
Section 1.1. Definitions. In addition to words and terms defined in the Recitals and elsewhere in
this Agreement, including Exhibit C, capitalized words and terms have the following meanings in this

Agreement:

“Actual Reimbursemeni Amount” means the amount of a Requisition approved for payment in
accordance with Section 3.4(b).

“Applicable SRF Program” means the Clean Water SRF Program or the Drinking Water SRF
Program, as applicable, for a Participant.

“Bond Payments” means the amounts required‘ to be paid by the Participant in repayment of the
Participant Bonds pursuant to Section 4.1.

“Construction Account” means the Participant’s Construction Account in the Construction Loan
Fund.



“Cooperation Agreement” means the Amended and Restated Cooperation Agreement dated as of
November 8, 1998, by and among DNR, the Clean Water Commission, the Safe Drinking Water
Commiission and the Authority, as amended.

“Debt Service Account” means the Participant’s Debt Service Account in the Debt Service Fund.

“Disbursement” means any amount advanced from the Construction Account to the Participant by
the Trustee under this Agreement and Section 4.4 of the Indenture to pay Eligible Costs.

“Eligible Costs” means Project Costs determined by DNR to be eligible under the Regulations.
“Event of Default” means an “Event of Default” as defined in Article V1.

“Fiscal Year” means the Participant’s fiscal year as set forth on the Participant’s signature page to
this Agreement, as it may be changed by the Participant upon written notice to DNR and the Trustee.

“Ineligible Costs” means Project Costs which are not Eligible Costs.

“Initiation of Operations” means the date on which the operation (within the meaning of the
Regulations) of each operable segment of the Project commenced.

“Interest Account” means the Participant’s Interest Account in the Repayment Fund.

“Operating Agreements” means the Operating Agreement dated June 15, 1989, as amended,
between DNR and EPA (relating to the Clean Water SRF Program), and the Operating Agreement dated
October 31, 1998, between DNR and EPA (relating to the Drinking Water SRF Program).

“Ordinance” means the ordinance or resolution of the Participant described in Schedule 2.

“Participant Bonds” means the Participant’s bonds as described on the Participant’s signature
page.

“Participant Representative” means any person designated in writing by a certificate executed by
a Participant and filed with the Trustee, the Authority and DNR. '

“Principal Account” means the Participant’s Principal Account in the Repayment Fund.

“Project” means the acquisition, construction, improvement and equipping of wastewater
treatment or water facilities of the Participant described on the Participant’s signature page, which
constitute a project for which the Authority is making the Loan to the Participant pursuant to this
Agreement, with changes agreed to in writing by the Participant and DNR, with writien notice to the
Authority and the Trustee specifying the expected completion date for the Project, as changed.

“Project Costs” means all costs or expenses which are necessary, incident or directly atiributable
to the Project, consisting of Eligible Costs and Ineligible Costs.

“Regulations” means (i) with respect to the Project for each Clean Water Participant, 10 CSR
20-4.040 through 10 CSR 20-4.050 of the Code of State Regulations, as amended, and (ii) with respect
to the Project for each Drinking Water Participant, 10 CSR 60-13.020 through 10 CSR 60-13.060 of the
Code of State Regulations, as amended.



“Requisition” means either Form CWSRF-01 or Form DWSRF-01, as applicable, in

substantially the form of Exhibit A, with such changes as are approved by DNR with written notice to the
Trustee.

“Reserve Account” means the Participant’s Reserve Account in the Reserve Fund.

“System” means the entire wastewater trcatment or sanitary sewerage facilities owned and
operated by the Participant for the collection, treatment and disposal of sewage, or the entire drinking
water treatment facilitiecs owned and operated by the Participant for the acquisition, treatment and
distribution of drinking water, or as otherwise described on the Participant’s signature page.

Section 1.2. General Provision. Each reference in this Agreement to the Participant, the Loan,
the Ordinance, the Participant Bonds and the Project means each Participant which is a signatory to this
Agreement, the Loan made to that Participant pursuant to the provisions of this Agreement, that
Participant’s Participant Bonds issued under its Ordinance and that Participant’s Project.

ARTICLET
REPRESENTATIONS AND AGREEMENTS

Section 2.1. Representations by the Authority. The Authority represents and agrees that:

(a) The Authority is a body corporate and politic and a governmental instrumentality duly
organized and existing under the laws of the State with the necessary power and authority to enter into
this Agreement acting by and through its duly authorized officers.

(b) The Program Resolutions and the Authorizing Resolution have been duly adopted by the
Authority and have not been modified, amended or repealed.

(c) This Agreement has been duly authorized, executed and delivered by the Authority and
constitutes the tegal, valid and binding obligation of the Authority in accordance with its terms, subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights and
to the exercise of judicial discretion in accordance with general principles of equity.

{d) The execution, delivery and performance of this Agreement by the Authority will not
constitute a default under any indenture, mortgage, deed of trust, lease or agreement or other instrument
executed by the Authority or by which it or any of its property is bound, its bylaws or any applicable law,
rule, regulation or judicial proceeding.

(e) The Authority does not assume responsibility for funding the completion of the Project if
the Loan is not sufficient, any future phase of the Project or any other System project.

Section 2.2. Representations and Agreements of Participant. The Participant represents and
agrees as follows:

{a) Organization and Authority.

(1 The Participant is a political subdivision or a body corporate and politic duly
created and validly existing under the laws of the State and has the necessary power and authority
to own its properties and carry on its governmental functions as now being conducted.

A



(i) The Participant has full legal right and authority and all necessary licenses and
permits required as of the date of this Agreement to own, operate and maintain its System, to
carry on its activities relating fo the System, to undertake and complete the Project, to execute and
deliver this Agreement, to issue the Participant Bonds, to pledge the sources for repayment of the
Loan and the Participant Bonds under this Agreement, the Ordinance and the Participant Bonds,
and to carry out its agreements under this Agreement.

(it1) The proceedings of the Participant’s governing body approving this Agreement
and authorizing the Participant to undertake and complete the Project have been duly and lawfully
adopted.

(iv) This Agreement, the Revolving Fund Agreement, the Ordinance and the
Participant Bonds have been duly authorized, executed and delivered by the Participant, and
constitute the legal, valid and binding obligations of the Participant enforceable in accordance
with their terms, subject to bankruptcy, insclvency, reorganization, moratorium and other similar
laws affecting creditors’ rights and to the exercise of judicial discretion in accordance with
general prnciples of equity.

) Full Disclosure. To the best knowledge of the Participant, after due investigation, there is
no fact that the Participant has not disclosed to the Authority in writing on the Participant’s application for
participation in the Applicable SRF Program, or otherwise, that materially and adversely affects or that
will materially and adversely affect the properties or activities of the Participant or the System, or the
ability of the Participant to make all Bond Payments and otherwise observe and perform its agreements
under this Agreement.

{c) Pending Litigation. To the best knowledge of the Participant, after due investigation,
there are no proceedings pending or, to the knowledge of the Participant, threatened against or affecting
the Participant, in any court or before any governmental authority or arbitration board eor tribunal that, if
adversely determined, would materially and adversely affect the properties, activities, prospects or
condition (financial or otherwise) of the Participant or its System, or the ability of the Participant to make
all Bond Payments and otherwise observe and perform its agreements under this Agreement, that have not
been disclosed in writing to the Authority in the Participant’s application for participation in the
Applicable SRF Program or otherwise.

(d) Compliance with Existing ILaws and Agreements. The agreements of the Participant in
this Agreement will not constitute a default under any indenture, mortgage, deed of trust, lease or
agreement or other instrument executed by the Participant or by which it or any of its property is bound or
any applicable law, rule, regulation or judicial proceeding.

(e) No Defaults. No event has occurred and no condition exists that constitutes or, with the
giving of notice or the lapse of time, would constitute an Event of Default. To the best knowledge of the
Participant, after due investigation, the Participant is not in violation of any agreement which would
materially adversely affect the ability of the Participant to make all Bond Payments or otherwise observe
and perform its agreements under this Agreement.

() Governmental Consent. To the best of its knowledge, the Participant has made all filings
which it is obligated to make with, and has obtained all permits, licenses, franchises, consents,
authorizations and approvals required to date from, all federal, state and local regulatory agencies having
jurisdiction to the extent, if any, required by applicable laws and regulations to be made or to be obtained
in undertaking the Project or this Agreement. To the best of its knowledge, the Participant has complied

-5-



with all_applicable provisions of law requiring any notification to any governmental body or officer in
connection with this Agreement or with the undertaking, completion or financing of the Project.

(2 [reserved]
(h) Source for Repayment. The Participant has established a dedicated revenue source for

the repayment of its obligations under this Agreement. The dedicated source of revenue includes a
systern of service charges or other source of revenue established under the Ordinance for such purpose.

{i) Performance Under Agreement. The Participant covenants and agrees:

(1) to comply with all applicable State and federal laws, rules and regulations in the
performance of this Agreement, including federal laws and executive orders referenced in Exhibit
B to the extent applicable; and

(i) to cooperate with the Authority and DNR in the timely observance and
performance of the respective agreements of the Participant, the Authority and DNR under this
Agreement.

() Control of System Site. The Participant will provide, or has provided, written assurance
to DNR, signed by an attorney, that the Participant has proper title, easements, and rights-of-way to the
property on or through which the Project is to be constructed. This written assurance will be provided
prior to construction contract award.

) Bid Solicitations. The Participant agrees that all bid solicitations will include the
following statement:

“The prospective participants must certify by submittal of EPA Form 5700—49
“Certification Regarding Debarment, Suspension and Other Responsibility Matters” that,
to the best of its knowledge and belief, it and its principals are not presently debarred,
suspended, proposed for debarment, declared ineligible or voluntarily excluded from
covered transactions by any federal department or agency.”

The Participant acknowledges that doing business with any party appearing in the “List of Parties
Excluded from Federal Procurement or Non Procurement Programs™ may result in the termination of the
Participant’s participation in the Applicable SRF Program and may also result in suspension or debarment
under the Regulations. The Participant will obtain the written approval of DNR before advertising for
bids.

(O Performance and Payment Bonds. The Participant wili require any Project contractor to
post a performance bond and a payment bond (or, in either case, other security approved by DNR), each
in the amount of the bid.

(m)  Affirmative Actions. The Participant agrees to take the affirmative steps in 40 CFR
31.36(e) to coniract with minority and women owned businesses; and ensure that its consultants and
contractors take affirmative steps to contract with each group during all phases of work funded under this
Agreement. Accordingly, the Participant should include the following prescribed information in
solicitation documents: EPA Region VII Procedures for Implementation of 40 CFR 31.36(e) and the
Minority and Women’s Enterprise Utilization Worksheet. The Participant will submit to DNR a
completed Form SF-334 within 15 days after the end of each federal fiscal quarter during which the




Participant or its contractors award any subagreements to a minority or women’s business for building
and building-related services and supplies.

(n) Contract Award. The Participant, with the prior written approval of DNR, will award the
construction contract or coniracts for the Project to the lowest responsive and responsible bidder.

{0) Completion of Project and Provision of Moneys. The Participant agrees:

(1) to exercise its best efforts in accordance with prudent wastewater or drinking
water treatment utility practice to complete the Project in a timely manner in accordance with the
projected schedule set forth on the Participant’s signature page to tlus Agreement; and

(i1) subject to the provisions of the Ordinance, to provide from its own financial
resources all moneys in excess of the amount available under this Agreement required to
complete the Project.

(p) Requests for Disbursements; Use of Proceeds. The Participant will request
Disbursements to pay Eligible Costs in accordance with this Agreement to the extent moneys are
available for Disbursements in order to provide for the prompt payment of the contractors. The
Participant will apply the Disbursements to finance a portion of the Project Costs, and, where applicable,
to reimburse the Participant for a portion of the Project Costs, which portion was paid or incurred in
anticipation of reimbursement by the Authority and is eligible for reimbursement pursuant to the
Regulations. Ali costs will be Eligible Costs which the Authority is authorized to finance pursuant to the
Act and the Regulations.

()] Notice of Completion. The Participant will provide written notice of the completion of
construction and Initiation of Operations to the Authority and DNR,

(r) Compliance Certification. Omn the first anniversary of the Initiation of Operations the
Participant will certify to DNR whether the Project meets the Project performance standards. Any
statement of noncompliance must be accompanied by a corrective action report containing an analysis of
the cause of the Project’s failure to meet performance standards, the actions necessary to bring it into
compliance and a projected date for positive certification of the Project. Timely corrective action will be
implemented by the Participant.

(s) Retention of Project Records. The Participant will retain all Project records related to the
planning, design and construction of the Project for a minimum period of four years following the
Completion of Disbursements. The Participant will retain all Project records related to post-construction
activities for a minimum period of four years following the repayment of the Loan.

® Operation and Maintenance of System. In accordance with prudent wastewater or
drinking water treaiment utility practice, the Participant will:

(1) at all times operate the System in an efficient manner,

(i1} maintain the System in good repair, working order and operating condition over
the structural and design life of the System,

(1ii))  implement the user charge and use ordinance or resolution as approved by DNR
prior to the Initiation of Operations and for the life of the System, and



(iv)  in accordance with 10 CSR 20-9.020 or 10 CSR 60-13.030 of the Regulations,
as applicable, provide a certified operator for the life of the System.

(u) Records and Accounts.

(1} The Participant will keep accurate records and accounts for the System (the
“System Records”) separate and distinct from its other records and accounts (the “General
Accounts”), If the aggregate Disbursements made under this Agreement exceeds $514,307 for
Clean Water Participants and $731,707 for Drinking Water Participants) during any Fiscal Year of
the Participant, or if the Participant receives $300,000 or more in the aggregate from all federal
sources, including the Clean Water SRF Program and the Drinking Water SRF Program, the
Participant will complete an audit of its System Records for the fiscal year in accordance with
OMB Circular No. A~133, Audits of States, Local Governmenis, and Non-Profit Organizations
(which has replaced OMB Circular No. A~128). The System Records and General Accounts will
be available for inspection by DNR and the Trustee at any reasonable time, and a copy of the
Participant’s annual audit, including all written comments and recommendations of the
accountant, will be furnished to DNR and the Trustee within the time period provided in OMB
Circular No. A~133. The calculation of the amount of federal assistance under the Clean Water
SRF Program and the Drinking Water SRF Program is as follows: multiply the amount of
Disbursements during the Fiscal Year by the interest subsidy (70% for Clean Water Participants,
50% for Drinking Water Participants), then multiply this result by the federal assistance
percentage (83.33% for Clean Water Participants and 82.00% for Drinking Water Participants).

(i1) The Participant will maintain the System Records in accordance with generally
accepted accounting principles as codified in the Governmental Accounting Standards Board’s
Codification of Governmenial Accounting and Financial Reporting Standards (Codification).

(v) Inspections: Information. The Participant will permit the EPA, the Authority, the Trustee,
DNR and any party designated by DNR to examine, visit and inspect the Project at any reasonable time
and to inspect and make copies of any accounts, books and records, including its records regarding
receipts, disbursements, contracts, investments, its financial condition and other related matters, and will
supply the reporis and information as the EPA, the Authority, the Trustee and DNR may reasonably
require in that connection.

(w) Ingurance. The Participant will carry and maintain the amount of all risk insurance on the
properties and operations of the System as would be carried by similar municipal operators of wastewater
or drinking water treatment facilities, insofar as the properties are insurable at a commercially reasonable
cost.

(x) Notice of Material Adverse Change. The Participant will promptly notify the Authority
and DNR of any material and adverse change in the activities, prospects or condition (financial or
otherwise) of the System or in the ability of the Participant to make the Bond Payments and otherwise
observe and perform its agreements under this Agreement.

) Completion Required Without Authority Assistance. Subject to the provisions of the
Ordinance, the Participant agrees to complete the Project whether or not the Loan is sufficient to complete
the Project.

(z) Tax Covenants. The proceeds of the Loan do not exceed 100% of the Eligible Costs of
the Project plus the Allocable Portion of the Costs of Issuance. No proceeds of the Loan will be used to



finance any portion of the Project which would result in any Bond being a private activity bond within the
meaning of Section 141 of the Code.

Section 2.3. Representations and Agreements of DNR. DNR represents and agrees as follows:

() DNR is a department of the State and a governmental instrumentality duly organized and
existing under the laws of the State with lawful power and authority to enter into this Agreement acting by
and through its duly authorized officers.

(b) DNR is the State’s administrative body responsible for the enforcement of the Federal
Acts, the Missouri Clean Water Law and Chapter 640, RSMo, and is responsible for the management of
the Clean Water SRF Program and the Drinking Water SRF Program. DNR will comply with the terms
and conditions of the Operating Agreements and the Cooperation Agreement.

(c) The execution, delivery and performance of this Agreement by DNR will not result in a
breach of any of the terms of, or constitute a default under, any indenture, mortgage, deed of trust, lease
or agreement or other instrument to which DNR 1s a party or by which it or any of its property is bound or
any applicable law, rule or regulation.

(d) DNR agrees to request that there be included, in the Governor’s budget submitted to the
General Assembly of the State, an amount reasonably expected to be payable from The Water and
Wastewater Loan Fund, the Drinking Water Revolving Fund and the State’s General Revenue Fund during
the next fiscal year of the State for the Clean Water SRF Program and the Drinking Water SR¥ Program
(after taking into account any moneys available for this purpose within The Water and Wastewater Loan
Fund and the Drinking Water Revolving Fund and from Appropriated Moneys). DNR will take any
further action (or cause the same to be taken) that may be necessary or desirable to assure the availability
of moneys appropriated for subsequent fiscal years of the State during which disbursements from the
Construction Loan Fund may be made. The first request has been approved by the General Assembly of
the State under applicable law for the fiscal year of the State commencing July 1, 2002. The General
Assembly has made an appropriation in accordance with this request so that the aggregate amount
necessary to make the Revolving Fund Loan and amounts for other financings of the Authority under the
Applicable SRF Program have been appropriated. Requests for appropriations by DNR will be made in
each subsequent fiscal year. In the event that an appropriation has not been passed by the General
Assembly and approved by the Governor, DNR will give writien notice to the Trustee no later than
September 1 of the fiscal year. DNR will not reallocate federal capitalization grant funds and State
matching funds which are to be used to fund the Revolving Fund Loan.

(e) DNR will monitor the balances in the Water Pollution Control Fund established under
Section 644.520, RSMo, The Water and Wastewater Loan Fund and the Drinking Water Revolving Fund
and unexpended Appropriated Moneys, to assure the availability of moneys to meet the State matching
fund obligation established under the capitalization grant agreements executed from time to time by EPA
and DNR.

63 DNR will, in a timely manner and, with respect to a Revolving Fund Loan instatiment for
the Reserve Percentage of the amount of the Costs of Issuance financed with the proceeds of Participant
Bonds, within five Business Days after the date of issuance of the Bonds, (i) process Requisitions in
accordance with this Agreement, (ii) request draws on the federal capitalization grants upon the initial
approval of a Requisition and transfers from the Water Pollution Control Fund for deposit to The Water
and Wastewater Loan Fund or the Drinking Water Revolving Fund, as applicable, and (iii) request the
disbursement of moneys from The Water and Wastewater Loan Fund or the Drinking Water Revolving



N Fund, as applicable, and of Appropriated Moneys, in each case to make the Revolving Fund Loan as
provided in the Revolving Fund Agreement.
ARTICLE III
EXECUTION OF AGREEMENT; TERMS OF LOAN

Section 3.1. Execution and Delivery of Agreement. On the date of issuance of the Participant
Bonds, the Participant will deliver the following to the Trustee:

{(a) a certified copy of the Ordinance;

(b) the executed Participant Bonds in the original aggregate principal amount as
provided in the Ordinance;

{©) a certificate of the Participant executed by a Participant Representative in a form
acceptable to the Authority and DNR; and

(d) a signed copy of the opinion of bond counsel to the Participant in a form
acceptable to the Authority and DNR.

Section 3.2. Loan Proceeds. Subject to the provisions of this Agreement, the Authority will
provide proceeds of the Loan in the amount set forth on Schedule 1 to the Participant to pay Eligible
s Costs of the Project and, if applicable, Costs of Issuance.

Section 3.3. Participant Bonds. The Loan will be evidenced by the Participant Bonds. The
Participant acknowledges that the Authority has assigned its right, title and interest in the Participant
Bonds to the Trustee to secure the Bonds and that all Bond Payments are to be made directly to the
Trustee.

Section 3.4. Disbursements.

(a) The Authority will make Disbursements from the Construction Account to the Participant
in accordance with this Section and Section 4.4 of the Indenture. Disbursements can be requested only
once each calendar month. The Participant will deliver, by first class mail, postage pre-paid, overnight
delivery service, facsimile transmission or other similar means, a completed Requisition to DNR and the
Trustee. The Requisition must be executed by the Participant Representative, set forth the amounts due
and payable to the payees identified in signed invoices or statements aitached to the Requisition submitted
to DNR and contain any additional information requested by DNR. The execution and delivery of a
Requisition will constitute a representation by the Participant that, to the best of its knowledge, the
amounts for which a Disbursement is requested are due and payable and constitute Eligible Costs.

(b) - DNR will review a Requisition within ten Business Days after its receipt to determine if
any Proiect Costs are Ineligible Costs. This determination will be conclusive, unless determined otherwise
by EPA in its annual oversight reviews under the Operating Agreements. By the close of business on the
tenth Busmess Day following its receipt of a Requusition, DNR will notify the Trustee of DNR’s approval
of the Requisition in whole or in part by transmitting to the Trustee the approved Requisition by facsimile
transmission. The approved Requisition will not be accompanied by applicable vouchers and statements.
Subject to Section 4.4 of the Indenture, the Trustee will pay the Actual Reimbursement Amount io the
Participant on the next succeeding 10th or 25th day (or if the day is not a Business Day, the next
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succeeding Business Day) of the month which is at least two Business Days after the Trustee’s receipt of
the approved Requisition. DNR will not approve any Disbursement upon an Event of Default by the
Participant or the issuance of a stop-work order by EPA or DNR.

Section 3.5. Completion of Project and Initiation of Operations. The completion of acquisition
and construction of the Project shall be evidenced to the Trustee and DNR by a certificate signed by the
Participant Representative stating (i) that the acquisition and construction of the Project has been
completed in accordance with the plans and specifications therefor, (i) that all costs and expenses
incurred in the acquisition and construction of the Project have been paid except costs and expenses the
payment of which is not yet due or is being retained or contested in good faith by the Participant, (iit) the
Initiation of Operations, and (iv) that the Project meets NPDES permit limits, if applicable. The
Participant’s certificate must be accompanied by a certification by the Consulting Engineer that the
Project meets NPDES permit limits, if applicable. The Participant’s certificate may state that it is given
without prejudice to any rights of the Participant against third parties which exist at the date of the
certificate or which may subsequently come into being.

Section 3.6, Completion of Disbursements, The Completion of Disbursements will be the date of
a certificate signed by the Participant Representative stating that no further disbursements from the
Participant’s Construction Account will be requested by the Participant and delivered to the Authority, the
Trustee and DNR.

ARTICLE IV
PAYMENTS
Scchion 4.1. Bond Payments.

(a) The Participant will repay the Loan by making the Bond Payments in accordance with the
Ordinance.

(b) The Participant represents that the first scheduled principal payment of the Participant
Bonds 13 prior to the first anniversary of the Initiation of Operations.

Section 4.2. Additional Payments. The Participant will pay the Administrative Fee, its Allocable
Portion of the Master Trustee’s Disclosure Fee and its Allocable Portion of the Trustee’s Fees in
accordance with Section 211 of the Ordinance.

Section 4.3. Disposition of Remaining Moneys. Upon the payment in full of the Participant
Bonds, the repayment of the Revolving Fund Loan and the payment of the Administrative Fee, the
Allocable Portion of the Master Trustee’s Disclosure Fee and the Allocable Portion of the Trustee’s Fees
and the extraordinary fees and expenses of the Trustee, the Trustee will transfer the moneys and
Investment Securities remaining in the Interest Account to the Participant.
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ARTICLEV
ASSIGNMENTS
Section 5.1. Assignment and Transfer by the Authority. The Participant approves and consents to

any assignment or transfer of this Agreement by the Authority in connection with the operation and
administration of the Applicable SRF Program.

Section 5.2. Assignment by the Patticipant.

(a) The Participant may sell, lease, mortgage or otherwise dispose of the Project or any
material part with an original value greater than $5,000 if it is replaced by other similar property of at
least equal value or, if it ceases to be necessary for the efficient operation of the Project or the System,
with the prior written consent of DNR. In the event of a sale, lease, mortgage or other disposition is to an
entity described in Section 644.122.2(1), RSMo., the Participant will apply the proceeds to either (i) the
redemption of Participant Bonds in accordance with the provisions governing repayment of the
Participant Bonds in advance of maturity, or (ii) replacement of the property sold, leased, mortgaged or
disposed of by other property the revenues of which are incorporated into the System. In the event of
sale, lease or other disposition to any other entity the Participant will apply an amount equal to the
original acquisition cost of the property financed with Disbursements and grant payments, if any, to the
redemption of the Participant Bonds (regardless of the amount of the disposition proceeds). If the
Participant Bonds are required to be redeemed ag provided above, the proceeds of the sale, lease,
mortgage or other disposition will be deposited into a separate escrow account to be established by the
Participant with the Paying Agent (as defined in the Ordinance) pursuant io the defeasance provisions of
the Ordinance. The Participant may cease to operate, abandon or otherwise dispose of any property
which has become obsolete, unproductive or otherwise unusable to the advantage of the Participant.

) The provisions of paragraph (a) will not prohibit, restrain or restrict any sale, lease or
other disposition of any portion of the Project which has not been financed with Disbursements, if the
Authority, DNR and the Trustee have received an opinion of Bond Counsel, in form and substance
satisfactory to them, that under existing law the consummation of the transaction would not cause the
mterest on the Bonds to become includable in gross income for federal income tax purposes and, if the
portion of the System has been financed by an obligation of the Participant payable out of the income and
revenues of the System, the obligation is permitted under the provisions of the Ordinance.

Section 5.3. Assignment of Revolving Fund Loan. The Participant assigns all of its right, fitle
and interest in the Revolving Fund Loan to the Trustee, as assignee of the Authority, to secure the
obligations of the Participant under this Agreement, the Revolving Fund Agreement, the Ordinance and
the Participant Bonds.

ARTICLE V1
EVENTS OF DEFAULTS AND REMEDIES

Section 6.1. Events of Default. Any of the following events will be an “Event of Default” under
this Agreement:

(a) failure by the Participant to pay, or cause to be paid, any Bond Payment required
to be paid when due;
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(b) failure by the Participant to observe and perform any agreement under this
Agreement, the Ordinance or the Revolving Fund Agreement, other than as referred to in
paragraph (a) of this Section, and the continuation of the failure for a period of 30 days after
written notice is given pursuant to Section 6.2. If the failure stated in the notice is correctable but
cannot be corrected within the applicable period and corrective action is instituted and diligently
pursued by the Participant, DNR may not unreasonably withhold its consent to an extension to the
date which is 90 days after the delivery of the original notice;

() any representation made by or on behalf of the Participant in this Agreement or
the Ordinance, or in any instrument furnished in compliance with or with reference to this
Agreement, is determined by DNR to be false or misleading in any material respect;

{d) a petition is filed by or against the Participant under any federal or state
bankruptey or insolvency law or other similar law, unless any petition filed against the Participant
is dismissed within 30 days after filing and the dismissal is final and not subject to appeal; and

() the Participant generally fails to pay its debts as they become due.

Section 6.2. Notice of Default. The Participant will give the Authority, the Trustee and DNR
prompt telephonic notice of the occurrence of any Event of Default referred to in Section 6.1(d)} or (e} and
of the occurrence of any other event or condition which, with the passage of time or the giving of notice,
would constitute an Event of Default. Telephonic notice will be immediately followed by written notice
of the Event of Default. Notice of default given to the Participant will specify the event or condition,
state that the event or condifion constitutes an Event of Default if not remedied, and request that the event
or condition be remedied. Except as provided in the first sentence of this Section, notice will be given in
the manner provided in Section 7.5.

Section 6.3. Remedies on Default. Whenever an Event of Default has occurred and is
continuing, the Trustee, as assignee of the Authority, and DNR will have the right to take whatever action
at law or in equity as provided in Sections 1001 and 1002 of the Ordinance, subject to the provisions of
Section 202 of the Ordinance.

Section 6.4. Atftornevs’ Fees and Other Expenses.

() Upon (1} an Event of Default or (i) the occurrence and continuance of any event which,
with the giving of notice or lapse of time or both, would constitute an Event of Default, the Participant, on
demand, will pay to the Authority, the Trustee and DNR the reasonable fees and expenses of attorneys and
other reasonable costs and expenses (including the reasonably allocated costs of in-house counsel and
legal staff) incurred by the Authority, the Trustee and DNR in the collection of Bond Payments or the
enforcement of any agreements of the Participant.

() Prior to incurring any fees, costs and expenses, the Authority, the Trustee and DNR will
provide written notice to the Participant that it intends to incur fees, costs and expenses. Failure by the
Authority, the Trustee or DNR to give the notice will not affect the Authority’s, the Trustee’s or DNR’s
right to receive payment for attorney’s fees and expenses under this Section 6.4. Upon request by the
Participant, the Authority, the Trustee and DNR will provide the Participant with copies of statements
evidencing the fees, costs and expenses for which the Authority, the Trustee or DNR is requesting
payment. The statements may be edited to maintain the attorney-client privilege. Disclosure under the
provisions of this paragraph shall comply with the requirements of Chapter 610, RSMo, as it relates to
public records, meetings and votes.
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Section 6.5. Apvlication of Moneys. Any moneys collected by the Trusice, as assignee of the
Authority, and DNR under Section 6.3 will be applied first, to pay interest on the Participant Bonds then
due and payable, second, to pay principal on the Participant Bonds then due and payable, third, to pay the
fees, costs and expenses owed by the Participant under Section 6.4, and fourth, to pay any other amounts
due and payable under this Agreement.

Section 6.6. No Remedy Exclusive; Waiver; Notice. No remedy conferred upon or reserved to
DNR, the Authority or the Trustee, as assignee of the Authority, is intended to be exclusive and every
remedy is cumulative and in addition to every other remedy given under this Agreement or existing at law
or in equity, No delay or omission to exercise any right, remedy or power accruing upon any Event of
Default will impair any right, remedy or power or will be construed as a waiver. Any right, remedy or
power may be exercised from time to time and as often as may be deemed expedient. Neither Authority,
the Trustee, as assignee of the Authority, nor DNR are required to give notice to the Participant in advance
of the exercise of any right, remedy or power reserved to them in this Article, except as expressly
provided in this Article.

Section 6.7. Retention of Authority’s Rights. Notwithstanding any assignment or transfer of this
Agreement, or anything else to the contrary in this Agreement, the Authority will have the right upon the
occurrence of an Event of Default to take any action, including bringing an action against the Participant
at law or in equity, as the Authority may, in its discretion, deem necessary to enforce the obligations of the
Participant to the Authority pursuant to this Agreement.

ARTICLE VII
MISCELLANEQUS
Section 7.1, Continuing Disclosure.
(a) For purposes of this Section 7.1, the following terms have the following meanings, in

addition to capitalized terms defined elsewhere in this Agreement:

“beneficial owner” means any registered owner of the Bonds and any other person who,
directly or indirectly, has the investment power with respect to any of the Bonds.

“Master Trust Bonds” means all bonds of the Authority at any time outstanding and
secured under the Master Trust Agreement.

“Material Participant” means any Participant which has ouistanding Participant Bonds
and other bonds purchased with proceeds of Master Trust Bonds in the aggregate principal
amount which constitutes 10% or more of the aggregate principal amount of all Master Trust
Bonds outstanding as of each December 15 or to be outstanding upon the issuance of a series of
Master Trust Bonds, with written notice given by the Authority to the Master Trustee by
December 31 or 30 days after the issuance of the Master Trust Bonds, respectively.

“MSRB” means the Municipal Securities Rulemaking Board.

“NRMSIR” means any information repository recognized by the Securities and Exchange
Commission as a nationally recognized municipal securities information repository under Rule
15¢2-12.
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“Rule 15¢2-12” means Rule 15¢2-12 adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“SID” means any public or private information depository, if any, designated by the State
for purposes of Rule 15¢2-12.

b If the Participant is notified by the Authority or the Master Trustee that the Participant is a
Material Participant, the Participant will comply with the provisions of this Section 7.1.

(1) The Material Participant will furnish to the Master Trustee:

(A) within 30 days after notification that it is a Material Participant, a copy of
its most recent financial statements prepared in accordance with generally accepted
accounting principles and audited by its independent auditors, and the operating data of
the Material Participant, through the previous fiscal year, in substantially the scope and
form contained in Appendix A, Part 2 to the Official Statement dated April 4, 2003; and

(B) within 180 days after the close of the fiscal year of the Matenal
Participant following notification that it is a Material Participant and each subsequent
fiscal year, a copy of the financial statements of the Material Participant prepared in
accordance with generally accepted accounting principles and audited by its independent
auditors {or if not available as of that date, the unaudited financial statements of the
Material Participant and, as soon thereafter as available, the audited financial statements
of the Material Participant), and the operating data of the Material Participant, updated
for the fiscal year then ended, in substantially the scope and form contained in Appendix
A, Part 2 to the Official Statement dated April 4, 2003, relating to the Bonds.

(i1) Any of the financial information or operating data required by this paragraph (b)
may be incorporated by reference from other documents, including official statements of the
Material Participant’s debt issues that have been filed with each NRMSIR or the Securities and
Exchange Commission, and in the case of a final official statement, that is available from the
MSRB. The Material Participant will clearly identify in each annual report submitted to the
Master Trustee each document incorporated by reference and the source from which it is
available.

{c) The Material Participant will disseminate to the Master Trustee, the Authority and each
Underwriter notice of any of the following events with respect to the Bonds of which the Material
Participant has actual knowledge, promptly upon the occurrence thereof:

(i) any principal or interest payment delinquency, including any principal or interest
payment delinquency by the Material Participant with respect to the Material Participant’s
Participant Bonds;

(ii) any non-payment related default under the Material Participant’s Ordinance or
this Agreement;

(i)  any unscheduled draws on the debt service reserves reflecting financial
difficulties;

~-15-



(iv)  any unscheduled draws on credit enhancements reflecting financial difficulties;
(v) any substitution of eredit or liquidity providers, or their failure to perform;
{vi) any adverse tax opinion or events affecting the tax-exempt status of the Bonds;

(vil)  any modifications to rights of the owner of the Material Participant’s Participant
Bonds;

(viii)  any call of the Material Participant’s Participant Bonds for redemption, in whole
or in part (other than mandatory sinking fund redemptions);

(ix) any defeasance of the Material Participant’s Participant Bonds, in whole or in
part;

) any release, substitution or sale of property securing repayment of the Material
Participant’s Participant Bonds; and

(xi) any rating change.

(d) The Material Participant’s obligations under paragraphs (b) and (c) will terminate upon
the Material Participant’s receipt of a notification from the Authority or the Master Trustee that the
Material Participant is no longer a Material Participant.

(e) The sole remedies for a failure to comply with the provisions of this Section 7.1 are
specific enforcement or action in mandamus in a court of equity by any beneficial owner of the Bonds.

) Nothing in this Section 7.1 prevents the Material Participant from disseminating any
additional information to that required by this Section 7.1. If the Material Participant includes any
additional information, the Material Participant will have no obligation to update the additional
information or include it in any future report or notice.

(z) The Participant represents that at no time since July 3, 1995 has the Participant failed to
comply in any material respect with any of the informational reporting undertakings made by the
Participant pursuant to Rule 15¢2-12.

Section 7.2, Pledge and Assignment. The Participant acknowledges that the Authority, pursuant
to the Indenture, has assigned and pledged all of its rights under the provisions of this Agrecment,
including the right to receive Bond Payments from the Participant, to the Trustee for the benefit and
security of the holders of the Bonds.

Section 7.3. Effect of Breach. Failure on the part of the Authority or DNR in any instance or
under any circumstances to observe or fully perform any obligation assumed by or imposed upon it by
this Agreement or by law will not make the Authority or DNR liable in damages to the Participant or
relieve the Participant from making any payment to the Authority or DNR or fully performing any other
agreement under this Agreement. The Participant may have and pursue any other remedies provided by
law for compelling performance by the Authority or DNR of any agreement of the Authority or DNR.

Section 7.4. Termination of Agreement. This Agreement will terminate with respect to the
Participant upon the payment in full of the Participant Bonds under the Ordinance and the transfer of
balances as set forth in Section 4.3.
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Section 7.5. Notices. All notices, filings and other communications will be given by first-class
mail, postage pre-paid, or sent by telegram, telecopy or telex or other similar communication or delivered
by a reputable private courier or overnight delivery service, addressed as follows:

(a) To the Authority:

State Environmental Improvement and Energy
Resources Authority

325 Jefferson Street

P.O. Box 744

Tefferson City, Missouri 65102

Attention: Director

(573) 635-3486 - FAX

with a copy to:

Lewis, Rice & Fingersh, 1..C.
500 North Broadway, Suite 2000
St. Louis, Missouri 63102
Attention: Beverly A, Marcin
(314) 241-6056 — FAX

1)) To the Trustee and the Master Trustee:

UMB Bank, N.A.

2 South Broadway, Suite 435

St. Louis, Missouri 63102

Attention: Corporate Trust Department
(314) 612-8499 -FAX

(c) To the Participant as set forth on its signature page to this Agreement;
(@) To DNR:
General:

Missouri Department of Natural Resources
Water Pollution Control Program

P.O. Box 176 {zip code 65102)

205 Jefferson

Tefferson City, Missouri 65101

Attention: Chief, Financial Services Section
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For Requisitions:

Missouri Department of Natural Resources

Water Pollution Control Program

P.O. Box 176 (zip code 65102)

205 Jefferson

Jefferson City, Missouri 65101

Attention: Payment and Account Specialist
Financial Services Section

Each party may change its address by giving written notice of the new address to the other parties.

Section 7.6. Exculpatory Provision. In exercising powers under this Agreement, the Authority,
the Clean Water Commission, the Safe Drinking Water Commission, the Trustee, the Participant and DNR
and their members, directors, officers, employees and agents will not be liable to any other party to this
Agreement (i) for any actions taken or omitted by it or its members, officers, directors, employees or
agents in good faith and believed by it or them to be authorized or within their discretion or rights or
powers conferred upon them, or (ii) for any claims based on this Agreement against any member, director,
officer, employee or agent of the Authority, the Trustee, the Participant or DNR in his or her individual
capacity.

Section 7.7. Amendment. This Agreement may be amended by a written instrument executed by
the parties to this Agreement, with the prior written consent of the Trustee pursuant to the Indenture.

Section 7.8. Severability of Invalid Provisions. If any agreement provided in this Agreement is
contrary to law, that agreement will be severable from the remaining agreements and will not affect the
validity of the other provisions of this Agreement.

Section 7.9. Execution in Counterparts. This Agreement may be executed in any number of
counterparts, each of which will be regarded for all purposes as one original and constitute one and the
same instrument.

Section 7.10. Applicabie Law. This Agreement will be governed exclusively by the laws of the
State.
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IN WITNESS WHEREOF, the parties have caused this Agreement to be signed by their duly

" authorized officers as of April 1, 2003.

STATE ENVIRONMENTAL IMPROVEMENT AND
ENERGY RESOURCES AUTHORITY

By //M c&,ﬁ%%

(SEAL) ‘ Chairman
ATTE

-~

Secretary

Purchase Agreernent dated as of April 1, 2003
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MISSOURI DEPARTMENT OF NATURAL
RESOURCES

Purchase Agreement dated as of April 1, 2003



[SEAL] CITY OF CARL JUNCTION, MISSOURI
ATTEST:

L S A ' -
L wedocts S By =<' e tacd
: City Clerk /’7 ) Mayor
Notice Address: 800 East Pennell

Carl Junction, Missouri 64834
Attention: Joe Barfield/Maribeth Matney

Taxpayer [dentification No.: 44-6000154
Project Description; Construction of two wells and towers, the acquisition, construction and
installation of water lines, disinfection equipment, [SCADA] system, and

modifications to an existing tank

Estimated Project Schedule:

Event Projected Date
Advertising for bids April, 2003
Bid opening May, 2003
Construction contract award June, 2003
Initiation of Operations July, 2004
Construction Completion July, 2004
Project Completion August, 2004

Fiscal Year: May 1 - April 30

Participant Bonds: Waterworks System Revenue Bonds (State Revolving Fund Program) Series
2003

O

Clean Water Participant

X

Drinking Water Participant

Purchase Agreement dated as of April 1, 2003



[SEAL] CITY OF COLUMBIA, MISSOURI
ATTEST: SN

N IR
City Clerk
Notice Address: 701 East Broadway

Columbia, Missouri 65201
Attention: Raymond A. Beck/Lori B. Fleming

Taxpayer Identification No.: 43-6000810
Project Description:  Installation of approximately 22,500 linear feet of 8 inch to 36 inch gravity
sewers, 500 linear feet of gravity sewers bored and jacked into place inside steel

casing, 80 manholes and cleanouts and related appurtenances

Estimated Project Schedule:

Event Projected Date
Advertising for bids March, 2003
Bid opening April, 2003
Construction contract award May, 2003
Initiation of Operations May, 2004
Construction Completion May, 2004
Project Completion July, 2004

Fiscal Year: October 1 — September 30

Participant Bonds: Sewerage System Revenue Bonds (State Revolving Fund Program) Series 2003 A
™ Clean Water Participant
] Drinking Water Participant

Purchase Agreement dated as of April 1, 2003



{SEAL] CITY OF GLASGOW, MISSOURI
ATTEST:

A
By: QWM/ Pl om d/éé-m

Mayor
Notice Address: 100 Market Street
Glasgow, Missouri 65254
Attention: Howard McMillan
Taxpayer Identification No.: 43-6001425
Project Description: Conversion of the existing supply and treatment plant operations from surface

water to groundwater, including construction of two groundwater wells, a 12~
inch transmission line to the treatment facility and improvements to the treatment
plant. The plant improvements include a new aerator, lime silo and feeder and
recarbonation basin with carbon dioxide feeder.

Estimated Project Schedule:

Event Projected Date
Advertising for bids December, 2002
Bid opening January, 2003
Construction contract award January, 2003
Start Construction February, 2003
Initiation of Operations June, 2004
Construction Completion June, 2004
Project Completion June, 2004

Fiscal Year: July 1 — June 30

Participant Bonds: Combined Waterworks and Sewerage System Refunding and Improvement
Revenue Bonds (State Revolving Fund Program) Series 2003

[ Clean Water Participant
> Drinking Water Participant

Purchase Agreemient dated as of Apnii 1, 2003



[SEAL] CITY OF HARRISONVILLE, MISSOURI

ATTEST:
By: /474\"‘

playor

City Clerk

Notice Address: 300 East Pearl
Harrisonville, Missouri 64701

Taxpayer Identification No.: 44-6000184
Project Description: Design and construction of replacement interceptor sewers, consisting of the
removal and replacement of undersized sanitary interceptor sewers along the

main tributary drainage courses, including 17,730 linear feet of 10-36 inch
gravity sewer lines and the removal and replacement of 75 manhocles

Estimated Project Schedule:

Event : Projectied Date
Advertising for bids April, 2003
Bid opening May, 2003
Construction contract award June, 2003
Initiation of Operations April, 2004
Construction Completion May, 2004
Project Completion May, 2005

Fiscal Year: January 1 — December 31

Participant Bonds: Combined Waterworks and Sewerage System Revenue Bonds (State Revolving
Fund Program) Series 2003

X Clean Water Participant

L] Drinking Water Participant
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[SEAL] PUBLIC WATER SUPPLY DISTRICT NO. 1

ATTEST: OF JASPER COUNTY, MISSOURI
ﬂﬁ%
District Clerk P#ésident of the Board of Dir¢ctors
Notice Address: 126 South Main

P.O. Box 787 (for regular mail)
Carl Junction, Missouri 64834
Attention: Jack Worthy

Taxpayer Identification No.: 23-7011127

Project Description:  Construction of two deep wells, two treatment plants and two 250,000 gallon
towers, and acquisition and installation of two pumps and installation of mains to
connect the towers fo existing mains

Estimated Project Schedule:

Event Projected Date
Advertising for bids June, 2003
Bid opening July, 2003
Construction contract award August, 2003
Initiation of Operations February, 2004
Construction Completion March, 2004
Project Completion April, 2004

Fiscal Year: January 1 — December 31

Participant Bonds: Waterworks Systemn Revenue Bonds (State Revolving Fund Program) Series
2003

] Clean Water Participant

<] Drinking Water Participant

Purchase Agreement dated as of April 1, 2003

S-7



[SEAL] CITY OF KIRKSVILLE, MISSOURI

’ Byéffiu é%@%m%/

VA
City Clerk 1 yor

Notice Address: 201 South Franklin
Kirksville, Missourt 63501
Aftention: Scot Wrighton, City Manager

Taxpayer Identification No.: 43-6001906

Project Description: ~ Replacement of the D-1 and D-2 pump stations by the construction of a
consolidated East Patterson 1ift station, extension of collection lines to unsewered
areas on the east side of the Participant and installation of three force mains

Estimated Project Schedule:

Event Projected Date
Advertising for bids March, 2003
Bid opening April, 2003
Construction contract award April, 2003
Initiation of Operations September, 2003
Construction Completion October, 2003
Project Completion November, 2003

Fiscal Year: April 1 ~ March 31

Participant Bonds: Sewerage System Revenue Bonds (State Revolving Fund) Series 2003
X Clean Water Participant
1 Drinking Water Participant

Purchase Agreement dated as of April 1, 2003
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[SEAL] CITY OF MARIONVILLE, MISSOURI
ATTEST:

é/é?adfw, /f/ /ﬁlafz
City Clerk
Notice Address: City Hall, 107 South Central

Marionville, Missouri 65705
Attention: David Amsmeyer, Mayor

Taxpayer Identification No.: 43-0889485

Sections 2.2(k) and (m) are applicable only to construction contracts that are entered into after the date of
execution of this Agreement.

Project Description:  Construction of a wastewater treatment plant, including an oxidation ditch, two

clarifiers, four mixers, two mechanical aerators, two basins and a sludge tank,
and installation of an irrigation system for land application of treated sludge

Estimated Project Schedule:

Event Projected Date
Advertising for bids March, 2003
Bid opening April, 2003
Construction contract award May, 2003
Initiation of Operations November, 2003
Construction Completion December, 2003
Project Completion December, 2003

Fiscal Year: January 1 — December 31
Participant Bonds: Sewerage System Revenue Bonds (State Revolving Fund Program) Series 2003

Combined Waterworks and Sewerage System Refunding Revenue Bonds (State
Revolving Fund Program) Series 2003

X Clean Water Participant
] Drinking Water Participant

Purchase Agreement dated as of April 1, 2003



,’-\q‘-‘

[SEAL] CITY OF MONETT, MISSOURI
ATTEST:

- Q/j' By: M
/o Ci@C]erk7 ' ayo

‘Notice Address: 217 5% Street

Monett, Missouri 65708
Attention: Janie Knight, City Clerk

LSS

Taxpayer Identification No.: 44-6000225

Project Description: ~ Expansion of the wastewater treatment plant to provide for nutrient removal by
increasing capacity to 6 million gallons per day, including activated sludge
facilities, clarifiers, sludge handling facilities

Estimated Project Schedule:

Event Projected Date
Advertising for bids April, 2003
Bid opening June, 2003
Construction contract award July, 2003
Initiation of Operations August, 2005
Construction Completion August, 2005
Project Completion August, 2006

Fiscal Year: April 1 —March 31

Participant Bonds: Combined Waterworks and Sewerage System Revenue Bonds (State Revolving
Fund Program) Series 2003

X Clean Water Participant
] Drinking Water Participant

Purchase Agreement dated as of Apnil 1, 2003
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[SEAL] CITY OF OAK GROVE, MISSOURI
ATTEST:

/] Z - e .
Lfﬁé&is}j\ : ji\,a By: ;/'Ciuaﬂ I/’V(.g e
Ci erk

U Mayor Pre Ten

Notice Address: 1300 South Broadway
Oak Grove, Missouri 64075
Attention: Jim Dent, Mayor/Cathy Smith, City Clerk
Taxpayer Identification No.: 44-6000237
Project Description: Construction of a 1.3 million gallons-per-day wastewater treatment plant and

installation of 9,000 linear feet of 30-inch diameter interceptor sewer

Estimated Project Schedule:

Event Projected Date
Advertising for bids March, 2003
Bid opening April, 2003
Construction contract award May, 2003
Initiation of Operations May, 2004
Construction Completion May, 2004
Project Completion May, 2005

Fiscal Year: July 1 — June 30.

Participant Bonds: Combined Waterworks and Sewerage System Revenue Bonds (State Revolving
Fund Program) Series 2003

2 Clean Water Participant
] Drinking Water Participant

Purchase A greement dated as of April 1, 2003
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[SEAL] CITY OF OSAGE BEACH, MISSOURI
ATTEST:

City Clerk

Notice Address: 1000 City Parkway

Osage Beach, Missouri 65065

Atiention: Barbara D. Bramblett
Taxpayer Identification No.: 43-0887515
Project Description: Construction of water mains, fire hydrants, wells and towers.
Section 2.2(j) 1s deleted. Sections 2.2(k) and (m) are applicable only to construction contracts that remain
in effect as of the date of execution of this Purchase Agreement, for which change orders have been
obtained.

Section 4.1(b) is modified to read as follows:

(b) The Participant represents that the first scheduled principal payment of the Participant
Bonds is prior to the first anniversary of the date of issuance of the Participant Bonds.

Fiscal Year: Januoary 1 through December 31

Participant Bonds: Combined Waterworks and Sewerage System Refunding and Improvement
Revenue Bonds {State Revolving Fund Program) Series 2003 A

] Clean Water Participant

> Drinking Water Participant

Purchase Agreement dated as of April 1, 2003

S-12



[SEAL] VILLAGE OF WARDSVILLE, MISSOURI
ATTEST:

\% Cilly % ‘7‘"{% 7 By: (ol & Lorom
¢ Vﬂl e Cferk Chairman of the Board of Trustees
Notice Address: 5805 Wardsville Road

Jefferson City, Missouri 65101
Attention: Shirley Stockman

Taxpayer Identification No.: 43-1315151

Project Description: Construction of the first phase of the development of a collection system and
wastewater treatment plant, for approximately 20% of the area of the Participant

Estimated Project Schedule:

Event Projected Date
Advertising for bids April, 2003
Bid opening May, 2003
Construction contract award May, 2003
Initiation of Operations January, 2004
Construction Completion January, 2004
Project Completion February, 2004

Fiscal Year: Januvary | — December 31

Participant Bonds: Combined Waterworks and Sewerage System Revenue Bonds (State Revolving
Fund Program) Series 2003

X Clean Water Participant

] Drinking Water Participant

Purchase Agreerpent dated as of Apr! 1, 2003
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EXHIBIT A

MISSOURI DEPARTMENT OF NATURAL RESOURCES. WATER POLLUTION CONTROL PROGRAM. FSS
CONSTRUCTION FUND REIMBURSEMENT FORM
CLEAN WATER STATE REVOLVING LOAN PROGRAM

St. Louis, MO 63166-0321

1. TYPE OF REQUEST: PARTIAL FiNAL 3. PAYMENT REQUEST NUMBER: PAGE 1 OF
" 2. LOAN NUMBER: C295 4. PERIOD COVERED BY THIS REPCORT:
BOND ISSUE IDENTIFIER:  Serles 2003 B from: o
5. RECIPIENT ORGANIZATION: 8. LOAN TRUSTEE: {RESERVE FUND PAYEE)
Name UMB Bank, n.a.
Street in Trust for C295
City, State, Zip P.0. Box 321

Recipient Project Name and Number

7. ELIGIBLE PROJECT COSTS INCURRED (EXCLUDING RETAINAGE)

Show construction, engineering, administrative costs, ete.

Current Period

Cumulative
{This Loan Only)

Office Use Only

K.

L.

Z. Total from continuation sheet (lines 7.M. - 7.Y.}

0.0G

0.00

AA, Eligible costs incurred to date

0.00

G.00

FOR OFFICE USE ONLY

EE. COST OF ISSUANCE:

II. PAYMENT DUE FROM STATE (RESERVE FUND PAYMENT}:

CC. LESS AMOUNT PREVIOQUSLY APPROVED FOR PAYMENT BY TRUSTEE:

FF. TOTAL CONSTRUCTION LOAN FUND AND COST OF ISSUANCE:

GG WATER AND WASTEWATER LOAN FUND RATIO: 70% OF LINE 7.FF.

BB. TOTAL APPRCVED ELIGIBLE CONSTRUCTION LOAN FUUND COSTS TO DATE:

DD. AMOUNT PAYABLE TO CITY BY TRUSTEE (ACTUAL REIMBURSEMENT AMCUNTY:

HH. LESS WATER AND WASTEWATER LOAN FUND PAYMENTS AUTHORIZED TO DATE:

BB.

cC.

DD.

EE.

FF.

GG.

HH.

8. CERTIFICATION:

| certify that to the best of my knowledge and
belief the bifled costs or disbursements are in
accordance with the terms of the project and
that the payment due represents the amount
due which has not bean previousty requested
and that an inspection has been performed

Signature of authorized certifying official:

and all wark is in accordance with the terms
of the loan agreement,

te si M
RECIPIENT: Oate signad Telephone Number
Typad er printed name and title:
Signature of review official:
DNR REVIEWER: Date signed:

Office Use Only

Typed or printed name and fitle:

DRRMWPCP-FTS, SRFCW-01-NO GRANY (11/98)




MISSOURI DEPARTMENT OF NATURAL RESOURCES. WATER POLLUTION CONTROL PROGRAM. FSS
CONSTRUCTION FUND REIMBURSEMENT FOCRM
CLEAN WATER STATE REVOLVING LOAN PROGRAM

CONTINUATION PAGE
PAGE OF
2. LOAN NUMBER: C295 4. PERICD COVERED BY THIS REPORT:
BOND ISSUE IDENTIFIER:  Series 2003 B from: to:

5. RECIPIENT QRGANIZATION: 6. LOAN TRUSTEE: (RESERVE FUND PAYEE}

MName UMB Bank, n.a.

Street in Trust for C295

City, State, Zip P.0O. Box 321

0

5L Louis, MO 63166-0321

7. ELIGIBLE PROJECT COSTS iNCURRED {(EXCLUDING RETAINAGE)
Recipient Project Name and Number
Show construction, engineering, administrative costs, efc.

Current Pericd

Cumulative
{This Loan Cnly}

Office Use Oniy

DNR-WPCP-FTS, SRFCW-01-NO GRANT {11/88)




MISSOURI DEPARTMENT OF NATURAL RESOURCES. WATER POLLUTION CONTROL PROGRAM. FSS
CONSTRUCTION FUND REIMBURSEMENT FORM
DRINKING WATER STATE REVOLVING LOAN PROGRAM

1. TYPE OF REQUEST: PARTIAL FINAL 3. PAYMENT REQUEST NUMBER: PAGE 1 OF
~7N2. LOAN NUMBER: DW291 4. PERIOD COVERED BY THIS REPORT:
BOND ISSUE IDENTIFIER:  Series 2003 B from: to:

5. RECIPIENT ORGANIZATION: 6. LOAN TRUSTEE: (RESERVE FUND PAYEE)

Name UMB Bank, n.a.

Street in Trust for D291

City, State, Zip P.0Q. Box 321

St. Louis, MO 63166-0321
7. ELIGIBLE PFROJECT COSTS INCURRED (EXCLUDING RETAINAGE)
Recipient Project Name and Number Current Period Cumulative Office Use Only
Show construction, engineering, administrative costs, etc. {This Loan Only)
A.
B.
C.
D.
E.
F.
G.
H.
I
J
K.
<L
Z. Total from continuation sheet {lines 7.M. - 7.Y.}
0.00 0.00
AA, Eligible costs incurred to date
0.00 0.00

FOR OFFICE USE ONLY

EE. COST OF ISSUANCE:

88, TOTAL APPROVED ELIGIBLE CONSTRUCTION LOAN FUND COSTS TO DATE:
CC. LESS AMGUNT PREVIOQUSLY APPROVED FOR PAYMENT BY TRUSTEE:

DD. AMOUNT PAYABLE TQ CITY BY TRUSTEE (ACTUAL REIMBURSEMENT AMGUNTY:

FF. TOTAL CONSTRUCTION LOAN FUND AND COST CF ISSUANCE:
GG. WATER AND WASTEWATER LOAN FUND RATIO: 33.23% OF LINE 7.FF.:
HH. LESS WATER AND WASTEWATER LOAN FUND PAYMENTS AUTHORIZED TO DATE:

1Il. PAYMENT DUE FROM STATE (RESERVE FUND PAYMENT):

BE.

cC.

DD,

EE.

FF.

GG,

HH.

8. CERTIFICATION;

| certify that to the best of my knowledge and

belief the bitled costs or disbursements are in
accordance with the terms of the project and

that the payment due represents the amount

due which has nci been previously requested
and that an inspection has been perfarmed

RECIPIENT:

Signature of authorized certifying official:

Date signed:

Telephona Number

Typed or printad name and tille:

and all wark is in accordance with the terms
of the loan agreement.

{

DNR REVIEWER:
Office Use Only

Signature of review official:

Dats signed:

Typed or printed name and tite:

DNR-WPCP-FTE, SRFDW-01-NO GRANT (11/98)




MISSOURI DEPARTMENT OF NATURAL RESOURCES. WATER POLLUTION CONTROL PROGRANM. F8§
CONSTRUCTION FUND REIMBURSEMENT FORM
DRINKING WATER STATE REVOLVING LOAN PROGRAM

CONTINUATION PAGE
PAGE OF
2. LOAN NUMBER: DW291 4. PERIOD COVERED BY THIS REPORT:
BOND ISSUE IDENTIFIER:  Series 2003 B from: to:
5. RECIPIENT ORGANIZATION: 8. LOAN TRUSTEE: (RESERVE FUND PAYEE)
Name UMB Bank, n.a.
Street I Trust for DwW291
City, State, Zip P.0. Box 321
[ 5t. Louis, MO 63166-0321
7. ELIGIBLE PROJECT COSTS INCURRED {EXCLUDING RETAINAGE}
Recipient Project Name and Number Current Period Cumulative Cffice Use Only

Show construction, engineering, administrative costs, etc.

(This Loan Only)

<

i I

=

DNR-WPCP-FTS, SRFDW.11-NO GRANT (11/88)




EXHIBIT B
FEDERAL REQUIREMENTS; EQUIVALENCY DESIGNATION

The following Federal Requirements annotated with an asterisk (*) are applicable to all Projects, whether
Equivalency projects or non-Equivalency Projects (within the meaning of the Clean Water Act or the Safe
Drinking Water Act and the applicable Regulations), as set forth below. All other Federal Requirements are
applicable to only Equivalency projects.
ENVIRONMENTAL:

Archeological and Historic Preservation Act of 1974, PL 93-291

Clean Air Act, 42 U.S.C. 7506(c)

Coastal Barmer Resources Act, 16 U.8.C. 3501 et seq.

Coastal Zone Management Act of 1972, P1. 92—583, as amended

Endangered Species Act, PL. 92583, as amended

Executive Order 12898, Environmental Justice

Executive Order 11988, Floodplain Management

Executive Order 11990, Protection of Wetlands

Farmland Protection Policy Act, PL 97-98, as amended.

Fish and Wildlife Coordination Act, PL. 85624, as amended

National Historic Preservation Act of 1966, PL 896635, as amended

Safe Drinking Water Act, PL 92523, as amended

Wild and Scenic Rivers Act, PL 90-542, as amended
ECONOMIC AND MISCELLANEOUS AUTHORITY:

Demonstration Cities and Metropolitan Development Act of 1966, PL 89-754, as amended

Procurement Prohibitions under Section 306 of the Clean Air Act and Section 508 of the Clean Water

Act, including Execufive Order 11738, Administration of the Clean Air Act and the Federal Water

Pollution Control Act with Respect to Federal Contracts, Grants, or Loans

Section 129 of the Small Business Administration Reauthorization and Amendment Act of 1988, P1.
100-590

Uniform Relocation and Real Property Acquisition Policies Act of 1970, PL 91-646
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Executive Order 12549, Debarment and Suspension

SOCIAL LEGISLATION:
*  Age Discrimination Act, PL. 94135
*  Civil Rights Act of 1964, PL 88-352

Prohibition against sex discrimination under Section 13 of the Federal Water Pollution Control Act,
PL 92-500

*  Section 504 of the Rehabilitation Act of 1973, PL. 93-112 (including Executive Orders 11914 and
11250)

Executive Order 11246, Equal Employment Opportunity

Executive Orders 11625, 12138 and 12432, Women’s and Minority Business Enterprise

Equivalency Projects: All Dnnking Water Participants

Non-Equivalency Projects: All Clean Water Participanis
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EXHIBIT C
ADDITIONAL DEFINITIONS

Section, Article and Exhibit references in the below definitions are to the Indenture unless
otherwise specified.

“Account” means any of the accounts established by Section 4.1.

“Act” means Sections 260.005 through 260.125, and Appendix B(1), RSMo, and all future acts
supplemental thereto and amendatory thereof.

“Administrative Expense Fund” means the fund so designated established by Section 4.1, which
Fund shall not constitute part of the Clean Water SRF Program or the Drinking Water SRF Program.

“Administrative Fee” means Administrative Fee as defined in Section 211 of each Ordinance and
as provided for in Section 4.1 of the Revolving Fund Agreement.

“Administrative Office” means (i) with respect to the initial Trustee, for notice and administration
purposes, initially, 2 South Broadway, Suite 433, St. Louis, Missouri 63102, Attention: Corporate Trust
Department, and (i1) with respect to any successor Trustee, its office for notice and administration
purposes designated as such by the successor Trustee. :

“Allocable Bond Debt Service” means the amount of the principal of and redemption premium, if
any, and interest due on the Bonds on the date of calculation required in this Indenture which is allocable
to the Participant and which is equal to the principal of and redemption premium, if any, and interest due
on the Participant’s Participant Bonds or Participant Note, as applicable, on such date of calculation.

“Allocable Portion” means for each Participant the ratio of the principal amount of the
Participant’s Participant Bonds or Participant Note outstanding to the aggregate principal amount of the
Bonds Outstanding as of the date of any calcnlation required by this Indenture.

“Appropriated Moneys” means moneys appropriated by statute from the State’s General Revenue
Fund to DNR for the purpose of partially funding revolving fund loans to Drinking Water Participants
under the Revolving Fund Agreement.

“Arbitrage Instructions” means, collectively, the general and supplemental arbitrage instructions
attached as exhibits to the Authority’s Tax Certificate delivered on the date of issuance of the Bonds, and
any change, modification or amendment thereto.

“Authority” means the State Environmental Improvement and Energy Resources Authority, a
body corporate and politic and a governmental instrumentality of the State, or any board, agency,
commission, political subdivision, governmental unit, department or officer succeeding to the principal
functions thereof or to whom the powers conferred upon the Authority by the Act shall be given by law.

“Authority Representative” means the Chairman, Vice Chairman, Secretary or an Assistant
Secretary of the Authority.

“Authorized Denominations” means $5,000 or any integral multiple thereof,

C-1



“Beneficial Owner” has the meaning as set forth in Section 2.10.

“Bond Counsel” means Gilmore & Bell, P.C. or other attorney or firm of attorneys with a
nationally recognized standing in the field of municipal bond financing approved by the Authority and
acceptable to the Trustee.

“Bondholder”, “Bondowner”, “holder” or “owner” or any similar term, when used with reference

to a Bond or Bonds means any person who shall be the registered owner of any Outstanding Bond or
Bonds.

“Bond Issuance Date” means April 9, 2003, the date of initial issuance and delivery of the Bonds.

“Bond Register” means the registration record maintained by the Bond Registrar under Section
2.6.

“Bond Registrar” means the Trustee.

“Bond Yield” means the vield on the Bonds calculated in accordance with Section 148 of the
Code, as set forth in the Arbitrage Instructions,

“Bonds™ means the Authority’s Water Pollution Control and Drinking Water Revenue Bonds
(State Revolving Funds Programs — Master Trust) Series 2003B issued in the original aggregate principal
amount of $39,940,000.

“Business Day” means any day other than a Saturday, a Sunday or any other day on which
banking institutions in New York, New York or the city or cities in which the Administrative Office or
Payment Office of the Trustee is located, are authorized or required to be closed.

“Cede” has the meaning as set forth 1n Section 2.10.

“Clean Water Participants” means the following (each a “Clean Water Participant™):

City of Columbia City of Moneit

City of Harrisonville City of Oak Grove
City of Kirksville Village of Wardsville
City of Marionville

“Code” means the Infernal Revenue Code of 1986, as amended, and the regulations and rulings
promulgated thereunder or under the corresponding section of the Internal Revenue Code of 1954, as
amended, or any subsequently enacted internal revenue law of the United States of America.

“Completion of Disbursements” means the date, established by a Participant, that no further
disbursements from such Participant’s Construction Account will be requested, as evidenced by a written

certificate executed by the applicable Participant Representative and filed with DNR, the Trustee and the
Authority.

“Construction Loan Fund” means the fund so designated and established by Section 4.1.

“Costs of Issuance” means the costs of issuance of the Bonds as certified by the Authority on the
date of issuance of the Bonds.
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“Costs of Issuance Fund” means the fund so designated and established by Section 4.1, which
fund shall not constitute part of the Clean Water SRF Program or the Drinking Water SRF Program.

“Debt Service Fund” means the fund so designated and established by Section 4.1.
“Defeasance Securities” means:

(a) Federal Securities;

(b) obligations of the Resolution Funding Corporation or any successor, but only if
the use of the obligations to pay and discharge Bonds pursuant to Article X will cause the

discharged Bonds to be rated in the highest long-term rating category by the Rating Agency; or

() obligations of any state of the United States of America or of any agency,
instrumentality or local governmental unit of any state that:

) are not callable at the option of the obligor prior to maturity or for which |
irrevocable instructions have been given by the obligor to call on the date specified in the
instructions, and

(i) are fully secured as to principal, redemption premium and interest by a
fund, consisting of cash or Federal Securities, that:

(A) may be applied only to the payment of principal, redemption
premium and interest on the obligations, and

(B) is sufficient, as verified by a nationally recognized independent
certified public accountant, to pay the principal, redemption premium and interest

on the obligations.

“DNR” means the Missouri Department of Natural Resources, a department of the State of
Missourt.

“Drinking Water Participants” means the following (each a “Drinking Water Participant™):
City of Carl Junction
City of Glasgow
Public Water Supply District No. 1 of
Jasper County, Missouri
City of Osage Beach

“Drinking Water Revolving Fund” means the Drinking Water Revolving Fund created pursuant to
Section 640.107, RSMo, as a subfund within the Water and Wastewater Loan Fund.

“DTC” has the meaning as set forth in Sectign 2.10.
“DTC Participant” shall have the meaning as set forth in Section 2.10.

“Events of Default” means any one or more of the events specified as such in Section 6.1.

C-3



“Federal Securities” means any direct obligation of, or obligation the timely payment of the
principal of and interest on which are unconditionally guaranteed by, the United States of America and
backed by the full faith and credit thereof.

“Imminent Default” means the determination by the Trustee in accordance with Section 4.6(b}
that sufficient moneys to pay the principal of and interest on the Bonds may not be available on an
Interest Payment Date.

“Indenture” means this Bond Indenture, as supplemented or amended by any Supplemental
Indenture.

“Interest Payment Date” means January 1 and July 1 of each vear, beginning on January 1, 2004.

“Interest Period” means each six-month period from January 1 through June 30 and July 1
through December 31.

“Invesiment Agreement” means the Investment Agreement dated as of April 9, 2003, between
AIG Matched Funding Corp. and the Trustee and the Master Trustee, guaranteed by American
International Group, Inc.

“Investment Securities” means any of the following securities legal for the investment of funds of
the Authority held pursuant to this Indenture at the time of purchase thercof:

(a) Federal Securities;

) direct and general obligations of the State, the payment of the principal of and
interest on which the full faith and credit of the State is pledged, provided that at the time of their
purchase under this Indenture such obligations are rated in either of the two highest rating
categories by the Rating Agency;

(c) deposits which are fully insured by the Federal Deposit Insurance Corporation
(“FDIC™) in one or more of the following institutions: banks, trust companies or savings and loan
associations (including without limitation, the Trustee or any bank affiliated with the Trustee)
organized under the laws of the United States of America or any state thercof}

(d) federal funds, unsecured certificates of deposit, time deposits and bankers
acceptances (having maturities of not more than 365 days) of any bank, the short-term obligations
of which are rated in the highest short-term rating category of the Rating Agency;

(e) unsecured promissory notes of any bank, trust company, national banking
association or bank holding company equal in quality to such institution’s outstanding unsecured
long-term debt which is rated in the highest rating category by the Rating Agency;

() Tax Exempt Permitted Investments;

() the Investment Agreement or any other investment agreement with a provider
which is rated, or whose unsecured, long-term obligations are rated, at least “Aa2” or equivalent
by the Rating Agency, or with a provider whose obligations are guaranteed by a guarantor which
is rated, or whose unsecured, long-term obligations are rated, at least “Aa2” or equivalent by the
Rating Agency;



/-\ {(h) commercial paper issued by domestic corporations rated in the second highest
short-term rating category of the Rating Agency; and

(1) shares in money market mutual funds rated in the highest applicable rating
category by the Rating Agency or other nationally recognized rating service.

“Master Trust Agreement” means the Amended and Restated Master Trust Agreement dated as of
October 1, 1998, amending and restating the Master Trust Agreement dated as of June 1, 1992, between
the Authority and the Master Trustee, as further amended and supplemented, provided a copy of any
amendment or supplement thereto is provided to the Trustee.

“Master Trust Bonds” means all bonds of the Authority at any time outstanding and secured under
the Master Trust Agreement.

*Master Trustee” means UMB Bank, N.A., St. Louis, Missouri, as successor master trustee under
the Master Trust Agreement, and any successor trustee pursuant to the Master Trust Agreement at the time
serving as Master Trustee thereunder,

“Master Trustee’s Disclosure Fee” means a semiannual amount equal to 0.00003125% of the
principal amount of the Bonds Qutstanding immediately prior to an Interest Payment Date, constituting
partial payment for the Master Trustee’s fees and ordinary expenses for services performed by the Master
Trustee.

“Material Participant™ has the meaning as set forth in Section 7.1 of the Purchase Agreement.
“Notice Record Date” has the meaning as set forth in Section 2,10.
“Officer’s Certificate™ means a certificate signed by an Authority Representative.

“QOutstanding” or “outstanding under this Indenture™ or “outstanding hereunder”, when used with
reference to Bonds, means, at any date as of which the amount of outstanding Bonds is to be determined,
the aggregate of all Bonds authorized and issued by the Authority and authenticated and delivered by the
Trustee under this Indenture, except:

(a) Bonds cancelled or surrendered to the Trustee for canceliation pursuant to
Section 2.8 on or prior to such date;

(b Bonds deemed to have been paid as provided in Section 10.1; and

(c) Any Bond in lieu of or in substitution for which another Bond or Bonds shall
have been issued by the Auvthority and authenticated and delivered by the Trustee pursuant to this
Indenture, unless proof satisfactory to the Trustee is presented that such Bond is held by a bona
fide holder in due course.

In determining whether the holders of a requisite aggregate principal amount of Bonds outstanding have
concurred in any request, demand, authorization, direction, notice, or waiver under this Indenture, Bonds
which are owned by the Authority shall be disregarded and deemed not to be outstanding for the purpose
of any such determination; provided, however, that for the purpose of determining whether the Trustee

P shall be protected in relying upon any such request, demand, authorization, direction, notice, or waiver,
only Bonds which the Trustee knows to be so owned shall be so disregarded.
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“Participant” means each of the following political subdivisions of the State:

City of Carl Junction City of Kirksville

City of Columbia City of Marionville

City of Glasgow City of Monett

City of Harrisonville City of Oak Grove

Public Water Supply District No. ] of City of Osage Beach
Jasper County, Missouri Village of Wardsville

“Participant Bond Payment” means any payment due and payable by a Participant on its
Participant Bonds.

“Participant Bonds” means the bonds issued by a Participant and purchased by the Authority
pursuant to the Purchase Agreement.

“Participant Representative” means any person designated in writing by a certificate executed by
a Participant and filed with the Trustee, the Authority and DNR.

“Paying Agent’” means any paying agent for the Bonds (initially, the Trustee) and its successor or
successors appointed pursuant to the provisions of this Indenture.

“Payment Office” means, (i) with respect to the initial Trustee, for payment, registration,
maintenance of the Bond Register, tender of Bonds and exchange purposes, initially 2401 Grand
Boulevard, Suite 200, Kansas City, Missouri 64108, Attention: Corporate Trust Department, and (ii)
with respect to any successor Trustee, its office or offices for those purposes designated as such by the
successor Trustee.

“Purchase Agreement” means the Purchase Agreement dated as of the date of this Indenture, by
and among the Authority, DNR and each Participant.

“Qualified Regulated Investment Company” means a corporation that: (a) is a Regulated
Investment Company within the meaning of Section 851{a) of the Code and meets the requirements of
Section 852(a) of the Code for the calendar year; (b) has only one class of stock authorized and
outstanding; (c} invests all of its assets in tax-exempt bonds to the extent practicable; and (d) has at least
98% of (1) its gross income derived from interest on, or gain from the sale of or other disposition of, tax-
exempt bonds, the interest on which is not an item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals and corporations or (i1) the weighted average value of its assets
represented by investments in tax-exempt bonds, the interest on which is not an item of tax preference for
purposes of the federal alternative minimum tax imposed on individuals and corporations.

“Rating Agency” means Moody’s Investors Service and Fitch Ratings or, if neither rating agency
is then maintaining a rating on the Bonds, any other nationally recognized securities rating agency
designated by the Trustee with the prior approval of the Authority.

“Rebate Fund” means the fund so designated established by Section 4.1.

“Receipts” means all Payments paid over to or for the account of the Authority and any other
payments made to or for the account of the Authority by the Participants under the Purchase Agreement.

“Record Date” means the 15" day of the calendar month next preceding each Interest Payment
Date.
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“Repayment Fund” means the fund so designated and established by Section 4.1, which Fund
shall not constitute part of the Clean Water SRF Program or the Drinking Water SRF Program.

“Representation Letter” means the Blanket Issuer Letter of Representations from the Authority to
DTC representing such matters as are necessary to initially qualify the Bonds pursuant to Section 2.10.

“Reserve Fund” means the fund so designated and established by Section 4.1.

“Reserve Percentage” means 70% for the Clean Water Participants and 50% for the Drinking
Water Participants .

“Reserve Release” means each amount from the Reserve Account on the applicable date as set
forth in Exhibit D.

“Reserve Security’” means, with respect to each Participant, the sum of (i) the amount on deposit
in the applicable Participant’s Reserve Account, plus (i) the Reserve Petcentage of the balance in the
Participant’s Construction Account and the Restricted Account.

“Revolving Fund Agreement” means the Revolving Fund Agreement dated as of the date of this
Indenture, by and among the Authority, DNR and each Participant.

“Securities Depaository” means DTC or any other securities depository selected by the Authority
which agrees to follow the procedures required to be followed by a securities depository in connection
with the Bonds as provided in Section 2.10.

“State” means the State of Missouri.

“Supplemental Agreement” means any agreement supplementing or amending the Purchase
Agreement or the Revolving Fund Agreement.

“Supplemental Indenture” or “indenture supplemental hereto” means any indenture supplemental
to or amendatory of this Indenture as onginally executed which is duly executed in accordance with the
provisions of this Indenture.

“Tax Exempt Permitted Investments” means (a) obligations (i) the interest on which is excluded
from gross income of the owner thereof for federal income tax purposes under Section 103(a) of the Code
and which is not an item of tax preference for purposes of the federal alternative minimum tax imposed
on individuals and corporations and (ii) that are assigned a rating in the two highest long term or the
highest short term rating category by the Rating Agency; (b) United States Treasury Certificates of
Indebtedness -- State and Local Government Series; and (¢) stock in a Qualified Regulated Investment
Company that is assigned the highest long term or short term rating by the Rating Agency.

“Trustee” means UMB Bank, N.A., St. Louis, Missouri, a national banking association, and any
successor trustee pursuant to Section 7.5 or Section 7.9 at the time serving as Trustee hereunder.

“Trustee’s Fee” means the sermannual Trustee’s fees and ordinary expenses (excluding any
extraordinary fees and expenses) in an amount equal to 0.015% of the principal amount of the Bonds
Outstanding immediately prior to an Interest Payment Date, payable on each Interest Payment Date for
services performed as Trustee, Bond Registrar and Paying Agent under this Indenture, as Paying Agent
under the Ordinances and as the Master Trustee (other than the Master Trustee’s Disclosure Fee).
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“Water and Wastewater Loan Fund” means The Water and Wastewater Loan Fund created
pursuant to Section 644.122, RSMo, and held in the Treasury of the State,
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Schedule 1 to Purchase Agreement

LOAN PROCEEDS, ELIGIBLE COSTS AND COSTS OF ISSUANCE

Participant Loan Proceeds Eligible Costs Costs of Issuance
City of Carl Junction $1,811,284.80 $1,761,367.53 $49,917.27
City of Columbia 3,729,153.15 3,646,141.58 83,011.57
City of Glasgow 2,270,264.55 2,210,370.76 59,893.79
City of Harrisonville 3,413,733.50 3,338,630.95 75,102.55
Public Water Supply District No. 1 1,449.408.30 1,412,400.24 37,008.06
of Jasper County, Missouri

City of Kirksville 1,431,670.90 1,390,217.38 41,453.52
City of Marionville (Combined System) 586,486.50 561,763.57 2472293
City of Marionville (Sewerage System) 2,756,485.60 2,666,375.28 90,110.32
City of Monett 9,192,211.05 8,975,029.16 217,181.89
City of Oak Grove 6,808,697.40 6,657,420.11 151,277.29
City of Osage Beach 6,220,817.40 6,076,736.88 144;080.52
Village of Wardsville 1,446,978.30 1,404,105.69 42,872.61
Total: $41,117.191.45 $40.100.559.13 $1,016.632.32
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Schedule 2 to Purchase Agreement

PARTICIPANT ORDINANCES/RESOLUTIONS

Participant

City of Carl Junction
City of Columbia
City of Glasgow
City of Harrisonville
Public Water Supply District No. 1
of Jasper County, Missouri
City of Kirksville
City of Marionville {Combined System)
City of Marionville (Sewerage System)
City of Monett
City of Oak Grove
City of Osage Beach
Village of Wardsville

2-1

Ordinance/Resolution

Ordinance No
Ordinance No
Ordinance No
Ordinance No

Resolution

Ordinance No
Ordinance No
Ordinance No
Ordinance No
Ordinance No
Ordinance No
Ordinance No

. 03-09

. 017634
. 2984

. 2821

. 11613
. 1.03-C
.1.03-D
L7300

. 1392
.03-10
.124
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REVOLVING FUND AGREEMENT

THIS REVOLVING FUND AGREEMENT (this “Revolving Fund Agreement” or “Agreement”),
dated as of April 1, 2003 among the MISSOURI DEPARTMENT OF NAITURAL RESOURCES
(“DNR”), a department of the State of Missouri, the STATE ENVIRONMENTAL IMPROVEMENT
AND ENERGY RESOURCES AUTHORITY, a body corporate and politic and a governmental
instrumentality of the State of Missouri (the “Authority™), duly organized and existing under the laws of
the State of Missouri, and each PARTICIPANT which is a signatory to this Agreement (each a
“Participant”).

RECITALS

1. The Federal Water Quality Act of 1987, 33 U.S.C. Section 1381 et seq., and the Federal
Safe Drinking Water Act, 42 U.8.C. Section 300f ef seq. (the “Federal Acts™), authorize the Administrator
of the United States Environmental Protection Agency, including its Region VII office located in the City
of Kansas City, Kansas (the “EPA”), to make capitalization grants to states for deposit in state revolving
funds to provide assistance for constructing publicly owned wastewater treatment facilities and publicly
and privately owned drinking water treatment facilities and for certain other purposes.

2, Section 644.122 of the Missouri Clean Water Law, Sections 644.006 through 644.141,
RSMo, establishes “The Water and Wastewater Loan Fund” in the Treasury of the State. Section 640.107,
RSMo, establishes the “Drinking Water Revolving Fund” as a subfund within The Water and Wastewater
Loan Fund.

3, Section 644.122, RSMo, and Section 640.107, RSMo, require that all moneys received
from the EPA capitalization grant program and state matching funds (other than appropriated general state
revenues) be deposited in The Water and Wastewater Loan Fund and that moneys deposited in the
Drinking Water Revolving Fund and appropriated general state revenues constituting state matching funds
be used for the purposes of the Federal Safe Drinking Water Act and be accounted for separately.

4, By resolutions adopted by the Authority on February 23, 1988 and by the Clean Water
Commuission of the State of Missouri, an administrative agency of the State of Missowrt domiciled within
DNR (the “Clean Water Commission”), on May 10, 1989, the Authority and the Clean Water Commission
have approved the development and implementation of the Missouri Leveraged State Water Pollution
Control Revolving Fund Program (the “Clean Water SRF Program”), the Authority has stated its intent to
issue its bonds to finance projects pursuant to the Clean Water SRF Program, the bonds to be payable
solely out of the revenues and receipts derived by the Authority in connection with Clean Water SRF
Program projects and the Clean Water Commission has stated its intent to make loans from The Water and
Wastewater Loan Fund to provide financial assistance under the Clean Water SRF Program.

5. By resolutions adopted by the Authority on September 22, 1998 and by the Safe Drinking
Water Commission of the State of Missouri, an administrative agency of the State of Missouri domiciled
within DNR (the “Safe Drinking Water Commission’), on September 23, 1998, the Authority and the Safe
Drinking Water Commission have approved the development and implementation of the Missouri
Leveraged State Drinking Water Revolving Fund Program (the “Drinking Water SRF Program™). The
Authority has further stated its intent to issue its bonds to finance projects pursuant to the Drinking Water
SRF Program, the bonds to be payable solely out of the revenues and receipts derived by the Aunthority in
connection with Drinking Water SRF Program projects. The Clean Water Commission has stated its
intent to make loans from the Drinking Water Revolving Fund and moneys appropriated by statute from
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the State’s General Revenue Fund (“Appropriated Moneys™) to provide financial assistance under the
Drinking Water SRF Program for projects approved by the Safe Drinking Water Commission.

6. The Authority is issuing its Water Pollution Control and Drinking Water Revenue Bonds
(State Revolving Funds Programs — Master Trust) Series 2003B (the “Bonds™), in the aggregate principal
amount of $39,940,000, under a Bond Indenture dated as of April 1, 2003 (the “Indenture”) by and
between the Authority and UMB Bank, N.A., St. Louis, Missouri, as trustee (the “Trustee™) for the
purpose of making the Loans to the Participants.

7. The Authority has approved each Participant’s application for participation in the Clean
Water SRF Program or the Drinking Water SRF Program, as applicable.

8. The Clean Water Commission and, as applicable, the Safe Drinking Water Commission,
have authorized DNR to loan to each Participant an amount not to exceed the “Maximum Revolving Fund
Loan” set forth in Exhibit A from either The Water and Wastewater Loan Fund or the Drinking Water
Revolving Fund and Appropriated Moneys, as applicable, in installments, subject to the provisions of this
Agreement (each a2 “Revolving Fund Loan™), plus amounts transferred by UMB Bank, N.A., as master
trustee (the “Master Trustee™), to the Trustee for deposit to a Participant’s Reserve Account as provided in
the Indenture and the Amended and Restated Master Trust Agreement dated as of October 1, 1998, as
amended (the “Master Trust Agreement™), by and between the Authority and the Master Trustee.

9. DNR, the Authority and each Participant have determined to enter into this Agreement for
the purpose of making and repaying the Participant’s Revolving Fund Loan, providing for the payment of
the administrative fee payable in connection with the Clean Water SRF Program or the Drinking Water
SRF Program, as applicable, and setiing forth their covenants and agreements respecting their
participation in the Clean Water SRF Program or the Drinking Water SRF Program, as applicable.

AGREEMENT
ARTICIE I
DEFINTTIONS

Section 1.1. Definitions. In addition to the words and terms defined in the Recitals, elsewhere in
this Agreement and in the Purchase Agreement, which definitions are incorporated in this Agreement,
capitalized words and terms have the following meamings;

“Event of Default” means “Event of Default” as defined in Article V.

“Purchase Agreement” means the Purchase Agreement dated as of April 1, 2003, by the
Authority, DNR and each Participant in conmection with the issuance of the Participant Bonds.

ARTICLE I
REPRESENTATIONS BY PARTIES

Section 2.1. Representations by the Parties. Each party to this Agreement represents to each of
the others as follows:




a. The party is duly organized and existing under the laws of the State with lawful
power and authority to enter into this Agreement acting by and through its duly authorized
officers.

b. The execution, delivery and performance of this Agreement by the party will not
result in a breach of any of the terms of any indenture, mortgage, deed of trust, lease or agreement
or other instrument to which the party is a party or by which it or any of its property is bound, its
bylaws or any applicable law, rule, regulation or judicial proceeding.

Section 2.2. General Provision. Each reference in this Agreement to the Participani, the
Revolving Fund Loan, the Ordinance, the Participant Bonds and the Reserve Account means each
Participant which is a signatory to this Agreement, the Revolving Fund Loan made to that Participant, that
Participant’s Participant Bonds issued under its Ordinance as provided in the Purchase Agreement and
that Participant’s Reserve Account.

ARTICLE III
THE REVOLVING FUND LOAN

Section 3.1. Revolving Fund Loan.

(a) DNR will make the Revolving Fund Loan to a Clean Water Participant under the Clean
Water SRF Program from available moneys in The Water and Wastewater Loan Fund {Capitalization
Grant Agreement dated September 27, 2001, identification number CS-29000100-0 and Capitalization
Grant Agreement dated September 25, 2002, identification number CS-29000106-0, each between DNR
and EPA, are expected to be available for this purpose, but, if not available for any reason, other available
moneys in The Water and Wastewater Loan Fund will be made available). DNR will make the Revolving
Fund Loan to a Drinking Water Participant under the Drinking Water SRF Program from available
moneys in the Drinking Water Revolving Fund (Capitalization Grant Agreement dated September 27,
2001, identification number FS-99762900-0, and Capitalization Grant Agreement dated September 25,
2002, identification number FS-99762901-0, each between DNR and EPA, are expected to be available for
this purpose) and Appropriated Moneys. No interest is payable on the Revolving Fund Loan.

(b) The Revolving Fund Loan will be funded in installments as Disbursements are made to
the Participant. Each instaliment of the Revolving Fund Loan will be in an amount equal to the Reserve
Percentage of the sum of (i) the Actual Reimbursement Amount approved by DNR in accordance with the
Purchase Agreement, plus (ii) for each Participant which has financed Costs of Issvance from the
proceeds of its Participant Bonds, the Allocable Portion of the Costs of Issuance. Each installment will be
deposited in the Reserve Account. In no event will the sum of an installment, plus other installments
previously made, exceed the “Maximum Revolving Fund Loan” for the Participant set forth in Exhibit A.

(c) ()] If DNR recetves a notice from the Trustee of an Imminent Default pursuant to
Section_4.6(b)(1) of the Indenture or that the balance in the Reserve Account is less than the
Reserve Security for the Participant pursuant to Section 4.6(b)(ii) of the Indenture, DNR, within
one Business Day after receipt of the notice, will:

(1) request a payment under the capitalization grant agreement in accordance
with EPA/DNR automated clearinghouse procedures, for immediate fransfer to The Water
and Wastewater Loan Fund or the Drinking Water Revolving Fund, as applicable (the
“Draw Procedure™), consisting of



1)) the federal capitalization grant payment under the federal
electronic funds transfer system equal to 5/6 of

(A)  the amount specified by the Trustee pursuant to Section
4.6(b)(i) of the Indenture, or

B) the amount necessary to fully fund the authorized
aggregate principal amount of the Revolving Fund Loan, plus

an the State matching fund contribution equal to 1/6 of
(A) the amount specified in (I}(A) above, or
(B) the amount specified in ()(B) above; and

'®)) request that the Office of Administration of the State disburse from The
Water and Wastewater Loan Fund, the Drnking Water Revolving Fund and Appropriated
Moneys, as applicable, an amount (x) for there to be sufficient moneys held by the
Trustee to pay the principal of and interest on the Bonds when due as set forth in the
notice of the Trustee pursuant to Section 4.6(b)(i) of the Indenture or (¥) to fully fund the
Revolving Fund Loan for the Participant.

(i1) DNR will monitor the implementation of the Draw Procedure to assure, o the
extent within its power, the timely transfer of moneys from The Water and Wastewater Loan
Fund, the Drinking Water Revolving Fund and Appropriated Moneys, as applicable, to the
Reserve Account.

Section 3.2. Assignment of Revolving Fund Loan. The Participant assigns its right, title and
interest in the Revolving Fund Loan to the Authority to secure the Participant Bonds and its agreements
under the Ordinance, the Purchase Agreement and this Agreement.

Section 3.3. Repavment of Revolving Fund Loan. The Participant will repay the Revolving Fund
Loan as follows. On the date of each payment of the principal amount of the Participant Bonds or the
defeasance thercof, the Trustee will transfer, from the Reserve Account to the Master Trustee, an amount
equal to the Reserve Percentage of the principal amount of the Participant Bonds paid or deemed paid
within the meaning of the Ordinance. No transfer will result in the Reserve Security being less than the
Reserve Percentage of the outstanding principal amount of the Participant Bonds. The outstanding
balance of the Revolving Fund Loan is reduced by the amount of the transfer to the Master Trustee.

ARTICLE IV
ADMINISTRATIVE FEE; ASSIGNMENT

Section 4.1. Administrative Fee. Subject to Section 202 of the Ordinance, the Participant will
pay the Administrative Fee. The Admimstrative Fee will be an amount equal to 0.714% per annum (for
Clean Water Participants) and 1.000% (for Drinking Water Participants) of the aggregate amount of the
Revolving Fund Loan as of the Business Day preceding cach January 1, commencing on the




Administrative Fee Calculation Date set forth in Bxhibit A to the Ordinance, and is payable as provided in
Section 211 of the Ordinance.

Section 4.2. Assignment by the Participant, This Agreement may not be assigned by the
Participant unless the conditions of Section 5.2 of the Purchase Agreement are satisfied.

ARTICLEV
EVENTS OF DEFAULTS AND REMEDIES

Section 5.1. Events of Default. Any of the following events will be an “Event of Default” under
this Agreement:

{a) Failure by any party to observe and perform any agreement on its part to be
performed under this Agreement and the continuation of the failure for a period of 30 days after
writien notice is given pursuant to Section 5.2. If the failure is by the Participant, DNR may
agree in writing to an extension of the cure period prior to its expiration. If the failure stated in
the notice is correctable but cannot be corrected within the applicable period and corrective action
is instituted and diligently pursued by the Participant, DNR may not unreasonably withhold its
consent to an extension of a date which is 90 days after the delivery of the original notice. If the
failure is by the Authority or DNR, the Trustee must agree in writing to an extension of the cure
period prior to its expiration.

{b) Occurrence of an event of defauit under the Purchase Agreement or the
Ordinance.

Section 5.2. Notice of Default. Each party will give notice to the other parties and the Trustee of
the occurrence of any event or condition that, with the passage of time or the giving of notice, would
constitute an Event of Default. Notice of default given to the Participant will specify the event or
condition, state that the event or condition constitutes an Event of Default if not remedied, and request
that the event or condition be remedied. Notice will be given in the manner provided in Section 6.3.

Section 5.3. Remedies on Default. Whenever an Event of Default has occurred and is
continuing, the non-defaulting parties and the Trustee will have the right to take whatever action at law or
in equify may appear necessary or desirable to collect the amounts then due and to become due or to
enforce the performance and observance of any agreement. In addition, the Authority and DNR may, by
mutual consent, terminate this Agreement upon the payment in full of the Bonds then Outstanding
pursuant to the Indenture. If the Authority and DNR terminate this Agreement, the Revolving Fund Loan
will become immediately due and payable, subject to the limitations of the Ordinance.

Section 5.4, Attorneys’ Fees and Other Expenses.

(a) The defaulting party, on demand, will pay to the non-defaulting parties (but solely from
the sources described below), the reasonable fees and expenses of attorneys and other reasonable costs
and expenses (including the reasonably allocated costs of in-house counsel and legal staff) incurred by the
non-defaulting parties in the collection of a repayment of the Revolving Fund Loan or any other sum due
under this Agreement or in the enforcement of any other agreements of the parties to this Agreement. The
sole source for the payment of the fees and expenses payable by the Authority under this Section are
moneys which are on deposit in the Interest Account (but only to the extent not needed to pay the



principal of and interest on the Bonds). Payment by the Participant is subject to Section 202 of the
Ordinance. Payment by DNR is subject to applicable law.

(b) Prior to incurring any fees, costs and expenses, a non-defaulting party will provide
written notice to the defaulting party that the non-defaulting party intends to incur fees, costs and
expenses. Failure by a non-defaniting party to give the notice will not affect the non-defaulting party’s
right to receive payment for attorney’s fees and expenses under this Section 5.4. Upon request by the
defaulting party, the non-defaulting party wilt provide the defaulting party with copies of statements
evidencing the fees and expenses for which the non-defaulting party is requesting payment. The
statements may be edited to maintain the attorney-client privilege.

Section 5.5. Application of Moneys, Any moneys collected by a non-defaulting party pursuant to
Section 5.3 will be applied (a) first, to pay principal due and payable on the Revolving Fund Loan, (b)
second, to pay any attorneys’ fees or other fees and expenses owed pursuant to Section 5.4, and (c) third,
to pay any other amounts due and payable under this Agreement.

Section 5.6. No Remedy Exclusive; Waiver; Notice. No remedy conferred upon or reserved to
any non-defaulting party is intended to be exclusive and every remedy is cumulative and in addition to
every other remedy given under this Agreement or existing at law or in equity. No delay or omission to
exercise any right, remedy or power accruing upon any Event of Default will impair any right, remedy or
power or will be construed as a waiver. Any right, remedy or power may be exercised from time to time
and as often as may be deemed expedient. Neither the Authority, the Trustee nor DNR are required to
give notice to the Participant in advance of the exercise of any right, remedy or power reserved to them in
this Article except as expressly provided in this Article.

Section 5.7. Retention of Authority’s Rights. Notwithstanding any assignment or transfer of this
Agreement or anything else to the contrary in this Agreement, the Authority will have the right upon the
occurrence of an Event of Default to take any action, including bringing an action against any other party
at law or in equity, as the Authority may, in its discretion, deem necessary to enforce the obligations of a
party to the Authority pursuant to this Agreement.

ARTICLE V1
OTHER PROVISIONS

Section 6.1. Effect of Breach. Failure on the part of the Authority or DNR in any instance or
under any circumstances to observe or fully perform any obligation assumed by or imposed upon it by
this Agreement or by law will not make the Authority or DNR liable in damages to the Participant or
relieve the Participant from making any payment to the Authority or DNR or fully performing any other
agreement under this Agreement. The Participant may pursue any other remedies provided by law for
compelling performance by the Authority or DNR of any agreement of the Authority or DNR.

Section 6.2, Termination of Agreement. This Agreement will terminate upon the payment in full
of the Bonds pursuant to Article X of the Indenture, the Administrative Fee, the Revolving Fund Loan,
and, if an Event of Default has occurred, all obligations under Atticle V.,

Section 6.3. Notices. All notices, filings and other communications will be sent as provided in
Section 7.5 of the Purchase Agreement.



Section 6.4. Exculpatory Provision. In exercising powers under this Agreement, the Authority,
DNR, the Trustee and the Participant and their members, officers, directors and employees will not be
liable to the other parties to this Agreement (i) for any actions taken or omitted by them or their members,
officers, directors, employees or agents in good faith and believed by them to be authorized or within
their discretion or rights or powers conferred upon them, or (i) for any claims based on this Agreement

against any member, officer, employee or agent of the Authority, DNR, the Trustee or the Participant in
his or her individual capacity.

Section 6.5. Severability of Invalid Provisions. If any agreement provided in this Agreement is
contrary to law, that agreement will be severable from the remaining agreements and will not affect the
validity of the other provisions of this Agreement.

Section 6.6. Amendment. This Agreement may be amended or supplemented by a written
statement executed by the parties, with the prior writien consent of the Trustee pursuant to the Indenture.

Section 6.7. Execution in Counterparts. This Agreement may be executed in any number of

counterparts, each of wiil be regarded for all purposes as one original and constitute one and the same
instrument.

Section 6.8. Applicable Law. This Agreement will be governed exclusively by the laws of the
State,

[remainder of this page intentionally left blank]
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IN WITNESS WHEREOQF, the parties have caused this Agreement to be signed by their duly
_ authorized officers as of April 1, 2003,

STATE ENVIRONMENTAL IMPROVEMENT AND
ENERGY RESOURCES AUTHORITY

o Ll

(SEAL) Chairman
V= Secretary /

Revolving Fund Agreement dated as of April 1, 2003
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Acknowledged and Accepted:

UMB BANK, N.A., as Trustee

By:
Vice President

Revolving Fund Agreement dated as of April 1,2003 .

MISSOURI DEPARTMENT OF NATURAL RESOURCES
By w \ -

V'Wparﬁﬂént Diredtor ’
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MISSOURI DEPARTMENT OF NATURAL RESOURCES

By

Department Director

Acknowledged and Accepted:

UMB BANK, N.A., as Trustee

Revolving Fund Agreement dated as of April ), 2003



[SEAL] CITY OF CARL JUNCTION, MISSOURI
ATTEST:

(YL

‘. CityClek 7

Revolving Fund Agreement dated as of April 1, 2003



[SEAL] CITY QF\COLUMBIA, MISSOURI
ATTEST: '

:" .

ﬂMﬁMMﬂ By?’ /] z//\ /MJ/
City Clerk Mavor

Revalving Fund Agreement dated as of April 1, 2003
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[SEAL] CITY OF GLASGOW, MISSOURI
ATTEST:

Revolving Fuud Agreement dated as of April 1, 2003
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[SEAL] CITY OF HARRISONVILLE, MISSOURI
ATTEST:

Qo Mk L D

ﬂ | Cit} Clerk ﬂ _ Mayor

Revolving Fund Agreement dated as of April 1, 2003



[SEAL] PUBLIC WATER SUPPLY DISTRICT NO. 1
ATTEST: OF JASPER COUNTY, MISSOURI

Ny A

District Clerk ﬁemdent of the Board otﬂectors

Revolving Fund Agreement dated as of April 1, 2003



[SEAL] CITY OF KIRKSVILLE, MISSOURI

ATTEST:
ik v st
City Clerk . ){a@ /

Revolving Fund Agreement dated as of April 1, 2003



[SEAL] CITY OF MARIONVILLE, MISSOURI
ATTEST:

4 {

7, C

(Dratin Lo 2 By: e
City Clerk o

Revolving Fund Agreement dated as of April 1, 2003

S-9



57 [SEAL] CITY QF MONETT, MISSQURI
ATTEST: '

ANl By: S
City Clerk yor

Revolving Fund Agreement dated as of April 1, 2003
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[SEAL] CITY OF OAK GROVE, MISSOURI
ATTEST:

By: 41_ L L_q‘,

ﬁi\/[ayor Pere Tmr\

Revolving Fund Agreement dated as of April 1, 2603
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7N [SEAL] CITY OF OSAGE BEACH, MISSOURI
- ATTEST:

O&M Hotee By: rzf\,

City Clerk ~ ) Magr) '

Revolving Fund Agreement dated as of April 1, 2003

S-12



[SEAL] VILLAGE OF WARDSVILLE, MISSOURI
ATTEST:

7
7 .
N %,{:4,4,;; ﬁ&é/ﬁﬁéﬁw By: _ G L. (0
/ Villdge Clerk Chairman of the Board of Trustees

Revolving Fund Agreement dated as of Apni [, 2003

S-13



EXHIBIT A

REVOLVING FUND LOANS

Original Principal Maximum Revolving

Participant Amount Fund Loan
City of Carl Junction $1,760,000 § 905,642.40
City of Columbia 3,620,000 2,610,407.21
City of Glasgow 2,210,000 1,135,132.28
City of Harrisonville 3,295,000 2,389.613.45
Public Water Supply District No. 1 1,400,000 724,704.15
of Jasper County, Missouri
City of Kirksville 1,385,000 1,002,169.63
City of Marionville (Combined System Bonds) 570,000 410,540.55
City of Marionville {(Sewerage System Bonds) 2,660,000 1,929,539.92
City of Monett 8,950,000 6,434,547.74
City of Oak Grove 6,600,000 4,766,088.18
City of Osage Beach 6,075,000 3,110,408.70
Village of Wardsville 1.415,000 1,012,884 .81
Total: $39,940,000 $26,431,679.02
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TERMS CERTIFICATE

relating to

Purchase Contract
regarding

State Environmental Improvement
and Energy Resources Authority
(State of Missouri)
Water Pollution Control and Drinking Water Revenue Bonds
(State Revolving Funds Programs-Master Trust)
Series 2003B

I, the undersigned authorized representative of the City of Monett, Missouri (the "Participant™),
do hereby certify and agree as follows:

1. This Terms Certificate (the “Certificate”) is being delivered pursuant to the Purchase
Contract in connection with the above-referenced Bonds (the "Purchase Contract”™) between the State
Environmental Improvement and Energy Resources Authority (the "Authority") and the underwriters
named therein (the "Underwriters"). All capitalized terms uwsed but not defined herein shall have the
respective meanings set forth in the Purchase Contract or the Ordinance, as hereinafter defined.

2. The terms of the Combined Waterworks and Sewerage System Revenue Bonds (State
Revolving Fund Program) Series 2003 of the Participant (the "Participant Bonds"), in addition to those
set forth in the ordinance of the Participant passed on April 3, 2003 authorizing the issuance of the
Participant Bonds (the "Ordinance™), are as set forth below (including Schedule A attached hereto). Such
description is subject to the provisions of the Ordinance. The Authority Bonds shall be in conformity
with such terms of the Participant Bonds. The maturity dates, principal amounts and interest rates are as
set forth in Part I of Schedule A. The Participant Bonds are subject to mandatory and optional
redemption as provided in the Ordinance. The Participant hereby authorizes the Authority to revise the
Official Statement to reflect the terms of the Participant Bonds set forth herein.

3. Aggregate debt service on the Participant Bonds shall be payable as set forth in Part I of
Schedule A.
4. The Authority fee to be paid on or before delivery of the Participant Bonds, together with

the costs and expenses specified in the Purchase Contract, shall be in the amount set forth on Part 1I of
Schedule A.

5. The Participant represents and warrants to the Authority and the Underwriters as
follows:

(a) The Participant is a city of the third class, organized and existing under the Constitution
and laws of the State of Missouri and has full legal right, power and authority to enter
into the Purchase Agreement and the Revolving Fund Agreement (collectively, the
“Agreements”) and to carry out and consummate all other transactions contemplated by
the Official Statement to be carried out by the Participant.

b) The Participant has duly authorized and approved the execution and delivery of the
Agreements and the consummation of all other transactions contemplated thereby and by
the Official Statement to be carried out by the Participant, and no other action on its part,

2080763
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(c)

(D

O

t)

(2)

other than execution, is necessary for such Agreements to constitute, and said
Agreements at the time of the Closing will constitute, legal, valid and binding contractual
obligations of the Participant.

To the best of its knowledge, the Participant is not in breach of or in default under any
applicable law or administrative regulation of the State of Missouri or the United States
of America, or any department, agency or instrumentality thereof, or any applicable
judgment or decree or any indenture, ordinance, agreement or other instrument to which
the Participant is a party or is otherwise subject, which breach or default would in any
way materially adversely affect the authorization, sale or issuance of the Participant
Bonds or the Authority Bonds and no event has occurred and is continuing which, with
the passage of time or the giving of notice or both, would constitute such breach or
default under any such instrument. The execution and delivery of the Agreements and
the Participant Bonds, and compliance with the provisions of each thereof, will not
conflict with or constitute in any material respect a breach of or default under any law,
administrative regulation, judgment, decree, indenture, ordinance, agreement or other
instrument to which the Participant is a party or is otherwise subject.

There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before
or by any court, public board or body, for which the Participant has been served with
process or official notice or, to the best of the Participant's knowledge, threatened against
the Participant affecting its corporate existence or the titles of its officers to their
respective offices or seeking to prohibit, restrain or enjoin the authorization, sale or
issuance of the Participant Bonds or the collection of the revenues and other moneys
pledged or to be pledged to pay the principal of and interest on the Participant Bonds, or
the pledge thereof by the Authority pursuant to the Indenture, or in any way contesting or
affecting the validity or enforceability of the Participant Bonds or the Agreements,
contesting the federal tax-exempt status of the Participant Bonds or the Authority Bonds
or contesting the powers of the Participant or any authority for the issuance of the
Participant Bonds, or the execution or delivery of the Indenture, the Agreements or this
Certificate.

The Participant shall fumnish such information, execute such instruments and take such
other action as may be necessary to qualify the Authority Bonds for offer and sale under
the "Blue Sky" or other securities laws or regulations of such states and other
jurisdictions of the United States as the Underwriters may designate; provided, however,
that the Participant shall in no event be required to file a general consent to suit or
service of process or to qualify as a foreign corporation or as a dealer in securities in any
such jurisdiction.

No further consent, approval, authorization or order of any court or governmental agency
or body of the State of Missouri is required by the Participant for the authorization, sale
or issuance of the Participant Bonds or the consummation by the Participant of the other
transactions effected or contemplated in connection with the issuance of the Authority
Bonds or the Participant Bonds.

The Participant Bonds, when issued and delivered in accordance with the Ordinance, will
be validly issued and outstanding obligations entitled to the benefits of the Ordinance;
and upon such issuance, authentication and delivery the Ordinance will provide for the
benefit of the holders from time to time of the Participant Bonds, a legally valid and

-2-



(b)

(@)

®

binding pledge of the Net Revenues and the funds and accounts pledged under the
Ordinance, subject only to the provisions of the Ordinance permitting the application
thereof on the terms and conditions set forth in the Ordinance.

Between the date of this Certificate and the date of the Closing, the Participant will not,
without the prior written consent of the Underwriters, offer or issue any bonds, notes or
other obligations for borrowed money in connection with and payable from the Net
Revenues of the System, and the Participant will not incur any material liabilities, direct
or contingent, in connection with the System.

The Participant is not now in default nor has it been in default as to principal or interest
with respect to any obligation issued by it.

The Participant acknowledges and agrees that the Authority and the Underwriters are
entering into the Purchase Contract in reliance on the representations and warranties
contained herein.

The Participant acknowledges that the Authority's commitment to purchase the Participant Bonds
shall be solely from the proceeds of the Authority Bonds and the Authority shall have no obligation to
purchase the Participant Bonds except from the proceeds of Authority Bonds. In accordance therewith,
the obligation of the Authority to purchase the Participant Bonds is subject to purchase of the Authority
Bonds by the Underwriters pursuant to the Purchase Contract. In the event that the Underwriters do not
purchase the Authority Bonds pursuant to the provisions of Paragraph 10 of the Purchase Contract, then
upon written notice delivered to the Participant by the Authority, the Authority may refuse to purchase
the Participant Bonds and the obligation of the Participant to deliver the Participant Bonds upon the
terms set forth in this Certificate shall terminate; provided that the obligation of the Participant to pay
costs and expenses related to printing of the Preliminary Official Statement and the Official Statement
relating to the Authority Bonds shall survive any such termination.

2080763
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CITY OF MONETT, MISSOURI

Date: Aprii 3, 2003 By: SN
Name: verry rip
Title: Mayor

2080763 4 -



State Environmental Improvement and Energy Resources Authority

(State of Missouri)

Water Pollution Control Revenue Boads

(State Revolving Fund Program)

Series 2003B
_Manett J
Final Loan Structuring Analysis
1.oan Debt Service
Debt Service
Interest [Fiscal Year|
(includes Debt Service ending
09-Apr-03
01-JanH4 $0.00 3282,435.09 $282,435.09 $282.435.09
01 -Jul-04 0.00 194,039.38 194,039.38 -
01-Jan-05 0.00 194,035.38 194,039.38 388,078.76
01-Jul-05 0.00 194,039,338 194,039.38 -
01-Jan-06 275,000.00 2.000% 194,039.38 469,039.38 663,078.76
01-Jul-06 0.00 191,289.38 191,289.38 -
01-Jan-07 280,000.00 2.150% 191,289.38 471,289.38 662,578.76
01-Jul-07 0.00 188.279.38 188,279.38 -
01-Jan-08 285,000.00 2.500% 188,279.38 473,279.38 661,558.76
01-Jul-08 0.00 184,716.88 184,716.88 -
01-Jan-09 295,000.00 2.300% 184,716.88 479,716.88 664,433.76
01-Jul-09 0.60 180,586.88 180,536.88 -
01-Jan-10 300,000.00 3.100% 180,586.88 480,586.88 661,173.76
01-Jul-10 0.00 175,936.88 175,936.88 -
0l-Jan-11 310,000.00 3.400% 175,936.88 485,936.88 661,873.76
01-Jul-11 0.00 170,666.88 170,666.88 -
01-Jan-12 325,600.00 3.300% 170,666.83 495,666.38 666,333.76
01-Jui-12 0.00 164,979.38 164,979.38 -
Ot-Jan-13 335,0600.00 3.700% 164,979 .38 499.979.38 664,958.76
01-Jul-13 0.00 158,781.88 158,781 .88 -
0i-Jan-14 345,000.00 3.750% 158,781.88 503,781.88 662,563.76
01-Jul-14 0.00 152,313.13 152,313.13 -
01-Jan-15 435,000.00 5.250% 152,313.13 587,313.13 739,626.26
01-Jul-15 0.00 140,894.38 140,894.38 -
0l-Jan-16 460,000.00 5.000% 140,894.38 600,894.38 741,788.76
0i-Jui-16 0.00 129,394.38 129,394.38 -
0t-Jan-17 480,000.00 5.000% 129,394.38 609,394.38 738,788.7¢
01-Jul-17 0.00 117,394.38 117,394.38 -
01-Jan-18 505,000.00 5.125% 117,394.38 62239438 739,788.76
01-Jul-18 000 104,453.75 104,453.75 -
01-Jan-19 530,000.00 5.125% 104,453.75 634,453.75 738.907.50
01-Jul-19 0.00 90,872.50 90,872.50 -
01-Jan-20 555,000.00 5.125% 90,872.50 645,872.50 736,745.00
01-Jul-2¢ 0.00 76,650.63 76,65(.63 -
01-Jan-21 585,000.00 5.125% 76,650.63 661,650.63 738,301.26
01-Jul-21 0.00 61,660.00 61,660.00 -
01-Jan-22 615,000.00 4.500% 61,660.00 676,660.00 738,320.00
01-Jul-22 0.00 47,822.50 47,822.50 -
01-Jan-23 645,000.00 4.700% 47,822.50 692,822.50 740,645.00
01-Jul-23 0.00 32,665.00 32,665.00 -
01-Jan-24 680,000.00 4,700% 32,665.00 712,665.00 745,330.00
01-Jul-24 0.00 16,685.00 16,685.00 -
D1-Jan-25 710,000.00 4,700% 16,685.00 726,685.00 743,370.00
0i-Jul25 0.00 0.00 0.00 -
01-Jan-26 ¢.00 0.00 0.00 0.00
01-Juk-26 0.00 0.00 0.00 -
01-Jan-27 0.00 0.00 0.00 0,00
$8,950,000.00 $5.830,678.99 $14.780,678.99 $14,780,678.99

Schedule A, Part1
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State Environmental Improvement and Energy Resources Authority

{State of Missouri)

. Water Pollution Control Revenue Bonds

(State Revolving Fund Program)
Series 20038

{Monett W

Final Loan Structuring Analysis

Schedule A, Part IT

Sources & Uses of Funds

Sources of Funds

Par Amount of Bonds Issued
Qriginal Issue Premium/(Discount)
Borrower Contribittion
Federal Capitalization Grant, State Match and other monies
Accrued Interest
Total Sources of Funds:

Uses of Funds

Construction Deposit
Refunding Escrow Deposit
Capitalized Interest Deposit

Program Underwriter's Discount
Program Costs of Issuance
Subtotal: Program Costs:
Local Bond Counsel
Local Financial Advisor
Administrative Fee
Consulting Fees
Subtotal: Local Costs of Issuance:

Subtotal: Program Costs and
Local Costs of Issuance;

Bond Insurance Premium

Accrued Interest

Debt Service Reserve Fund Deposit
Bond Sizing Contingency

Total Uses of Funds:

$8,550,000.00
242.211.05
0.00
6,434,547.74
0.00
$15,626,758.79
Per
$1,000
Bond
- $8,975.029.16
- 0.00
- 0.00
36.14 $54,924.84
13.66 122,257.05
319.80 $177,181.89
30.87 $7,750.00
3.60 32,250.00
0.00 0.00
0.00 0.00
$4.47 $40,000.00
$24.27 $217,181.89
- 0.00
- 0.00
- 6,434,547.74
- 0.00

$15,626,758.79







S Series 2003B.

e

0

State Environmental Improvement snd Energy Resources Authority
(State of Missouri)

Water Pollution Control Revenne Bonds

(State Revelving Fund Program)

Monett

Final Loan Structuring Analysis

Assamptions

.ngm Parapeters:
Loan Par Amount:

Series 2003 B Arbitrage Yield:

Series 2003 B True Interast Cost;
Series 2003 B All-In True Interest Cost:
Series 2003 B Effective Interest Cost:
Average Coupon:

Subsidized Average Coupon:

$8,550,000.00

4.113800%

4.309180%
4.5126371%
3.428073%
4.304718%
1.425058%

Dated Date: 09-Ape-03
Delivery Date: 09-Apr-03
First Interest Payment Date: 01-Jan-04
First Principal Payment Date: 01-Jan-06
Fiscal Year End Date: 31-Mar
Frequency of Principal Amortization ["Annual™ or "Semi"}: Annual
Nummber of Principal Maturities: 22
Final Maturity Date: 01-Jan-25
Average Life [Years from Delivery Date]: 14.05
Amon Bonded
Underwriter's Discount [$ per $1,000 Bondl: $6.14 Yes
Origination Fee [§ per $1,000 Bond; minimum: $500.00° $18.13 Yes
TLocal Costs of Issuance [3]: Yes
Amortization Pattern ["Level Gross DS" or "Level Net DS” or "Level Principal"}: Level Net DS
Principal Denominations: $5,000.00
nstrugtion Fund P ters:
Deposit: $8,675,029.16
Eamings Rate [%]: 4.113800%
| Capitali tergst Fund Par rs;
Include Capitalized Interest [Yes/No]: No
Deposit [MNet of Accrued Interest): $0.00
Drate through which Interest is Capitalized: N/A
Eamings Rate [%4): 2.000000%
Earnings Caleulation Methad [Simple / Compound): o . Compound
F ervige R 1 T o
Deposit {% of ( Par + Original Issue Premium)i: 70.00%
Earnings Rate [%]: 4.113800%
Eamings Rate Equals Truncated Arbitrage Yield of {Loan / Series]: Series

@heduled Praject Completion Date:

Series Type: Single / Multiple [Participant]

riommx

A

]

0.000%

[For ealculation of Program Bond Counsel's Fee and Program Financial Advisor's Fee]:

Multiple

 SACHING'Mo PaoliMo2003B\2603B Pricing, 123

Lamont Financial Services Corporation

Version 2,11

Page
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State Environmental Improvement and Energy Resources Authority

(State of Missouri)

Water Pollution Control Revenue Bonds
,-"/_\(State Revolving Fund Program)

Series 2003B _ o 7_1

[ Monett
Final Loan Structuring Analysis

Sources & Uses of Funds

Sources of Funds

Par Amount of Bonds Issued
Original Issue Premivm/(Discount)
Borrower Contribution
Federal Capitalization Grant, State Match and other monies
Accrued Interest
Total Sources of Funds:

Uses of Funds

Constructton Deposit
Refunding Escrow Deposit
~~~ Capitalized Interest Deposit

Program Underwriter's Discount
Program Costs of Issuance
Subtotal: Program Costs:

Local Bond Counsel
Local Fmmancial Advisor
Administrative Fee
Consulting Fees
Subtotal: Local Costs of Issuance:

“L\Ii":\

Subtotal: Program Costs and
Local Costs of Issuance:

Bond Insurance Premium
Accrued Interest

Debt Service Reserve Fund Deposit

b

Bond Sizing Contingency

~ Total Uses of Funds:

Lamont Financial Services Corporation

$8,950,000.00
242,211.05
0.00
6,434,547.74
0.00

$15,626,758.79

Per
$1,000
Bond
-- $8,975,429.16
- 0.00
- .00
56.14 $54,924.84
13.66 122,257.05
318380 $177,181.89
30.87 $7.750.00
3.60 32,250.00
0.00 0.00
0.00 0.00
$4.47 $40,000.00
324.27 $217,181.89
- 0.00
- 0.00
- 6,434,347.74
- 0.00

Page 2

T $15,626,758.79
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State Environmental Improvement and Energy Resources Authority

(State of Missouri)

Water Pollution Control Revenue Bonds

(State Revolving Fund Program}

Series 20038
[Monett

]

Final Lean Structuring Analysis

L.oan Debt Service

Date
09-Apr-03

01-Jan-04
01-Jul-04
0%-Jan-05
O1-Jul-05
01-Jan-D6
01-Jul-06
01-Jan-07
01-Jul-07
0i-Jan-08
01-ful-08
01-Jan-09
01-Jul-0%
01-Jan-10
01-Jul-10
01-Tan-11
01-Jut-11
QOi-Jan-12

N 01-Jui-12

01-Jan-13
01-jul-13
Ot-Jan-14
01-Jul-14
01-Jan-15
01-hul-15
0l-Jan-16
01-Jul-16
Ol-Jan-17
01-Jul-17
01-Jan-18
0f-Jul-18
01-Jan-19
01-Jui-19
01-Jan-20
01-Jul-20
01-Jan-21
01-Jul-21
01-Jan-22
01-Jul-22
01-Jan-23
01-Jul-23
01-Jan-24
01-Jul-24
01-Jan-25
01-Jul-25
01-Jan-26
01-Jui-26

N 01-Jan-27

Lamont Financial Services Corperation

Principal

$0.60

0.00

0.00

0.00
275,000.00
0.00
280,000.00
0.00
285,000.00
0.00
295,000.00
0.00
300,000.00
0.00
310,000.60
0.00
325,000.00
0.00
335,000.00
0.00
345,000.00
0.00
435,000.00
0.00
460,000.00
0.00
480,000.00
.00
505,000.00
0.00
530,000,00
0.00
555,000.00
0.00
585,000.00
0.00
615,000.00
0.00
045,000.00
0.00
630,000.00
0.00
710,000.00
0.00

0.00

0.00

0.00

$8.950.000.06

Coupon

2.000%
2.150%
2.500%
2.800%
3.100%
3.400%
3.500%
3.700%
3.750%
5.250%
5.000%
5.000%
5.125%
5.125%
5.525%
5.125%
4.500%
4.700%
4.700%

4.700%

Debt Service

Interest |Fiscat Year}
fincludes Debt Service ending
accrued) emi-anuual 3i-Mar

$282,435.09 $282,435.00 $282,435.09
194,039.38 164,039.38 -
194,039.38 194,039.38 388,078.76
194,039.38 194,039.38 -~
194,039.38 469,039.38 663,078.76
191,289.38 191,289.38 -
191,289.38 471,289.38 662,578.76
188,279.38 188,279.38 --
188,279.38 473,279.38 661,558.76
184,716.88 184,716.88 -
184,716.88 479,716.88 664,433.76
180,586.88 180,586.88 -
180,586.88 480,586.88 661,173.76
175,936.88 175,936.88 -
175,936.88 485,936.88 661,873.76
170,666.83 170,666.88 -~
170,666.88 495,666.88 666,333.76
164,979.38 164,979.38 -
164,979.38 49997938 664,958.76
158,781.88 158,781.88 -
158,781.88 503,781.88 662,563.76
152,313.13 152,313.13 -
152,313.13 587,313.13 739,626.26
140,894.38 140,894.38 -
140,894.38 600,894.38 741,788.76
129,394.38 129,394.38 -
129,394.38 609,394.38 738,788.76
117,354.38 117,394.38 -
117,394.38 622,394.38 739,788.76
104,453.75 104,453.75 -
104,453.75 634,453,753 738,507.50
90,872.50 90,872.50 -
50,872.50 643,872.50 736,745.00
76,650.63 76,650.63 -
76,650.63 661,650.63 738,301.26
61,660.00 61,660.00 -
61,660.00 676,660.00 738,320.00
47,822.50 47,822.50 -
47,822.50 692,822.50 740,645.00
32,665.00 32,665.00 -
32,665.00 712,665.00 745,330.00
16,685.00 16,685.00 -
16,685.04 726,685.00 743,370.00
0.00 0.00 -
0.00 0.00 0.00
0.00 0.00 -
0.00 0.00 0.00
$5,830,678.95 $14,780,678.59 $14,780,678.99
Page 3
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State Environmental Improvement and Energy Resources Authority
{Seate of Missonri)

‘Water Poliution Conirol Revenue Bonds

{State Revolying Fund Program)

Series2003B8

Vionett
Final Lonan Structuring Analysis

Estimated Net Borrower Debt Sevvice

Debi Service Debt Service Capitalized Trostee / Total Paymem*
Beginning {MNet of Reserve Fund  Construction Interest Fund Estimated DNR Fer  Dissemination Fee {Fiscal Year|
Principal Accroed Earnings* @) Fund Draws [Net Net Payable @ Payable @ Telni ending
Outstanding Intercst] 113500% Earnings* el Accrued) Pebt Service 0.5000% 0,01303125% Payment* 3-Mar

09-Apr-03
0}-Jan-0d §8,250,000.00 $282,435.09 $192,646.00 $0.00 $0.00 $89,789.09 $0.00 £1,34530 $91,134.39 $91,134.39
01-Jui-04 8,550,000.00 194,030.38 132,352.21 0.00 0.00 61,687.17 0.00 1,345 30 63,032 47 -
01-Jan-03 8,950,000.0¢ 194,039.38 132,352.21 0.00 0.00 61,687.17 o00 1,345.30 63,032.47 126,064 94
Oi-Jul-05 8,950,000.00 19403838 13235221 0.00 0.00 61,687.17 0.00 1,34530 63,032.47 -
0i-Jan-06 8§ 950,000.00 465,039.38 132,352 0.00 0.00 336,687.17 44,750.00 1,345.30 182,782.47 445,814.94
01-Jul-0f 8,675,000.00 191,28938 128,392.68 .00 0.00 62,896.70 0.00 1,303.96 64,200.66 -
01-Jan-07 8,675,000.00 471,289.38 128,392.68 4.00 0.00 342,856.70 43,375.00 1,301.96 387,575.66 451,776.32
01-Jul-07 8,395,000.00 188,279.38 124,322.51 0.00 0.00 6395647 000 1,261.87 65,218.34 -
01-Jan-08 8,395,600.00 473,279.38 124,322.91 0.00 0.00 348 956,47 41,975.00 1,261.87 392,193.34 457,411.68
01-Tul-08 8.170,000,00 184,716.88 120,219.3% 0.00 000 54,457 4% 0.00 1,219.03 65,716.52 ~
0!-Jan-09 8,110,000.00 479,716.88 120,219.39 0.00 0.00 358,497.49 40,550.00 1,219.03 4031,266.52 466,983.04
01-Jul-09 7.815,000.00 180,586.88 115,971 89 0.00 0.00 64,614 99 0,00 1,174.69 65,789.68 -
01-Jan-10 7,815,000.00 430,536,588 115,971.89 0,00 0.00 164,614.99 39207500 1,174 6% 404,864 .68 470,654.36
01-Jul-10 7.515,000.00 175936 88 111,652.40 000 0.00 64,284.43 4.00 1,129.60 65,414.08 -
O1-Jan-11 7.515,000.00 48593658 111,652.40 0.00 0.00 374,284.48 37,575.00 1,125.60 412,835.08 478,403.16
01-Jul-11 7,208,000.00 170,666,858 107,188.93 0.00 0.00 63,477.95 3,00 1,083.00 84,560,685 -
01-Jan-12 7,205,000,00 495,666.88 107,188,593 0.00 0.00 38847795 36,025.00 1,083.00 42558595 450,146 90
01-Fui-12 5,880,000.00 i64,979.38 102,502,438 0.00 0.00 62,46990 0.00 1,034.15 63,504.08 -
0l-Jan-13 6,880,000.00 499,979.38 102,505.48 0.00 000 397,469,950 34,400.00 1,034.15 432,904,053 496,408,10
01-Jal-13 6,545,000.00 158,781.88 07,686.05 0,00 .00 61,095.83 0.00 983.80 £2,079.53 -
0)-Jan-14 6,545,000.00 503,781.88% 97,685.05 0,00 0.00 406,095.83 32,725.00 983.80 439,804.63 501,884.26
Ol-Jul-14 6,200,000.00 152,313.13 92,718.64 0.00 0.00 59,594 49 0.00 931.94 60,526.43 -
0f-Jan-15 6,200,000.00 587313.13 92,718.64 3.00 0.00 494,594.49 31,000.00 931.94 526,526.43 5§7,052.86
0-Jul-15 5,765,000.00 140,854.38 86,45538 0.00 4.00 54,439.00 .00 866.55 55303.5% -
01-Jan-16 5,765,000.00 600,894 33 25,455.38 0.60 0.00 514,439.00 28,825.00 866.55 544,130.55 599,436.10
0i-Tul-16 5,305,000.00 128,394.38 79,200.24 0.00 0.00 50,§94.14 0.00 79741 50,991.55 -
01-Jan-17 5,305,000.00 609,394.38 79,200.24 0.00 0.00 530,194.14 26,525.00 797.41 557,516,355 608,508.10
01-Jul-17 4,825,000 00 11739438 71,192.76 0.00 0.00 45,601.62 .00 725.26 46,326 88 -
/""\ 01-Jan-18 4.825,000.00 62239438 M,792.76 0.00 0.00 550,601.62 24,12500 72526 575,451.88 621,778.76
i 01-Jul-18 4,320,000.00 104,453.75 §4,056.23 0.00 0.00 40,397.52 0.00 64935 41,046.87 -
O1-Jan-19 4,320,000.00 63445375 64,056.23 000 0.060 570,397.52 21,600.00 649.35 592,645.87 £33,693.74
01-Ju!-19 3,790,000.00 90,872.50 55,913.75 0.00 0.00 3495875 .00 56%.68 35,528.43 -
01-JTan-20 3,780,000.00 64587250 5591375 0.00 0.00 589,958.75 18,950.00 569.68 60947843 645,006.36
O1-Jul-20 3,235,000.00 75,650.63 47,443 40 2.80 0.00 29,207.23 4.00 486.26 29,693 49 we
01-Jan-21 3,235,000.00 £81,650.63 47,443 40 0.00 0.00 £14,207.23 16,175.00 486.26 §30,868.49 660,561.98
O1-Tul-21 2,650,000,00 61,660.00 38,572.06 0.00 0,00 23 087.94 Q.00 39833 23,486.27 -
Gl-Jan-22 2,650,000.00 £76,660.00 38,572.06 0.00 0.00 638,087.94 13,250.00 39833 651,736.27 675,222.54
01-Jui-22 2,035,000.00 47,822.50 29,300.54 0.00 0.00 18,521.96 0.00 105.8% 15,827.85 -
04-Jan-23 2,035,000.00 692,822.50 29,300.54 0.00 0.00 663,521.96 10,173.00 305,89 674,002.85 £92,830.70
O1-Jui-23 1,390.000.,00 12,665.00 20,013.64 0.00 0.60 12,651.36 0.00 208.93 12,860.29 -
01-Fan-24 1,390,000.00 F12,665.00 20,013,684 0.00 0.00 692,651.36 6,950.00 20893 699,810.2% 712,670.58
O1-Tul-24 710,000,00 16,685.00 10,222.79 .00 0,00 646221 0.00 106.72 6,568.93 -
Gl-jan-25 710,000.00 725,685.00 14,222.79 .00 0.00 T6,462.2] 3,550.00 106.72 720,118.93 726,687.86
01-ul-25 0.00 0.00 0.00 4.00 Q.00 0.00 0.00 0,00 .00 -
01-Jan-26 .00 0.00 .00 0.00 000 Q.00 .00 0.00 0.00 0.00
01-Jul-26 0.00 0.00 .00 0.00 0.00 .00 0.00 0.00 0.00 -
01-Jan-27 0.0 0.00 0.00 .00 800 0.00 ¢.00 0.00 0.00 0.00
51478067899 §3.729.32116 3000 5000 811051.357.83 %5351 575.00 $37,19934 _ $11,640,132.17 $11,640,132.17

* Eamings arc applied in current period.

** Average annual payment: $535,725.85

tament Financiat Services Corporation
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State Environmental Improvement and Encrgy Resources Authority

(State of Missouri)

Water Pollution Control Revenue Bonds
(State Revolving Fund Program)

Series 20038

Monett ]

Final Loan Structuring Analysis

Debt Service Reserve Fund

Deposit (@
70.00%
Date of (Par + Premium)

09-Apr-03 36,434,547 74
01-Jan-04 0.00
01-Jui-04 0.00
01-Jan-05 0.00
01-Jul-05 0.00
01-Tan-06 0.00
01-Jul-06 0.00
01-Jan-07 0.00
0l1-Jul-07 0.00
01-Jan-08 0.00
01-Jul-08 0.00
01-Jan-09 0.00
01-Jul-09 0.00
01-Jan-~10 0.00
01-Tui-10 0.00
01-Jan-11 0.00
0f-Jul-11 0.00
01-Jan-12 0.00
03-Jul-12 0.00

i Ol-Jan-13 0.00
’ 01-Jul-13 0.00

0i-Jan-14 0.00
01-Tul-14 0.00
Gi-Jan-15 0.00
01-Jul-15 0.00
01-Jan-16 000
01-Jul-16 0.00
01-Jan-17 0.00
01-ful-17 0.00
0l-Jan-18 0.00
01-Jul-18 0.00
01-Jan-19 0.00
01-Jul-19 0.00
(1-Jan-20 000
01-5ul-20 000
0l-Jan-21{ 0.00
01-Jul-21 0.00
01-Jan-22 0.00
01-Jul-22 (.00
01-Jan-23 0.00
01-Jul-23 0.00
01-Jan-24 0.00
Ol-Jul-24 .00
01-Jan-25 0.00
01-lul-25 0.00
01-ran-26 0.00
01-Jul-26 0.00
01-Jan-27 000

$6,434.547.74

Vithdrawals

$0.00

0.00

0.00

(.00
192,500.00
0.00
197.856.55
.00
199,500.00
0.00
206,500.00
0.00
210,000.00
0.00
217,000.00
0.00
227,500.00
0.00
234,500.00
0.00
241,560.00
0.00
304,500.00
£.00
352,722.00
0.00
360,128.48
0.00
376,125.56
0.00
395,861.86
0.00
411,801.83
0.00
431296 55
0.00
450.751.89
0.00
451,500.00
0.00
476,000.00
0.00
497.000.02
0.00

0.00

0.00

0.00

$6.434,547.74

Balance
$6,434,547 74

6,434,547.74
6,434,547.74
6,434,547.74
6,434.547.74
6,242,047.74
6,342.047.74
6,044,188.19
6,044,188.19
5,844.688.19
5,844,688.16
5.638,188.19
5,638,188.19
5,428,188.19
5,428,188.19
5211,188.19
5211,188.19
4,983 688.19
4,983,688.19
4,749,188.19
4.749,188.19
4,507,688.19
4,507,688.19
4.203,188.16
4.203,188.19
3,850,466.19
3,850,466.19
3,450,337.71
3.490,337.71
3,114.212.15
3,114,212.15
2,718,350.29
2,718,350.29
2,306,548.46
2,306,548.46
1,875,251.91
1,875,251.91
1,424,500.02
1,424,500.02
§73,000.02
973,000.02
497,500.02
497,000.02
0.00

0.00

0.00

.00

0.00

Earnings @
4.113860%

$192,646.00
132,352.21
132,352.21
13235221
132,352.21
128,392.68
128,352.68
124,322.91
124,322.91
12021935
120,219.39
115,971.89
115,971.89
111,652.40
111,652.40
107,188.93
107,188.93
102,509.48
102,509.48
97,686.05
97,686.05
92,718.64
92,718.64
86,455.38
86,455.38
79.200,24
79,200.24
71,792.76
71,792.76
64,056.23
64,056.23
55,913.75
55.913.75
47,443 40
4744340
18,572.06
38,572.06
2930054
29,300.54
20,013.64
20,013.64
10,222.79
10222.79
0.00

0.00

0.00

0.00

$3,728,321.16

Earnings Applied
Against Current
Debt Service

Payment*

$192,646.00
132,352.21
132,352.21
132,352.21
132,352.21
128,392.68
128,392.68
124,322.91
124,322.9]
120,219.39
120,219.39
115,971.89
115,971.89
141,652.40
111,652.40
107,188.93
107,188.93
102,509.48
102,509.48
97,686.05
97,686.05
92.718.64
92,718.64
86,455.38
86,455.38
79,200.24
79,200.24
71,792.76
71,792.76
£4,056.23
64,056.23
5591375
55,913.75
£7,443.40
47,443.40
38,572.06
38,572.06
29,300.54
29,300.54
20,013.64
20,013.64
10,222.79
10.222.79
0.00

0.00

.00

0.00
$3,729.321.16

ST Onlya"ﬁe-sixths of DSRF eamings are applied against debt service payments made through the first interest payment
ate after the Scheduled Project Completion Date:

Lamont Financial Services Corporation
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State Environmental Improvement and Energy Resources Anthority
(State of Missouri)
Water Pollution Control Revenue Bonds
"r\(State Revolving Fund Program)
Series 2003B

Monett ]

Final Loan Structuring Analysis
Bond Pricing

Principal Premium
Maturity Amount Coupon Yield Price (Discount)
Serial Bonds:
01-Jan-04 $0.00 2.000% 1.000%  100.722 $0.00
01-Jan-05 0.00 2.000% 1.250% 101.277 0.00
01-Jan-06 275,000.00 2.000% 1.600% 101.062 2,920.50
01-Jan-07 280,000.00 2.150% 2.150% 100.000 0.00
01-Jan-08 285,000.00 2.500% 2.500% 100.000 0.00
01-Jan-09 295,000.60 2.800% 2.870% 99.630 (1,091.50)
01-Jan-10 300,000.00 3.100% 3.170% 99.575 (1,275.00)
01-Jan-11 310,000.00 3.400% 3.420% 99.861 (430.90)
01-Jan-12 325,000.00 3.500% 3.570% 99.475 (1,706.25)
01-Jan-13 335,000.00 3.700% 3.720% 99.833 (559.45)
01-Jan-14 345,000.00 . 3.750% 3.770% 99,820 (621.00)
—~ 01-Jan-15 435,000.00 5.250% 3.870% i11.092 48,250.20
G1-Jan-16 460,000.00 5.000% 3970%  108.238 37,894.80
01-Jan-17 480,000.00 3.000% 4.070%  107.403 35,534.40
01-Jan-18 505,000.00 542385 4.150%  107.732 39,046.60
01-Jan-19 530,000.00 5.1235% 4.250% 106,905 36,596.50
01-Jan-20 555,000.00 3.125% 4.340% 106,168 34,232.40
01-Jan-21 585,000.00 5125% 4.430% 105437 31,806.45
01-Jan-22 615,000.00 4. 300% 4.540% 99,492 (3,124.20)
01-Jan-23 645,000.00 4.700% 4.755% 99.250 (4,837.50)
01-Jan-24 680,000.00 4,700% 4,755% 99.250 {5,100.00)
01-Jan-25 710,000.00 4.700% 4.755% $9.250 (5,325.00)
Total: £8,950,000.00 $242.211.05

Lamont Financial Services Corporation Page 6 04/01/2003



PARTICIPANT CTLOSING CERTIFICATE
CITY OF MONETT, MISSOURI

We, the undersigned, duly authorized officials of the City of Monett, Missouri (the
“Participant™), in connection with the issuance of $8,950,000 principal amount (the “Original
Principal Amount”) of Combined Waterworks and Sewerage System Revenue Bonds (State
Revolving Fund Program) Series 2003 (the “Bonds™), hereby certify as follows:

1. Organization and Authority. The Participant is 2 municipal corporation and city of the
third class organized and existing under the Constitution and laws of the State of Missouri. The
Participant has complied with all provisions of the Constitution and the laws of the State of
Missouri, and has full power and authority to consummate all transactions contemplated by the
herein described Terms Certificate, the Bonds, Ordinance No. 7300 passed on April 3, 2003,
authorizing the issuance of the Bonds (the “Bond Ordinance™), and any and all other agreements
relating thereto.

2. Transcript of Proceedings. The executed counterparts or copies of the proceedings of
the Participant relating to the authorization and issuance of the Bonds as set forth in the
supplemental transcript of proceedings (the “Transcript”) prepared in connection with the
issuance of the Authority Bonds (as defined in the Bond Ordinance) are true and correct copies
or executed counterparts of such proceedings, originals or executed counterparts of which are on
file in the official records of the Participant; none of such proceedings have been modified,
amended or repealed; and such facts as are stated therein still exist.

3. Mectings. All meetings of the governing body of the Participant as shown in the
Transcript were regular meetings, or meetings held pursuant to regular adjournment at the next
preceding meeting, or special meetings duly called and held as shown in the Transcript, and for
all such meetings, where required, proper notice was given in the manner required by law,
including Chapter 610 of the Revised Statutes of Missouri, as amended.

4. Incumbency. The following named persons are the duly qualified and acting members
of the governing body and officers of the Participant during the proccedings described herein:

Name Title
Jerry Fulp Mayor
Jerry Dierker Commissioner
Ron Overeem Commissioner
Janie Knight City Clerk

5. Execution of Bonds. We have duly signed and executed the Bonds consisting of one
fully registered bond in the denomination of the Original Principal Amount, numbered R-1. On
the date of the Bonds, and on the date when the Bonds were duly executed by us, we were and at
the date hereof we are the officials indicated by our signatures on the Bonds and by our
signatures to this Certificate, respectively.

6. Signatures and Seal. The signatures of us and each of us, as such officials,
respectively, on the Bonds, are our true and genuine signatures, and the seal affixed or imprinted
on the Bonds at the time of their execution was and is the duly authorized seal of the Participant
and was thereto affixed by the authority and direction of the governing body of the Participant,
and is the seal affixed to this Certificate.




7. Due Authorization and Execution of Documents. The Participant has duly authorized
all necessary action to be taken by the Participant for (i) the due authorization, adoption and
performance of the following documents (the “Bond Documents™):

(a)  Purchase Agreement dated as of April 1, 2003 (the “Purchase Agreement”),
among the State Environmental Improvement and Energy Resources Authority
(the “Authority”), the Participant and the Missouri Department of Natural
Resources (“DNR”), and

(b)  Revolving Fund Agreement dated as of April 1, 2003 (the “Revolving Fund
Agreement”), among the Authority, the Participant and DNR, and acknowledged
and accepted by the Trustee;

(ii) the execution of the Terms Certificate dated April 3, 2003 from the Participant (the “Terms
Certificate™) in connection with the Purchase Contract dated April 4, 2003 (the “Purchase
Contract”), among the Authority, the Participant and George K. Baum & Company, Fahnestock
& Co., A.G. Edwards & Sons, Inc., U.S. Bancorp Piper Jaffray Inc. and Ramirez & Co., Inc. (the
“Underwriters™); (iii) the due authorization, execution and delivery of the Bond Ordinance and
any and all such other agreements and documents as may be required to be executed, delivered
and received by the Participant in order to carry out, give effect to and consummate the
transactions contemplated by the Bond Ordinance; and (iv) the carrying out, giving effect to and
consummation of the transactions contemplated hereby and by the Bond Ordinance. The
undersigned have duly executed the Bond Documents and the undersigned Mayor has executed
the Terms Certificate.

8. No Litigation. There is no controversy, suit or other proceeding of any kind pending,
or to our knowledge threatened, wherein or whereby any question is raised or may be raised,
questioning, disputing or affecting in any way (a) the legal organization of the Participant or its
boundaries, or (b) the right or title of any of its officers to their respective offices, or (¢) the
legality of any of its official acts shown to have been done in the transcript furnished to the
purchaser of the Bonds, or (d) the constitutionality or validity of the obligations represented by
the Bonds, or the validity of the Bonds, or any of the proceedings had in relation to the
authorization, issuance or sale of the Bonds, or any agreement or instrument to which the
Participant is a party and which is used or contemplated for use in the consummation of the
transactions contemplated by the Bond Ordinance.

9. Receipt of Purchase Price; Deposit of Proceeds and Other Moneys.

(a) The Participant acknowledges receipt from the Authority of payment in full of the
purchase price for the Bonds in the amount of $9,192,211.05, plus accrued interest. The
Participant further acknowledges that the Authority has in all respects complied with and
satisfied all of its obligations to the Participant as set forth in the Purchase Agreement and
required to be complied with and satisfied on or prior to the date of delivery of and payment for
the Bonds.

(b) The Paying Agent, in its role as Trustee under the Indenture (as defined in the
Bond Ordinance), is further authorized and directed to deposit and apply such sums, into the
Funds and Accounts established under the Indenture as follows:

2-



i) $217,181.89 from the proceeds of the sale of the Bonds shall be deposited into the
Costs of Issuance Fund for application as provided in Section 4.3 of the Indenture;
and

(i1) $8,975,029.16, the balance of the proceeds of the sale of the Bonds, shall be
deposited into the Participant’s Construction Account in the Construction Loan
Fund for application as provided in Section 4.4 of the Indenture.

(c) Immediately upon receipt of these moneys, the Trustee shall invest all amounts in
the Participant’s Construction Account in the Investment Agreement. The Trustee is directed to
transfer the amount of $2,500 from the Costs of Issmance Fund to the Participant for
reimbursement of the Participant’s application fee to the Authority and the balance of the amount
deposited pursuant to (i1) above for the payment of the Participant’s costs of issuance.

10. Terms Certificate. The Participant has duly performed all of its obligations required
to be performed at or prior to the date of this Closing Certificate by the Terms Certificate and
each of the Participant’s representations and warranties contained in the Terms Certificate are
true and correct as of the date hereof.

11. No Violation of Law. To the best knowledge of the undersigned, the execution and
delivery of the Bond Documents, the Bonds and the Bond Ordinance, and compliance with the
provisions thereof, will not conflict with or constitute on the part of the Participant a violation, a
breach of or a default under any existing law, court or adminisirative regulation, decree or order
or any agreement, indenture, mortgage, lease or other instrument to which it is subject or by
which the Participant is or may be bound.

12. No Default. At the date of this Closing Certificate, no event has occurred and is
continuing which, with the passage of time or the giving of notice, would constitute a breach of
or an event of default under the Bond Ordinance or any Bond Document.

13. Qutstanding Revenue Obligations. As of the date hereof, the Participant does not
have outstanding any bonds or other obligations payable out of the net income and revenues
derived from the operation of its combined waterworks and sewerage system other than the
Bonds and the Sewerage System Refunding Revenue Bonds (State Revolving Fund Program)
Series 1992A (the “Series 1992A Bonds”), dated June 1, 1992, in the original principal amount
of $815,000, of which $570,000 remains outstanding. No event has occurred and is continuing
which, with the passage of time or the giving of notice, would constitute a breach of an event of
default under the ordinance which authorized the Series 1992A Bonds.

14. Request to Authenticate and Deliver Bonds. UMB Bank, N.A., as Paying Agent, is
hereby requested and authorized, pursuant to Section 207 of the Bond Ordinance, to authenticate
the Bonds in the Original Principal Amount and to deliver the Bonds to, or at the direction of, the
Authority, upon payment to the Paying Agent for the account of the Participant of the purchase
price for the Bonds specified in paragraph 9.




WITNESS our hands and the seal of the City of Monett, Missouri this 9th day of April,
2003.

Signature Official Title
N\&)\ Mayor
N N

{Seal)
Q\W%ﬁ City Clerk
¢/ J

S-1



EXCERPT OF MINUTES OF MEETING

The City Council of Monett, Missouri, met in special session on August 27, 2001, at 730
4 M. at the City Hall. The following officers were present or absent as indicated:

Present/Absent
Jerry Fulp, Mayor Fresent
Jerry Dierker, Commissioner . ;Drcé ent
Ron Overeem, Commissioner Prc,sanf
Janie Knight, City Clerk Fresent

The Mayor declared that a quorum was present and called the meeting to order.

& %k k & * k %

(Other Proceedings)
k ¥ k ok k k ¥
The matter of calling a special election on a revenue bond question came on for consideration.

Commissioner £ /e ~#e introduced Bill No. #-727Z , being for an ordinance entitled
as follows:

AN ORDINANCE CALLING A SPECIAL ELECTION ON A REVENUE BOND
QUESTION IN MONETT, MISSOURI.

The City Clerk reported that copies of the proposed ordinance had been made available for public
inspection prior to the time the Bill was introduced and under consideration by the City Council.

On motion duly made and seconded, the Bill was placed on its first reading and was read by title,
considered and discussed, and was duly passed by unanimous vote.

On motion duly made and seconded, the Bill was placed upon its second reading and final

passage and was read by title, considered and discussed. Thereupon, the question was put to a roll call
vote, and the vote thereon was as follows:

Aye: ma’yor— J:L’rrgﬁ/},. —ﬁé@m[ﬁzaner -J_ﬁ'rr,z b/ﬁn(’.;:c

COMr'QLanM' gﬂﬂ () ereem

Nay: _none

The Mayor declared said Bill duly passed and the Bill was then duly numbered Ordinance No.
A-1672 _, and was signed and approved by the Mayor and attested by the City Clerk.



k F ok k ok ok Kk

(Other Proceedings)

® ook ko ok ok Kk

There being no other business to come before the meeting, on motion duly made, seconded, and
carried, the meeting was adjourned.

- -

C(SEAL)
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CERTIFICATE REGARDING NOTICE OF MEETING

I hereby certify that the attached notice of the meeting held on August 27, 2001, by the City
Council of Monett, Missouri, (1) was posted at least 24 hours (excluding weekends and holidays} prior to
the commencement of the meeting on a bulletin board or other prominent place which is easily accessible
to the public and clearly designated for posting notices at the principal office and meeting place of the
City Council, and (2) was made available at least 24 hours (excluding weekends and holidays) prior to the
commencement of said meeting to any representative of the news media who requested notice of the
meeting.

DATED: August &7, 2001.

Clerk



NOTICE OF MEETING

The Monett City Council will meet in special session, Monday, August 27, 2001 at 9:30
a.m. in the Monett City Hall Council room. The following is a tentative agenda for that
meeting.

Consideration and/or approval of the following items:

Yearly City Audit for the year 2000-2001

Acceptance of bids for city vehicle fuel and dry cleaning service for Police Department

An ordinance to amend Section 340.320 of City Code pertaining to Driving While
Intoxicated or With Excessive Blood Alcohol Content

An ordinance approving agreement with McLiney and Company to act as Bond Counsel
for City of Monett in connection with proposed sewer revenue bonds

An ordinance calling for a bond election in the City of Monett on the question whether to

1ssue sewerage system revenue bonds for the purpose of wastewater treatment facility
improvements

A representative from the National Resources Conservation Service will be in attendance
to make a presentation on Kelly Creek Flood Management.

City Clerl?J
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BILLNO. A-207X ORDINANCE NO. #- 707 Z

AN ORDINANCE CALLING A SPECIAL ELECTION ON A REVENUE BOND
QUESTION IN MONETT, MISSOURI.

BE IT ORDAINED BY THE CITY COUNCIL OF MONETT, MISSOURI, AS FOLLOWS:

Section 1. The City Council finds it necessary and hereby declares its intent to borrow
$p 750 0D for the purpose of extending and improving the sewerage system (the "Project”) and
to evidence such borrowing by the issuance of combined waterworks and sewerage system revenue bonds
(the "Bonds") of the City in the amount of $8} 250, e

Section 2. A special bond election is hereby ordered to be held in Monett, Missouri, on
Tuesday, November 6, 2001, on the following question:

QUESTION

Shall Monett, Missouri, issue its combined waterworks and sewerage
system revenue bonds in the amount of $ 6950 Lo for the
purpose of extending and improving the sewérage system, the cost of
operation and maintenance of said combined waterworks and
sewerage system and the principal of and interest on said revenue
bonds to be payable solely from the revenues derived by the City
from the operation of its combined waterworks and sewerage
system, including all future improvements and extensions thereto?

The authorization of the Bonds will authorize the City to fix, establish, maintain and collect rates
and charges for the services provided by the City through its combined waterworks and sewerage system,
including all extensions and improvements thereto hercafter constructed or acquired by the City, in
addition to the other rates and charges for such services provided by law, as will produce income and
revenues sufficient to provide funds to pay the costs of operation and maintenance of said combined
waterworks and sewerage system and the principal of and interest on the Bonds as they become due and
to provide for the establishment of reasonable reserves therefor.

Section 3. The form of Notice of Special Election showing said question, a copy of which is
attached hereto and made a part hereof, is hereby approved.

Section 4. The City Clerk is hereby authorized and directed to notify the County Clerk of
Barry County, Missouri, and the County Clerk of Lawrence County, Missouri, of the passage of this
Ordinance no later than 5:00 PM. on Tuesday, August 28, 2001, and to include in said notification all of
the terms and provisions required by Chapter 115, RSMo, as amended.

Section 5. The City expects to make expenditures on and after the date of passage of this
Ordinance in connection with the Project, and the City intends to reimburse itself for such expenditures
with the proceeds of the Bonds. The maximum principal amount of Bonds expected to be issued for the
Projectis $ 8350 oo




Section 6. This Ordinance shall be in full force and effect from and after its passage and
approval.

PASSED by the City Council and APPROVED by the Mayor this 27th day of August, 2001.

(SEAL)

ATTEST:

Clerk



NOTICE OF SPECIAL ELECTION
MONETT, MISSOURI
Notice is hereby given to the gualified voters of Monett, Missouri, that the City Council of the

City has called a special election to be held in the City on Tuesday, November 6, 2001, commencing at
6:00 A.M. and closing at 7:00 P.M., on the question contained in the following sample ballot:

OFFICIAL BALLOT
SPECIAL ELECTION
MONETT, MISSOURI

TUESDAY, NOVEMBER 6, 2001

UESTION

Shall Monett, Missouri, issue its combined waterworks and sewerage
system revenue bonds in the amount of $ 8, 752, 27  for the
purpose of extending and improving the sewerage system, the cost of
operation and maintenance of said combined waterworks and
sewerage system and the principal of and interest on said revenue
bonds to be payable solely from the revenues derived by the City
from the operation of its combined waterworks and sewerage
system, including all future improvements and extensions thereto?

YES O
NOo O

INSTRUCTIONS TO VOTERS: If you are in favor of the question, place an X in the box
opposite "YES." If you are opposed to the question, place an X in the box opposite "NO."

The election will be held at the following polling places in the City:

PRECINCT POLLING PLACE

ﬂuzﬁf [ mens
#/ V‘{ - * cé— / %L

DATED: 4&5@{[ c_-;’Z ,2001.

Lt

County C f Ba ounty, Missouri




NOTIFICATION OF ELECTION AUTHORITY
August 27, 2001

To: Mr. Gary Youngblood, County Clerk
Barry County Courthouse
700 Main, Suite 2
Cassville, Missouri 65625

Re: Special Election in Monett, Missouri
Dear Mr. Youngblood:

In accordance with Section 115.125, RSMo, you are hereby notified that Monett, Missouri, by
Ordinance passed by the City Council, has called a special election to be held in the City on November 6,
2001. A copy of the Ordinance along with the form of the legal Notice of Special Election is enclosed.

We are advised by our bond counsel that since The Monett Times is the only newspaper published
within the bounds of the City, then publication of the Notice of Special Election in The Meonett Times on
October 24 and October 31 will meet the requirements of Section 115.127(2), RSMo, as amended. If any
of the above statements regarding the newspapers are incorrect or if your office intends to use any
different newspapers or publication dates, please contact Al Wilken, Gilmore & Bell, P.C., Kansas City,
Missouri (816-221-1000), bond counsel, to confirm the proposed changes in the publication plans.

We understand that as a result of this Notification, your office will be responsible for publication
of the Notice of Special Election and for the conduct of the election in Barry County, and that you and the
County Clerk of Lawrence County will make arrangements for the conduct of the election for City voters
residing in Lawrence County.

We enclose several copies of this Notification and request that you sign the receipt at the bottom
of each copy, retain one copy and return the remaining copies to us.

Bond Counsel has advised us that approval by a simple majority of the voters voting on the
question will be required. Upon successful conclusion of the election, please send us five original
affidavits of publication from the newspaper in which the Notice of Special Election was published and
five copies of the election ballot and the abstract of votes.

If you have any questions, please let us know.

MONETT, MISSOURI
Filed in my office it/ P.M,,
ST T By:
on August 27,2001, L% ity Clerk

- R

@
;J
(<

»>

T N —

County Clerk of Barry County; Missouri



NOTIFICATION OF ELECTION AUTHORITY
August 27, 2001

To: Mr. Bob Bartelsmeyer, County Clerk
Lawrence County Courthouse
1 Courthouse Square
Mt. Vernon, Missouri 65712

Re: Special Election in Monett, Missouri
Dear Mr. Bartelsmeyer:
In accordance with Section 115.125, RSMo, you are hereby notified that Monett, Missouri, by

Ordinance passed by the City Council, has called a special election to be held in the City on November 6,
2001. A copy of the Ordinance along with the form of the legal Notice of Special Election is enclosed.

We understand that Barry County, Missouri, has the greatest proportion of the City's registered
voters and that the County Clerk of Barry County will be responsible for publication of the Notice of
Election. We also understand that you will either conduct the election within your jurisdiction or contract
with the County Clerk of Barry County for the conduct of the election pursuant to Section 115.023(3),
RSMo.

We enclose several copies of this Notification and request that you sign the receipt at the bottom
of each capy, retain one copy and return the remaining copies to us.

Bond Counsel has advised us that approval by a simple majority of the voters voting on the
question will be required. Upon successful conclusion of the election, please send us five copies of the
election ballot and the abstract of votes cast in your County.

If you have any questions, please let us know.

MONETT, MISSOURI

By:
Filed in my office at_/ ‘e M., City Clerk

on August 9_2 7 . 2001.

County Clerk of Lawrence County,



ELECTION AUTHORITY'S CERTIFICATE

1, the undersigned, hereby certify as follows:

1. Prior to 5:00 PM. on August 28, 2001, and pursuant to Section 115.125, RSMo,
I received notification of the special election held in Monett, Missouri, on November 6, 2001.

2. In accordance with Section 115.023(3), RSMo, the County Clerk of Lawrence County
and I agreed by contract that this office would conduct said election for the portion of the City located in
said county.

3. Attached hereto as Exhibit A is a full, true and correct copy of the ballot used at said
election.

4. Attached hereto as Exhibit B is a full, true and correct copy of the abstract of votes cast
at said election, said abstract of votes is the final and last abstract of votes for said election, and said
abstract of votes constitutes the official returns of the election pursuant to Section 115.507(2), RSMo.

5. The election was duly and regularly held at the polling places specified in the Notice of
Special Election, the polls were open from and between the hours of 6:00 A.M. and 7:00 P.M,, the judges
of said election were duly sworn and performed their duties as required by law, and the election was duly
conducted and the returns of said election were duly canvassed in accordance with the statutes of the Stat
of Missouri. '

6. Barry.County contains the greater proportion of the City's registered voters, and pursuant
to Section 115.023(2), RSMo, I caused the Notice of Special Election to be published in accordance with
the requirements of Section 115.127(2), RSMo, in The Monett Times, a daily Republican newspaper
published within the bounds of the City. No other legally qualified newspapers are published within the
bounds of the City. Attached hereto as Exhibit C is the affidavit of publication of the Notice of Special
Election from such newspaper.

DATED: Janvary /., 2002.

(SEAL)

County Cleffc@?f%arry Colinty, Missouri




[BALLOT]

A



OFFICIAL BALLOT
i " BARRY COUNTY, MISSOURI
' SPECIAL ELECTION

TUESDAY, NOVEMBER 6, 2001

INSTRUCTIONS TO VOTER

TO VOTE, DARKEN THE OVAL COMPLETELY NEXT TO YOUR CHOICE, LIKE THIS: @.
if you are in favor of any question submitted upon this ballot, darken the oval to the left of the word "YES". if you are opposed 1o any
question submitted upon this ballot, darken the oval to the left of the word "NO".

If you tear, deface or make a mistake and wrongfuily mark any ballot, you must return it to the election board and receive a new ballot.

MONETT, MISSOURI

QUESTION

Shall Monett, Missouri, issue its combined walerworks and sewerage system revenue bonds in
the amount of $8,950,000 for the purpose of extending and improving the sewerage system, the
cost of aperation and maintenance of said combined waterworks and sewerage syslem and the
principal of and interest on said revenue bonds to be payable solely from the revenues derived
by the City from the operation of its combined waterworks and sewerage system, including all
future improvements and extensions thereto?

D YES
O NO
-
P |
=
]
— — -

FRONT Card 1 SEQ# |



[ABSTRACT OF VOTES]
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[AFFIDAVIT(S) OF PUBLICATION]



N OTICE

SPECIAL
ELECTION

BARRY COUNTY, MISSOURI |

In accordance with Chapter 115 of the laws
of Missouri, notice is hereby given that a
Special Election will be held in the
following District on Tuesday, November 6,
2001, At sdid election ail repistered voters
residing within the District will be given the
oppottunity to vote. The polling place for
the said election will open at 6 00 a.m. and
¢close at 7:00 p.m.

CITY OF MONETT _

OFFICIAL BALLOT
SPECIAL ELECTION
BARRY COUNTY, MISSOURI
TUESDAY, NOVEMBER 6, 2001

INSTRUCTIONS TO VOTERS
To vote,.completely darken in the oval(s)
next to your choice(s), like this:
To vote in favor of any question submitted
upon this ballot, completely darken the oval
opposite the word “YES”.
}f you are opposed to any question
submitted upon this ballot, completely
darken the oval opposite the word "NO”,
If you tear, deface, or make a mistake
and wrongfully mark any ballot, you
must return it to the election board and
receive a new ballot. =

MONETT, MISSOURI

QUESTION

Shall Monett, Missolri, issue its combined
waterworks and sewerage system revenue
bonds in the amount of $8.850.000 for the
purpose of extending and improving the
sewerage system and the principal of and
interest on said revenue bonds to be payable
solely from the revenues derived by the

City from the operation of its combined
waterworks and sewerage system, including
al! future improvements and extensions

thereto?
O YES

< NO

NOTICE OF VOTER REGISTRATION
ACCESSIBILITY ,

than one-half of the sites provided for voter
registration shall be accessible to

%dicappcd persons(RSMo 115.140). In
ition, a disabled or elderly citizen may

.«gister to vote by alternative means

including registration by mail and curbside

registration. ’

FOR MORE I'NFORMATION ON

e

telephone at 417-847-2762 or 417-847-
2561 or by mail at 700 Main, Suite 2,

Y nncalla WAMN ASANS

FURTHER NOTICE IS GIVEN that no less |

REGISTRATION AND VOTING: Persons
may contact their local election authority by

{Note to the Publisher: This form is to be executed in duplicate and both copies notarized.)

AFFIDAVIT OF PUBLICATION

State of Missouri ]f

County of Barry crrirerreneres)

I, Michael] L. Stubbs, being duly sworn according to law, state that I
am the publisher of the Monett Times, a daily newspaper of general
circulation in the county of Barry, where located; which has been ad-
mitted to the post office as second-class matter in the city of Monett,
MO., the city of publication; which newspaper has been published regu-
larly and consecutively for a period of three years and has alist of bona
fide subscribers voluntarily engaged as such who have paid or agreed
to pay a stated price fora subscnptlon for a definite period of time, and
that such newspaper has complied with the provisions of Section 14,968
Revised Statutes of Missouri, 1939. The affixed notice appeared in
said newspaper on the following consecutive weeks (issues).

From....Qctober..23..... 200 to...Qctober. .30, ... 20..01..
First Insertion.......2CE0RSE 23 . i, 20,91,
Second Insertion.. QCEQREE. 30 s 20.01
Third INSErtioN.....ccvrveeeereirirceere e e sss e 20........
Fourth Insertion........ Feve e e e esaane reer et 20.......
Fifth INSertiof. ..cccecrieeeenrecvirensces e enes e sersesesssssnsre s e

(Signed) ...£7. L Ll ot Z

- 5Bl
Subscribed and sworn to before me this .......08 Ll day of
~November......2001.

gm M Q@/l(b) .Netary Pablic

Cﬂmm166|0ﬂ expires §-q8-05
Filed and Recorded this ........... day of .......ccooveeee. cererevenmeneinenn, 2000

...........................
Arasvaans FerrenaRE aneranaran derasnsw Bepsanerr WrsianrarEmsELEns R NsmTaRsEE R R R RN erren .

Printer’s Fee S



| recetve a new ballot, - J Second Insertion... OGS EQREL. 30 e seeesenienen, 20,01

TONETT, MISSOURI Third Insertion.........cvene eeterrete e ree e rra e e rierseen verrrr et 20........

— QUESTION Fourth Insertion.......ccoovveeevennnene et crererera ey tanane 20,00,
+ Monett, Missouri, issue its cbmhined . .

waterworks and sewerage system revenue Fifth Insertion.......cccovevniiiie e b, vreens 200

bonds in the amount of $8,950,000 for the

—it

purpose of extending and improving the
sewerage system and the principal of and
interest on said revenue bonds to be payable
solely from the revenues derived by the +h

City from the operation of its combined i ] orz el

weterwrorks s sowerage syctom, melading Subscribed and sworn to before me this .......05 (.P ......... v day of
all future improvements and extensions

thereto? MOUﬁmbﬁr ........... w20 O [
- COYES

(=1 Né Qm é{ an Q@/),J/:).).......I\otary Public

NOTICE OF VOTER REGISTRATION Commi 56|01 EXPires ¢- o?(? 06

L. Publisher

. ACCESSIBILITY

FURTHER NOTICE IS GIVEN that no less Filed and Recorded thi

han one-half of the sites provided for vofer orded this ....... e d8Y OF cireninniee e, 200
registration shall be accessible to

haﬂdicappedeYSDﬂS(RSMO115-140)~ ln SrdsvangENeiAnN b Ny UERAaFd PO AN RN b e dnag ek SV RIS aaN SRR, PeammARRctAERE A aRsdévEuananY destesBeIbnanasAnn NNy

addition, a disabled or elderly citizen may
register {0 voie by aiternative means
including registration by mail and curbside | Printer’s Fee $u..ccuuumunnns B
‘registration.

FOR MORE INFORMATION ON
RECGISTRATION AND VOTING: Persons
may contact their local election authority by
telephone at 417-847-2762 or 417-847-
2561 or by mail at 700 Main, Suite 2,
Cassville, MO 65625,

The Missouri Secretary of State’s Office
provides a toll free number for persons with
" | hearing impairments who have access to a
Telecommunications Device for the Deaf -
(TDD). TDD users may call 1-800-5669-
8683 to obtain information on voter
registration, polling place location and
accessibility, absentee balloting, and other
election-related services available in their
tocal jurisdictions and from the State of
Missouri.

CERTIFICATION

STATE OF MISSOURI )
) ss.

COUNTY OF BARRY )
I, GARY YOUNGBLOOD, Barry County
Clerk, within and for the County of Barry,
State of Missouri, hereby certify that the
attached form of Official Ballot is in ,
compliance with reguirement of section -
116.230 of 1984 Cumulative Supplement of
the Migsouri Revised Statutes.
IN TESTIMONY WHEREOF, | have
hereunto $et my hand and affixed the Seal
of my office. Done al the city of Cassville
this 19 day of October 2001.

MMM

Gary Youngblood
Barry County Clerk

POLLING PLACE SHALL BE: Monett
City Hall: Monett City résidents only.

This is to certify that the foregoing notice
is a true copy of the certification of election
notice filed in this office on August 27,
2001, by Janie Knight, City Clerk for



EXCERPT OF MINUTES OF MEETING

The City Council of Monett, Missouri, met in __regular session onMarch 20, 2002
, D001, at 2130 _ @M. at the City Hall. The following officers were present or absent as
indicated:

Present/Absent
Jerry Fulp, Mayor present
Jerry Dierker, Commissioner present
Ron Overeem, Commissioner present
Janie Knight, City Clerk

The Mayor declared that a quorum was present and called the meeting to order.

* sk ok ok ok ok ok

(Other Proceedings)

¥ ok F k k K &

Commissioner Overeem introduced Bill No. _7146 ., being for an ordinance
entitled as follows:

AN ORDINANCE COMBINING THE EXISTING WATERWORKS SYSTEM AND
THE EXISTING SEWERAGE SYSTEM IN MONETT, MISSOURI, AND ALL
FUTURE IMPROVEMENTS AND EXTENSIONS THERETO, AND PROVIDING
FOR THE OPERATION AND MAINTENANCE THEREOF AS A COMBINED
WATERWORKS AND SEWERAGE SYSTEM.

The City Clerk reported that copies of the proposed ordinance had been made available for public
inspection prior to the time the Bill was introduced and under consideration by the City Council.

On motion duly made and seconded, the Bill was placed on its first reading and was read by title,
considered and discussed, and was duly passed by unanimous vote.

On motion duly made and seconded, the Bill was placed upon its second reading and final
passage and was read by title, considered and discussed. Thereupon, the question was put to a roll call
vote, and the vote thereon was as follows:

Aye: Jderry Fulp

Ron Overeem and Jerry Dierker

Nay: nohe




The Mayor declared said Bill duly passed and the Bill was then duly numbered Ordinance No.
7146 | and was signed and approved by the Mayor and attested by the City Clerk.

& ok ok ok k ok ok %

(Other Proceedings)

ok ok ok ok ok o ok
There being no other business to come before the meeting, on motion duly made, seconded, and

carried, the meeting was adjourned.
Qaami}/ . %M
S

7 (SEAL) Ghiy Clerk




BILLNO. 7/“b ORDINANCE NO. 74 4

AN ORDINANCE COMBINING THE EXISTING WATERWORKS SYSTEM AND
THE EXISTING SEWERAGE SYSTEM IN MONETT, MISSOURI, AND ALL
FUTURE IMPROVEMENTS AND EXTENSIONS THERETO, AND PROVIDING
FOR THE OPERATION AND MAINTENANCE THEREOF AS A COMBINED
WATERWORKS AND SEWERAGE SYSTEM.

WHEREAS, the City of Monett, Missouri, now owns and operates its waterworks system and its
sewerage system and may hereafter make or construct improvements or extensions to said waterworks or
to said sewerage system, or to both; and

WHEREAS, the City is authorized by Chapter 250, RSMo, to adopt an ordinance declaring that
its existing waterworks system and its existing sewerage system shall henceforth be operated and
maintained as a combined waterworks and sewerage system; and

WHEREAS, the City Council of the City deems it to be necessary for the public health, safety,
welfare and benefit of said City and its inhabitants that the existing waterworks system and the existing
sewerage system of said City and all future improvements or extensions thereto shall henceforth be
operated and maintained as a combined waterworks and sewerage system;

BE IT ORDAINED BY THE CITY COUNCIL OF MONETT, MISSOURI, AS FOLLOWS:

Section 1. It is hereby found, determined and declared to be necessary for the public health,
safety, welfare and benefit of the City of Monett, Missouri, and its inhabitants, that the existing
waterworks system and the existing sewerage system of said City, and all foture improvements and
extensions thereto, be combined and that they shall henceforth be operated and maintained as a combined
waterworks and sewerage system.

Section 2. From and after the final passage of this Ordinance, the existing waterworks
system and the existing sewerage system of the City of Monett, Missouri, and all future improvements
and extensions thereto, whether to the waterworks system or to the sewerage system or to both, shall be
and the same are combined and it is hereby declared that said waterworks system and said sewerage
system, and all future improvements and extensions thereto as aforesaid, henceforth be operated and
maintained as a combined waterworks and sewerage system.

Section 3. This Ordinance shall be in full force and effect from and after its passage and
approval.

- PASSED by the City Council and APPROVED by the Mayor this -3/ # day of % Z@g,(ﬁ ,
2001, 003

((SEAL) \&\\&\&\b

Mayor*  \ “\

ATTEST:




CERTIFICATE REGARDING NOTICE OF MEETING

L, the undersigned, hereby certify that the attached notice of the meeting held on April 3, 2003, by
the City Council of Monett, Missouri, (1) was posted at least 24 hours (excluding weekends and holidays)
prior to the commencement of the meeting on a bulletin board or other prominent place which is easily
accessible to the public and clearly designated for posting notices at the principal office and meeting place
of the City Council, and (2) was made available at least 24 hours (excluding weekends and holidays) prior
to the commencement of said meeting to any representative of the news media who requested notice of
the meeting.

DATED: April .3, 2003.

Do A s
/ 74

CitheClerk



TN

NOTICE OF MEETING

The Monett City Council will meet in special session, Thursday, April 3, 2003 at 9:30
a.m. in the Moneit City Hall Council room. The following is a tentative agenda for that
meeting.

Consideration and/or Approval of the following:

An ordinance authorizing the 1ssuance of combined waterworks and sewerage system
revemie bonds (State Revolving Fund Program) Sertes 2003 of the City of Monett for the
purpose of extending and improving the City’s combined waterworks and sewerage
system, prescribing the form and details of the bonds and the agreements made by the
City to facilitate and protect their payment, and authorizing a no-interest loan from the
water and wastewater loan fund of the State of Missouni and prescribing other related
matters.

An ordinance authorizing the Mayor to enter into a rental contract for the gymnastic
building.

An ordinance authorizing the Mayor to accept property located in Barry County Missouri

An ordinance accepting a bid for construction of the Marlan Avenue sewer line extension

First Reading of the following:

An ordinance repealing subsection 130.073 (c) of the Monett City Code and replacing the
same with a new section 130.073 (¢} (Personnel sick leave)

An ordinance amending Section 525.010 of the City Code Storm Water Management

Plan General Provisions. {requirements for storm water detention)

An ordinance amending Section 400.072 of the City Code Height and Area Regulations
of the MD District.




SIGNATURES REQUIRED FROM ANY ABSENT MEMBERS

WAIVER OF NOTICE OF SPECIAL MEETING

1, the undersigned, as a member of the City Council of Monett, Missouri, hereby waive any and
all notice of the time, place and purposes of the Apnl 3, 2003, special meeting of the City Council, and
consent and agree to such meeting and to the transaction of any and all business presented at such
meeting.

DATED: April 3 , 2003.

Doodle

. T
Commisgjoner



EXCERPT OF MINUTES OF MEETING

The City Council of Monett, Missouri, met in special session at the City Hall in Monett,
Missouri, on April 3, 2003, at 9:30 A.M., and the following officials were present or absent as indicated:

Present/Absent
Jerry Fulp, Mayor present,
Jerry Dierker, Commissioner absent
Ron Overeem, Commissioner present
Janie Kuight, City Clerk present

The Mayor declared that a quorum was present and called the meeting to order.
* % * (Other Proceedings) * **

The matter of authorizing the issuance and delivery of an issue of Combined Waterworks and
- Sewerage System Revenue Bonds (State Revolving Fund -Program) Series 2003, came on for
consideration and was discussed.

There was then presented Bill No. 7300 , being for an Ofdinance entitled as follows:

AN ORDINANCE AUTHORIZING THE ISSUANCE OF COMBINED
WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS (STATE
REVOLVING FUND PROGRAM) SERIES 2003 OF THE CITY OF MONETT,
MISSOURI, FOR THE PURPOSE OF EXTENDING AND IMPROVING THE
CITY’S COMBINED WATERWORKS AND SEWERAGE SYSTEM;
PRESCRIBING THE FORM AND DETAILS OF THE BONDS AND THE
AGREEMENTS MADE BY THE CITY TO FACILITATE AND PROTECT THEIR
PAYMENT; AND AUTHORIZING A NO-INTEREST LOAN FROM THE WATER
AND WASTEWATER LOAN FUND OF THE STATE OF MISSOURI AND
PRESCRIBING OTHER RELATED MATTERS; AND DECLARING AN
EMERGENCY.

The City Clerk reported that copies of the proposed ordinance had been made available for public
inspection prior to the time the Bill was introduced and under consideration by the City Council.

On motion duly made and seconded, the Bill was placed on its first reading and was read by title,
considered and discussed, and, thereupon, was duly passed by unanimous vote.

On motion duly made and seconded, the Bill was placed on its second reading and final passage
and was read by title, considered and discussed. Thereupon, the question was put to a roll call vote, the
vote thereon being as follows:

Aye: Jerry Fulp

Ron Overeem

Nay: A \A?N;E




SN Thereuponi the Mayor declared the Bill duly passed and the Bill was then duly numbered
Ordinance No. 300 , and was signed and approved by the Mayor and attested by the City Clerk.

¥ % % (Other Proceedings) * **

There being no other business to come before the City Council at this time, upon motion duly
made, seconded and carried, the meeting thereupon was adjourned.

G,



=

CERTIFICATE

I, the undersigned, City Clerk of the City of Monett, Missouri, hereby certify that attached to this
Certificate is a true and correct copy of Ordinance No. 736 passed by the City Council of the City at
a special meeting held, after proper notice, on April 3, 2003; that the Ordinance has not been amended
and is in full force and effect as of this date; and that the Ordinance is on file in my office.

2D
WITNESS my hand and official seal this & __ day of April, 2003.

{Seal)




Gilmore & Bell, P.C.
K100323.35/Monett Ordinance v2a

BILL NO. 7300
ORDINANCE NO. 7300
OF THE
CITY OF MONETT, MISSOURI

PASSED APRIL 3, 2003

AUTHORIZING:

COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS
(STATE REVOLVING FUND PROGRAM)
SERIES 2003




Section 101.
Section 102,

Section 201.
Section 202.
Section 203.
Section 204.
Section 205.
Section 206.
Section 207.
Section 208.
Section 209.
Section 210.
Section 211.

Section 301.
Section 302.
Section 303.
Section 304.

Section 401.
Section 402.
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BILL NO. 7300 ORDINANCE NO. 7300

AN ORDINANCE AUTHORIZING THE ISSUANCE OF COMBINED
WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS (STATE
REVOLVING FUND PROGRAM) SERIES 2003 OF THE CITY OF MONETT,
MISSOURI, FOR THE PURPOSE OF EXTENDING AND IMPROVING THE
CITY’S COMBINED WATERWORKS AND SEWERAGE SYSTEM;
PRESCRIBING THE FORM AND DETAILS OF THE BONDS AND THE
AGREEMENTS MADE BY THE CITY TO FACILITATE AND PROTECT
THEIR PAYMENT; AND AUTHORIZING A NO-INTEREST LOAN FROM
THE WATER AND WASTEWATER LOAN FUND OF THE STATE OF
MISSOURI AND PRESCRIBING OTHER RELATED MATTERS; AND
DECLARING AN EMERGENCY.

WHEREAS, the City of Monett, Missouri (the “City”) is a city of third class, organized and
existing under the constitution and laws of the State of Missouri; and

WHEREAS, the City now owns and operates a revenue producing combined waterworks and
sewerage System serving the City, its inhabitants and others within its service area, including connected and
related appurtenances and facilities and extensions, improvements, additions and enlargements made or
acquired by the City after the date of this Ordinance (the “System”), including a revenue producing
sewerage system serving the City, its inhabitants and others within its service area, including connected
and related appurtenances and facilities and extensions, improvements, additions and enlargements made
or acquired by the City after the date of this Ordinance (the “Sewer System”); and

WHEREAS, the City desires to make extensions and improvements to the System to be financed
in whole or in part by the issuance, pursuant to this Ordinance, of its Combined Waterworks and
Sewerage System Revenue Bonds (State Revolving Fund Program) Series 2003 (the “Bonds™) in the
Original Principal Amount as set forth in Exhibit A; and

WHEREAS, to provide the most cost effective financing of the extensions and improvements to
the System the City desires to participate in the Missouri Leveraged State Water Pollution Control
Revolving Fund Program (the “SRF Clean Water Program”) of the Missouri Department of Natural
Resources (“DNR™) and the State Environmental Improvement and Energy Resources Authority (the
“Authonity”); and

WHEREAS, under the provisions of Chapter 250 of the Revised Statutes of Missouri (the “Act”)
the City is authorized to issue and sell revenue bonds for the purpose of paying all or part of the cost of
extending and improving the System, with the cost of operation and maintenance of the System and the
principal of and interest on revenue bonds payable solely from the Net Revenues (as defined below); and

WHEREAS, pursuant to the Act, a special bond election was duly held in the City on November 6,
2001 on the following question:

QUESTION

Shall Monett, Missouri, issue its combined waterworks and sewerage system
revenue bonds in the amount of $8,950,000 for the purpose of extending and improving



the sewerage system, the cost of operation and maintenance of said combined waterworks
and sewerage system and the principal of and interest on said revenue bonds to be
payable solely from the revenues derived by the City from the operation of its combined
waterworks and sewerage system, including all future improvements and extensions
thereto?

and it was found and determined that more than a simple majority of the qualified electors of the City voting
on the question had voted in favor of the question, the vote having been 351 votes for the question and 62
votes against the question; and

WHEREAS, the City Council (the “Governing Body™) of the City has caused plans and
specifications for extensions and improvements to the System and a cost estimate to be made by the
Consulting Engineer (as defined below); and

WHEREAS, the plans and specifications and the cost estimate are accepted and approved and are
on file in the office of the City Clerk, the amount of the estimated cost being not less than the Original
Principal Amount; and

WHEREAS, none of the bonds so authorized have been issued and the City finds and determines
that it is necessary and advisable and in the best interest of the City and of its inhabitants to issue the
Bonds in the Original Principal Amount; and

WHEREAS, by Ordinance No. A5523 adopted on June 10, 1992 (the “Outstanding Senior Bond
Ordinance”), the City has issued its Sewerage System Refunding Revenue Bonds (State Revolving Fund
Program) Series 1992A (the “Outstanding Senior Bonds™), dated June 1, 1992, in the original principal
amount of $815,000, of which $570,000 remains outstanding as of the date of adoption of this Ordinance;
and

WHEREAS, the City, upon the issuance of the Bonds, will not have outstanding any other bonds
or other obhgations payable from the Net Revenues or any portion thereof other than the Outstanding
Senior Bonds and the Bonds; and

WHEREAS, under the provisions of the Ouistanding Senior Bond Ordinance, the City may issue
additional bonds payable out of the revenues of the Sewer System that are junior and subordinate to the
Outstanding Senior Bonds, if certain conditions are met; and

WHEREAS, it is hereby found and determined that it is necessary and advisable and in the best
interest of the City and its inhabitants that revenue bonds be issued and secured in the form and manner
provided in this Ordinance and be sold to the Authority under the SRF Program, subject to the conditions
of the Outstanding Senior Bond Ordinance;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
MONETT, MISSOURI, AS FOLLOWS:

ARTICLE 1
DEFINITIONS

Section 101. Defimtions of Words and Terms. Capitalized words and terms not otherwise
defined in this Ordinance have the meanings set forth in the Purchase Agreement (defined below). In




addition to the foregoing and words and terms defined in the Recitals and elsewhere in this Ordinance,
capitalized words and terms have the following meanings in this Ordinance:

“Administrative Fee” means the fee payable to DNR equal to 0.714% of the outstanding principal
amount of the Revolving Fund Loan on each Administrative Fee Calculation Date in Exhibit A.

*“Authority Bonds™ means the Water Pollution Control and Drinking Water Revenue Bonds (State
Revolving Funds Programs — Master Trust) Series 2003B of the Authority.

“Authority Program Bonds” means the Authority Bonds and any other bonds of the Authority
issued under the SRF Program, all or a portion of the proceeds of which are loaned to the City pursuant to
the SRF Program.

“Authorized Representative” means the representative of the City designated by the City in
accordance with the Regulations.

“Bondowner” means the Authority or iis assigns.

“Bond Register” means the books for the registration, transfer and exchange of Bonds kept at the
office of the Paying Agent.

“Consultant” means the Consulting Engineer, an independent certified public accountant or a firm
of independent certified public accountants.

“Consulting Engineer” means each independent engineer or engineering firm with experience in
designing and constructing wastewater treatment, sanitary sewerage or water pollution control facilities
or, 1f applicable, water production and transmission facilities and retained by the City.

“Current Expenses” means all reasonable and necessary expenses of ownership, operation,
maintenance and repair of the System and keeping the System in good repair and working order,
determined in accordance with generally accepted accounting principles, including current maintenance
charges, expenses of reasonable upkeep and rtepairs, salaries, wages, costs of materials and supplies,
Paying Agent fees and expenses, annual audits, periodic Consultant’s reports, properly allocated share of
charges for insurance, the cost of purchased water, gas and power, obligations (other than for borrowed
money or for rents payable under capital leases) incurred in the ordinary course of business, liabilities
incurred by endorsement for collection or deposit of checks or drafts received in the ordinary course of
business, short—term obligations incurred and payable within a particular Fiscal Year, obligations incurred
for the purpose of leasing (pursuant to a true or operating lease) equipment, fixtures, inventory or other
personal property, and all other expenses incident to the ownership and operation of the System, but
excluding interest paid on Systern Revenue Bonds, depreciation and amortization charges (including
payments into the Depreciation and Replacement Account), and all general administrative expenses of the
City not related to the operation of the System.

“Defeasance Securities” means:
(a) Federal Secunties;
(b) obligations of the Resolution Funding Corporation or any successor, but only if

the use of the obligations to pay and discharge Bonds pursuant to Article XI will cause the
discharged Bonds to be rated in the highest long—term rating category by the Rating Agency; or



(c) obligations of any state of the United States of America or of any agency,
instrumentality or local governmental unit of any state that:

(1) are not callable at the option of the obligor prior to maturity or for which
irrevocable instructions have been given by the obligor to call on the date specified in the
instructions, and

(1) are fully secured as to principal, redemption premium and interest by a
fund, consisting of cash or Federal Securties, that:

(A)  may be applied only to the payment of principal, redemption
premium and interest on the obligations, and

(B) 1s sufficient, as verified by a nationally recognized mdependent
certified public accountant, to pay the principal, redemption premium and interest

on the obligations.

“Depreciation and Replacement Account” means the fund or account created or ratified and
confirmed by Section 401.

“Federal Securities” means any direct obligation of, or obligation the timely payment of the
principal of and interest on which is unconditionally guaranteed by, the United States of America and
backed by its full faith and credit.

“Interest Payment Date” means each January 1 and July 1, commencing January 1, 2004,

“Net Revenues” means Revenues less (1) Sewer System Revenues as long as the Outstanding
Senior Bonds remain outstanding and (2) Current Expenses {excluding Current Expenses paid from the

Sewerage Systern Revenue Fund so long as the Qutstanding Senior Bonds remain outstanding).

“Operation and Maintenance Account” means the fund or account created or ratified and
confirmed by Section 401.

“Ordinance” means this Ordinance as from time to time amended in accordance with its terms.

“Outstanding” means, as of the date of determination, all Bonds issued and delivered under this
Ordinance, except:

(0 Bonds cancelled by the Paying Agent or delivered to the Paying Agent for
cancellation;

3 Bonds for the payment of the principal or redemption price of and interest on
which money or Defeasance Securities are held under Section 1107];

3 Bonds m exchange for which, or in lieu of which, other Bonds have been
registered and delivered pursuant to this Ordinance; and

4) Bonds allegedly mutitated, destroyed, lost, or stolen and paid under Section 208,

“Owner” means the Bondowner.



“Parity Bonds” means any parity bonds issued under Section 902 payable from the Net Revenues
on a parity basis with the Bonds.

“Parity Ordinances” means the Ordinances under which any other Parity Bonds are issued.

“Purchase Agreement” means the Purchase Agreement dated as of April 1, 2003, by and among
the City, the Authority and DNR.

“Record Date” means the 15th day (whether or not a Business Day) of the calendar month next
preceding the applicable Interest Payment Date.

“Revenue Fund” means the fund or account created or ratified and confirmed by Section 401,

“Revenues” means all income and revenues derived by the City from the System, determined in
accordance with generally accepted accounting principles, including investment and rental income, net
proceeds from business interruption insurance, sales tax revenues which have been annually appropriated
by the City or which are limited solely to the payment of improvements to or expenses of the System and
any amounis deposited in escrow in connection with the acquisition, construction, remodeling, renovation
and equipping of facilities to be applied during the period of determination to pay mterest on System
Revenue Bonds, but excluding any profits or losses on developer-financed System assets contributed to the
City, the early extinguishment of debt or the sale or other disposition of investments or fixed or capital
assets not in the ordinary course of business.

“Revolving Fund Agreement” means the Revolving Fund Agreement dated as of April 1, 2003,
by and among the City, the Authority and DNR.

“Revolving Fund Loan” means the no-interest loan to the City by DNR from The Water and
‘Wastewater Loan Fund under the Revolving Fund Agreement.

“Sewer System Revenues” means all income and revenues derived by the City from the Sewer
System portion of the System, including investment and rental income, net proceeds from business
interruption insurance, sales tax revenues which have been annually appropnated by the City or which are
limited solely to the payment of improvements to or expenses of the Sewer System portion of the System
or to make debt service payments under the Outstanding Senior Bond Ordinance, and any amounts
deposited in escrow in connection with the acquisition, construction, remodeling, renovation and
equipping of facilities to be applied during the period of determination to pay interest on the Outstanding
Senior Bonds, but excluding any profits or losses on developer-financed System assets (with respect to the
Sewer System portion of the System) contributed to the City, the early extinguishment of debt or the sale or
other disposition of investmenis or fixed or capital assets not in the ordinary course of business.

“SRF Program” means, collectively, the SRF Clean Water Program and the Missouri Leveraged
State Drinking Water Revolving Fund Program.

“SRF Program Bonds” means the Bonds and any other System Revenue Bonds issued in
connection with the City’s participation in the SRF Program.

“SRF Subsidy” means the amount of investment earnings which will accrue on the Reserve
Account during each Fiscal Year (taking into account scheduled transfers from the Reserve Account
which will occur upon the payment of principal on the Authority Program Bonds and assuming that the
construction for the applicable project has been completed), if the Reserve Security is equal to the Reserve



Percentage of the principal amount of the SRF Program Bonds outstanding, the Reserve Account is
invested in an investment agreement at a fixed interest rate during the calculation period and eamings are
reduced by the Administrative Fee payable to DNR. Admimnistrative Fee, Reserve Account, Reserve
Percentage and Reserve Security as used in this definition have the respective meanings set forth in the
bond indentures for the applicable Authority Program Bonds.

“State” means the State of Missouri.
“Surplus Account” means the fund or account created or ratified and confirmed by Section 401.

“System Revenue Bonds” means collectively the Bonds, the Parity Bonds and all other revenue
bonds which are payable from the Net Revenues.

“Terms Certificate” means the Terms Certificate of the City, dated the date of adoption of this
Ordinance, related to a purchase contract for the Authority Bonds.

“Trustee” means the trustee acting at any time as Trustee under the Indenture.

“User Charge Ordinance” means Ordinance No. A-5271, adopted on July 10, 1990, as amended
by Ordinance No. A-7123, adopted on February 25, 2002, and Ordinance No. A-7290, adopted on March
7, 2003, as further amended, supplemented or replaced and approved by DNR.

Section 102. Additional Provisions. Additional provisions are set forth in Exhibit A.

ARTICLE 11
AUTHORIZATION OF BONDS

Section 201. Authonzation of Bonds. The Bonds are authorized and direcied to be 1ssued in the
Original Principal Amount for the purposes of this Ordinance.

Section 202. Secunty for Bonds.

(a) The Bonds are special, limited obligations of the City payable solely from, and secured
by a pledge of, the Net Revenues. The taxing power of the City is not pledged to the payment of the
Bonds. The Bonds do not constitute a general obligation of the City or an indebtedness of the City within
the meaning of any constitutional, statutery or charter provision, limitation or restriction.

(b) The Bonds are junior and subordinate to the Outstanding Senior Bonds with respect to
payment of principal and interest from the Sewer System Revenues and in all other respects concerning the
Sewer System Revenues. In the event of any defauit in the payment of the Outstanding Senior Bonds, the
Sewer System Revenues will be applied solely as provided in the Outstanding Senior Bond Ordinance until
the default is cured.

Section 203. Description of Bonds. The Bonds consist of fully registered bonds without
coupons, numbered from R-1 consecutively upward, in the denomination of $1,000 or any integral
multiple of $1,000. The Bonds will be issued in substantially the form of Exhibit B and will be
registered, transferred and exchanged as provided in Section 206. The Bonds are dated the Dated Date as



set forth on the Bonds. The Bonds become due on the dates and in the principal amounts (subject to
optional and mandatory redemption prior to maturity as provided in Article IIT) and bear interest at the
annual rates set forth in Exhibit A. Interest is compuied on the basis of a 360—day year of twelve 30—day
months from the Dated Date or from the most recent Interest Payment Date to which interest has been
paid or provided for and is payable on each Interest Payment Date.

Section 204. Designation of Paying Agent. The Trustee is designated as the City’s paying agent
for the payment of the Bonds and bond registrar for the registration, transfer and exchange of Bonds (the
“Paying Agent”). The Paying Agent will not be paid any additional fees for its services under this
Ordinance.

Section 205. Method and Place of Pavment of Bonds.

(a) Payment of the Bonds will be made with any coin or currency that is legal tender for the
payment of debts due the United States of America on the payment date.

(b) Each payment of principal of and redemption premium, if any, on each Bond will be
made at maturity or upon earlier redemption to the Owner shown in the Bond Register, upon presentation
and surrender of the Bond at the principal office of the Paying Agent. The interest on the Bonds will be
paid on each Interest Payment Date to the person in whose name this Bond is registered on the
registration books maintained by the Paying Agent at the close of business on the Record Date. The
principal of and redemption premium, if any, and interest on the Bonds is payable by elecfronic transfer in
immediately available federal funds to a bank in the continental United States of America pursuant to
instructions from any Owner received by the Paying Agent prior to the Record Date.

(c) The Paying Agent will keep a record of payment of principal of, redemption premium, if
any, and interest on all Bonds and, at least annually at the request of the City, will forward a copy or

summary of the record of payments to the City.

Section 206. Regmstration, Transfer and Exchange of Bonds.

(a) The City will cause the Paying Agent to keep the Bond Register. Each Bond when issued
will be registered m the name of the Owner on the Bond Reglster Bonds will be transferred and
exchanged only upon the Bond Register.

(b) Upon surrender of any Bond at the principal office of the Paying Agent, the Paying Agent
will transfer or exchange the Bond for a new Bond or Bonds in any authorized denomination of the same
maturity and in the same aggregate principal amount as the Bond which was presenied for transfer or
exchange. All Bonds presented for transfer or exchange must be accompanied by a written instrument of
transfer or authorization for exchange, in a form and with guarantee of signature satisfactory to the Paying
Agent, duly executed by the Owner or by the Owner’s authorized agent. All Bonds presented for transfer
or exchange must be surrendered to the Paying Agent for cancellation.

(c) For every exchange or transfer of Bonds the City or the Paying Agent may levy a charge
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid for the
exchange or transfer. The charge must be paid by the person requesting the exchange or transfer.
Payment of the charge is a condition precedent to the exchange or transfer.

(d) The City and the Paying Agent will treat the person in whose name any Bond is
registered as the absolute owner of the Bond, whether or not payment of the Bond is overdue, for the
purpose of receiving payment of the principal of, redemption premium, if any, and interest on the Bond



and for all other purposes. All payments made to any Owner or upon the Owner’s order will be valid and
effectual to satisfy and discharge the City’s liability for payment of the Bond to the extent of the sum or
sums paid. Neither the City nor the Paying Agent will be affected by any notice to the contrary.

(e) At reasonable times and under reasonable rules established by the Paying Agent, the
Owners of 25% or more in principal amount of the Outstanding Bonds, or their representative designated
i a manner satisfactory to the Paying Agent, may inspect and copy the Bond Register.

Section 207. Execution, Authentication and Delivery of Bonds.

(a) Each Bond must be signed by the manual or facsimile signature of the Mayor and attested
by the manual or facsimile signature of the City Clerk, and have the official seal of the City affixed or
imprinted. If any officer whose manual or facsimile signature appears on any Bond ceases to be an
officer before the delivery of any Bond signed by the officer, the manual or facsimile signature on the
Bond will be valid and sufficient for all purposes of this Ordinance.

)] The Mayor and the City Clerk are directed to prepare and execute the Bonds as specified
in this Article, and when executed, to deliver the Bonds to the Paying Agent for authentication. Upon
authentication, the Paying Agent will deliver the Bonds to the Bondowner, upon payment of the purchase
price for the Bonds.

(c) Each Bond will be authenticated by any authonized officer or employee of the Paying
Agent. No Bond 1s entitled to any security or benefit under this Ordinance or be valid or obhigatory for
any purpose until authenticated by the Paying Agent.

Section 208. Mutilated, Destroyed, Lost and Stolen Bonds.

(a) If (i) any mutilated Bond is surrendered to the Paying Agent, or the City and the Paymng
Agent receive evidence to their satisfaction of the mutilation, destruction, loss or theft of any Bond, and
(11) there is delivered to the City and the Paying Agent security or indemnity as required by them, in the
absence of notice to the City or the Paying Agent that the Bond has been acquired by a bona fide
purchaser, the City will execute and the Paying Agent will register and deliver, in exchange for or in lieu
of any mutilated, destroyed, lost or stolen Bond, a new Bond of the same maturity and of like tenor and
principal amount. If the Bond has become or is about to become due, the City may pay the Bond instead
of issuing a new Bond.

(b) Upon the issuance of any new Bond under this Section, the City may require the payment
by the Owner of a sum sufficient to cover any tax or other governmental charge imposed and any other
expenses (including the fees and expenses of the Paying Agent) connected with the issuance of the Bond.

(c) Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost
or stolen Bond will constitute a replacement of the prior obligation of the City, whether or not the
mutilated, destroyed, lost or stolen Bond is enforceable by anyone at any time, and will be entitled to ail
the benefits of this Ordinance equally and ratably with ail other Outstanding Bonds.

Section 209. Cancellation and Destruction of Bonds Upon Payment. All Bonds which have been
paid or redeemed or which have otherwise been surrendered to the Paying Agent, either at or before
maturity, will be cancelled immediately upon the paymeni or redemption and the Paying Agent’s receipt
of the Bonds. Cancelled Bonds will be periodically destroyed by the Paying Agent. The Paying Agent
will execute a certificate in duplicate describing the destroyed Bonds and file an executed counterpart of
the certificate with the City.




Section 210. Sale of the Bonds: Authorization and Execution of Documents.

(a) The Bonds will be sold to the Bondowner at the purchase price set forth in Exhibit A,
plus accrued interest, if any, under the terms of the Terms Certificate and the Purchase Agreement.

(b) The City is authorized to enter into the Purchase Agreement and the Revolving Fund
Agreement, n substantially the forms presented to the Governing Body. The Mayor is authorized to
execute the Purchase Agreement, the Revolving Fund Agreement and the Terms Certificate for and on
behalf of and as the act and deed of the City, with changes approved by the Mayor, which approval will be
conclusively evidenced by the Mayor’s signature. The Mayor is further authorized and directed to execute
other documents, certificates and instruments that are necessary or desirable to carry out the intent of this
Ordinance. The City Clerk is authorized and directed to attest the execution of the Purchase Agreement and
the Revolving Fund Agreement and any other documents, certificates and instruments that are necessary or
desirable to carry out the intent of this Ordinance and the Terms Certificate.

Section 211. Admmistrative Fee and Other Fees; Revolving Fund Loan.

(a) Subject to Section 202, the City will pay to the Trustee for deposit in the Administrative
Expense Fund, within 30 days after receipt of a statement from the Trustee (i} the Administrative Fee, (i1)
the City’s Allocable Portion of the Master Trustee’s Disclosure Fee, and (iii) the City’s Allocable Portion
of the Trustee’s Fee.

(b) The City is authorized to receive the Revolving Fund Loan under the terms of the
Revolving Fund Agreement. By this Ordinance, the City assigns the proceeds of the Revolving Fimd
Loan, as and when received, to the Authonty.

ARTICLE 111
REDEMPTION OF BONDS
Section 301. Mandatory Sinking Fund Redemption. The Term Bonds defined im Exhibit A will

be redeemed in part on the dates and in the principal amounts in Exhibit A, at a redemption price equal to
100% of the principal amount redeemed plus accrued interest to the redemption date.

Section 302. Optional Redemption. At the option of the City, certain Bonds may be called for
redemption and payment prior to maturity in whole or in part on the dates and at the redemption prices set
forth in Exhibit A. Bonds will be optionally redeemed in part in integral multiples of $5,000 (unless
otherwise approved in writing by the Bondowner)} from the maturities selected by the City with the prior
written consent of the Bondowner. Upon redemption, the sinking fund redemption amounts for each
Term Bond in Exhibit A will be proportionately reduced (unless otherwise directed by the City with the
prior written consent of the Bondowner), subject to rounding to integral multiples of $5,000 (unless
otherwise approved in writing by the Bondowner). The City will give written notice to the Trustee
designating the amount of each maturity redeemed and the reduction in each sinking fund redemption
amount, subject to verification by the Trustee. In exercising its option to redeem the Bonds, the City will
deposit with the Paying Agent, prior to the redemption date, an additional premium equal to 30-days’
interest on the Bonds to be redeemed.

Section 303. Selection of Bonds to Be Redeemed. If all Outstanding Bonds are held by the
Bondowner, the redemption of the Bonds in part will be reflected in the records maintained by the Paying




Agent. If the Bonds are held by any Owner other than the Bondowner, the City, with the prior written
consent of the Paying Agent and the Owners, will establish procedures for the selection of Bonds upon
partial redemption.

Section 304. Notice and Effect of Call for Redemption.

(a) If all Qutstanding Bonds are held by the Bondowner, no notice of the mandatory sinking
fund redemption of Bonds is required to be given. If the Bonds are held by any Owner other than the
Bondowner or if Bonds are being optionally redeemed, notice of redemption will be given in the manner
described below. Unless waived by any Owner of Bonds to be redeemed, the Paying Agent, on behalf of
the City, will give notice by mailing a redemption notice by registered or certified mail, at least 45 days
prior to the date fixed for redemption, to the Owner of Bonds to be redeemed at the address shown on the
Bond Register.

(b All redemption notices will be dated and mclude the following information:
€3] the redemption date,

@) the redemption price, consisting of the principal amount, redemption premium, if
any, and interest to the redemption date,

3 if less than all Outstanding Bonds are to be redeemed, the identification (and, in
the case of partial redemption, the respective principal amounts} of the Bonds to be redeemed,

(4) a statement that on the redemption date the redemption price will become due
and payable upon each Bond or portion of a Bond called for redemption, and that interest ceases
to accrue on the redeemed amount from and after the redemption date, and

%) the address of the principal office of the Paying Agent where the Bonds must be
surrendered for payment of the redemption price.

{c) If notice of redemption has been given or waived, the Bonds or portions to be redeemed
will become due and payable on the redemption date at the redemption price specified in the notice.
From and after the redemption date (unless the City defaults in the payment of the redemption price), the
called Bonds will cease to bear interest. Upon the surrender of Bonds for payment of the redemption
price in accordance with the notice, the Paying Agent will pay the redemption price to the applicable
Owmers. Upon the Paying Agent’s receipt of any Bond being partially redeemed, the Paying Agent wiil
prepare a new Bond or Bonds of the same maturity in the amount of the vnpaid principal.

ARTICLE IV
RATIFICATION AND ESTABLISHMENT OF FUNDS AND ACCOUNTS

Section 401. Ratification and Establishment of Funds and Accounts.

(a) The separate fund created in, or ratified and confirmed or acknowledged by, the
Outstanding Senior Bond Ordinance, in connection with the Sewer System portion of the System, known
as the “Sewerage System Revenue Fund” is acknowledged, ratified and confirmed, and the Revenue
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Fund is re-named the Sewer System Revenue Account (the “Sewer System Revenue Account™) for
purposes of this Ordinance.

(b) Separate funds and accounts to be known respectively as the:

(1) Combined Waterworks and Sewerage System Revenue Fund (the “Revenue
Fund™), including within such Fund the Sewer System Revenue Account re-

named in Section 401(a);

2) Combined Waterworks and Sewerage System Operation and Maintenance
Account (the “Operation and Maintenance Account™);

3 Combined Waterworks and Sewerage System Depreciation and Replacement
Account (the “Depreciation and Replacement Account™); and

(4 Combined Waterworks and Sewerage System Surplus Account (the “Surplus
Account™)

are established in the treasury of the City.

Section 402. Administration of Funds and Accounts. The funds and accounts described in
Section 401(b) will be maintained and administered by, or on behalf of, the City under this Ordinance
while any of the Bonds are outstanding, The Sewer System Revenue Account described in Section 401(a)
and all other funds and accounts established by the Outstanding Semior Bond Ordinance will be
mamtained and admmistered by the City while the Outstanding Senior Bonds are outstanding. At such
time as the Outstanding Senior Bonds are no longer outstanding, the Sewer System Revenue Account and
all other funds and accounts established in the Outstanding Senior Bond Ordinance will be eliminated.

Section 403. Acknowledement of Accounis.

(a) The City acknowledges the creation of the following accounts for the City held by the
Trustee under the Indenture:

49 Construction Account;
(2) Reserve Account;
3) Debt Service Account;
4 Principal Account; and
(5) Interest Account.
(b) The City further acknowledges that certain amounts will be transferred to the Costs of

Issuance Fund and the Administrative Expense Fund under the Indenture in satisfaction of certain City
obligations under this Ordinance, the Purchase Agreement and the Revolving Fund Agreement.
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ARTICLE V
APPLICATION OF BOND PROCEEDS
Section 501. Disposition of Bond Proceeds. The proceeds received from the sale of the Bonds,

including any premium and accrued interest, will be deposited simultaneously with the delivery of the
Bonds, as follows:

(D into the Costs of Issuance Fund an amount equal to the Costs of Issuance in
Exhibit A;

2) into the Interest Account the acerued interest, if any, on the Bonds; and

(3) into the Construction Account the remaining proceeds of the Bonds.

Section 502. Assignment and Application of Moneys in the Construction Account.

(a) By this Ordinance, the City assigns the proceeds of the Bonds held in the Construction
Account to the Bondowner to secure the City’s obligations under this Ordinance. Moneys in the
Construction Account will be disbursed to the City for the sole purpose of paying the cost of extending
and mmproving the System in accordance with the plans and specifications prepared by the Consulting
Engineer, previously approved by the Governing Body and DNR and on file in the office of the City
Clerk, including any alterations in or amendments to the plans and specifications approved by the
Governing Body and DNR with the advice of the Consulting Engineer.

{b) Requisitions will be submitted for withdrawals from the Construction Account in

accordance with Article ITI of the Purchase Agreement.
ARTICLE VI
APPLICATION OF REVENUES

Section 601. Revenue Fund.The City covenants and agrees that from and after the delivery of the
Bonds, all Revenues derived and collected by the City will be deposited into the Revenue Fund when
received. The Revenues will be segregated from all other moneys, revenues, funds and accounts of the
City. The Revenue Fund will be administered and applied solely for the purposes and in the manner

provided in the Outstanding Senior Bond Ordinance, this Ordinance and any Parity Ordinance.

Section 602. Application of Monevs in Funds and Accounts.

() The City will apply moneys in the Revenue Fund on the dates, in the amounts and in the
order as follows:

(1) on the first day of each month so long as the Outstanding Senior Bonds remain
outstanding and unpaid to the Sewer System Revenue Account all Sewer System Revenues;

(2) on the first day of each month to the Operation and Maintenance Account an

amount sufficient to pay the estimaied cost of operating and maintaining the System during the
month (taking into account costs of operation and maintenance of the Sewer System paid
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pursuant to the Outstanding Senior Bond Ordinance so long as the Outstanding Senmior Bonds
remain outstanding and unpaid);

3) on the 25th day of each month, the following amounts to the Trustee for credit to
the Interest Account and the Principal Account:

(A) on May 25, 2003 to and including December 25, 2003, to the Interest
Account 1/8 of the amount of interest on the Bonds due on January 1, 2004 less accrued
interest, if any, deposited to the Interest Account; and on January 25, 2004 and thereafter
1/6 of the amount of interest due on the Bonds on the next Interest Payment Date, with
these monthly payments to be reduced as follows:

D the balance in the Debt Service Account on an Iterest Payment
Date after the payment of the principal of and interest due on the Authority
Bonds on the Interest Payment Date will be credited against the next succeeding
monthly payment or payments; and

an the projected investment earnings on the Construction Account
and the Reserve Account for the current Interest Period and actual investment
eamings for the prior Interest Period reduced by estimated earnings for the
preceding Interest Period that were previously credited, as set forth in the
Trustee’s semuannual notice to the City, will be credited in equal installments
against the monthly payments due prior to the next Interest Payment Date; and

(B) on January 25, 2005 and each monthly payment date thereafter, to the
Principal Account 1/12 of the principal due on the Bonds on the next succeeding principal
payment date, whether at maturity or upon mandatory sinking fund redemption. If the
Initiation of Operation specified in the certificate delivered by the City under Section 3.5
of the Purchase Agreement is earlier than the expected Initiation of Operation on the
City’s signature page to the Purchase Agreement, (i) the first monthly installment of
principal will be paid no later than the monthly payment date which is not more than 12
months after the Initiation of Operation, and (ii) on the monthly payment date which is
not more than 20 years afier the Initiation of Operation, all remaining unpaid principal
installments will be paid;

4 on the dates required by Section 211(a), to the Trustee, for deposit to the
Administrative Expense Fund, the amount required to pay the Administrative Fee, the City’s
Allocable Portion of the Trustee’s Fee and the City’s Allocable Portion of the Master Trustee’s
Ihsclosure Fee;

(5) on the first day of each month, in the event the Trustee has withdrawn moneys
from the Reserve Account (other than imvestment eamings or the amount transferred from the
Resetve Account upon the payment of principal on the Bonds), to the Reserve Account all
available moneys until the Reserve Account has been replenished,

(6) on the first day of each monith, to the Depreciation and Replacement Account, the
amount required by the User Charge Ordinance (taking mto account deposits to the Depreciation
and Replacement Account paid pursuant to the Outstanding Senior Bond Ordinance so long as the
Outstanding Senior Bonds remain outstanding and unpaid); and

) on the first day of each month the remaining balance to the Surplus Account.
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)] Except as provided in Section 603, moneys in the Depreciation and Replacement Account
will be used by the City for the purpose of making replacements and repairs to the System in order to
keep the System in good repair and working order and to assure the continued effective and efficient
operation of the System.

(c) Moneys in the Surplus Account are to be expended for the following purposes as
determined by the Governing Body:

N paying the cost of the operation, maintenance and repair of the System to the
extent necessary after the application of the moneys held in the Operation and Maintenance
Account and in the Depreciation and Replacement Account;

2) paying the cost of extending, enlarging or improving the System;

3) preventing default in, anticipating payments into or increasing the amounts in the
accounts confirmed or established in Section 401, the Principal Account, the Interest Account, the
Reserve Account or the Depreciation and Replacement Account, or establishing or increasing the
amount of any debt service account or debt service reserve account created by the City for the
payment of any System Revenue Bonds subsequently issued; or

(€))] redeenmung and paying prior to maturity, or, at the option of the City, purchasing
in the open market at the best price obtainable not exceeding the call price (if any bonds are
callable), the Bonds, the Quistanding Senior Bonds or any other System Revenue Bonds of the
City hereafter issued under the conditions hereinafier specified and standing on a parity with the
Bonds, including principal, redemption premium, if any, and interest,

{d) All amounts paid and credited to the Operation and Maintenance Account will be
expended solely for the purpose of paying the Current Expenses of the System.

(e No moneys derived by the City from the System will be diverted to the general
governmental or municipal functions of the City.

§3) If the deposits to the Operation and Maintenance Account (the “OM Deposits™) required
under this Section are greater than the OM Deposits required in the User Charge Ordinance, the OM
Peposits under the User Charge Ordinance will be deemed a credit toward OM Deposits required under
this Section. If the OM Deposits required under this Section are less than those required in the User
Charge Ordinance, OM Deposits under this Section will be deemed a credit to OM Deposits required
under the User Charge Ordinance.

Section 603. Deficiency of Payments into Funds and Accounts.

(a) If the Revenues are insufficient to make any payment on any date specified in this
Article, the City will make good the amount of the deficiency by making additional payments out of the
first available Revenues for application n the order specified in Section 602.

(b) If the moneys in the Principal Account, the Interest Account or the Reserve Account are
not sufficient to pay the principal of and interest on the Bonds as and when the same become due, the City
will apply moneys in the Surplus Account and the Depreciation and Replacement Account to the Principal
Account and the Interest Account to prevent any default in the payment of the principal of and interest on
the Bonds.
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Section 604. Transfer of Funds to Paving Agent. The Director of Finance is authorized and
directed to make the payments to the Principal Account and the Interest Account as provided in Section
602, and, to the extent necessary to prevent a default in the payment of the Bonds, from the Reserve
Account, the Surplus Account and the Depreciation and Replacement Account as provided in Sections
602 and 603, sums sufficient to pay the Bonds when due, and to forward amounts to the Paying Agentin a
manner which ensures the Paying Agent will have sufficient available funds on or before the second
Business Day immediately preceding the dates when payments on the Bonds are due. Upon the payment
of all principal and interest on the Bonds, the Paying Agent will return any excess funds to the City.
Except as otherwise provided in the Indenture, all moneys deposited by the City with the Paying Agent
are subject to the provisions of this Ordinance.

ARTICLE VII
DEPOSIT AND INVESTMENT OF MONEYS

Section 701. Investment of Moneys.

(a) Moneys in the Interest Account, the Principal Account, the Construction Account, the
Debt Service Account and the Resenve Account are assigned by the City to the Authority to secure the
City’s obligations under this Ordinarlce and the City acknowledges that moneys in the Interest Account,
the Principal Account, the Constructit)n Account, the Debt Service Account and the Reserve Account will
be invested by the Authority, subject to the Arbitrage Instructions, in Investment Securities in accordance
with Section 4.9 of the Indenture. Moneys in each of the other funds and accounts created or ratified and
confirmed by this Ordinance may be invested by the City in obligations as may be permitted by law, but
no investment will be made for a period extending Jonger than the date when the moneys invested may be
needed. All earmings on any investments held in any fund or account will accrue to the applicable fund or
account. In determining the amount held in any fund or account under this Ordinance, obligations will be
valued at the lower of cost or market value. If the amount in any fund or account held within the Treasury
of the City is greater than the required amount, the City may transfer the excess to the Revenue Fund.

(b) If the Outstanding Senior Bonds are ouistanding, any investments made pursuant to this
Section are subject to the applicable restrictions in the Qutstanding Senior Bond Ordinance.
ARTICLE VI
PARTICULAR COVENANTS OF THE CITY
Section 801. Efficient and Economical Operation. The City will continuously own and will

operate the System in an efficient and economical manner and will keep and maintain the System in good
repair and working order. '

Section 802. Rate Covenant. The City will fix, establish, maintain and collect rates and charges
for the use and services fumished by or through the System to produce income and revenues sufficient to
(a) pay the costs of the operation and maintenance of the System; (b) pay the principal of and interest on
the Bonds as and when due; (c) enable the City to have in each Fiscal Year Net Revenues of not less than
110% of the amount required to be paid by the City in the Fiscal Year on account of both principal of and
interest on all System Revenne Bonds at the time outstanding, provided that interest on any SRF Program
Bonds will be reduced by the SRF Subsidy, if any; and (d) provide reasonable and adequate reserves for
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the payment of the Bonds and the interest thereon and for the protection and benefit of the System as
provided in this Ordinance. The City will require the prompt payment of accounts for service rendered by
or through the System and will promptly take whatever action 1is legally permissible to enforce and collect
delinquent charges.

Section 803. Reasonable Charges for all Services. None of the facilities or services provided by
the System will be furnished to any user {excepting the City itself) without a reasonable charge being
made therefor. If the income and revenues derived by the City from the System are insufficient to pay the
reasonable expenses of operation and maintenance of the System and the principal of and interest on the
Bonds when due, the City will pay into the Revenue Fund a fair and reasonable payment in accordance
with effective applicable rates and charges for all services or other facilities furnished to the City or any of
its departments by the System.

Section 804. Annual Budget. Prior to the commencernent of each Fiscal Year, the City will cause
a budget setting forth the estimated receipts and expenditures of the System for the next succeeding Fiscal
Year to be prepared and filed with the City Clerk. The City Clerk, within 30 days after the end of the
current Fiscal Year, will mail a copy of the budget to the Bondowner and the Trustee. The annual budget
will be prepared in accordance with the laws of the State.

Section 805. Annual Audit.

(a) Promptly after the end of each Fiscal Year, the City will cause an audit of the System for
the preceding Fiscal Year to be made by a certified public accountant or firm of certified public
accountants employed for that purpose and paid from the Revenues. The annual audit will cover m
reasonable detail the operation of the System during the Fiscal Year.

(b) Within 180 days after the end of the City’s Fiscal Year, a copy of the annual audit will be
filed in the office of the City Clerk, and a duplicate copy of the audit will be mailed to the Bondowner and
the Trustee. The annual audit will be open to examination and inspection during normal business hours
by any taxpayer, any user of the services of the System, any Owner of the Bonds, or anyone acting for or
on behalf of the taxpayer, user or Owner.

(c) As soon as possible after the completion of the annual audit, the Governing Body wili
review the annual audit, and if the annual audit reveals any breach of this Ordinance, the City agrees to
promptly cure the breach.

Section 806. Performance of Duties. The City will faithfully and punctually perform all duties
and obligations with respect to the operation of the System now or hereafter imposed upon the City by the
Constitution and laws of the State and the provisions of this Ordinance.

Section 807. Tax Covenants.

(a) The City will comply with all applicable provisions of the Code, including Sections 103
and 141 through 150, necessary to maintain the exclusion of interest on the Authority Bonds from gross
income for federal income tax purposes. The City will not use or permit the use of any proceeds of the
Bonds or any other funds of the City, nor take or permit any other action, or fail to take any action, which
would adversely affect the exclusion of interest on the Authority Bonds from gross income for federal
income tax purposes. The City will adopt ordinances or resolutions and take other actions necessary to
comply with the Code and with other applicable future law, in order to ensure that the interest on the
Authority Bonds will remain excluded from federal gross income.

-16-



(b) The City (1) will use the proceeds of the Bonds as soon as practicable for the purposes for
which the Bonds are issued, and (2) will not invest or directly or indirectly use or permit the use of any
proceeds of the Bonds or any other funds of the City in any manner, or take or omit to take any action, that
would cause the Authority Bonds to be “arbitrage bonds™ within the meaning of Section 148(a) of the Code.

(c) The City will not use any portion of the proceeds of the Bonds, including any mvestment
income earned on the proceeds, directly or indirectly, (1) in a manner that would cause any Bond to be a
“private activity bond” within the meaning of Section 141(a) of the Code, or (2) to make or finance a loan to
any person.

(d) The City will pay to the Trustee, for deposit to the Interest Account and subsequent
transfer as provided in the Indenture, an amount equal to arbitrage rebate and the costs incurred in
connection with determining arbitrage rebate, at the times required by the Arbitrage Instructions. The
provisions of this paragraph will survive the payment in full or defeasance of the Bonds.

ARTICLE IX

ADDITIONAL BONDS

Section 901. Pror Lien Bonds. Except as provided in Section 904, the City will not issue any

debt obligations payable out of the Net Revenues which are superior in lien, secunity or otherwise to the
Bonds.

Section 902. Parity Lien Bonds or Obligations.

(a) The City will not issue any additional bonds or other long—term obligations payable out
of the Net Revenues of the System which stand on a parity or equality with the Bonds unless the
following conditions are met:

) the City is not in defaunit in the payment of principal or interest on the Bonds or
any Parity Bonds or in making any deposit into the funds and accounts under this Ordinance or
any Parity Ordinance; and

(2) the City provides to the Bondowner and the Trustee a certificate showing either
of the following:

(A) the average annual Net Revenues as set forth in the two most recent
annual audits for Fiscal Years preceding the issuance of additional bonds, are at least
110% of the average annual debt service on the System Revenue Bonds, including the
additional bonds proposed to be issued, to be paid out of the Net Revenues in all
succeeding Fiscal Years. Interest to be paid on any SRF Program Bonds may be reduced
by the SRF Subsidy, if any. If the City has made any increase in rates for the use and
services of the System and the increase has not been in effect during all of the two Fiscal
Years for which annual audits are available, the City may add the additional Net
Revenues which would have resulted if the rate increase had been in effect for the entire
period to the audited Net Revenues, as certified by the Consultant; or

(B) the estimated average annual Net Revenues for the two Fiscal Years

immediately followmng the Fiscal Year in which the improvements to the System being
financed by the additional bonds are to be in commercial operation, as certified by the
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Consultant, is at least 110% of the average annuat debt service on the System Revenue
Bonds, including the additional bonds proposed to be issued, to be paid out of the Net
Revenues in succeeding Fiscal Years following the commencement of commercial
operation of the improvements. Interest to be paid on any SRY Program Bonds may be
reduced by the SRF Subsidy, if any. In determuning the amount of estimated Net
Revenues for the purpose of this subsection, the Consultant may adjust the estimated net
income and revenues by adding the estimated increase in Net Revenues resulting from
any increase in rates for the use and services of the System approved by the City.

) If the conditions set forth in this Section are satisfied, the City (i) may issue additional
revenue bonds or other obligations of the City on a parity with the Bonds and that enjoy complete equality
of the lien on the Net Revenues with the Bonds, (i1) may make equal provision for paying the additional
revenue bonds or other obligations from the Revenue Fund, and (iii) may secure the additional revenue
bonds or other obligations by funding reasonable System debt service accounts and debt service reserve
accounts from the Net Revenues.

Section 903. Junior Lien Bonds. Nothing in this Article prohibits or restricts the right of the City
to issue additional revenue obligations, including revenue bonds, for the purpose of extending, improving,
enlarging, repairing or altering the System, that are subordinate to the Bonds if at the time of the issuance
of the additional revenue obligations the City is not in default in the performance of any covenant or
agreement n this Ordinance. If the City is in default in paying either interest on or principal of the
Bonds, or if the Reserve Account is not fully funded, the City shall not make any payments on the
subordinate revenue obligations until the default is cured. Subject to the limitations in this Section, the
City may make provision for paying the principal of and interest on the subordinate revenue bonds or
obligations from moneys in the Revenue Fund.

Section 904. Refunding Bonds.

(a) The City may, without complying with the provisions of Section 902, refund any of the
Bonds in a manner which provides debt service savings to the City, and the refunding bonds so issued will
be on a parity with any of the Bonds that are not refunded. I the Bonds are refunded in part and the
refimding bonds bear a higher average rate of interest or become due on a date earlier than that of the
Bonds which are refunded, the City must obtain the prior written consent of the Bondowner and DNR to
the issuance of the refunding bonds.

(b) The City may, without complying with the provisions of Section 902, refund any of the
Outstanding Senior Bonds in 2 manner which provides debt service savings to the City in each subsequent
Fiscal Year, and the refunding bonds so issued may have a priority lien on the Sewer System Revenues.

ARTICLE X
DEFAULT AND REMEDIES

Section 1001. Event of Default. If (i) the City defaulis in the payment of the principal of or
mnterest on any of the Bonds, or (i) the City or its Governing Body or any of its officers, agents or
employees fails or refuses to comply with any provision of this Ordinance, the Constitution or statutes of
the State, the Purchase Agreement or the Revolving Fund Agreement and default continues for a period of
60 days after written notice specifying the non—payment default has been given to the City by the Trustee,
the Authority, DNR or the Owner of any Bond then Qutstanding, at any time thereafter and while the
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default continues, the City shall pay to DNR the penalties assessed by DNR in accordance with the
Regulations. The penalties will be assessed as a reduction in the credit provided in Section 602(a}(3)}(A).

Section 1002. Remedies.

(a) The provisions of this Ordinance constitute a contract between the City and the Owners
of the Bonds. The Owner or Owners of not less than 10% in principal amount of the Bonds at the time
Outstanding have the right for the equal benefit and protection of all Owners of Bonds similarly situated:

(D by any proceeding at law or in equity to enforce the rights of the Owner or
Owmers against the City and its officers, agents and employees, and to compel the performance by
the City of its duties and obligations under this Ordinance, the Constitution and the laws of the
State;

(2) by any proceeding at law or in equity to require the City, its officers, agents and
employees to account as if they were the frustees of an express trust; and

E))] by any proceeding at law or in equity to enjoin any act or thing which is unlawful
or in violation of the rights of the Owners of the Bonds.

(b) Any amounts paid on the Bonds to the Owners will be applied first to interest and second
to principal, to the extent due and payable.

Section 1003. Limitation on Rights of Bondowners. No Owner has any right in any manner
whatever by the Owner’s action to affect, disturb or prejudice the security granted and provided for in, or
enforce any right under, this Ordinance, except in the manner provided in this Ordinance. All proceedings
at law or in equity will be for the equal benefit of all Owners.

Section 1004. Remedies Cumulative. No remedy conferred upon the Owners is intended to be
exclusive of any other remedy. Each remedy is in addition to every other remedy and may be exercised
without exhausting any other remedy conferred under this Ordinance. No waiver by any Owner of any
default or breach of duty or coniract of the City under this Ordinance will affect any subsequent default or
breach of duty or contract by the City or impair any rights or remedies thereon. No delay or omission of
any Owner to exercise any right or power accruing upon any default will impair any right or power or will
be construed to be a waiver of any default. Every substantive right and every remedy conferred upon the
Owners of the Bonds by this Ordinance may be enforced and exercised from time to time and as often as
may be expedient. If any Owner discontinues any proceeding or the decision in the proceeding is against
the Owner, the City and the Owners of the Bonds will be restored to their former positions and rights
under this Ordinance.

Section 1005. No Obligation to Levy Taxes. Nothing in this Ordinance imposes any duty or
obligation on the City to levy any taxes either 1o meet any obligation incurred under this Ordinance or to
pay the principal of or interest on the Bonds.

ARTICLE X1
DEFEASANCE

Section 1101. Defeasance. When all of the Bonds have been paid and discharged, the provisions
of this Ordinance (other than Section 807) will terminate. Bonds will be treated as paid and discharged
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within the meaning of this Ordinance if the City has deposited with the Paying Agent, or other bank or
trust company located in the State, having full trust powers and meeting the requirements of a successor
Trustee under the Indenture, (i) moneys and non-callable Defeasance Securities which, together with
interest to be eared, as evidenced by the written report of an independent certified public accountant, will
be sufficient for the payment of the principal and redemption premium, if any, of and interest to accrue on
the Bonds to the date of maturity or redemption, plus an additional premium on Bonds being optionally
redeemed equal to interest that would otherwise accrue on the Bonds for an additional 30—day period, and
(ii) an opinion of Bond Counsel, addressed to the Authority and the Trustee, that providing for the
payment of the Bonds by depositing moneys or Defeasance Securities with the Paying Agent in
accordance with this Section will not cause the interest on the Authority Bonds to be included in gross
income for federal income tax purposes. If any Bonds will be redeemed prior to maturity, the City must
have given irrevocable instructions to the Paying Agent to redeem the Bonds. Any moncys and
obligations which at any time are deposited with the Paying Agent or other bank by or on behalf of the
City, for the purpose of paying and discharging any of the Bonds, are assigned, transferred and set over in
trust for the applicable Owners, and the moneys and obligations are irrevocably appropriated to the
payment and discharge of the apphicable Bonds.

ARTICLE Xl
AMENDMENTS
Section 1201. Amendments.
(a) Any provision of the Bonds or of this Ordinance may be amended by an ordinance with

the written consent of the Authority and the Trustee. Comsent must be evidenced by an instrument
executed by the Authority and the Trustee, acknowledged or proved in the manner of a deed to be
recorded, and filed with the City Clerk. In addition, the prior writien consent of the Bondowner and DNR
is required for any amendment which would:

(N extend the maturity of any payment of principal or interest on any Bond;
2) reduce the amount of principal or interest payable on any Bond; or
3) permit the priority of any Bond over any other Bond.

(» No amendment will be effective until (i) the City has delivered to the Bondowner, the
Trustee and DNR an opinion of Bond Counsel stating that the amendment is permitted by this Ordinance
and the Act, complies with their respective terms, 1s valid and binding upon the City in accordance with
its terms and does not adversely affect the exclusion of interest on the Authority Bonds from gross income

for federal mmcome tax purposes, and (i1) the City Clerk has on file a copy of the amendment and all
required consents.

ARTICLE XTIl
MISCELLANEOUS PROVISIONS
Section 1301. Further Authority. The officers of the City, including the Mayor, the Director of

Finance and the City Clerk, are authorized and directed to execute all documents and take the actions as
are necessary or advisable in order to carry out and perform the purposes of this Ordinance and to make
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ministerial changes in the documents approved by this Ordinance which they may approve. The
execution of any document or taking of any related action constitutes conclusive evidence of the necessity
or advisability of the action or change.

Section 1302. Severability. If any section or other part of this Ordinance is for any reason held
invalid, the invalidity will not affect the validity of the other provisions of this Ordinance.

Section 1303. Governing Law. This Ordinance is governed by and will be construed in
accordance with the laws of the State.

Section 1304. Effective Date. This Ordinance is in full force and effect from and after its
passage by the City Council and approval by the Mayor.

Section 1305. Declaration of Emergency; Effective Date. The City Council finds and declares that
this Ordinance constitutes an emergency because it pertains to improvement of the sanitary sewer system
thereby affecting the preservation of the public health and safety. Therefore, this Ordinance is in full force
and effect from and after its passage.

PASSED by the City Council of the City of Monett, Missouri this 3rd day of April, 2003.

APPROVED by the Mayor this 3" day of April, 2003.

\\V\b\\

Mayagr

-21-



City of Monett, Missouri

EXHIBIT A
ADDITIONAL PROVISIONS
1. Original Principal Amount — Section 201, $8,950,000
2. Maturity Schedule — Section 203.
Maturity Principal Interest
January 1 Amount Rate

2006 $275,000 2.000%
2007 280,000 2.150
2008 285,000 2.500
2009 295,000 2.800
2010 300,000 3.100
2011 310,000 3.400
2012 325,000 3.500
2013 335,000 3.700
2014 345,000 3.750
2015 435,000 5.250
2016 460,000 5.000
2017 480,000 5.000
2018 505,000 5.125
2019 530,000 5.125
2020 555,000 5.125
2021 585,000 5.125
2022 615,000 4.500
2025 2,035,000 4,700

3. Purchase Price — Section 210. $9,192.211.05.

4. Admimistrative Fee Calculation Dates — Section 211. The Business Day preceding each

January 1, commencing on the Business Day preceding January 1, 2006.

5. Mandatory Redemption — Section 301.

January 1, 2025 Term Bonds

Principal

January 1 Amount
2023 $645,000
2024 680,000
2025* 710,000

*Matunty
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City of Moneit, Missouri

6. Optional Redemption — Section 302.

At the option of the City, Bonds maturing on January 1, 2014 and thereafter may be called for
redemption and payment prior to maturity in whole or in part on any date with the consent of the
Bondowner, or on each June 1 and December 1, commencing December 1, 2012, at the redemption price
of 100% of the principal amount of the Bonds redeemed, plus acerued interest to the redemption date.

7. Costs of Issuance — Section 501. $217,181.89.
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EXHIBIT B
FORM OF BOND
[THIS BOND IS TRANSFERABLE ONLY TO ANY SUCCESSOR TO THE
STATE ENVIRONMENTAL IMPROVEMENT AND ENERGY
RESOURCES AUTHORITY OR ITS ASSIGNS]
UNITED STATES OF AMERICA
STATE OF MISSOURI

Registered Registered
No.R— $
CITY OF MONETT, MISSOURI

COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BOND
(STATE REVOLVING FUND PROGRAM)

SERIES 2003
Interest Rates Maturity Dates Dated Date
See Schedule 1 See Schedule 1 April __, 2003
REGISTERED OWNER: STATE ENVIRONMENTAL IMPROVEMENT AND ENERGY
RESOURCES AUTHORITY
PRINCIPAL AMOUNT: ok DOLLARS**

THE CITY OF MONETT, MISSOURI, a city of third class and political subdivision of the State
of Missouri (the “City™), for value received, hereby promises to pay to the Owner shown above, or
registered assigns, the Principal Amount shown above in installments in the amounts and on the Maturity
Dates referenced above, and to pay interest thereon at the annual Interest Rates referenced above
(computed on the basis of a 360—day year of twelve 30—-day months), payable semiannually on January 1
and July 1 in each year, commencing January 1, 2004 (each an “Interest Payment Date™), from the Dated
Date shown above or from the most recent Interest Payment Date to which interest has been paid or duly
provided for until the Principal Amount has been paid.

The principal of and redemption premium, if any, on this Bond will be paid at maturity or upon
earlier redemption to the person in whose name this Bond is registered at the maturity or redemption date,
upon presentation and surrender of this Bond at the principal office of UMB BANK, N.A. in the City of
St. Louis, Missouni (the “Paying Agent™). The interest payable on this Bond on any Interest Payment
Date will be paid to the person in whose name this Bond 1s registered on the registration books
maintained by the Paying Agent at the close of business on the Record Date. The Record Date is the
fifteenth day (whether or not a business day) of the calendar month next preceding the Interest Payment
Date. The principal of and redemption premium, if any, and interest on the Bonds is payable by electronic
transfer in immediately available federal funds to a bank in the continental United States of America
pursuant to instructions from the Owner received by the Paying Agent prior to the Record Date. The
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principal of, redemption premium, if any, and interest on this Bond is payable in lawful money of the
United States of America.

This Bond is one of a duly authorized series of bonds of the City designated “Combined
Waterworks and Sewerage System Revenue Bonds (State Revolving Fund Program) Series 20037
aggregating the principal amount of $ (the “Bonds”), issued by the City for the purpose of
extending and improving its combined waterworks and sewerage system (together with all future
improvements and extensions, the “System’), under the authority of and in full complhiance with Chapter
250 of the Revised Statutes of Missouri and pursuant to an election duly held in the City and an ordinance
adopted by the governing body of the City (the “Ordinance™).

Certain Bonds are subject to mandatory redemption and payment prior to maturity pursuant to the
mandatory redemption requirements of the Ordinance, at a redemption price equal to 100% of the
principal amount plus accrued interest to the redemption date.

At the option of the City, certain Bonds may be called for redemption and payment prior to
maturity in whole or in part on any date with the consent of the Bondowner, as provided in the Ordinance.

Bonds will be optionally redeemed in part in integral multiples of $5,000 (unless otherwise
approved in writing by the Bondowner) from the maturities selected by the City with the prior written
consent of the Bondowner. Upon redemption, the sinking fund redemption amounts for each matuority
will be proportionately reduced, subject to rounding to integral multiples of $5,000 (unless otherwise
approved in writing by the Bondowner). The City will give written notice to the Paying Agent, as trustee
(the “Trustee”), designating the amount of each maturity redeemed and the reduction in each sinking fund
installment, subject to verification by the Trustee. In exercising its option to redeem the Bonds, the City
will deposit with the Paying Agent, m addition to the principal of, premium, if any, and nterest on the
Bonds, an additional premium equal to 30-days’ interest on the Bonds to be redeemed for an additional
30—day period.

The Paying Agent will give notice of redemption, unless waived, by mailing a redemption notice
by registered or certified mail at least 45 days prior to the date fixed for redemption, to the Owner of each
Bond to be redeemed at the address shown on the Bond Register. If notice of redemption has been given
or waived, the Bonds or portions of Bonds called for redemption will become due and payable on the
redemption date at the redemption price specified in the notice. From and after the redemption date the
Bonds called for redemption will cease to bear interest unless the City defaults in the payment of the
redemption price.

The Bonds are limited obligations of the City payable solely from, and secured as to the payment
of principal and interest by a pledge of, the Net Revenues (as defined in the Ordinance). The taxing
power of the City is not pledged to the payment of the Bonds either as to principal or interest. The Bonds
do not constifute a general obligation of the City or an indebtedness of the City within the meaning of any
constitutional, statutory or charter provision, limitation or restriction. Under the conditions set forth in
the Ordinance, the City has the right to 1ssue additional parity bonds payable from, and secured by, the
Net Revenues.

The Bonds are subordinate with respect to payment of principal and mterest from the Sewer
System Revenues {as defined in the Ordinance) and in all other respects with regard to the Sewer System
Revenues to the Outstanding Senior Bonds (as defined in the Ordinance). In the event of any default in
the payment of either principal of or interest on any of the Outstanding Senior Bonds, all Sewer System
Revenues will be applied solely to the payment of the principal of and interest on the Outstanding Senior
Bonds until the default is cured.



The City covenants with the Owner of this Bond to keep and perform ail covenants and
agreements contained in the Ordinance, and the City will fix, establish, maintain and collect rates, fees
and charges for the use and services furnished by or through the System to produce Revenues sufficient to
pay the operation and maintenance costs of the System, pay the principal of and interest on the Bonds and
provide reasonable and adequate reserve funds. Reference is made to the Ordinance for a description of
the agreements made by the City with respect to the collection, segregation and application of the
Revenues, the nature and extent of the security for the Bonds, the rights, duties and obligations of the City
with respect to the Bonds, and the rights of the Owners.

The Bonds are issuable in the form of fully registered Bonds without coupons in the
denomination of $1,000 or any integral multiple of $1,000.

This Bond may be transferred or exchanged, as provided in the Ordinance, only upon the
registration books kept for that purpose at the above-mentioned office of the Paying Agent. Upon
surrender of any Bond at the principal office of the Paying Agent, the Paying Agent will transfer or
exchange the Bond for a new Bond or Bonds in any authorized denomtnation of the same maturity and in
the same aggregate principal amount as the Bond which was presented for transfer or exchange. All
Bonds presented for transfer or exchange must be accompanied by a written mstrument of transfer or
authorization for exchange, in a form and with guarantee of signature satisfactory to the Paying Agent,
duly executed by the Owner or by the Owner’s authorized agent. All Bonds presented for transfer or
exchange must be surrendered to the Paying Agent for cancellation. For every exchange or transfer of
Bonds the City or the Paying Agent may levy a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid for the exchange or transfer. The charge must be paid by the
person requesting the exchange or transfer. Payment of the charge is a condition precedent to the
exchange or transfer.

This Bond will not be valid or be entitled to any security or benefit under the Ordinance until the
Certificate of Authentication has been executed by the Paying Agent.

IT IS HEREBY CERTIFIED AND DECLARED that all acts, conditions and things required to
exist, happen and be performed precedent to the issuance of the Bonds have existed, happened and been
performed in due time, form and manner as required by law, and that before the issuance of the Bonds,
provision has been duly made for the collection, segregation and application of the income and revenues
of the System as provided in the Ordinance.

IN WITNESS WHERjEOF, the City of Monett, Missouri, has executed this Bond by causing it to
be signed by the manual or facsimile signature of its Mayor and attested by the manual or facsimile
signature of its City Clerk, with its official seal affixed or imprinted.

(SEAL) CITY OF MONETT, MISSOURI

- ATTEST:

By
City Clerk Mayor
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CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds of the issue described i the within—mentioned Ordinance.

Registration Date:

UMB BANK, N.A., Paying Agent

By

Authorized Signatory

RECORD OF PRINCIPAL PAYMENTS AND PREPAYMENTS

Under the provisions of the Ordinance, payments of the principal installments of this Bond and
partial prepayments of the principal of this Bond may be made directly to the Bondowner without
surrender of this Bond to the Paying Agent. Accordingly, any purchaser or other transferee of this Bond

should verify with the Paying Agent the principal of this Bond outstanding prior to any purchase or
transfer, and the records of the Paying Agent are conclusive.
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

UMB BANK., N.A.
Print or Type Name of Transferee

the within Bond and all rights thereunder, and hereby irevocably constitutes and appoints UMB Bank,
N.A. agent to transfer the within Bond on the registration books kept by the Paying Agent, with full
power of substitution in the premises.

STATE ENVIRONMENTAL IMPROVEMENT
AND ENERGY RESOURCES AUTHORITY

Dated: By:

Charles D. Banks, Chairman
NOTICE: The signature to this assignment must
correspond with the name of the Owner as it
appears upon the face of the within Bond in
every particular.

Signature Guaranteed By:

, Authorized Signatory

UMB Bank, N.A.

NOTICE: Signature(s) must be guaranteed by
an eligible guarantor institution as defined by
SEC Rule 17Ad-15 (17 CFR 240.17Ad-15).




SCHEDULEITO

CITY OF MONETT, MISSOURI
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BOND

(STATE REVOLVING FUND PROGRAM)
SERIES 2003

[insert Maturity Schedule from paragraph 2 of Exhibit A}



CROSS RECEIPT FOR PARTICIPANT OBLIGATIONS

April 9, 2003

The undersigned Chairman of the State Environmental Improvement and Energy Resources
Authority (the “Authority”) hereby acknowledges receipt on the date hereof from the Participants set forth
in Schedule 1, the aggregate principal amount of bends as set forth in Schedule I (the “Participant Bonds™),
the Participant Bonds, consisting of fully registered bonds without coupons, dated the date of this
Certificate, signed by the manual signatures of the authorized signatories of each Participant with the official
corporate seal of the Participant affixed thereon, authenticated by an authorized signatory of UMB Bank,
N.A., as Paying Agent, and assigned by the undersigned to UMB Bank, N.A., as Trustee.

STATE ENVIRONMENTAL IMPROVEMENT AND
ENERGY RESOURCES AUTHORITY

o (e L%

Title: Chairman




The undersigned, UMB Bank, N.A. (the “Trustee”), as Trustee under the Bond Indenture dated as
of April 1, 2003 (the “Indenture™), between the Trustee and the State Environmental Improvement and
Energy Resources Authority (the “Authority”), authorizing the issuance of Water Pollution Control and
Drinking Water Revenue Bonds (State Revolving Funds Programs — Master Trust) Series 2003B of the
Authority, hereby acknowledges receipt on the date hereof from the Authority of the Participant Bonds as
set forth in Schedule 1.

UMB BANK, N.A., as Trustee




[THIS BOND IS TRANSFERABLE ONLY TO ANY SUCCESSOR TO THE
STATE ENVIRONMENTAL IMPROVEMENT AND ENERGY
RESOURCES AUTHORITY OR ITS ASSIGNS]

UNITED STATES OF AMERICA
STATE OF MISSOURI

Registered Registered
No. R-1 $8,950,000
Interest Rates Dated Date
See Schedule I April 9, 2603
REGISTERED OWNER: PE ERNVIROXN [M RROQYEMENT AND ENERGY
PRINCIPAL AMOUNT: ‘v’) RED FIFTY THOUSAND DOLLARS
THE CITY OF MONET ird class and political subdivision of the State
of Missouri (the “Clty”) & reCs ereby |promises to pay to the Owner shown above, or
registered assigns, the Princy Xmountyshewn above/n installments in the amounts and on the Maturity

Dates referenced 2 1 :
(computed on thg basis/e.f\ of twelve 30—day months), payable semiannually on January 1
i, ; 2004 (each an “Interest Payment Date”), from the Dated

Date sho erest Payment Date to which interest has been paid or duly
provided

nd demptwn premium, if any, on this Bond will be paid at maturity or upon
earlier refemyp whose name this Bond is registered at the maturity or redemption date,
upon pres tatlon and surrapder of this Bond at the principal office of UMB BANK, N.A. in the City of

Date will be paid je_the pgrson in Whose name this Bond is registered on the registration books
maintained by the g
fifteenth day (whether or ngf a business day) of the calendar month next preceding the Interest Payment
Date. The principal ofendredemption premium, if any, and interest on the Bonds is payable by elecironic
transfer in immediately available federal funds to a bank in the continental United States of America
pursuant to instructions from the Owner received by the Paying Agent prior to the Record Date. The
principal of, redemption premium, if any, and interest on this Bond is payable in lawful money of the
United States of America.



This Bond is one of a duly authorized series of bonds of the City designated “Combined
Waterworks and Sewerage System Revenue Bonds (State Revolving Fund Program) Series 2003”
aggregating the principal amount of $8,950,000 (the “Bonds”), issued by the City for the purpose of
extending and improving its combined waterworks and sewerage system (together with all future
improvements and extensions, the “System™), under the authority of and in full compliance with Chapter
250 of the Revised Statutes of Missouri and pursuant to an election duly held in the City and an ordinance
adopted by the governing body of the City (the “Ordinance™).

Certain Bonds are subjeet to mandatory redemption and pgfmeni\priox o maturity pursuant to the

approved in writing by the Bondowner) from the b itias s &l ith the prior written
consent of the Bondowner. Upon redemption,/fhe sinkipg 1 sption agdunts for each maturity
will be proportionately reduced, subject to '

installment, subject to verification by the
will deposit with the Paying Agent, 4
Bonds, an additional premium eq
30-day period.

The Paying Agent wj
by registered or certified ma

Bond to be redeemed at
or waived, the Bonds o
redemption date at the

The Bongd \3 :
of princip ipterest™y a pledgenof, the Net Revenues (as defined in the Ordinance). The taxing
[ the City fs nog pledged to the payment of the Bonds either as to principal or interest. The Bonds

constitutipnaly-g er provision, limitation or restriction. Under the conditions set forth in
‘ ght to issue additional parity bonds payable from, and secured by, the

Revenues to the Oubstandinig Senior Bonds (as defined in the Ordinance)}. In the event of any default in
the payment of either principal of or interest on any of the Oufstanding Senior Bonds, all Sewer System
Revenues will be applied solely to the payment of the principal of and interest on the Outstanding Senior
Bonds until the default is cured.

The City covenants with the Owner of this Bond to keep and perform all covenants and
agreements contained in the Ordinance, and the City will fix, establish, maintain and collect rates, fees
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and charges for the use and services furnished by or through the System to produce Revenues sufficient to
pay the operation and maintenance costs of the System, pay the principal of and interest on the Bonds and
provide reasonable and adequate reserve funds. Reference is made to the Ordinance for a description of
the agreements made by the City with respect to the collection, segregation and application of the
Revenues, the nature and extent of the security for the Bonds, the rights, duties and obligations of the City
with respect to the Bonds, and the rights of the Owners.

The Bonds are issuable in the form of fully registered\Bonds without coupons in the
denomination of $1,000 or any integral multiple of $1,000.

ipance, only upon the
aving Agent. Upon
spt will transfer or

wstrument of transfer or
) {0 the Paying Agent,



IT IS HEREBY CERTIFIED AND DECLARED that all acts, conditions and things required to
exist, happen and be performed precedent to the issuance of the Bonds have existed, happened and been
performed in due time, form and manner as required by law, and that before the issuance of the Bonds,
provision has been duly made for the collection, segregation and application of the income and revenues
of the System as provided in the Ordinance.

IN WITNESS WHEREOF, the City of Monett, Missouri, has gxéguted this Bond by causing it to
be signed by the manual or facsimile signature of its Mayor and afiested by the manual or facsimile
signature of its City Clerk, with its official seal affixed or imprinted.

(SEAL)

ATTEST:

C’L\Ifw /éxq/ i

. a City Clerk a'

PR{@@%&\PAYMENTS AND PREPAYMENTS

Registration Date:

, N.A., Paying Agent

Authorized Signatory

Agent the prmmpal of this Bond outstanding prior to any purchase or
ying Agent are conclusive.




ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assiggéand transfers unto

UMB BANK. N.A.
Print or Type Name of Transfy

the within Bond and all rights thereunder, and hereby irrevg constitut®§ and\appoints UMB Bank,
N.A. agent to transfer the within Bond on the registratia 3 Bept & i
power of substitution in the premises.

IMPROVEMENT
RCES AUTHORITY

Dated: ‘ :l e .?' A %{”ﬁ’%

Charles D,Banks, Chairman

cogsspond With the name of the Owner as it
appears, upon the face of the within Bond in
every particular.

ature Guaranteed By:

, Authorized Signatory

UMB Bank, N.A.

NOTICE: Sipnature(s) must be guaranteed by
an eligible guarantor institution as defined by
SEC Rule 17Ad-15 (17 CFR 240.17Ad-13).




SCHEDULE ITO

CITY OF MONETT, MISSOURI

(STATE REVOLVING FUND PROGRA
SERIES 2003

Maturity Principal
January 1 Amount

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016



GILMORE & BELL

A PROFESSICNAL CORPORATION
ATTORNEYS AT LAW

BIG-221-1000 2405 GRA o suiT ST. LOUIS, MISSGURI
FAX: 816-22(-1018 ND BOULEVARD, SUITE 1100 WIiCHITA, KANSAS
WWW.GILMOREBELL.COM KANSAS CITY, MISSOURI 64108.2521 LINCOLN, NEBRASKA
April 9, 2003

City of Monett, Missouri

State Environmental Improvement
and Energy Resources Authority
Jefferson City, Missouri

UMB Bank, N.A., as Trustee
St. Louis, Missouri

George K. Baum & Company,
as representative of the Underwriters
Kansas City, Missouri

Re:  $8,950,000 Combined Waterworks and Sewerage System Revenue Bonds
(State Revolving Fund Program) Series 2003 of the City of Monett,
Missouri

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by the City of Monett,
Missouri (the “City’"), of the above-captioned bonds (the “Bonds™), pursuant to an Ordinance
adopted by the governming body of the City (the “Ordinance™). The Bonds are being purchased by
the State Environmental Improvement and Energy Resources Authority (the “Authority”) in
accordance with a Purchase Agreement dated as of April 1, 2003 (the ‘“Purchase Agreement”), by
and among the Authority, the Department of Natural Resources (“DNR”) and the City, and a
Revolving Fund Agreement dated as of April 1, 2003 (the “Revolving Fund Agreement™), by and
among the Authority, DNR and the City and acknowledged and accepted by UMB Bank, N.A., as
trustee (the “Trustee”). Capitalized terms used herein and not otherwise defined herein shall have
the meanings assigned to such terms in the Ordinance.
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We have examined the law and such certified proceedings and other documents as we
deem necessary to render this opinion. As to questions of fact material to our opinion we have
relied upon the certified proceedings and other certifications of public officials furnished to us
without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Bonds have been duly authorized, executed and delivered by the City and are
valid and legally binding special obligations of the City, payable solely from the Net Revenues (as
defined in the Ordinance) derived by the City from the ownership and operation of the System,
after providing for the costs of operation and maintenance thereof and on a parity with any Parity
Bonds issued or to be issued as provided in the Ordinance. The Bonds do not constitute general
obligations of the City nor do they constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision, limitation or restriction, and the taxing power of the City is
not pledged to the payment of the Bonds.

2. The Ordinance has been duly adopted by the City and constitutes a valid and legally
binding obligation of the City enforceable against the City.

3. The Bonds are junior and subordinate with respect to the payment of principal and
interest and in all other respects with regard to Sewer System Revenues to the Sewerage System
Refunding Revenue Bonds (State Revolving Fund Program) Series 1992 A of the City.

4, The Purchase Agreement and the Revolving Fund Agreement have been duly
authorized, executed and delivered by the City, and, assuming the due execution and delivery of
the Purchase Agreement and the Revolving Fund Agreement by the Authority and DNR, each
constitutes a valid and legally binding agreement of the City.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds and we
express no opinion relating thereto.

The rights of the owners of the Bonds and the enforceability of the Bonds, the Ordinance,
the Purchase Agrecment and the Revolving Fund Agreement may be subject to bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights herctofore
or hereafter enacted to the extent applicable and their enforcement may be subject to the exercise
of judicial discretion in appropriate cases.

Very truly yours,

Llnaws, b 328 PC

GiLMmorE & BELL, P.C.





