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BILL NO. 8384 ORDINANCE NO. 8384 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF NOT TO 
EXCEED $1,895,000 PRINCIPAL AMOUNT OF COMBINED 
WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS 
(STATE OF MISSOURI- DIRECT LOAN PROGRAM) SERIES 
2015 OF THE CITY OF MONETT, MISSOURI, FOR THE 
PURPOSE OF EXTENDING AND IMPROVING THE CITY'S 
SEWERAGE SYSTEM; PRESCRIBING THE FORM AND 
DETAILS OF THE BONDS AND THE AGREEMENTS MADE BY 
THE CITY TO FACILITATE AND PROTECT THEIR PAYMENT 
AND PRESCRIBING OTHER RELATED MATTERS 

WHEREAS, the City of Monett, Missouri (the "City"), is a third class city organized and existing 
under the constitution and laws of the State of Missouri; and 

WHEREAS, the City now owns and operates a revenue producing combined waterworks and 
sewerage system, serving the City, its inhabitants and others within its service area, including connected 
and related appurtenances and facilities and extensions, improvements, additions and enlargements made 
or acquired by the City after the date of this Ordinance (the "System"); and 

WHEREAS, the City desires to construct improvements to the System, such improvements to be 
financed in part by the issuance by the City pursuant to this Ordinance of its Combined Waterworks and 
Sewerage System Revenue Bonds (State of Missouri- Direct Loan Program) Series 2015 (the "Bonds") 
in the maximum principal amount of$1,895,000 (the "Maximum Principal Amount"); and 

WHEREAS, to provide for the most cost-effective financing of the Project, the City desires to 
participate in the State of Missouri Direct Loan Program (the "Direct Loan Program") of the Missouri 
Depat1ment of Natural Resources ("DNR") and the Clean Water Commission of the State of Missouri 
(the "Commission"); and 

WHEREAS, the City is authorized under the provisions of Chapter 250 of the Revised Statutes of 
Missouri, as amended (the "Act"), to issue and sell revenue bonds for the purpose of paying all or part of 
the cost of extending and improving the System, with the cost of operation and maintenance of the 
System and the principal of and interest on revenue bonds payable solely from the Net Revenues (as 
defined below); and 

WHEREAS, pursuant to the Act, a special bond election was duly held in the City on April 8, 2014 
(the "Election") on the following question: 

QUESTION 

Shall the City of Monett, Missouri, issue its combined waterworks and 
sewerage system revenue bonds in the amount of $6,000,000 for the 
purpose of constructing, extending and improving the sewerage system, 
the cost of operation and maintenance of said combined waterworks and 
sewerage system and the principal of and interest on said revenue bonds 
to be payable solely from the revenues derived by the City from the 
operation of its combined waterworks and sewerage system, including all 
future extensions and improvements thereto? 

-4-



and it was found and determined that more than a simple majority of the qualified electors of the City voting 
on the question had voted in favor of the question, the vote having been 272 votes for the question and 73 
votes against the question; and 

WHEREAS, the City Council (the "Governing Body") of the City has caused plans and 
specifications for the Project and a cost estimate to be made by the Consulting Engineer (as defined 
below); and 

WHEREAS, the plans and specifications and the cost estimate are accepted and approved and are 
on file in the office of the City Clerk, the amount of the estimated cost being not less than the Maximum 
Principal Amount and the initial maximum amount of the grant ($945,260) as described in the Grant 
Agreement (defined below); and 

WHEREAS, none of the bonds authorized at the Election have been issued and the City finds and 
determines that it is necessary and advisable and in the best interest of the City and of its inhabitants to 
issue up to $1,895,000 ofthe bonds so authorized; and 

WHEREAS, by Ordinance No. 7300 passed on April 3, 2003 (the "Series 2003 Bond 
Ordinance"), the City has issued its Combined Waterworks and Sewerage System Revenue Bonds (State 
Revolving Fund Program) Series 2003 (the "Series 2003 Bonds"), dated April 9, 2003, in the original 
principal amount of$8,950,000, of which $5,765,000 remains outstanding as of the date of passage of this 
Ordinance; and 

WHEREAS, by Ordinance No. 8239 passed on August 20, 2013 (the "Series 2013 Bond 
Ordinance," collectively with the Series 2003 Bond Ordinance, the "Outstanding Parity Bond 
Ordinance"), the City has issued its Combined Waterworks and Sewerage System Revenue Bonds (State 
of Missouri - Direct Loan Program) Series 2013 (the "Series 2013 Bonds," collectively with the Series 
2003 Bonds, the "Outstanding Parity Bonds"), dated September 9, 2013, of which $11,012,000 of voted 
authorization is considered to have been issued as of the date of adoption of this Ordinance because 
Completion of Funding (within the meaning ofthe Series 2013 Bond Ordinance) has not been filed by the 
City with DNR; and 

WHEREAS, the City, upon the issuance of the Bonds, will not have outstanding any other bonds 
or other obligations payable from the Net Revenues other than the Outstanding Parity Bonds and the 
Bonds; and 

WHEREAS, under the provisions of the Outstanding Parity Bond Ordinance, the City may issue 
additional bonds payable out of the Net Revenues that are on a parity with the Outstanding Parity Bonds, 
only if certain conditions are met; and 

WHEREAS, it is hereby found and determined that it is necessary and advisable and in the best 
interest of the City and its inhabitants that revenue bonds be issued and secured in the form and manner 
provided in this Ordinance and be sold to DNR under the Direct Loan Program, and to provide the 
remainder of costs of extending and improving the System which may be required from subsequent issues 
of bonds, grants or funds of the City otherwise available. 

-5-



NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF MONETT, 
MISSOURI, AS FOLLOWS: 

ARTICLE I 

DEFINITIONS 

Section 101. Definition of Words and Terms. Capitalized words and terms not otherwise 
defined in this Ordinance have the meanings set forth in the Purchase Agreement and the Escrow 
Agreement (each as defined below). In addition to the foregoing and words and terms defined in the 
Recitals and elsewhere in this Ordinance, capitalized words and terms have the following meanings in this 
Ordinance: 

"Administrative Expense Fund" means the fund designated as such and established by Section 4 
of the Escrow Agreement. The Administrative Expense Fund does not constitute part of the Direct Loan 
Program. 

"Administrative Fee" means the semiannual administrative fee of DNR equal to 0.50% of the 
aggregate amount of the Bonds Outstanding as of each Administrative Fee Calculation Date (including 
the final maturity date of the Bonds), payable to the Paying Agent within 30 days after the City's receipt 
of a statement from the Paying Agent for deposit to the Administrative Expense Fund and subsequent 
transfers to DNR as described in Section 9 of the Escrow Agreement. 

"Administrative Fee Calculation Date" means the Business Day preceding each Principal 
Payment Date. 

"Authority" means the State Environmental Improvement and Energy Resources Authority, a 
body corporate and politic and a governmental instrumentality of the State. 

"Authority Program Bonds" means any bonds of the Authority issued under the SRF Leveraged 
Program, all or a portion of the proceeds of which are loaned to the City pursuant to the SRF Leveraged 
Program. 

"Authorized Representative" means the representative of the City designated as such by the City 
in accordance with the Regulations. 

"BABs Interest Subsidy Payments" means any payments to be received by the City from the U.S. 
Department of the Treasury under Section 54AA or Section 6431 of the Internal Revenue Code of 1986, 
as amended, in connection with the payments of interest on System Revenue Bonds. 

"Bond Debt Service" means the amount of the principal of and interest due on the Bonds on the 
date of calculation required in this Ordinance. 

"Bond Register" means the books for the registration, transfer and exchange of Bonds kept at the 
office of the Paying Agent. 

"Bonds" means the Combined Waterworks and Sewerage System Revenue Bonds (State of 
Missouri -Direct Loan Program) Series 2015 authorized and issued under this Ordinance. 

"Closing Date" means the date of the initial issuance and delivery of the Bonds. 
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"Construction Fund" means the Construction Fund established by Section 4 of the Escrow 
Agreement. 

"Consultant" means the Consulting Engineer, a registered municipal advisor, an independent 
certified public accountant or a firm of independent certified public accountants. 

"Consulting Engineer" means each independent engineer or engineering firm with experience in 
designing and constructing wastewater treatment, sanitary sewerage, water pollution control facilities and 
water production and transmission facilities, and retained by the City. 

"Cumulative Principal Amount Outstanding" means the sum of (i) the purchase price of the 
Bonds paid by the Owner to the Paying Agent on the Closing Date in accordance with the Purchase 
Agreement and deposited into the funds pursuant to Section 403, and (ii) each additional Purchase Price 
Installment, as notated on the Bonds by the Paying Agent, less the principal amount redeemed pursuant to 
Article III. 

"Current Expenses" means all reasonable and necessary expenses of ownership, operation, 
maintenance and repair of the System and keeping the System in good repair and working order, 
determined in accordance with accounting principles generally accepted in the United States of America, 
including current maintenance charges, expenses of reasonable upkeep and repairs, salaries, wages, costs 
of materials and supplies, Paying Agent fees and expenses, annual audits, periodic Consultant's reports, 
properly allocated share of charges for insurance, the cost of purchased water, gas and power, obligations 
(other than for borrowed money or for rents payable under capital leases) incurred in the ordinary course 
of business, liabilities incurred by endorsement for collection or deposit of checks or drafts received in the 
ordinary course of business, short-term obligations incurred and payable within a particular Fiscal Year, 
obligations incurred for the purpose of leasing (pursuant to a true or operating lease) equipment, fixtures, 
inventory or other personal property, and all other expenses incident to the ownership and operation of the 
System, but excluding interest paid on, and swap, hedge or other interest-like payments made with respect 
to, System Revenue Bonds, depreciation, amortization and other noncash charges (including payments 
into the Depreciation and Replacement Account), and all general administrative expenses of the City not 
related to the operation of the System. 

"Debt Service Fund" means the Debt Service Fund established by Section 4 of the Escrow 
Agreement. 

"Defeasance Securities" means: 

(a) Federal Securities; 

(b) obligations of the Resolution Funding Corporation or any successor, but only if 
the use of the obligations to pay and discharge Bonds pursuant to Article X will cause the 
discharged Bonds to be rated in the highest long-term category by the Rating Agency; or 

(c) obligations of any state of the United States of America or of any agency, 
instrumentality or local government unit of any state that: 

(i) are not callable at the option of the obligor prior to maturity or for which 
irrevocable instructions have been given by the obligor to call on the date specified in the 
instructions, and 
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(ii) are fully secured as to principal, redemption premium and interest by a 
fund, consisting of cash or Federal Securities, that: 

(A) may be applied only to the payment of principal, redemption 
premium and interest on the obligations, and 

(B) is sufficient, as verified by an independent certified public 
accountant, to pay the principal, redemption premium and interest on the 
obligations. 

"Depreciation and Replacement Account" means the fund or account designated as such and 
created or ratified by Section 401. 

"Escrow Agreement" means the Escrow Trust Agreement dated as of September 1, 2015, 
between the City and the Paying Agent, as supplemented, modified or amended in accordance with its 
terms, related to the Bonds. 

"Federal Securities" means any direct obligation of, or obligation the timely payment of the 
principal of and interest on which is unconditionally guaranteed by, the United States of America and 
backed by its full faith and credit. 

"Funds Transfer Method" means electronic transfer in immediately available funds, automated 
clearing house (ACH) funds, or other method approved by DNR at the written request of the City with 
written notice to the Paying Agent. 

"Grant Agreement" means the Financial Assistance Agreement dated on or prior to the Closing 
Date, between the City and DNR, together with all related attachments, as supplemented, modified or 
amended by the City and DNR. 

"Interest Payment Date" means each January I and July 1, commencing July 1, 2016. 

"Interest Rate" means the annual rate equal to 30% of the Revenue Bond Index as published in 
The Bond Buyer most recently prior to the Closing Date, rounded up to the nearest 0.01 %. 

"Investment Securities" means any of the following securities that are legal for the investment of 
funds of the City at the time of purchase: 

(a) Federal Securities; 

(b) Direct and general obligations of the State, the payment of the principal of and 
interest on which the full faith and credit of the State is pledged; 

(c) Obligations of the Federal National Mortgage Association, the Government 
National Mortgage Association, the Federal Financing Bank, the Federal Intermediate Credit 
Corporation, Federal Banks for Cooperatives, Federal Land Banks, Federal Home Loan Banks, 
Farmers Home Administration and Federal Home Loan Mortgage Corporation; 

(d) Deposits which are either (1) continuously and fully insured by the Federal 
Deposit Insurance Corporation, or (2) continuously and fully secured by such securities as are 
described above in clauses (a) through (c), which shall have a market value at all times at least 
equal to the principal amount of such certificates of deposit or time deposits, in one or more of 
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the following institutions: banks, trust companies or savings and loan associations (including 
without limitation, the Paying Agent or any bank affiliated with the Paying Agent) organized 
under the laws of the United States of America or any state thereof; 

(e) Money market mutual funds that are invested in Federal Securities or repurchase 
agreements that are collateralized by Federal Securities; and 

(f) Any other securities or investments that are lawful for the investment of moneys 
held in such funds or accounts under the laws of the State of Missouri. 

"Net Revenues" means Revenues less Current Expenses. 

"Operation and Maintenance Account" means the fund or account designated as such and created 
or ratified by Section 401. 

"Ordinance" means this Ordinance as from time to time amended in accordance with its terms. 

"Outstanding" means, as of the date of determination, all Bonds issued and delivered under this 
Ordinance, except: 

(1) Bonds canceled by the Paying Agent or delivered to the Paying Agent for 
cancellation; 

(2) Bonds for the payment of the principal or redemption price of and interest on 
which money or Defeasance Securities are held under Section 1001; 

(3) Bonds in exchange for which, or in lieu of which, other Bonds have been 
registered and delivered pursuant to this Ordinance; and 

(4) Bonds allegedly mutilated, destroyed, lost, or stolen and paid under Section 208. 

"Owner" means DNR or any assignee, successor or transferee of DNR under the Direct Loan 
Program or the SRF Leveraged Program. 

"Parity Bonds" means the Outstanding Parity Bonds and any other parity bonds or other 
obligations issued under Section 802 payable from the Net Revenues on a parity basis with the Bonds. 

"Parity Ordinance" means the Outstanding Parity Bond Ordinance and the ordinances under 
which any other Parity Bonds are issued. 

"Paying Agent" means UMB Bank, N .A., the paying agent and escrow agent, and its successors 
and assigns acting at any time as Paying Agent and Escrow Agent under this Ordinance and the Escrow 
Agreement. 

"Principal Payment Date" means each January 1 and July 1, commencing July 1, 2017, and any 
date on which the Bonds are optionally redeemed in accordance with Section 301. 

"Purchase Agreement" means the Purchase Agreement dated as of September 1, 2015, between 
the City and DNR, as supplemented, modified or amended in accordance with its terms, related to the 
Bonds. 
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"Purchase Price Installment" means the amount paid by DNR from time to time in accordance 
with Section 3.3 of the Purchase Agreement and deposited in the Construction Fund or otherwise in 
accordance with Section 403. 

"Quarterly Payment Date" means each March 15, June 15, September 15 and December 15, 
commencing March 15, 2016. 

"Rating Agency" means Moody's Investors Service, Inc. or Standard & Poor's Ratings Services, 
a division of McGraw-Hill Financial, Inc., and their respective successors. 

"Record Date" means the 25th day (whether or not a Business Day) of the calendar month next 
preceding the applicable Interest Payment Date. 

"Repayment Fund" means the fund designated as such and established by Section 4 of the Escrow 
Agreement. The Repayment Fund does not constitute part of the Direct Loan Program. 

"Revenue Fund" means the fund or account designated as such and created or ratified by 
Section 401. 

"Revenues" means all income and revenues derived by the City from the System, including 
investment and rental income, net proceeds from business interruption insurance, sales tax revenues 
which have been annually appropriated by the City or which are limited solely to the payment of 
improvements to or expenses of the System, and any amounts deposited in escrow in connection with the 
acquisition, construction, remodeling, renovation and equipping of facilities to be applied during the 
period of determination to pay interest on System Revenue Bonds, but excluding any profits or losses on 
the early extinguishment of debt or on the sale or other disposition of investments or fixed or capital 
assets not in the ordinary course of business. 

"SRF Leveraged Program" means the Missouri Leveraged State Drinking Water Revolving Fund 
Program and the Missouri Leveraged State Water Pollution Control Revolving Fund Program. 

"SRF Leveraged Program Bonds" means any bonds of the City issued in connection with the 
City's participation in the SRF Leveraged Program. 

"SRF Subsidy" means the amount of investment earnings which will accrue on the Reserve 
Account during each Fiscal Year (taking into account scheduled transfers from the Reserve Account 
which will occur upon the payment of principal on Authority Program Bonds and assuming that the 
construction for the applicable project has been completed), if the balance in the Reserve Account is equal 
to the Reserve Percentage of the principal amount of the SRF Leveraged Program Bonds outstanding, the 
Reserve Account is invested in an investment agreement at a fixed rate during the calculation period and 
earnings are reduced by the Administrative Fee payable to DNR. Administrative Fee, Reserve Account 
and Reserve Percentage as used in this definition have the respective meanings set forth in the bond 
indentures for the applicable Authority Program Bonds. 

"State" means the State of Missouri. 

"Stated Maturity" means July 1, 2036, the final maturity date of the Bonds. 

"Subsidy Payments" means funds received (or with respect to Section 802(a)(2)(B) funds that are 
reasonably expected to be received) by the City that either (a) must be used or (b) have been used (or with 
respect to Section 802(a)(2)(B) are reasonably expected to be used) to reduce the interest or principal 
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payments on System Revenue Bonds. Such Subsidy Payments would include, but are not limited to, 
BABs Interest Subsidy Payments, SRF Subsidy and other payments received by the City through a 
federal or State program. 

"Surplus Account" means the fund or account created or ratified in Section 401. 

"System Revenue Bonds" means, collectively, the Bonds, the Outstanding Parity Bonds and all 
other revenue bonds or obligations that are payable from the Net Revenues. 

"User Charge Ordinance" means Chapter 715 of the Municipal Code of the City of Monett, as 
amended by Ordinance No. 8170, passed by the Governing Body on November 20, 2012, and Ordinance 
No. 8171, passed by the Governing Body on December 20, 2012, and as further amended, supplemented 
or replaced. 

ARTICLE II 

AUTHORIZATION OF BONDS 

Section 201. Recognition of Results of Election; Authorization of Bonds. The City hereby 
recognizes the results of the Election as stated in the Recitals to this Ordinance. The Bonds are authorized 
and directed to be issued in the Maximum Principal Amount subject to the terms and for the purposes of 
this Ordinance. Upon the Completion of Funding pursuant to the Purchase Agreement, the principal 
amount of the Bonds issued under this Ordinance will be the Cumulative Principal Amount Outstanding 
as of the Completion of Funding plus the principal amount previously redeemed pursuant to Article III. 
The remaining voted authorization, if any, under the Election will be the voted amount less the sum of the 
amount previously issued as described in the Recitals and the amount issued as calculated pursuant to the 
preceding sentence. 

Section 202. Security for Bonds. 

(a) The Bonds are special, limited obligations of the City payable solely from, and secured 
by a pledge of, the Net Revenues. The taxing power of the City is not pledged to the payment of the 
Bonds. The Bonds do not constitute a general obligation of the City or an indebtedness of the City within 
the meaning of any constitutional, statutory or charter provision, limitation or restriction. 

(b) The Bonds are issued on a parity with the Outstanding Parity Bonds. 

Section 203. Description of Bonds. The Bonds consist of fully-registered bonds, without 
coupons, numbered from R-1 consecutively upward, in the denomination of $100 or any integral multiple 
of $0.01 in excess thereof. The Bonds will be issued in substantially the form of Exhibit A and will be 
registered, transferred and exchanged as provided in Section 206. The Bonds are dated the Closing Date. 
The Bonds will mature and become due on the Stated Maturity (subject to optional and mandatory 
redemption prior to Stated Maturity as provided in Article III). The Bonds will bear interest on the 
Cumulative Principal Amount Outstanding at the Interest Rate from the Closing Date and the date of 
receipt of each Purchase Price Installment by the Paying Agent pursuant to the Purchase Agreement (as 
set forth on Schedule A to a Bond) or from the most recent Interest Payment Date to which interest has 
been paid or provided for. Interest is computed on the basis of a 360-day year of twelve 30-day months 
and is payable on each Interest Payment Date. 

Section 204. Designation of Paying Agent. The City has designated the Paying Agent as the 
City's paying agent for the payment of the principal of and interest on the Bonds, bond registrar for the 
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registration, transfer and exchange of Bonds and escrow agent with respect to the funds established with 
the Paying Agent under the Escrow Agreement. 

Section 205. Method and Place of Payment of Bonds. 

(a) Payment of the Bonds will be made with any coin or currency that is legal tender for the 
payment of debts due the United States of America on the payment date. 

(b) The payment of the principal of and redemption premium, if any, payable on each Bond 
at Stated Maturity or upon earlier redemption and the interest payable on each Bond on any Interest 
Payment Date will be made by check or draft mailed by the Paying Agent to the address of the Owner 
shown in the Bond Register. The principal of and redemption premium, if any, and interest on the Bonds 
is payable by electronic transfer in immediately available federal funds to a bank in the continental United 
States of America pursuant to instructions from any Owner received by the Paying Agent prior to the 
Record Date. 

(c) Payments of principal on the Bonds pursuant to Article III may be made directly to the 
Owner without surrender of any Bond to the Paying Agent. Accordingly, any transferee of a Bond should 
verify with the Paying Agent the principal of the Bond outstanding prior to such purchase or transfer, and 
the records of the Paying Agent shall be conclusive for such purposes. 

(d) The Paying Agent will keep a record of payment of principal of, redemption premium, if 
any, and interest on all Bonds and, at least annually at the request of the City, will forward a copy or 
summary of the record of payments to the City. 

(e) The Bonds will be held by the Paying Agent in trust for each Owner, unless the Paying 
Agent is otherwise directed in writing by an Owner. 

Section 206. Registration, Transfer and Exchange of Bonds. 

(a) The City will cause the Paying Agent to keep the Bond Register. Each Bond when issued 
will be registered in the name of the Owner on the Bond Register. Bonds will be transferred and 
exchanged only upon the Bond Register. 

(b) Upon surrender of any Bond at the payment office of the Paying Agent in St. Louis, 
Missouri (or other office designated by the Paying Agent), the Paying Agent will transfer or exchange the 
Bond for a new Bond or Bonds in any authorized denomination of the same Stated Maturity and in the 
same aggregate principal amount as the Bond which was presented for transfer or exchange. All Bonds 
presented for transfer or exchange must be accompanied by a written instrument of transfer or 
authorization for exchange, in a form and with guarantee of signature satisfactory to the Paying Agent, 
duly executed by the Owner or by the Owner's authorized agent. All Bonds presented for transfer or 
exchange must be surrendered to the Paying Agent for cancellation. 

(c) For every exchange or transfer of Bonds the City or the Paying Agent may levy a charge 
sufficient to reimburse it for any tax, fee or other governmental charge required to be paid for the 
exchange or transfer. The person requesting the exchange or transfer must pay the charge. Payment of 
the charge is a condition precedent to the exchange or transfer. If any Owner fails to provide a correct 
taxpayer identification number to the Paying Agent, the Paying Agent may make a charge against the 
Owner sufficient to pay any governmental charge required to be paid as a result of such failure. In 
compliance with Section 3406 of the Internal Revenue Code of 1986, as amended, this amount may be 
deducted by the Paying Agent from amounts payable to the Owner under this Ordinance and the Bonds. 
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(d) The City and the Paying Agent will treat the person in whose name any Bond is 
registered on the Bond Register as the absolute owner of the Bond, whether or not payment of the Bond is 
overdue, for the purpose of receiving payment of the principal of, redemption premium, if any, and 
interest on the Bond and for all other purposes. All payments made to any Owner or upon the Owner's 
order will be valid and effectual to satisfy and discharge the City's liability for payment of the Bond to 
the extent of the sum or sums paid. Neither the City nor the Paying Agent will be affected by any notice 
to the contrary. 

(e) At reasonable times and under reasonable rules established by the Paying Agent, the 
Owners of 25% or more in principal amount of the Outstanding Bonds, or their representative designated 
in a manner satisfactory to the Paying Agent, may inspect and copy the Bond Register. 

Section 207. Execution, Authentication and Delivery of Bonds. 

(a) Each Bond must be signed by the manual or facsimile signature of the Mayor and attested 
by the manual or facsimile signature of the City Clerk, and have the official seal of the City affixed or 
imprinted thereon. If any officer whose manual or facsimile signature appears on any Bond ceases to be 
an officer before the delivery of any Bond signed by the officer, the manual or facsimile signature on the 
Bond will be valid and sufficient for all purposes of this Ordinance. 

(b) The Mayor and the City Clerk are directed to prepare and execute the Bonds as specified 
in this Article, and when executed, to deliver the Bonds to the Paying Agent for authentication. Each 
Bond will be authenticated by any authorized signatory of the Paying Agent. No Bond is entitled to any 
security or benefit under this Ordinance or is valid or obligatory for any purpose until authenticated by the 
Paying Agent. 

(c) Prior to the Completion of Funding, promptly upon the receipt by the Paying Agent of 
each Purchase Price Installment paid by the Owner in accordance with the Purchase Agreement, an 
authorized signatory of the Paying Agent will endorse Schedule A to a Bond with the date of receipt of 
the Purchase Price Installment, the amount of the Purchase Price Installment and the resulting Cumulative 
Principal Amount Outstanding. No further entries to Schedule A will be made after the Completion of 
Funding. 

Section 208. Mutilated, Destroyed, Lost and Stolen Bonds. 

(a) If (i) any mutilated Bond is surrendered to the Paying Agent, or the City and the Paying 
Agent receive evidence to their satisfaction of the mutilation, destruction, loss or theft of any Bond, and 
(ii) there is delivered to the City and the Paying Agent security or indemnity as required by them, in the 
absence of notice to the City or the Paying Agent that the Bond has been acquired by a bona fide 
purchaser, the City will execute and the Paying Agent will register and deliver, in exchange for or in lieu 
of any mutilated, destroyed, lost or stolen Bond, a new Bond of the same Stated Maturity and of like tenor 
and principal amount. If the Bond has become or is about to become due, the City may pay the Bond 
instead of issuing a new Bond. 

(b) Upon the issuance of any new Bond under this Section, the City or the Paying Agent may 
require the payment by the Owner of a sum sufficient to cover any tax or other governmental charge 
imposed and any other expenses (including the fees and expenses of the Paying Agent) connected with 
the issuance of the Bond. 
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(c) Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost 
or stolen Bond will constitute a replacement of the prior obligation of the City, whether or not the 
mutilated, destroyed, lost or stolen Bond is enforceable by anyone at any time, and will be entitled to all 
the benefits of this Ordinance equally and ratably with all other Outstanding Bonds. 

Section 209. Cancellation and Destruction of Bonds Upon Payment. All Bonds which have 
been paid or redeemed or which have otherwise been surrendered to the Paying Agent, either at or before 
Stated Maturity, will be canceled immediately upon the payment or redemption and the Paying Agent's 
receipt of the Bonds. The Paying Agent will periodically destroy canceled Bonds. The Paying Agent will 
execute a certificate in duplicate describing the destroyed Bonds and file an executed counterpart of the 
certificate with the City. 

Section 210. Sale of the Bonds; Authorization and Execution of Documents. 

(a) The Bonds will be sold to the Owner at the purchase price of 100% of the initial 
installment paid on the Closing Date plus each Purchase Price Installment made by the Owner thereafter 
pursuant to Section 3.3 of the Purchase Agreement, without accrued interest. 

(b) The City is authorized to enter into the Purchase Agreement, the Grant Agreement and 
the Escrow Agreement, in substantially the forms presented to the Governing Body. The Mayor is 
authorized to execute the Purchase Agreement, the Grant Agreement and the Escrow Agreement for and 
on behalf of and as the act and deed of the City, with changes approved by the Mayor, which approval 
will be conclusively evidenced by the signature of the Mayor of the City. The Mayor is further 
authorized and directed to execute other documents, certificates and instruments that are necessary or 
desirable to carry out the intent of this Ordinance. The City Clerk is authorized and directed to attest the 
execution of the Purchase Agreement, the Grant Agreement, the Escrow Agreement and any other 
documents, certificates and instruments that are necessary or desirable to carry out the intent of this 
Ordinance. 

Section 211. Administrative Fee and Paying Agent's Fee. Subject to Section 202, the City 
will pay to the Paying Agent, within 30 days after receipt of a statement from the Paying Agent, (a) the 
Administrative Fee, and (b) an amount equal to the Paying Agent's fees and expenses as provided in the 
Escrow Agreement. 

ARTICLE III 

REDEMPTION OF BONDS 

Section 301. Optional Redemption. At the option of the City, with the prior written consent of 
the Owner, Bonds may be called for redemption and payment prior to Stated Maturity in whole or in part 
at any time, at the redemption price of 100% of the principal amount thereof plus accrued interest thereon 
to the date of redemption. If an optional redemption is in part, the principal amount for each Principal 
Payment Date following the optional redemption will be reduced on a proportionate basis (to the nearest 
$0.01). 

Section 302. Mandatory Redemption Provisions. 

(a) The Bonds are subject to mandatory sinking fund redemption in part, at a redemption 
price equal to 1 00% of the principal amount thereof plus accrued interest to the redemption date, on the 
Principal Payment Dates and in the principal amounts as set forth on Exhibit B. 
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(b) Ifupon the Completion of Funding, the Cumulative Principal Amount Outstanding is less 
than the Maximum Principal Amount (disregarding any scheduled redemptions above that have occurred 
prior to the Completion of Funding), the principal amount for each Principal Payment Date following the 
Completion of Funding will be reduced on a proportionate basis (to the nearest $0.01). 

Section 303. Revisions to Exhibit B; Selection of Bonds Upon Partial Redemption. 

(a) Upon the partial redemption of the Bonds pursuant to Section 301 or if Section 302(b) is 
applicable, the Owner will provide a replacement Exhibit B, reflecting the reductions to the principal 
amounts, to the Paying Agent and the City, which will be binding on the City absent manifest error and 
will replace the previous Exhibit B without any further action on the part of the City. The revised 
Exhibit B is subject to such verification requirements as may be reasonably established by the Paying 
Agent. 

(b) The redemption of the Bonds in part will be reflected in the records maintained by the 
Paying Agent. 

Section 304. Notice and Effect of Call for Redemption. 

(a) No notice of the mandatory redemption of Bonds is required to be given. If the Bonds 
are being optionally redeemed, notice of redemption will be given in the manner described below. Unless 
waived by any Owner of Bonds to be redeemed, the Paying Agent, on behalf of the City, will give notice 
by mailing a redemption notice, at least 15 days, but not more than 30 days, prior to the date fixed for 
redemption, to the Owner of Bonds to be redeemed at the address shown on the Bond Register. 

(b) All redemption notices will be dated and include the following information: 

(1) the redemption date, 

(2) the redemption price, consisting of the principal amount, redemption premium, if 
any, and interest to the redemption date, 

(3) if less than all Outstanding Bonds are to be redeemed, the identification number, 
Stated Maturity and, in the case of partial redemption of any Bond, the respective principal 
amounts of the Bonds to be redeemed, 

( 4) a statement that on the redemption date the redemption price will become due 
and payable upon each Bond or portion of a Bond called for redemption, and that interest ceases 
to accrue on the redeemed amount from and after the redemption date, and 

(5) the address of the principal office of the Paying Agent where the Bonds must be 
surrendered for payment of the redemption price. 

(c) If notice of redemption has been given or waived, the Bonds or portions to be redeemed 
will become due and payable on the redemption date at the redemption price specified in the notice. 
From and after the redemption date (unless the City defaults in the payment of the redemption price), the 
called Bonds will cease to bear interest. Upon the surrender of Bonds for payment of the redemption 
price in accordance with the notice, the Paying Agent will pay the redemption price to the applicable 
Owners. 
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ARTICLE IV 

RATIFICATION AND ESTABLISHMENT OF FUNDS AND ACCOUNTS 

Section 401. Ratification and Establislnnent of Funds and Accounts. 

(a) The separate funds and accounts created in, or ratified by, the Outstanding Parity Bond 
Ordinance known respectively as the: 

(1) Combined Waterworks and Sewerage System Revenue Fund (the "Revenue 
Fund"); 

(2) Combined Waterworks and Sewerage System Operation and Maintenance Account 
(the "Operation and Maintenance Account"); 

(3) the following debt service accounts (collectively, the "Outstanding Parity Bond 
Debt Service Account"): 

(A) Interest Account, Principal Account and Debt Service Account 
acknowledged under the Series 2003 Bond Ordinance (collectively, the "Series 2003 Debt 
Service Account"); and 

(B) Interest Account, Principal Account and Debt Service Fund acknowledged 
under the Series 2013 Bond Ordinance (collectively, the "Series 2013 Debt Service 
Account"); 

(4) Reserve Account under the Series 2003 Bond Ordinance (the "Outstanding Parity 
Bond Debt Service Reserve Account"); 

(5) Combined Waterworks and Sewerage System Depreciation and Replacement 
Account (the "Depreciation and Replacement Account"); and 

(6) Combined Waterworks and Sewerage System Surplus Account (the "Surplus 
Account"), 

are hereby ratified. 

(b) The City hereby establishes the following special funds and accounts with the Paying 
Agent under the Escrow Agreement: 

( 1) the Debt Service Fund; 

(2) the Construction Fund; 

(3) the Repayment Fund, consisting of the Principal Account and the Interest 
Account; and 

( 4) the Administrative Expense Fund. 
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Section 402. Administration of Funds and Accounts. The funds and accounts described in 
Section 401(a)(l), .G), ill and@ will be maintained and administered by the City under this Ordinance 
and the Outstanding Parity Bond Ordinance while any of the Bonds and the Outstanding Parity Bonds are 
outstanding. The funds and accounts described in Section 401Ca)(3) and ill will be maintained and 
administered by or on behalf of the City while the applicable Outstanding Parity Bonds are outstanding. 
The funds and accounts described in Section 401 (b) will be maintained and administered by the Paying 
Agent pursuant to the Escrow Agreement while the Bonds are Outstanding. 

Section 403. Deposits and Application of Bond Proceeds. 

(a) The proceeds received from the sale of the Bonds on the Closing Date will be deposited 
upon the delivery of the Bonds into the Construction Fund and the Administrative Expense Fund as 
provided in the Escrow Agreement. Thereafter, each Purchase Price Installment will be deposited into the 
Construction Fund. 

(b) Moneys in the Construction Fund will be disbursed to the City for the sole purpose of 
paying the Eligible Costs of the Project in accordance with the plans and specifications prepared by the 
Consulting Engineer, previously approved by the Governing Body and DNR and on file in the office of 
the City Clerk, including any alterations in or amendments to the plans and specifications approved by the 
Governing Body and DNR with the advice of the Consulting Engineer. 

(c) Requisitions will be submitted for funding of the Purchase Price Installments and 
resulting withdrawals from the Construction Fund in accordance with Article III of the Purchase 
Agreement. Funds will be disbursed from the Administrative Expense Fund as provided in the Escrow 
Agreement. 

ARTICLEV 

APPLICATION OF REVENUES 

Section 501. Revenue Fund. The City covenants and agrees that from and after the delivery of 
the Bonds and so long as any of the Bonds remain outstanding and unpaid, all Revenues derived and 
collected by the City will be deposited into the Revenue Fund when received. The Revenues will be 
segregated from all other moneys, revenues, funds and accounts of the City. The Revenue Fund will be 
administered and applied solely for the purposes and in the manner provided in the Outstanding Parity 
Bond Ordinance, this Ordinance and any other ordinance with respect to System Revenue Bonds. 

Section 502. Application of Moneys in Funds and Accounts. 

(a) The City will apply moneys in the Revenue Fund on the dates, in the amounts and in the 
order as follows: 

(1) on the first day of each month, to the Operation and Maintenance Account an 
amount sufficient to pay the estimated cost of operating and maintaining the System during the 
month; 

(2) on a parity basis (i) at the times required under the Outstanding Parity Bond 
Ordinance, to the Outstanding Parity Bond Debt Service Account the amount required under the 
Outstanding Parity Bond Ordinance and (ii) by the Funds Transfer Method, on each Quarterly 
Payment Date, to the Paying Agent for credit to the Interest Account and the Principal Account: 
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(A) to the Interest Account, on March 15, 2016 and each Quarterly Payment 
Date thereafter, 112 of the amount of interest due on the Bonds on the next Interest 
Payment Date, with the balance in the Debt Service Fund and the Interest Account on an 
Interest Payment Date after the payment of the principal of and interest due on the Bonds 
on the Interest Payment Date to be credited against the next succeeding Quarterly 
Payment; provided that prior to the Completion of Funding, 

(i) the investment earnings on the Construction Fund for the 
preceding calendar quarter will be credited against the next Quarterly Payment, 

(ii) for purposes of the first Quarterly Payment of each Interest 
Period, the amount of interest due on the next Interest Payment Date will be 
estimated based upon an expected disbursement schedule for the Interest Period 
provided by the City to DNR and the Paying Agent, and 

(iii) for purposes of the second Quarterly Payment of each Interest 
Period, the interest due on the next Interest Payment Date will be calculated by 
the Paying Agent based upon Purchase Price Installments funded at least three 
Business Days prior to the Quarterly Payment Date and the second Quarterly 
Payment calculated so that the amount on deposit in the Interest Account after 
receipt of the second Quarterly Payment will equal interest payable on the Bonds 
on the Interest Payment Date; and 

(B) to the Principal Account, on March 15, 2017 and each Quarterly 
Payment Date thereafter, 1/2 of the principal due on the Bonds on the next succeeding 
Principal Payment Date, whether at Stated Maturity or upon mandatory sinking fund 
redemption. If the Initiation of Operations specified in the certificate delivered by the 
City under Section 3.5 of the Purchase Agreement is earlier than the expected Initiation 
of Operations, (i) the first quarterly installment of principal of the Bonds will be paid no 
later than the Quarterly Payment Date which is not more than 12 months after the 
Initiation of Operations, and (ii) on the Quarterly Payment Date which is not more than 
20 years after the Initiation of Operations, all remaining unpaid principal installments of 
the Bonds will be paid; 

(3) at the times required under the Series 2003 Bond Ordinance, to the Outstanding 
Parity Bond Debt Service Reserve Account the amount required under the Outstanding Parity 
Bond Ordinance; 

( 4) on the dates required by Section 211, to the Paying Agent for deposit to the 
Administrative Expense Fund, the amounts required to pay the Administrative Fee and the Paying 
Agent's Fees and expenses; 

(5) to the Depreciation and Replacement Account, the amounts on the dates required 
by the Outstanding Parity Bond Ordinance and the User Charge Ordinance; and 

( 6) on each Quarterly Payment Date, the remaining balance to the Surplus Account. 

(b) Except as provided in Section 503, moneys in the Depreciation and Replacement Account 
will be used by the City for the purpose of making replacements and repairs to the System in order to 
keep the System in good repair and working order and to assure the continued effective and efficient 
operation of the System. 
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(c) Moneys in the Surplus Account are to be expended for the following purposes as 
determined by the Governing Body: 

(1) paying the cost of the operation, maintenance and repair of the System to the 
extent necessary after the application of the moneys held in the Operation and Maintenance 
Account and the Depreciation and Replacement Account; 

(2) paying the cost of extending, enlarging or improving the System; 

(3) preventing default in, anticipating payments into or increasing the amounts in the 
accounts confmned or established in Section 401, the Principal Account, the Interest Account or 
the Depreciation and Replacement Account, or establishing or increasing the amount of any debt 
service account or debt service reserve account created by the City for the payment of any System 
Revenue Bonds subsequently issued; 

( 4) redeeming and paying prior to Stated Maturity, or, at the option of the City, 
purchasing in the open market at the best price obtainable not exceeding the call price (if any 
bonds are callable), the Bonds, the Outstanding Parity Bonds or any other System Revenue Bonds 
hereafter issued under the conditions hereinafter specified and standing on a parity with the 
Bonds, including principal, redemption premium, if any, and interest; or 

(5) subject to Section 502(e), any other lawful purpose in connection with the 
operation of the System and benefiting the System including, but not limited to, payments with 
respect to bonds or other obligations of the System. 

(d) All amounts paid and credited to the Operation and Maintenance Account will be 
expended solely for the purpose of paying the Current Expenses of the System. 

(e) No moneys derived by the City from the System will be diverted to the general 
governmental or municipal functions of the City. 

(f) If the deposits to the Operation and Maintenance Account (the "OM Deposits") required 
under this Section are greater than the OM Deposits required in the User Charge Ordinance, the OM 
Deposits under the User Charge Ordinance will be deemed a credit toward OM Deposits required under 
this Section. If the OM Deposits required under this Section are less than those required in the User 
Charge Ordinance, OM Deposits under this Section will be deemed a credit to OM Deposits required 
under the User Charge Ordinance. 

Section 503. Deficiency of Payments into Funds and Accounts. 

(a) If the Revenues are insufficient to make any payment on any date specified in this 
Article, the City will make good the amount of the deficiency by making additional payments out of the 
first available Revenues for application in the order specified in Section 502. 

(b) If the moneys in the Outstanding Parity Bond Debt Service Account, the Outstanding 
Parity Bond Debt Service Reserve Account, the Principal Account or the Interest Account are not 
sufficient to pay the principal of and interest on the Outstanding Parity Bonds and the Bonds as and when 
the same become due, the City will apply moneys in the Surplus Account and the Depreciation and 
Replacement Account on a proportionate basis (based upon the outstanding principal amounts of the 
Bonds and the Outstanding Parity Bonds) to the Outstanding Parity Bond Debt Service Account, the 
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Principal Account and the Interest Account to prevent any default in the payment of the principal of and 
interest on the Outstanding Parity Bonds and the Bonds. 

Section 504. Transfer of Funds to Paying Agent. The Mayor, the City Administrator or the 
City Clerk is authorized and directed to make the payments to the Principal Account and the Interest 
Account as provided in Section 502, and, to the extent necessary to prevent a default in the payment of 
any System Revenue Bonds, from the Surplus Account and from the Depreciation and Replacement 
Account as provided in Sections 502 and 503, sums sufficient to pay the System Revenue Bonds when 
due, and to forward amounts to the Paying Agent by the Funds Transfer Method which ensures the 
Paying Agent will have sufficient available funds on or before the second Business Day immediately 
preceding the dates when payments on the Bonds are due. Upon the payment of all principal and interest 
on the Bonds, the Paying Agent will return any excess funds to the City. Except as otherwise provided in 
the Escrow Agreement, all moneys deposited by the City with the Paying Agent are subject to the 
provisions of this Ordinance. 

Section 505. Business Days. If any date for the payment of principal of, or redemption 
premium, if any, or interest on the Bonds or the taking of any other action hereunder is not a Business 
Day, then such payment shall be due, or such action shall be taken, on the first Business Day thereafter 
with the same force and effect as if made on the date fixed for payment or performance. 

ARTICLE VI 

INVESTMENT OF MONEYS 

Section 601. Investment of Moneys. 

(a) Moneys held in any fund or account referred to in this Ordinance may be invested in 
Investment Securities; provided, however, that any fund or account held by the Paying Agent shall be 
invested as provided in Section 11 of the Escrow Agreement. No such investment will be made for a 
period extending longer than the date when the money invested may be needed. All earnings on any 
investments held in any fund or account will accrue to the applicable fund or account. In determining the 
amount held in any fund or account under this Ordinance, obligations will be valued at the lower of cost 
or market value. If the amount in any fund or account held within the Treasury of the City is greater than 
the required amount, the City may transfer the excess to the Revenue Fund. 

(b) If the Outstanding Parity Bonds are outstanding, any investments made pursuant to this 
Section are subject to the applicable restrictions in the Outstanding Parity Bond Ordinance. 

ARTICLE VII 

PARTICULAR COVENANTS OF THE CITY 

Section 701. Efficient and Economical Operation; User Charge Ordinance. The City will 
continuously own and will operate the System in an efficient and economical manner and will keep and 
maintain the System in good repair and working order. The City has duly approved the User Charge 
Ordinance and will enforce the provisions thereof. 

Section 702. Rate Covenant. The City will fix, establish, maintain and collect rates and 
charges for the use and services furnished by or through the System to produce income and revenues 
sufficient to (a) pay the costs of the operation and maintenance of the System; (b) pay the principal of and 
interest on the Bonds as and when due; (c) enable the City to have in each Fiscal Year Net Revenues of 
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not less than 110% of the amount required to be paid by the City in the Fiscal Year on account of both 
principal of and interest on all System Revenue Bonds at the time outstanding, provided that interest on 
any System Revenue Bonds will be reduced by Subsidy Payments, if any; and (d) provide reasonable and 
adequate reserves for the payment of the Bonds and the interest thereon and for the protection and benefit 
of the System as provided in this Ordinance. The City will require the prompt payment of accounts for 
service rendered by or through the System and will promptly take whatever action is legally permissible 
to enforce and collect delinquent charges. 

Section 703. Reasonable Charges for all Services. None of the facilities or services provided 
by the System will be furnished to any user (excepting the City itself) without a reasonable charge being 
made therefor. If the income and revenues derived by the City from the System are insufficient to pay the 
reasonable expenses of operation and maintenance of the System and the principal of and interest on the 
Bonds when due, the City will pay into the Revenue Fund a fair and reasonable payment in accordance 
with effective applicable rates and charges for all services or other facilities furnished to the City or any 
of its departments by the System. 

Section 704. Annual Budget. Prior to the commencement of each Fiscal Year, the City will 
cause a budget setting forth the estimated receipts and expenditures of the System for the next succeeding 
Fiscal Year to be prepared and filed with the City Clerk. The City Clerk, within 30 days after the end of 
the current Fiscal Year, will mail a copy of the budget to the Owner. The annual budget will be prepared 
in accordance with the laws of the State. 

Section 705. Annual Audit. 

(a) Promptly after the end of each Fiscal Year, the City will cause an audit of the System for 
the preceding Fiscal Year to be made by a certified public accountant or firm of certified public 
accountants employed for that purpose and paid from the Revenues. The annual audit will cover in 
reasonable detail the operation of the System during the Fiscal Year. 

(b) As soon as possible after the completion of the annual audit, the Governing Body will 
review the annual audit, and if the annual audit reveals any breach of this Ordinance, the City agrees to 
promptly cure the breach. 

(c) Within 30 days after the acceptance of the audit by the Governing Body, a copy of the 
annual audit will be filed in the office of the City Clerk, and a copy of the audit will be delivered (via 
regular mail or electronically) to the Owner. The annual audit will be open to examination and inspection 
during normal business hours by any taxpayer, any user of the services of the System, the Owner, or 
anyone acting for or on behalf of the taxpayer, user or Owner. 

(d) The City acknowledges its undertakings set forth in Section 2.1(v) of the Purchase 
Agreement. 

Section 706. Performance of Duties. The City will faithfully and punctually perform all duties 
and obligations with respect to the operation of the System, including all extensions and improvements 
thereto, now or hereafter imposed upon the City by the constitution and laws of the State and by the 
provisions of this Ordinance. 
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ARTICLE VIII 

ADDITIONAL BONDS 

Section 801. Prior Lien Bonds. The City will not issue any debt obligations payable out of the 
Net Revenues which are superior in lien, security or otherwise to the Bonds. 

Section 802. Parity Lien Bonds or Obligations. 

(a) The City will not issue any additional bonds or other long-term obligations payable out of 
the Net Revenues of the System that stand on parity or equality with the Bonds unless the following 
conditions are met: 

(1) the City is not in default in the payment of principal or interest on the Bonds or 
any Parity Bonds or in making any deposit into the funds and accounts under this Ordinance or 
any Parity Ordinance; and 

(2) the City provides to the Owner a certificate showing either of the following: 

(A) the average annual Net Revenues as set forth in the two most recent 
annual audits for Fiscal Years preceding the issuance of additional bonds, are at least 
11 0% of the average annual debt service on the System Revenue Bonds, including the 
additional bonds proposed to be issued, to be paid out of the Net Revenues in all 
succeeding Fiscal Years. Interest to be paid on any System Revenue Bonds will be 
reduced by Subsidy Payments, if any. If the City has made any increase in rates for the 
use and services of the System and the increase has not been in effect during all of the 
two Fiscal Years for which annual audits are available, the City may add the additional 
Net Revenues which would have resulted if the rate increase had been in effect for the 
entire period to the audited Net Revenues, as certified by a Consultant; or 

(B) the estimated average annual Net Revenues for the two Fiscal Years 
immediately following the issuance of the additional bonds or, if improvements are to be 
made to the System with the proceeds of the additional bonds, for the two Fiscal Years 
immediately following the Fiscal Year in which the improvements to the System being 
financed by the additional bonds are to be in commercial operation, as certified by a 
Consultant, is at least 110% of the average annual debt service on the System Revenue 
Bonds, including the additional bonds proposed to be issued, to be paid out of the Net 
Revenues in succeeding Fiscal Years following the commencement of commercial 
operation of the improvements. Interest to be paid on any System Revenue Bonds will 
be reduced by Subsidy Payments, if any. In determining the amount of estimated Net 
Revenues for the purpose of this subsection, a Consultant may adjust the estimated net 
income and revenues by adding the estimated increase in Net Revenues resulting from 
any increase in rates for the use and services of the System approved by the City and to 
become effective during the two Fiscal Years immediately following the Fiscal Year in 
which the improvements to the System being financed by the additional bonds are to be 
in commercial operation. 

(b) If the conditions set forth in this Section are satisfied, the City (i) may issue additional 
revenue bonds or other obligations of the City on a parity with the Bonds and that enjoy complete 
equality of the lien on the Net Revenues with the Bonds, (ii) may make equal provision for paying the 
additional revenue bonds or other obligations from the Revenue Fund, and (iii) may secure the additional 
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revenue bonds or other obligations by funding reasonable System debt service accounts and debt service 
reserve accounts from the Net Revenues. 

Section 803. Junior Lien Bonds. Nothing in this Article prohibits or restricts the right of the 
City to issue additional revenue obligations, including revenue bonds, for the purpose of extending, 
improving, enlarging, repairing or altering the System, or refunding obligations issued for such purposes, 
that are subordinate to the Bonds if at the time of the issuance of the additional revenue obligations the 
City is not in default in the performance of any covenant or agreement in this Ordinance. If the City is in 
default in paying either interest on or principal of the Bonds, the City will not make any payments on the 
subordinate revenue obligations until the default is cured. Subject to the limitations in this Section, the 
City may make provision for paying the principal of and interest on the subordinate revenue bonds or 
obligations from moneys in the Revenue Fund. 

Section 804. Refunding Bonds. The City may, without complying with the provisions of 
Section 802, refund any of the Bonds or any Parity Bonds in a manner that provides debt service savings 
to the City, and the refunding bonds so issued will be on a parity with any of the Bonds and any Parity 
Bonds that are not refunded. If the Bonds or any Parity Bonds are refunded in part and the refunding 
bonds bear a higher average rate of interest or become due on a date earlier than that of the Bonds or the 
Parity Bonds that are refunded, the City must obtain the prior written consent of the Owner to the 
issuance of the refunding bonds. 

ARTICLE IX 

DEFAULT AND REMEDIES 

Section 901. Events of Default. If (a) the City defaults in the payment of the principal of or 
interest on any of the Bonds, or (b) the City or its Governing Body or any of its officers, agents or 
employees fails or refuses to comply with any provision of this Ordinance, the Constitution or statutes of 
the State, the Purchase Agreement or the Escrow Agreement and default continues for a period of 60 days 
after written notice specifying the non-payment default has been given to the City by the Owner of any 
Bond then Outstanding, at any time thereafter and while the default continues, the City shall pay to DNR 
the penalties assessed by DNR in accordance with the Regulations. 

Section 902. Remedies. 

(a) The provisions of this Ordinance constitute a contract between the City and the Owners 
of the Bonds. The Owner or Owners of not less than 10% in principal amount of the Bonds at the time 
Outstanding have the right for the equal benefit and protection of all Owners of Bonds similarly situated: 

( 1) by any proceeding at law or in equity to enforce the rights of the Owner or 
Owners against the City and its officers, agents and employees, and to compel the performance 
by the City of its duties and obligations under this Ordinance, the Constitution and the laws of the 
State; 

(2) by any proceeding at law or in equity to require the City, its officers, agents and 
employees to account as ifthey were the trustees of an express trust; and 

(3) by any proceeding at law or in equity to enjoin any act or thing which is unlawful 
or in violation of the rights of the Owners of the Bonds. 
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(b) Any amounts paid on the Bonds to the Owners will be applied first to interest and second 
to principal, to the extent due and payable. 

Section 903. Limitation on Rights of Owners. No Owner has any right in any manner 
whatever by the Owner's action to affect, disturb or prejudice the security granted and provided for in, or 
enforce any right under, this Ordinance, except in the manner provided in this Ordinance. All proceedings 
at law or in equity will be for the equal benefit of all Owners. 

Section 904. Remedies Cumulative. No remedy conferred upon the Owners is intended to be 
exclusive of any other remedy. Each remedy is in addition to every other remedy and may be exercised 
without exhausting any other remedy conferred under this Ordinance. No waiver by any Owner of any 
default or breach of duty or contract of the City under this Ordinance will affect any subsequent default or 
breach of duty or contract by the City or impair any rights or remedies thereon. No delay or omission of 
any Owner to exercise any right or power accruing upon any default will impair any right or power or will 
be construed to be a waiver of any default. Every substantive right and every remedy conferred upon the 
Owners of the Bonds by this Ordinance may be enforced and exercised from time to time and as often as 
may be expedient. If any Owner discontinues any proceeding or the decision in the proceeding is against 
the Owner, the City and the Owners of the Bonds will be restored to their former positions and rights 
under this Ordinance. 

Section 905. No Obligation to Leyy Taxes. Nothing in this Ordinance imposes any duty or 
obligation on the City to levy any taxes either to meet any obligation incurred under this Ordinance or to 
pay the principal of or interest on the Bonds. 

ARTICLE X 

DEFEASANCE 

Section 1 001. Defeasance. When all of the Bonds shall have been paid and discharged, then the 
requirements contained in this Ordinance and the pledge of revenues made hereunder and all other rights 
granted hereby shall terminate. Bonds shall be deemed to have been paid and discharged within the 
meaning of this Ordinance if there shall have been deposited with the Paying Agent, or other bank or trust 
company located in the State of Missouri, having full trust powers and meeting the requirements of a 
successor Paying Agent (as set forth in the Escrow Agreement) impressed with a first lien to the Paying 
Agent for the benefit of the Owners, at or prior to Stated Maturity or redemption date of said Bonds, in 
trust for and irrevocably appropriated thereto, moneys and/or non-callable Defeasance Securities (the 
"Defeasance Escrow") which, together with the interest to be earned on any such obligations, will be 
sufficient for the payment of the principal of said Bonds and interest to accrue to the Stated Maturity or 
date of redemption, as the case may be, or if default in such payment shall have occurred on such date, 
then to the date of the tender of such payments, provided; however, that if any such Bonds shall be 
redeemed prior to Stated Maturity, (a) the City shall have elected to redeem such Bonds, and (b) either 
notice of such redemption shall have been given or the City shall have given irrevocable instructions to 
the Paying Agent to redeem such Bonds; and provided further, however, there shall be filed with the City, 
the Owner and the Paying Agent ( 1) an opinion of Bond Counsel to the effect that the conditions for the 
defeasance of the Bonds pursuant to this Section have been complied with and (2) if the payment of the 
Bonds at Stated Maturity or upon redemption will occur more than 90 days after the deposit of the 
Defeasance Escrow and interest on the Defeasance Escrow is to be used to pay debt service on the Bonds, 
the written report of an independent certified public accountant evidencing the sufficiency of the 
Defeasance Escrow. Any moneys and obligations which at any time shall be deposited with the Paying 
Agent, or other bank by or on behalf of the City, for the purpose of paying and discharging any of the 
Bonds shall be and are hereby assigned, transferred and set over to the Paying Agent or other bank in trust 
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for the respective Owners of the Bonds, and such moneys shall be and are hereby irrevocably 
appropriated to the payment and discharge of this Ordinance. All moneys deposited with the Paying 
Agent or other bank shall be deemed to be deposited in accordance with and subject to all of the 
provisions contained in this Ordinance. 

ARTICLE XI 

AMENDMENTS 

Section 1101. Amendments. 

(a) Any provision of the Bonds or of this Ordinance may be amended by an ordinance with 
the prior written consent of the Owners. Consent must be evidenced by an instrument executed by the 
Owners, acknowledged or proved in the manner of a deed to be recorded, and filed with the City Clerk. 

(b) No amendment will be effective until (i) the City has delivered to the Owners and the 
Paying Agent an opinion of Bond Counsel stating that the amendment is permitted by this Ordinance and 
the Act, complies with their respective terms and is valid and binding upon the City in accordance with its 
terms, and (ii) the City Clerk has on file a copy of the amendment and all required consents. 

ARTICLE XII 

MISCELLANEOUS PROVISIONS 

Section 1201. Further Authority. The officers of the City, including the Mayor, the City 
Administrator and the City Clerk, are authorized and directed to execute all documents and take the 
actions as are necessary or advisable in order to carry out and perform the purposes of this Ordinance and 
to make ministerial changes in the documents approved by this Ordinance which they may approve. The 
execution of any document or taking of any related action constitutes conclusive evidence of the necessity 
or advisability of the action or change. 

Section 1202. Electronic Transactions. The transactions described in this Ordinance and the 
Bonds may be conducted and related documents may be sent, received or stored by electronic means. 
Copies, telecopies, facsimiles, electronic files and other reproductions of original executed documents 
shall be deemed to be authentic and valid counterparts of such original documents for all purposes, 
including the filing of any claim, action or suit in the appropriate court of law. 

Section 1203. Severability. If any section or other part of this Ordinance is for any reason held 
invalid, the invalidity will not affect the validity of the other provisions of this Ordinance. 

Section 1204. Governing Law. This Ordinance is governed by and will be construed m 
accordance with the laws of the State. 

Section 1205. Declaration of Emergency; Effective Date. The City Council finds and declares 
that this Ordinance constitutes an emergency ordinance because it pertains to the financing of 
improvements to the City's combined waterworks and sewerage system, and thereby affects the 
preservation ofthe health and safety of the residents of the City. Therefore, this Ordinance is in full force 
and effect from and after its passage. 

-25-



' ' 

1 • (Seal) · · ~·, 
,ATTEST: 

\ 

\ i '! .. 

APPROVED by the Mayor this 9th day of September, 2015. 

I ' 

(Seal) 
1 .~TfEST: 
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EXHffiiTA 

FORM OF BOND 

[THIS BOND IS TRANSFERABLE ONLY TO ANY SUCCESSOR TO THE 
MISSOURI DEPARTMENT OF NATURAL RESOURCES OR ITS ASSIGNS] 

Registered 
No.R----

UNITED STATES OF AMERICA 
STATE OF MISSOURI 

CITY OF MONETT, MISSOURI 

Registered 
[Not to exceed] $ ____ _ 

COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BOND 
(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 

SERIES 2015 

Closing Date Interest Rate Stated Maturity 

July 1, 2036 

REGISTEREDOVVNER: ----------------------------------------------

PRINCIPAL AMOUNT: [NOT TO EXCEED] --------DOLLARS 

The CITY OF MONETT, MISSOURI, a third class city and political subdivision of the State of 
Missouri (the "City"), for value received, hereby promises to pay to the Owner shown above, or 
registered assigns, the Cumulative Principal Amount Outstanding set forth on Schedule A to this Bond on 
the Maturity Date shown above, and to pay interest thereon at the Interest Rate per annum shown above, 
on January 1 and July 1 in each year, commencing July 1, 2016 (each an "Interest Payment Date"), from 
the date shown on Schedule A or from the most recent Interest Payment Date to which interest has been 
paid or duly provided for, computed on the basis of a 360-day year of twelve 30-day months. Terms not 
otherwise defined in this Bond have the respective meanings as set forth in the Ordinance. 

The principal of this Bond shall be paid at maturity or upon earlier redemption to the person in 
whose name this Bond is registered on the Bond Register at the maturity or redemption date thereof, upon 
presentation and surrender of this Bond at the payment office of UMB BANK, N.A., in St. Louis, 
Missouri (the "Paying Agent"). The payment of the principal of and redemption premium, if any, payable 
on this Bond at maturity or upon earlier redemption and the interest payable on this Bond on any Interest 
Payment Date will be made by check or draft mailed by the Paying Agent to the address of the Owner 
shown in the Bond Register. The principal of and redemption premium, if any, and interest on the Bonds 
is payable by electronic transfer in immediately available federal funds to a bank in the continental United 
States of America pursuant to instructions from any Owner received by the Paying Agent prior to the 
Record Date. The principal of and interest on this Bond is payable in lawful money of the United States 
of America. 

This Bond is one of a duly authorized series of bonds of the City designated Combined 
Waterworks and Sewerage System Revenue Bonds (State of Missouri - Direct Loan Program) Series 
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2015" (the "Bonds"), issued by the City for the purpose of extending and improving the combined 
waterworks and sewerage system owned and operated by the City (said combined waterworks and 
sewerage system, together with all future improvements and extensions thereto hereafter constructed or 
acquired by the City, being herein called the "System"), under the authority of and in full compliance 
with Chapter 250 of the Revised Statutes of Missouri, as amended, and pursuant to an election duly held 
in the City and an ordinance duly passed by the governing body of the City (the "Ordinance"). 

At the option of the City, the Bonds may be called for redemption and payment prior to maturity 
in whole or in part as provided in the Ordinance, with the prior written consent of the Owners. 

The Bonds are subject to mandatory redemption and payment prior to maturity pursuant to the 
mandatory redemption requirements of the Ordinance, at a redemption price equal to 100% of the 
principal amount plus accrued interest to the redemption date. 

Except as otherwise provided in the Ordinance, notice of redemption, unless waived, is to be 
given by the Paying Agent by mailing an official redemption notice by registered or certified mail at least 
15 days, but not more than 30 days, prior to the date fixed for redemption, to the Owner of the Bond or 
Bonds to be redeemed at the address shown on the Bond Register or at such other address as is furnished 
in writing by such Owner to the Paying Agent. Notice of redemption having been given or waived as 
aforesaid, the Bonds or portions of Bonds so to be redeemed shall, on the redemption date, become due 
and payable at the redemption price therein specified, and from and after such date (unless the City shall 
default in the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear 
interest. 

The Bonds are limited obligations of the City payable solely from, and secured as to the payment 
of principal and interest by a pledge of, the Net Revenues. The taxing power ofthe City is not pledged to 
the payment of the Bonds either as to principal or interest. The Bonds do not constitute a general 
obligation of the City or an indebtedness of the City within the meaning of any constitutional or statutory 
provision, limitation or restriction. 

The Bonds are issued on a parity with the Outstanding Parity Bonds. 

Under the conditions set forth in the Ordinance, the City has the right to issue additional bonds 
payable from the Net Revenues; provided, however, that such additional bonds may be so issued only in 
accordance with and subject to the covenants, conditions and restrictions relating thereto set forth in the 
Ordinance. 

The City covenants with the Owner of this Bond to keep and perform all covenants and 
agreements contained in the Ordinance, and the City will fix, establish, maintain and collect rates, fees 
and charges for the use and services furnished by or through the System to produce Revenues sufficient to 
pay the operation and maintenance costs of the System, pay the principal of and interest on the Bonds and 
provide reasonable and adequate reserve funds. Reference is made to the Ordinance for a description of 
the agreements made by the City with respect to the collection, segregation and application of the 
Revenues, the nature and extent of the security for the Bonds, the rights, duties and obligations of the City 
with respect to the Bonds, and the rights of the Owners. 

The Bonds are issuable in the form of fully-registered Bonds, without coupons, in the 
denomination of$100 or any integral multiple of$0.01 in excess thereof. 

This Bond may be transferred or exchanged, as provided in the Ordinance, only upon the 
registration books kept for that purpose at the above-mentioned office of the Paying Agent, upon 
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surrender of this Bond together with a written instrument of transfer or exchange satisfactory to the 
Paying Agent duly executed by the Owner or the Owner's duly authorized agent, and thereupon a new 
Bond or Bonds in any authorized denomination of the same maturity and in the same aggregate principal 
amount shall be issued to the transferee in exchange therefor as provided in the Ordinance, and upon 
payment of the charges therein prescribed. The City and the Paying Agent may deem and treat the person 
in whose name this Bond is registered on the Bond Register as the absolute owner hereof for the purpose 
of receiving payment of, or on account of, the principal or redemption price hereof and interest due 
hereon and for all other purposes. 

This Bond will not be valid or be entitled to any security or benefit under the Ordinance until the 
Paying Agent has executed the Certificate of Authentication. 

IT IS HEREBY CERTIFIED AND DECLARED that all acts, conditions and things required to 
exist, happen and be performed precedent to the issuance of the Bonds have existed, happened and been 
performed in due time, form and manner as required by law, and that before the issuance of the Bonds, 
provision has been duly made for the collection, segregation and application of the income and revenues 
of the System as provided in the Ordinance. 

IN WITNESS WHEREOF, the City of Monett, Missouri, has executed this Bond by causing it to 
be signed by the manual signature of its Mayor and attested by the manual signature of its City Clerk, and 
its official seal to be affixed hereto or imprinted hereon. 

(SEAL) CITY OF MONETT, MISSOURI 

ATTEST: 

By ________________________ _ 

City Clerk Mayor 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds of the issue described in the within-mentioned Ordinance. 

Registration Date: -----------

UMB BANK, N.A., Paying Agent 

By ---------------------------
Authorized Signatory 
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RECORD OF PRINCIPAL PAYMENTS AND PREPAYMENTS 

Under the provisions of the Ordinance, payments of the principal installments of this Bond and 
partial prepayments of the principal of this Bond will be made directly to the Owner without surrender of 
this Bond to the Paying Agent. Accordingly, any purchaser or other transferee of this Bond should verify 
with the Paying Agent the principal of this Bond outstanding prior to such purchase or transfer, and the 
records of the Paying Agent shall be conclusive for such purposes. 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto 

Print or Type Name of Transferee 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints UMB Bank, 
N.A., agent to transfer the within Bond on the books kept by the Paying Agent for the registration thereof, 
with full power of substitution in the premises. 

Dated: 
NOTICE: The name of the Owner must correspond with 
the name that appears upon the face of the within Bond 
in every particular. 

By: 
Name: 
Title: 
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(I) 

(2) 

SCHEDULE A 

CITY OF MONETT, MISSOURI 
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BOND 

(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 
SERIES 2015 

CUMULATIVE PRINCIPAL AMOUNT OUTSTANDING 

Purchase Price Principal Amount Cumulative Principal 
Date<I) Installment Redeemed<2

> Amount Outstanding 

Date constitutes date of registration with respect to such portion of the Bond. 
Commencing with first Principal Payment Date if prior to Completion of Funding. 
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EXHffiiTB 

MANDATORY SINKING FUND REDEMPTION SCHEDULE 

Redemntion Date Princinal Amount Redemntion Date Princinal Amount 

July1,2017 $39,000 January 1, 2027 $48,000 
January 1, 2018 39,000 July 1, 2027 49,000 

July 1, 2018 40,000 January 1, 2028 49,000 
January 1, 2019 40,000 July 1, 2028 50,000 

July 1, 2019 41,000 January 1, 2029 50,000 
January 1, 2020 41,000 July 1, 2029 51,000 

July 1, 2020 42,000 January 1, 2030 52,000 
January 1, 2021 42,000 July 1, 2030 52,000 

July 1, 2021 43,000 January 1, 2031 53,000 
January 1, 2022 43,000 July 1, 2031 53,000 

July 1, 2022 44,000 January 1, 2032 54,000 
January 1, 2023 44,000 July 1, 2032 55,000 

July 1, 2023 45,000 January 1, 2033 55,000 
January 1, 2024 45,000 July 1, 2033 56,000 

July 1, 2024 46,000 January 1, 2034 56,000 
January 1, 2025 46,000 July 1, 2034 57,000 

July 1, 2025 47,000 January 1, 2035 58,000 
January 1, 2026 47,000 July 1, 2035 58,000 

July 1, 2026 48,000 January 1, 2036 59,000 
July 1, 2036t 58,000 

tMaturity 
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CERTIFICATE 

I, the undersigned, City Clerk of the City of Monett, Missouri, hereby certify that the above and 
foregoing constitutes a full, true and correct copy of the Ordinance duly passed by the City Council of the 
City at a meeting duly and regularly held, after proper notice thereof, on September 9, 2015; that said 
Ordinance has not been modified, amended or repealed, and is in full force and effect as of the date 
hereof; and that the same is on file in my office. 

WITNESS my hand and official seal this l3th day of Sctober _ . 2015. 
-- ""1i!!:sary . ----. _; 

9"~kJhZ 
() \ \ 
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Dated as of September 1, 2015 

by and between 

MISSOURI DEPARTMENT OF NATURAL RESOURCES 

and the 

CITY OF MONETT, MISSOURI 

relating to 

NOT TO EXCEED $1,895,000 
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS 

(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 
SERIES 2015 

OF THE 

CITY OF MONETT, MISSOURI 
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PURCHASE AGREEMENT 

THIS PURCHASE AGREEMENT (this "Agreement"), dated as of September 1, 2015, is by 
and between the MISSOURI DEPARTMENT OF NATURAL RESOURCES, a department of the 
State of Missouri, its successors and assigns ("DNR"), and the CITY OF MONETT, MISSOURI, a 
third class city and political subdivision ofthe State of Missouri (the "Participant"). 

RECITALS 

1. Pursuant to 10 CSR 20-4.010, 10 CSR 20-4.040 through 10 CSR 20-4.041 and 10 CSR 
20-4.050 of the Code of State Regulations, DNR, in cooperation with the Clean Water Commission of the 
State of Missouri (the "Commission"), has developed and implemented the State of Missouri Direct Loan 
Program (the "Direct Loan Program") and has stated its intent to make loans to political subdivisions of the 
State of Missouri. 

2. The Commission has approved (a) a loan in the maximum principal amount of $1,895,000 
(the "Loan") to the Participant to be made by DNR pursuant to this Agreement and (b) the Grant pursuant to 
the Grant Agreement (each as defined below). 

3. DNR and the Participant have determined to enter into this Agreement for the purposes of 
providing a portion of the financing for publicly owned wastewater treatment facilities (the "Project" as 
further described in this Agreement) and setting forth their covenants and agreements respecting the 
application of the net proceeds of the Loan to fmance the Project. 

4. The Loan will be evidenced by the Bonds (defined below) of the Participant in the form 
authorized by the Ordinance (defined below) delivered to DNR, as owner of the Bonds (the "Owner" as 
defined in the Ordinance). 

5. As a condition to the execution and delivery of this Agreement, DNR has required that 
the Participant enter into the Escrow Agreement (defined below) with UMB Bank, N.A., as paying agent 
and escrow agent (the "Paying Agent"). 

6. The Participant has passed the User Charge Ordinance (defined below) and DNR has 
reviewed and approved the User Charge Ordinance. 

7. DNR and the Participant have determined to enter into this Agreement for the purposes of 
providing the financing for the Project and setting forth their covenants and agreements respecting the 
application of the net proceeds of the Bonds to finance the Project under the Direct Loan Program. 

AGREEMENT 

ARTICLE I 

DEFINITIONS 

Section 1.1 Definitions. In addition to words and terms defined in the Recitals, elsewhere in 
this Agreement, including Article V, and in the Ordinance, capitalized words and terms have the 
following meanings in this Agreement: 



"Actual Reimbursement Amount" means the amount of a Requisition approved for payment in 
accordance with Section 3.3. 

"Authorized Representative" means any person designated in writing by a certificate executed by 
the Participant and filed with the Paying Agent and DNR. 

"Bond Counsel" means Gilmore & Bell, P.C., or another attorney or firm of attorneys with a 
nationally recognized standing in the field of municipal bond financing approved by a written instrument 
from DNR to the Participant and the Paying Agent. 

"Bond Payments" means the amounts required to be paid by the Participant in repayment of the 
Bonds pursuant to Section 4.1. 

"Bonds" means the Combined Waterworks and Sewerage System Revenue Bonds (State of 
Missouri - Direct Loan Program) Series 2015 issued by the Participant pursuant to the Ordinance. 

"Business Day" means any day other than a Saturday, a Sunday or any other day on which 
banking institutions in the State are authorized or required to be closed. 

"Closing Date" means the date of the initial issuance and delivery of the Bonds. 

"Completion of Funding" means the date, established by the Participant, that no further 
Requisitions will be submitted by the Participant, and therefore no further Purchase Price Installments 
will be funded by DNR, as evidenced by a written certificate executed by the Authorized Representative 
and filed with DNR and the Paying Agent. 

"Costs of Issuance" means the costs of issuing the Bonds as certified by the Participant and the 
Master Trust Bonds Expense deposit made to the Administrative Expense Fund on the Closing Date. 

"Disbursement" means each amount advanced from the Construction Fund to the Participant by 
the Paying Agent under this Agreement and Section 7 of the Escrow Agreement to pay Eligible Costs and 
Costs of Issuance, in an amount equal to the applicable Purchase Price Installment deposited by DNR 
pursuant to Section 3.3. 

"Eligible Costs" means Project Costs determined by DNR to be eligible under the Regulations. 

"EPA" means the Environmental Protection Agency. 

"Escrow Agreement" means the Escrow Trust Agreement dated as of September 1, 2015, 
between the Participant and the Paying Agent, as supplemented, modified or amended in accordance with 
its terms. 

"Event of Default" means an "Event of Default" as defined in Article VII. 

"Federal Act" means the Federal Water Quality Act of 1987, 33 U.S.C. Section 1381, et seq., as 
amended. 

"Fiscal Year" means the fiscal year of the Participant, currently April I to March 31. 

"Funding Sources" means the sources identified by DNR from time to time to fund the Loan, 
initially as described in Section 2.2. 
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"Grant" means the grant made by DNR to the Participant pursuant to the Grant Agreement, in the 
maximum amount of $945,260 (or such higher amount as may be approved by the Commission and DNR), 
funded in installments. 

"Grant Agreement" means the Financial Assistance Agreement dated on or prior to the Closing 
Date, between the City and DNR, together with all related attachments, as supplemented, modified or 
amended by the City and DNR. 

"Ineligible Costs" means Project Costs that are not Eligible Costs. 

"Initiation of Operations" means the date on which the operation (within the meaning of the 
Regulations) of the first operable segment of the Project commenced. 

"Interest Period" means each six-month period from January 1 through June 30 and July 1 
through December 31. 

"Loan" means the loan by DNR to the Participant, funded in installments from the Funding 
Sources in accordance with, and subject to the terms and conditions of, this Agreement. The Loan is 
evidenced by the Bonds. 

"Master Trust Agreement" means, as applicable, the Amended and Restated Master Trust 
Agreement dated as of March 1, 2004 or the Master Trust Agreement dated as of November 1, 2010, each 
between the Authority (as defined in Section 5.1) and the Master Trustee, as amended, supplemented or 
restated from time to time. 

"Master Trust Bonds" means bonds of the Authority at any time outstanding and secured under 
the Master Trust Agreement. 

"Master Trust Bonds Expense" means the amount of $11,370.00, included m the amount 
deposited on the Closing Date in the Administrative Expense Fund. 

"Master Trustee" means UMB Bank, N.A., St. Louis, Missouri, as master trustee under the 
applicable Master Trust Agreement, and any successor master trustee pursuant to a Master Trust 
Agreement. 

"Maximum Principal Amount" means $1,895,000. 

"Ordinance" means the Ordinance of the Participant, passed on September 9, 2015, as 
supplemented, modified or amended in accordance with its terms. 

"Project" means the acquisition, construction, improvement and equipping of wastewater facilities 
of the Participant further described as follows: 

Improvements to the City's wastewater treatment plant including replacement of a 
standby generator, replacement of existing tertiary filter equipment, replacement of an 
existing headworks screw pump and drive and associated modification to flow control 
and electrical facilities. 

The Project also includes all changes agreed to in writing by the Participant and DNR. 
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"Project Costs" means all costs or expenses which are necessary, incident or directly attributable 
to the Project, consisting of Eligible Costs and Ineligible Costs, if any. 

"Project Schedule" means the schedule for completion of the Project that is estimated by the 
Participant to be the following as of the date of execution of this Agreement: 

Advertising for bids 
Bid opening 
Construction contract award 
Initiation of Operations 
Construction completion 
Project completion 

Projected Date (month/year) 

June 2015 
July 2015 

August 2015 
July 2016 

August 2016 
September 2016 

"Regulations" means 10 CSR 20-4.010, 10 CSR 20-4.040 through 10 CSR 20-4.041 and 10 CSR 
20-4.050 of the Code of State Regulations, as amended. 

"Requisition" means a Clean Water Reimbursement Form in substantially the form of Exhibit A, 
with such changes as are approved by DNR with written notice to the Participant and the Paying Agent. 

"State" means the State of Missouri. 

"Supplemental Agreement" means any agreement supplementing or amending this Agreement 
pursuant to Section 8.6. 

"User Charge Ordinance" means Chapter 715 of the Municipal Code of the City of Monett, as 
amended by Ordinance No. 8170, passed by the Governing Body on November 20, 2012, and Ordinance 
No. 8171, passed by the Governing Body on December 20, 2012, and as further amended, supplemented 
or replaced. 

Section 1.2 Interpretation. 

(a) The words "herein," "hereof' and "hereunder" and words of similar import, without 
reference to any particular section or subdivision, refer to this Agreement as a whole rather than to any 
particular section or subdivision of this Agreement. 

(b) References in this Agreement to any particular article, section or subdivision hereof are to 
the designated article, section or subdivision of this Agreement as originally executed. 

(c) The Table of Contents and titles of articles and sections herein are for convenience of 
reference only and are not a part of this Agreement, and shall not define or limit the provisions of this 
Agreement. 

(d) Unless the context hereof clearly requires otherwise, the singular shall include the plural 
and vice versa and the masculine shall include the feminine and vice versa. 

(e) Words importing person shall include partnerships, limited liability companies, 
associations and corporations, including public bodies, as well as natural persons. 
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(f) Articles, sections, subsections and clauses mentioned by number only are those so 
numbered which are contained in this Agreement. 

(g) Any opinion of counsel required under this Agreement shall be a written opinion of such 
counsel. 

(h) Wherever an item or items are listed after the word "including," such listing is not 
intended to be a listing that excludes items not listed. 

(i) When used in this Agreement, "day" means "calendar day." 

Section 1.3 DNR Actions. All approvals, notices, consents and other actions of DNR under 
this Agreement (other than the execution of this Agreement and any amendments hereto) will be executed 
by the Director, Financial Assistance Center, Water Protection Program ("WPP") of DNR or any other 
person designated from time to time by the Director of DNR by a written instrument filed with the 
Participant and the Paying Agent. 

ARTICLE II 

REPRESENTATIONS AND COVENANTS 

Section 2.1 Representations and Covenants of Participant. The Participant represents to and 
covenants with DNR, as follows: 

(a) Organization and Authority. 

(i) The Participant is a third class city duly created and validly existing under the 
laws of the State and has the necessary power and authority to own its properties and carry on its 
governmental functions as now being conducted. 

(ii) The Participant has full legal right and authority and all necessary licenses and 
permits required as of the date of this Agreement to own, operate and maintain the System, to 
carry on its activities relating to the System, to undertake and complete the Project, to execute and 
deliver this Agreement, to issue the Bonds, to pledge the sources for repayment of the Loan and 
the Bonds under this Agreement, the Ordinance and the Bonds, and to carry out its agreements 
under this Agreement. 

(iii) The proceedings of the Participant's Governing Body approving this Agreement 
and authorizing the Participant to undertake and complete the Project have been duly and lawfully 
passed. 

(iv) This Agreement, the Bonds, the Ordinance, the User Charge Ordinance and all 
other ordinances of the Participant authorizing the Participant to undertake and complete the 
Project have been duly authorized, executed and delivered by the Participant, and constitute the 
legal, valid and binding obligations of the Participant enforceable in accordance with their terms, 
subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting 
creditors' rights and to the exercise of judicial discretion in accordance with general principles of 
equity. 

(b) Full Disclosure. To the best knowledge of the Participant, after due investigation, there is 
no fact that the Participant has not disclosed to DNR in writing on the Participant's application for 
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participation in the Direct Loan Program, or otherwise, that materially and adversely affects or that will 
materially and adversely affect the properties or activities of the Participant or the System, or the ability 
of the Participant to make all Bond Payments and otherwise observe and perform its agreements under 
this Agreement. 

(c) Pending Litigation. To the best knowledge of the Participant, after due investigation, 
there are no proceedings pending or, to the knowledge of the Participant, threatened against or affecting 
the Participant, in any court or before any governmental authority or arbitration board or tribunal that, if 
adversely determined, would materially and adversely affect the properties, activities, prospects or 
condition (financial or otherwise) of the Participant or the System, or the ability of the Participant to make 
all Bond Payments and otherwise observe and perform its agreements under this Agreement, that have not 
been disclosed in writing to DNR in the Participant's application for participation in the Direct Loan 
Program or otherwise. 

(d) Compliance with Existing Laws and Agreements. The agreements of the Participant in 
this Agreement will not constitute a default under any indenture, mortgage, deed of trust, lease or 
agreement or other instrument executed by the Participant or by which it or any of its property is bound or 
any applicable law, rule, regulation or judicial proceeding. 

(e) No Defaults. No event has occurred and no condition exists that constitutes or, with the 
giving of notice or the lapse of time, would constitute an Event of Default. To the knowledge of the 
Participant, after due investigation, the Participant is not in violation of any agreement that would 
materially adversely affect the ability of the Participant to make all Bond Payments or otherwise observe 
and perform its agreements under this Agreement. 

(f) Governmental Consent. To the best of its knowledge, the Participant has made all filings 
which 1t 1s obligated to make with, and has obtained all permits, licenses, franchises, consents, 
authorizations and approvals required to date from, all federal, state and local regulatory agencies having 
jurisdiction to the extent, if any, required by applicable laws and regulations to be made or to be obtained 
in undertaking the Project or this Agreement. To the best of its knowledge, the Participant has complied 
with all applicable provisions of law requiring any notification to any governmental body or officer in 
connection with this Agreement or with the undertaking, completion or financing of the Project. 

(g) Source for Repayment. The Participant has established a dedicated revenue source for 
the repayment of the Loan. The dedicated source of revenue includes a system of service charges or other 
source of revenue established under the Ordinance for such purpose. 

(h) Performance Under Agreement. The Participant covenants and agrees: 

(i) to comply with all applicable State and federal laws, rules and regulations in the 
performance of this Agreement, including federal laws and executive orders referenced in 
Exhibit B to the extent applicable; and 

(ii) to cooperate with DNR in the timely observance and performance of the 
respective agreements of the Participant and DNR under this Agreement. 

(i) Control of Project Site. The Participant will provide, or has provided, written assurance 
to DNR, signed by an attorney, that the Participant has proper title, easements, and rights-of-way to the 
property on or through which the Project is to be constructed. This written assurance will be provided 
prior to construction contract award. 
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G) Bid Solicitations. Executive Order 12549 - Debarment and Suspension establishes 
procedures which require EPA to deny any individual, organization, or unit of government the 
opportunity to participate in federally-assisted programs because of misconduct or poor performance. All 
records from CCRJFedReg, ORCA, and EPLS, active or expired, were moved to the System for Award 
Management (SAM). The Participant can search these records and filter the results. The following 
paragraph must be included in the Instructions to Bidders: 

"The Code of Federal Regulations at Title 2, Part 180, prohibits participation in EPA 
funded contracts by persons excluded or disqualified from doing business with the federal 
government. Bidders are responsible for advising the Owner if they are excluded or disqualified, 
and to check whether subcontractors they intend to use are excluded or disqualified. All tiers of 
subcontractors have the same responsibility to notify the one for which they are providing services 
if they are excluded or disqualified, and to check the status of any subcontractors they intend to 
use. Status can be checked on the System for Award Management (SAM) located on the Internet 
at https://www.sam.gov/portal/public/SAM/. All subcontracts at any tier should include this 
language." 

The Participant acknowledges that doing business with any party appearing in the "List of Parties 
Excluded from Federal Procurement or Non Procurement Programs" may result in the termination of the 
Participant's participation in the Direct Loan Program and may also result in suspension or debarment 
under the Regulations. The Participant will obtain the written approval of DNR before advertising for 
bids. 

(k) Buy American Iron and Steel Products. In accordance with Sec. 608.(a) of the Federal 
Water Pollution Control Act, the Participant assures that it, as well as its contractors and subcontractors, 
will only use iron and steel products in the Project which are produced in the United States in a manner 
consistent with United States obligations under international agreements. The term "iron and steel 
products" means the following products made primarily of iron or steel: lined or unlined pipes and 
fittings, manhole covers and other municipal castings, hydrants, tanks, flanges, pipe clamps and restraints, 
valves, structural steel, reinforced precast concrete, and construction materials. The Participant 
understands that this requirement may only be waived by the applicable federal agency in limited 
situations as set out in Sec. 608.(d) of the Federal Water Pollution Control Act. 

(1) Performance and Payment Bonds. The Participant will require any Project contractor to 
post a separate performance bond and a separate payment bond or other security approved by DNR, each 
in the amount of the bid. 

(m) Disadvantaged Business Enterprises ("DBEs"). 

(1) The Participant will ensure that DBEs have the opportunity to compete as sources 
for the procurement of supplies, equipment, construction and services related to this Agreement. 
The Participant agrees to include information about these requirements in solicitation documents, 
including the following: 

(A) the prime contractor must pay its subcontractor for satisfactory 
performance no more than 30 days from the prime contractor's receipt of payment from 
the Participant; 

(B) the Participant must be notified in writing by its prime contractor prior to 
any termination of a DBE subcontractor for convenience by the prime contractor; 
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(C) if a DBE subcontractor fails to complete work under its subcontract for 
any reason, the prime contractor must employ the "six good faith efforts" described in 
subparagraph (2) if soliciting a replacement subcontractor; and 

(D) the prime contractor is to employ the "six good faith efforts" even if the 
prime contractor has achieved its "fair share goals" (the current "fair share goals" are 
10% for Minority Business Enterprises and 5% for Women Business Enterprises). 

(2) The "six good faith efforts" are: 

(A) ensuring DBEs are made aware of contracting opportunities to the fullest 
extent practicable through outreach and recruitment activities, including placing qualified 
DBEs on solicitation lists whenever they are potential sources; 

(B) making information on forthcoming opportunities available to DBEs and 
arrange time frames for contracts and establish delivery schedules, where requirements 
permit, in a way that encourages and facilitates participation by DBEs in the competitive 
process, including, whenever possible, posting solicitations for bids or proposals for a 
minimum of 30 calendar days before bid or proposal closing date; 

(C) dividing total requirements, when economically feasible, into small tasks 
or quantities to permit maximum participation by DBEs in the competitive process; 

(D) encouraging contracting with a consortium of DBEs when a contract is 
too large for any one DBE to handle on its own; 

(E) using the services of the Small Business Administration and the Minority 
Business Development Agency of the U.S. Department of Commerce; and 

(F) requiring any prime contractor or other recipient, if it is awarding 
subcontracts, to take the affirmative steps in clauses (A) through (E) of this subparagraph. 

The Participant will submit a completed DBE utilization report to DNR's project officer upon the 
Participant's request for DNR's concurrence in the award of any construction contract pertaining 
to the Project. 

(n) Davis-Bacon Act Requirements. The Participant will require any Project contractor and 
subcontractor to pay all laborers and mechanics employed by the contractor or subcontractor at rates not 
less than those prevailing on projects of a character similar in the locality as determined by the Secretary 
of Labor in accordance with Subchapter IV of Chapter 31 of Title 40, United States Code (Davis-Bacon 
Act), as required by Sec. 602(b)(6) of the Federal Water Pollution Control Act. The Participant agrees to 
include information about these requirements in solicitation documents. 

( o) Contract Award. The Participant, with the prior written approval of DNR, will award any 
construction contract or contracts for the Project to the lowest responsive and responsible bidder. 

(p) Completion of Project and Provision ofMoneys. The Participant agrees: 

(i) to exercise its best efforts in accordance with prudent wastewater collection and 
treatment utility practice to complete the Project in a timely manner in accordance with the 
Project Schedule; and 
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(ii) subject to the provisions of the Ordinance, to provide from its own financial 
resources all moneys in excess of the amount available under this Agreement and the Grant 
Agreement required to complete the Project. 

(q) Requests for Funding; Use of Proceeds. The Participant will request the funding of 
Purchase Price Installments to pay Eligible Costs in accordance with this Agreement to the extent the sum 
of Purchase Price Installments and Costs of Issuance has not exceeded the Maximum Principal Amount, 
in order to provide for the prompt payment of the contractors. The Participant will apply the 
Disbursements to finance a portion of the Project Costs, and, where applicable, to reimburse the 
Participant for a portion of the Project Costs, which portion was paid or incurred in anticipation of 
reimbursement from moneys held in the Construction Fund and is eligible for reimbursement pursuant to 
the Regulations. All costs will be Eligible Costs that DNR is authorized to finance pursuant to the 
Federal Act and the Regulations. 

(r) Notice of Completion. The Participant will provide written notice of the Initiation of 
Operations and the completion of construction of the Project to DNR within 45 days after the occurrence 
of each of these events. 

(s) Compliance Certification. This paragraph is applicable ifDNR notifies the Participant in 
writing that the actions described in this paragraph are required. On the first anniversary of the Initiation 
of Operations the Participant will certify to DNR whether the Project meets the Project performance 
standards. Any statement of noncompliance must be accompanied by a corrective action report 
containing an analysis of the cause of the Project's failure to meet performance standards, the actions 
necessary to bring it into compliance and a projected date for positive certification of the Project. Timely 
corrective action will be implemented by the Participant. 

(t) Retention of Project Records. The Participant will retain all Project records related to the 
planning, design and construction of the Project for a minimum period of four years following the 
Completion of Funding. The Participant will retain all Project records related to post-construction 
activities for a minimum period of four years following the repayment of the Loan. 

(u) Operations and Maintenance of System; User Charge Ordinance. The Participant will, in 
accordance with prudent wastewater collection and treatment utility practice, 

(i) at all times operate the System in an efficient manner, 

(ii) maintain the System in good repair, working order and operating condition over 
the structural and design life of the System, 

(iii) implement the User Charge Ordinance as approved by DNR prior to the Initiation 
of Operations and for the term of the Loan, and 

(iv) in accordance with 10 CSR 20-9.020(2) of the Regulations provide a certified 
operator for the life of the System. 

(v) Records and Accounts; Audits. 

(i) The Participant will keep accurate records and accounts for the System (the 
"System Records") separate and distinct from its other records and accounts (the "General 
Accounts"). The System Records and General Accounts will be available for inspection by DNR 
at any reasonable time. 
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(ii) The Participant will maintain the System Records in accordance with accounting 
principles generally accepted in the United States of America as codified in the Governmental 
Accounting Standards Board's Codification of Governmental Accounting and Financial 
Reporting Standards (Codification). 

(A) The Participant will use the accrual or modified accrual basis of 
accounting (in order to provide an effective measure of costs and expenditures) for the 
System Records. 

(B) The Participant may use an accounting method other than accounting 
principles generally accepted in the United States of America for its General Accounts. 

(iii) The Participant will comply with OMB Circular No. A-133 or OMB's Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Grants Guidance), governing the audit of state and local governments, as determined by 
the EPA's Guidance Letter dated December 24, 2014, if the Participant expends during any Fiscal 
Year an aggregate amount of $500,000 (or $750,000, if OMB's Uniform Grants Guidance is 
applicable) or more of federal assistance (1) under the SRF Leveraged Program and the Direct 
Loan Program and (2) from other federal sources. 

(A) A copy of the Participant's annual audit, including the written comments 
and recommendations of the Participant's auditor, will be furnished to DNR within the 
time period provided in OMB Circular No. A-133 or in OMB's Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Grants Guidance), as applicable. 

(B) The amount of federal assistance to the Participant under the SRF 
Leveraged Program and Direct Loan Program for each Fiscal Year will be identified in 
each payment review letter transmitted to the Participant by DNR. 

(iv) In accordance with, and subject to the requirements of, Section 29.235, RSMo, 
the Participant will (A) make available to the State auditor, or his designee, all books, accounts, 
records, reports, vouchers and other documents relating to the Project and the Loan and 
(B) permit the examination and inspection of all property, equipment and facilities constituting 
the Project. 

(w) Inspections; Information. The Participant will permit the EPA, the Paying Agent, DNR 
and any party designated by DNR to examine, visit and inspect the Project at any reasonable time and to 
inspect and make copies of any accounts, books and records, including its records regarding receipts, 
disbursements, contracts, investments, its financial condition and other related matters, and will supply 
the reports and information as the EPA, the Paying Agent and DNR may reasonably require in that 
connection. 

(x) Insurance. The Participant will carry and maintain the amount of all risk insurance on the 
properties and operations of the System as would be carried by similar municipal operators of wastewater 
collection and treatment facilities, insofar as the properties are insurable at a commercially reasonable 
cost. 

(y) Notice of Material Adverse Change. The Participant will promptly notify DNR of any 
material and adverse change in the activities, prospects or condition (financial or otherwise) of the System 
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or in the ability of the Participant to make the Bond Payments and otherwise observe and perform its 
agreements under this Agreement. 

(z) Completion Required Without Regard to Sufficiency of Loan. Subject to the provisions 
of the Ordinance, the Participant agrees to complete the Project whether or not the Loan is sufficient to 
complete the Project. 

Section 2.2 Representations ofDNR. DNR represents as follows: 

(a) DNR is a department of the State and a governmental instrumentality duly organized and 
existing under the laws of the State with lawful power and authority to enter into this Agreement acting 
by and through its duly authorized officers. 

(b) DNR is the State's administrative body responsible for the enforcement of the Federal 
Act and Chapter 644 RSMo, and is responsible for the management of the Direct Loan Program. DNR 
will comply with the terms and conditions of its agreements with EPA applicable to the Direct Loan 
Program. 

(c) DNR commits to fund the Loan from the following sources (provided DNR may modify 
the sources ifDNR has the legal authority to commit the replacement sources to the funding of the Loan): 

(i) Grant Agreement dated September 3, 2014, identification number CS-29000119-
O;and 

(ii) The Water and Wastewater Loan Revolving Fund. 

(d) The execution, delivery and performance of this Agreement by DNR will not result in a 
breach of any of the terms of, or constitute a default under, any indenture, mortgage, deed of trust, lease 
or agreement or other instrument to which DNR is a party or by which it or any of its property is bound or 
any applicable law, rule or regulation. 

ARTICLE III 

EXECUTION OF AGREEMENT; TERMS OF LOAN 

Section 3.1 Execution and Delivery of Agreement. Simultaneously with the execution ofthis 
Agreement, the Participant will deliver the following: 

(a) to DNR and the Paying Agent, a certified copy of the Ordinance and an excerpt 
from the minutes of the meeting of the Participant's Governing Body showing the passage of the 
Ordinance; 

(b) to the Paying Agent, the executed Bonds in the maximum principal amount of 
$1,895,000, to be held by the Paying Agent in trust on behalf of the Owners; 

(c) to DNR and the Paying Agent, an executed counterpart of this Agreement, the 
Grant Agreement and the Escrow Agreement; 

(d) to DNR and the Paying Agent, a certificate of the Participant executed by the 
Authorized Representative in form and substance satisfactory to DNR; and 
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(e) to DNR and the Paying Agent, a signed copy of the opinion of Bond Counsel to 
the Participant to the effect that the execution and delivery of this Agreement, the Escrow 
Agreement, and the Bonds have been duly authorized by the Participant in accordance with the 
Act; this Agreement, the Escrow Agreement and the Bonds have been duly and validly executed 
and delivered by the Participant and constitute valid and binding obligations of the Participant 
enforceable in accordance with their terms; and the Bonds are valid and binding limited 
obligations payable solely from the net income and revenues derived by the Participant from the 
operation of the System, after providing for the costs of operation and maintenance thereof; and 
will address whether the Bonds are issued on parity with, or are junior and subordinate to, any 
outstanding bonds of the Participant. In rendering the foregoing opinion, Bond Counsel may take 
an exception on account of bankruptcy, insolvency and other laws affecting creditors' rights 
generally and to the exercise of judicial discretion in accordance with general equitable 
principles. 

Section 3.2 Maximum Principal Amount of Loan. Subject to the prov1Slons of this 
Agreement, DNR will make the Loan in installments to the Participant in the maximum aggregate 
principal amount of $1,895,000 to pay Eligible Costs of the Project and to pay Costs of Issuance. The 
Maximum Principal Amount may be reduced without revision of any other terms, provisions or 
conditions of this Agreement to reflect reductions in the estimated or actual total Eligible Costs as 
impacted by opening of bids for construction, change orders, final actual costs, and prepayments. The 
Loan is evidenced by the Bonds. 

Section 3.3 Funding of Purchase Price Installments and Disbursements. 

(a) DNR will fund Purchase Price Installments and moneys will be disbursed from the 
Construction Fund to the Participant only once each calendar month in accordance with this Section and 
the Escrow Agreement. DNR will not fund a Purchase Price Installment in the months of June and 
December after the date that is two Business Days prior to the 151

h calendar day of those months, unless 
(i) the Participant has made special arrangements with DNR and the Paying Agent to assure that interest 
on the Bonds payable on the following Interest Payment Date will be calculated and payment received by 
the Paying Agent not less than two Business Days prior to the Interest Payment Date, and (ii) DNR and 
the Paying Agent have agreed to the special arrangements, in their sole discretion. 

(b) The Participant will deliver, by overnight delivery or regular mail service, a completed 
Requisition to DNR. The Requisition must be executed by the Authorized Representative, set forth the 
amounts due and payable to the payees identified in signed invoices or statements attached to the 
Requisition submitted to DNR, and contain any additional information requested by DNR. The execution 
and delivery of a Requisition will constitute a representation by the Participant that, to the best of its 
knowledge, the amounts for which a Requisition is submitted are due and payable and constitute Eligible 
Costs and/or Costs of Issuance. 

(c) DNR will use its best efforts to review a Requisition within ten Business Days after its 
receipt to determine if any Project Costs are Ineligible Costs. This determination will be conclusive, 
unless determined otherwise by EPA in its annual oversight reviews. DNR will notify the Paying Agent 
of DNR's approval of the Requisition in whole or in part by transmitting to the Paying Agent the 
approved Requisition by facsimile transmission. The approved Requisition will not be accompanied by 
applicable vouchers and statements. DNR will not approve any Requisition upon an Event of Default by 
the Participant or the issuance of a stop-work order by EPA or DNR. 
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(d) Upon DNR's approval of a Requisition, DNR will fund a Purchase Price Installment of 
the Bonds in an amount equal to the Actual Reimbursement Amount by electronic transfer of funds to the 
Paying Agent for deposit by the Paying Agent in the Construction Fund. 

(e) Subject to Section 7 of the Escrow Agreement, the Paying Agent will pay the Actual 
Reimbursement Amount to the Participant within two Business Days after the Paying Agent's receipt of 
the approved Requisition. 

Section 3.4 Completion of Project and Initiation of Operations. The completion of the 
Project shall be evidenced to the Paying Agent and DNR by a certificate signed by the Authorized 
Representative stating (i) that the Project has been completed in accordance with the plans and 
specifications therefor, (ii) that all Project Costs have been paid, except Project Costs the payment of 
which is not yet due or is being retained or contested in good faith by the Participant, (iii) the Initiation of 
Operations, and (iv) that the Project meets National Pollution Discharge Elimination System ("NPDES") 
permit limits, if applicable. The Participant's certificate must be accompanied by a certification by the 
Consulting Engineer that the Project was constructed in accordance with the approved plans and 
specifications and, if applicable, meets NPDES permit limits. The Participant's certificate may state that 
it is given without prejudice to any rights of the Participant against third parties which exist at the date of 
the certificate or which may subsequently come into being. 

Section 3.5 Completion of Funding. 

(a) The Completion of Funding will be the date of a certificate signed by the Authorized 
Representative stating that no further funding of installments of the Bonds will be requested by the 
Participant and delivered to the Paying Agent and DNR. DNR may direct the Participant to sign and 
deliver a Completion of Funding certificate in appropriate circumstances. Appropriate circumstances 
include, but are not limited, to the following: 

(i) the Participant appears to have satisfied or is in a posttlon to satisfy the 
conditions set forth in Section 3.4 for completion of the Project and/or has filed the certificate 
described in Section 3.4 but has not filed the Completion of Funding certificate in a timely 
manner; 

(ii) the Participant has not submitted a Requisition for a significant period of time or 
otherwise demonstrated that the Participant is proceeding with due diligence to complete the 
Project; or 

(iii) Completion of Funding has not occurred by the third anniversary of the Closing 
Date, unless the Participant, by written request to DNR, requests an extension and establishes to 
the satisfaction of DNR that Completion of Funding will occur within a reasonable period 
thereafter. 

(b) Within 1 0 Business Days after the Participant has delivered the Completion of Funding 
certificate, DNR will provide a final debt service schedule and replacement Exhibit B (Mandatory 
Sinking Fund Redemption Schedule) to the Ordinance. 
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ARTICLE IV 

PAYMENTS 

Section 4.1 Bond Payments. 

(a) 
Ordinance. 

The Participant will repay the Loan by making the Bond Payments in accordance with the 

(b) The Participant represents that the first scheduled principal payment of the Bonds is prior 
to the first anniversary of the expected Initiation of Operations. 

Section 4.2 Additional Payments. The Participant will pay the Administrative Fee and the 
Paying Agent's fees and expenses pursuant to Section 211 of the Ordinance. 

Section 4.3 Disposition of Remaining Moneys. Upon the payment in full of the Bonds and 
the payment of the Administrative Fee, the Paying Agent's Fee and expenses and the extraordinary fees 
and expenses of the Paying Agent, if any, the Paying Agent will disburse the moneys and Investment 
Securities remaining in the Repayment Fund to the Participant. 

ARTICLEV 

TAX REPRESENTATIONS AND COVENANTS 

Section 5.1 Meaning of Words and Terms. Words and phrases used in this Article generally 
have the meanings assigned in §§ 103 and 141-150 of the Internal Revenue Code of 1986, as amended 
(the "Code"), in the applicable regulations and rulings issued by the U.S. Treasury Department (the 
"Treasury Regulations"), and in Article I. In addition to words and terms defmed in this Agreement, the 
following words and terms used in this Article have the following meanings: 

"Annual Compliance Checklist" means a questionnaire and/or checklist that is completed each 
year for the Bonds by the Participant, as set forth in the Tax Compliance Procedure, initially in the form 
set forth in Exhibit C, executed by the Participant Bond Compliance Officer. 

"Authority" means the State Environmental Improvement and Energy Resources Authority, a 
body corporate and politic and a governmental instrumentality of the State. 

"Authority Bond Compliance Officer" means the Deputy Director of the Authority or any 
successor officer tasked with post-issuance compliance duties pursuant to the Tax Compliance Procedure. 

"Bond Transcript" means the "transcript of proceedings" or other similarly titled set of 
transaction documents assembled by Bond Counsel following the issuance of the Bonds. 

"Bond Year" means each one-year period (or shorter period for the first Bond Year) ending July 1. 

"Code" means the Internal Revenue Code of 1986, as amended. 

"Final Written Allocation" means the Final Written Allocation of Bond proceeds prepared 
pursuant to Section 5.9. 

"Financed Facility" means the portion of the Project consisting of property financed or refinanced 
with the proceeds of the Bonds as described in this Agreement. If there is more than one "Project" 
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described in the definition of "Project" in Article I, for this Article V "Financed Facility" means the Bond­
financed portion of each "Project" described in Article I. 

"Investment" means any security, obligation, annuity contract or other investment-type property 
that is purchased directly with, or otherwise allocated to, gross proceeds of the Bonds. This term does not 
include a tax-exempt bond, except for "specified private activity bonds" as defined in Code § 57(a)(5)(C), 
but it does include the investment element of most interest rate caps. 

"Issue Date" means the date of issuance of the Bonds, which is the first date that the sum of the 
initial installment of the Bonds and subsequent Purchase Price Installments is greater than $50,000. 

"Measurement Period" means, with respect to each item of property financed as part of the 
Financed Facility, the period beginning on the later of (a) the Issue Date or (b) the date the property is 
placed in service and ending on the earlier of (i) the final maturity date of the Bonds or (ii) the expected 
economic useful life of the property. 

"Non-Qualified User" means a person other than a Qualified User. 

"Opinion of Bond Counsel" means the written opinion of a firm of nationally recognized Bond 
Counsel acceptable to the Authority to the effect that the proposed action or the failure to act will not 
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes. 

"Participant Bond Compliance Officer" means the Participant's City Administrator or any 
successor to the duties of such official. 

"Post-Issuance Tax Requirements" means those requirements related to the use of proceeds ofthe 
Bonds, the use of the Financed Facility and the investment of gross proceeds of the Bonds after the Issue 
Date. 

"Qualified User" means a State, territory, a possession of the United States, the District of 
Columbia, or any political subdivision thereof or any instrumentality of such unit. The term "Qualified 
User" does not include the United States or any agency or instrumentality thereof. 

"Tax Compliance Procedure" means the Authority's State Revolving Funds Programs Tax 
Compliance Procedure dated as of July 25, 2013, attached as Exhibit D. 

Section 5.2 General. The Bonds are being issued for the purpose of providing funds to pay 
the costs of the Financed Facility. The Participant acknowledges and agrees that, in order to induce DNR 
to provide favorable financing through the Program by the purchase of the Bonds and the Authority to 
issue its Master Trust Bonds from time to time, the Participant makes the representations and covenants 
related to the Post-Issuance Tax Requirements as set forth in this Article for the benefit of DNR and the 
Authority. 

Section 5.3 Authority and Purpose for Bonds. The Bonds are being issued for the purpose of 
providing funds to pay the costs of the Financed Facility. 

Section 5.4 Proceeds of Bonds; Other Sources. 

(a) Amount of Bond Proceeds. The total maximum proceeds to be received by the Participant 
from the sale ofthe Bonds will be $1,895,000, funded in installments, as follows: (i) the initial purchase 
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price installment of the Bonds paid to the Paying Agent on the Closing Date in the amount of $29,370.00, 
and (ii) the balance funded from time to time pursuant to the Purchase Agreement and deposited in the 
Construction Fund in accordance with the Escrow Agreement. The Participant expects to request the 
funding of additional installments in the months and the amounts as set forth in the Participant's due 
diligence questionnaire filed with DNR. 

(b) Other Sources. In addition to proceeds of the Bonds disbursed from time to time pursuant 
to the Purchase Agreement, the Participant will allocate available moneys to pay a portion of the costs of 
the Project, as follows: not to exceed $945,260 available under the Grant Agreement. 

Section 5.5 Governmental Bond Tests and Related Requirements. 

(a) General. The Participant will not use any portion of the Bond proceeds, including any 
Investment earnings on Bond proceeds, directly or indirectly, nor permit the use of any portion of the 
Financed Facility, in a manner that would cause any Bond to be a "private activity bond" as defined in 
Code§ 141. 

(b) Use of Financed Facility. The Bond proceeds will be used to finance or refinance the 
Financed Facility. Throughout the Measurement Period, all property comprising the Financed Facility 
will be owned by the Participant. Not more than 10% of the proceeds of the Bonds will be used in a 
manner that constitutes a "private business use" during the Measurement Period. In making the foregoing 
representations the Participant acknowledges that (i) use of the property comprising the Financed Facility 
is determined annually throughout the Measurement Period; (ii) the use of the Financed Facility is treated 
as the direct use of proceeds of the Bonds; (iii) the term "private business use" generally means 
ownership or lease by, or other use in the trade or business of, a Non-Qualified User; (iv) any activity 
carried on by a Non-Qualified User other than a natural person is treated as a trade or business; (v) the 
Financed Facility is treated as being used for a private business use if it is leased to a Non-Qualified User 
and subleased to a Qualified User, or leased to a Qualified User and then subleased to a Non-Qualified 
User, if the Non-Qualified User's use is in a trade or business; and (vi) in most cases, use ofthe Financed 
Facility constitutes private business use only if a Non-Qualified User has special legal entitlements to use 
the Financed Facility under an arrangement with the Participant. 

(c) Private Security or Payment. The payment of principal and interest on the Bonds will not 
be (under the terms of the Bonds or any underlying arrangement) directly or indirectly: 

(1) secured by (i) any interest in property used or to be used for a private business 
use, or (ii) any interest in payments in respect of such property; or 

(2) derived from payments (whether or not such payments are made to the 
Participant in respect of property or borrowed money) used or to be used for a private business 
use. 

For purposes of the foregoing, taxes of general application are not treated as a private payment or as 
private security so long as no taxpayer enters into any "impermissible agreement" with respect to the 
collection or payment of the tax as described in Regulations§ 1.141-4(e)(4)(ii). The Participant will use 
revenues derived from the operation of the Financed Facility to pay the debt service on the Bonds. All 
revenues will be derived from rates that are generally applicable and uniformly applied, and which do not 
convey priority rights or other preferential benefits for use of the Financed Facility. 
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(d) No Private Loan. No proceeds of the Bonds will be loaned directly or indirectly to any 
Non-Qualified User. Special assessments may be used as a source of repayment of the Bonds so long as 
the assessments meet the criteria set out in Regulations § 1.141-5( d). 

(e) No Federal Guarantees. The Participant will not take any action or permit any action to 
be taken which would cause the Bonds to be "federally guaranteed" within the meaning of Code§ 149(b). 

(f) Management Contracts. The Participant has not entered into any "Management 
Contract" (defined below) with any Non-Qualified User and will not enter into or renew any Management 
Contract with any Non-Qualified User without first obtaining an Opinion of Bond Counsel, addressed to 
the Participant and the Owner, that the Management Contract will not adversely affect the exclusion of 
the interest on the applicable Master Trust Bonds from gross income for federal income tax purposes. 
The term "Management Contract" is defined in Regulations § 1.141-3(b) as a management, service, or 
incentive payment contract with an entity that provides services involving all or a portion of any function 
of the Financed Facility, such as a contract to manage the Financed Facility or any portion thereof. 
Contracts for services that are solely incidental to the primary governmental function of the Financed 
Facility (for example, contracts for janitorial, office equipment repair, billing, or similar services) are not 
treated as management contracts. 

(g) Leases. The Participant has not entered into any lease with a Non-Qualified User and 
will not enter into or renew a lease of all or any portion of the Financed Facility with any Non-Qualified 
User, without first obtaining an Opinion of Bond Counsel, addressed to the Participant and the Owner, 
that such lease will not adversely affect the exclusion of the interest on the applicable Master Trust Bonds 
from gross income for federal income tax purposes. Use of portions of the Financed Facility by members 
of the general public on a short-term basis in the ordinary course of the Participant's operation of the 
Financed Facility is disregarded. 

Section 5.6 Sinking Funds. The Participant is required under the Ordinance to make periodic 
payments in amounts sufficient to pay the principal of and interest on the Bonds. The Participant will 
deposit these payments with the Paying Agent into the Principal Account and the Interest Account held 
by the Paying Agent. Except for the Principal Account and the Interest Account and the Debt Service 
Fund, the Participant has not established, and does not expect to establish, any sinking fund or other 
similar fund expected to be used directly or indirectly to pay principal of or interest on the Bonds. The 
Repayment Fund and the Debt Service Fund are used primarily to achieve a proper matching of revenues 
with principal and interest payments on the Bonds within each Bond Year and the Participant expects that 
the Repayment Fund and the Debt Service Fund will qualify as a "bona fide debt service fund," as that 
term is defmed in the Regulations. 

Section 5.7 No Replacement Funds. None of the Bond proceeds will be used as a substitute 
for other funds that were intended or earmarked to pay costs of the Financed Facility, and that have been 
or will be used to acquire higher yielding Investments. Except for the Principal Account and the Interest 
Account, there are no other funds pledged or committed in a manner that provides a reasonable assurance 
that such funds would be available for payment of the principal of or interest on the Bonds if the 
Participant encounters financial difficulty. 

Section 5.8 Reimbursement of Expenditures. On January 20, 2014, the Participant's 
Governing Body passed an ordinance declaring the intent of the Participant to borrow to finance costs of 
the Financed Facility for the Participant, and to reimburse the Participant for expenditures made for the 
Financed Facility prior to the issuance of obligations evidencing the borrowing (the "Reimbursement 
Action"). A copy of the Reimbursement Action is contained in the Transcript. No portion of the Net 
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Proceeds of the Bonds will be used to reimburse an expenditure paid by the Participant more than 60 days 
prior to the date the Reimbursement Action was passed. 

Section 5.9 Final Written Allocation. The Participant agrees that its file of all Requisitions 
and supporting invoices provided to DNR pursuant to Article III will constitute the Participant's Final 
Written Allocation of the application of proceeds of the Bonds to the Financed Facility. The Participant 
may, with at least 60 days' prior written notice to, and the written consent ofDNR, deliver a revised Final 
Written Allocation to DNR if the revised Final Written Allocation is accompanied by an Opinion of Bond 
Counsel. However, no revised Final Written Allocation will be made more than 18 months following the 
later of (A) the date of the expenditure or (B) the date the Financed Facility was placed in service, unless 
an Opinion of Bond Counsel is delivered to DNR. 

Section 5.10 Hedge Bonds. The Participant expects that at least 85% of the net sale proceeds 
of the Bonds will be used to carry out the governmental purpose of the Bonds within three years after the 
Issue Date. 

Section 5.11 Post-Issuance Compliance with Federal Tax Matters. The Participant 
acknowledges that the investment and expenditure of proceeds of the Bonds are primarily within its 
control and that substantially all of the net proceeds of the Bonds will be used to finance property that is 
owned and controlled by the Participant. For these reasons, the Participant agrees to complete the Annual 
Compliance Checklist and delivering the Annual Compliance Checklist to the Authority Bond 
Compliance Officer in accordance with the Tax Compliance Procedure. To the extent within its power 
and control, the Participant will take any action requested in writing by the Authority Bond Compliance 
Officer that is necessary to cause interest on the Master Trust Bonds to remain excludable from gross 
income for federal income tax purposes. 

Section 5.12 Records. 

(a) The Participant recognizes that (i) investors purchase the Master Trust Bonds with the 
expectation that interest on the Master Trust Bonds is and will remain excludable from gross income for 
federal income tax purposes, (ii) the tax-exempt status of interest on the Master Trust Bonds depends in 
part on the accuracy of the Participant's representations and the satisfaction of the Participant's 
agreements contained in this Article, many of which relate to matters that will occur after the Issue Date, 
and (iii) as part of its ongoing tax-exempt bond audit program the Internal Revenue Service requires that 
records be created and maintained with respect to the following matters: 

(1) documentation evidencing the expenditure of the Bonds in sufficient detail to 
determine the date of the expenditure, the asset acquired or the purpose of the expenditure; 

(2) documentation evidencing the use of the Financed Facility by public and private 
persons (for example, copies of management contracts or leases); and 

(3) documentation evidencing all sources of payment or security for the Bonds. 

(b) The Participant has procedures in place or will establish procedures to create and retain 
these records. Unless otherwise specifically instructed in a written Opinion of Bond Counsel, the 
Participant will retain and maintain these records related to the Post-Issuance Tax Requirements until 
three years following the fmal maturity of (i) the Bonds or (ii) any obligation issued to refund the Bonds. 
Any records maintained electronically must comply with Section 4.01 of Revenue Procedure 97-22, 
which generally provides that an electronic storage system must (1) ensure an accurate and complete 
transfer of the hardcopy records which indexes, stores, preserves, retrieves and reproduces the electronic 
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records, (2) include reasonable controls to ensure integrity, accuracy and reliability of the electronic 
storage system and to prevent unauthorized alteration or deterioration of electronic records, (3) exhibit a 
high degree oflegibility and readability both electronically and in hardcopy, (4) provide support for other 
books and records of the Participant, and (5) not be subject to any agreement that would limit the ability 
of the IRS to access and use the electronic storage system on the Participant's premises. 

ARTICLE VI 

ASSIGNMENTS 

Section 6.1 Assignment by DNR. The Participant acknowledges that DNR may assign the 
Bonds and its right, title and interest in this Agreement, in whole or in part, including the right to receive 
Bond Payments from the Participant, to the Authority or a bond trustee under the SRF Leveraged 
Program, to secure Master Trust Bonds or otherwise. 

Section 6.2 Assignment by the Participant. 

(a) The Participant may sell, lease, mortgage or otherwise dispose of the Project or any 
material part with an original value greater than $5,000 if it is replaced by other similar property of at 
least equal value or, if it ceases to be necessary for the efficient operation of the Project or the System, 
with the prior written consent of DNR. In the event of sale, lease, mortgage or other disposition of the 
Project to a county, instrumentality of the state, state entity, municipality, public sewer district, public 
water supply district or combination of the same, the Participant will apply the proceeds to either (i) the 
redemption of Bonds in accordance with the provisions governing redemption of the Bonds in advance of 
maturity, or (ii) replacement of the property sold, leased, mortgaged or disposed of by other property the 
revenues of which are incorporated into the System. In the event of sale, lease or other disposition to any 
other entity the Participant will apply an amount equal to the original acquisition cost of the property 
financed with Disbursements and Grant payments, if any, to the redemption of the Bonds (regardless of 
the amount of the disposition proceeds). If the Bonds are required to be redeemed as provided above, the 
proceeds of the sale, lease, mortgage or other disposition will be deposited into a separate escrow account 
to be established by the Participant with the Paying Agent pursuant to the defeasance provisions of the 
Ordinance. The Participant may cease to operate, abandon or otherwise dispose of any property that has 
become obsolete, unproductive or otherwise unusable to the advantage of the Participant. 

(b) The provisions of paragraph (a) will not prohibit, restrain or restrict any sale, lease or 
other disposition of any portion of the Project which has not been financed with Disbursements, if DNR 
and the Paying Agent have received an opinion of Bond Counsel, in form and substance satisfactory to 
them, that, if the portion of the System has been financed by an obligation of the Participant payable out 
of the Revenues, the obligation is permitted under the provisions of the Ordinance. 

ARTICLE VII 

EVENTS OF DEFAULTS AND REMEDIES 

Section 7.1 
under this Agreement: 

Events of Default. Any of the following events will be an "Event of Default" 

(a) failure by the Participant to pay, or cause to be paid, any Bond Payment required 
to be paid when due; 
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(b) failure by the Participant to observe and perform any agreement under this 
Agreement or the Ordinance, other than as referred to in paragraph (a) of this Section, and the 
continuation of the failure for a period of 30 days after written notice is given pursuant to 
Section 7.2. If the failure stated in the notice is correctable but cannot be corrected within the 
applicable period and corrective action is instituted and diligently pursued by the Participant, 
DNR may not unreasonably withhold its consent to an extension to the date which is 90 days after 
the delivery of the original notice; 

(c) any representation made by or on behalf of the Participant in this Agreement, the 
Grant Agreement or the Ordinance, or in any instrument furnished in compliance with or with 
reference to this Agreement, is determined by DNR to be false or misleading in any material 
respect; 

(d) a petition is filed by or against the Participant under any federal or state 
bankruptcy or insolvency law or other similar law, unless any petition filed against the Participant 
is dismissed within 30 days after filing and the dismissal is final and not subject to appeal; and 

(e) the Participant generally fails to pay its debts as they become due. 

Section 7.2 Notice of Default. The Participant will give DNR and the Paying Agent prompt 
telephonic notice of the occurrence of any Event of Default referred to in Section 7.1 (d) or W and of the 
occurrence of any other event or condition that, with the passage of time or the giving of notice, would 
constitute an Event of Default. Telephonic notice will be immediately followed by written notice of the 
Event of Default. Notice of default given to the Participant will specify the event or condition, state that 
the event or condition constitutes an Event of Default if not remedied, and request that the event or 
condition be remedied. Except as provided in the first sentence of this Section, notice will be given in the 
manner provided in Section 8.4. 

Section 7.3 Remedies on Default. Whenever an Event of Default has occurred and is 
continuing, DNR will have the right to take whatever action at law or in equity as provided in Sections 
901 and 902 of the Ordinance, subject to the provisions of Section 202 of the Ordinance, and as otherwise 
provided by law, including, to the extent permitted by law, pursuant to Section 644.125, RSMo. 

Section 7.4 Attorneys' Fees and Other Expenses. 

(a) Upon (i) an Event of Default or (ii) the occurrence and continuance of any event which, 
with the giving of notice, lapse of time, or both, would constitute an Event of Default, the Participant, on 
demand, will pay to the Paying Agent and DNR the reasonable fees and expenses of attorneys and other 
reasonable costs and expenses (including the reasonably allocated costs of in-house counsel and legal 
staff) incurred by the Paying Agent and DNR in the collection of Bond Payments or the enforcement of 
any agreements of the Participant. 

(b) Prior to incurring any fees, costs and expenses, the Paying Agent and DNR will provide 
written notice to the Participant that it intends to incur fees, costs and expenses. Failure by the Paying 
Agent or DNR to give the notice will not affect the Paying Agent's or DNR's right to receive payment for 
attorneys' fees and expenses under this Section 7.4. Upon request by the Participant, the Paying Agent 
and DNR will provide the Participant with copies of statements evidencing the fees, costs and expenses 
for which the Paying Agent or DNR is requesting payment. The statements may be edited to maintain the 
attorney-client privilege. 
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Section 7.5 Application of Moneys. Any moneys collected by the Paying Agent and DNR 
under Section 7.3 will be applied first, to pay interest on the Bonds then due and payable, second, to pay 
principal on the Bonds then due and payable, third, to pay the fees, costs and expenses owed by the 
Participant under Section 7.4, and fourth, to pay any other amounts due and payable under this 
Agreement. 

Section 7.6 No Remedy Exclusive; Waiver; Notice. No remedy conferred upon or reserved 
to DNR or the Paying Agent is intended to be exclusive and every remedy is cumulative and in addition 
to every other remedy given under this Agreement or existing at law or in equity. No delay or omission 
to exercise any right, remedy or power accruing upon any Event of Default will impair any right, remedy 
or power or will be construed as a waiver. Any right, remedy or power may be exercised from time to 
time and as often as may be deemed expedient. The Paying Agent or DNR are not required to give notice 
to the Participant in advance of the exercise of any right, remedy or power reserved to them in this 
Article, except as expressly provided in this Article. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8.1 Continuing Disclosure. 

(a) For purposes of this Section 8.1, the following terms have the following meanings, in 
addition to capitalized terms defined elsewhere in this Agreement and the Ordinance: 

"Beneficial Owner" means any registered owner of Master Trust Bonds and any other 
person who, directly or indirectly, has the investment power with respect to any Master Trust 
Bonds. 

"Dissemination Agent" means the Master Trustee. 

"EMMA" means the Electronic Municipal Market Access system for municipal securities 
disclosures, which can be accessed at www.emma.msrb.org. 

"Material Participant" means the Participant if it has outstanding bonds purchased with 
proceeds of Master Trust Bonds and/or assigned by DNR to secure Master Trust Bonds in the 
aggregate principal amount which constitutes 10% or more of the aggregate principal amount of 
all Master Trust Bonds outstanding as of each December 15 or to be outstanding upon the 
issuance of a series of Master Trust Bonds, with written notice given by the Authority to the 
Master Trustee by December 31 or 30 days after the issuance of the Master Trust Bonds, 
respectively. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Rule" means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

(b) If the Participant is notified by the Authority or the Master Trustee that the Participant is a 
Material Participant, the Participant will comply with the provisions of this Section 8.1. 

(i) The Material Participant will furnish to the Master Trustee: 
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(A) within 30 days after notification that it is a Material Participant, a copy of 
its most recent financial statements prepared in accordance with accounting principles 
generally accepted in the United States of America and audited by its independent 
auditors, and the operating data of the Material Participant, through the previous fiscal 
year, in substantially the scope and form contained in Appendix A to the official 
statement with respect to a series of Master Trust Bonds; and 

(B) within 180 days after the close of the fiscal year of the Material 
Participant following notification that it is a Material Participant and each subsequent 
fiscal year, a copy of the financial statements of the Material Participant prepared in 
accordance with accounting principles generally accepted in the United States of America 
and audited by its independent auditors (or if not available as of that date, the unaudited 
financial statements of the Material Participant and, as soon thereafter as available, the 
audited financial statements of the Material Participant), and the operating data of the 
Material Participant, updated for the fiscal year then ended, in substantially the scope and 
form contained in Appendix A to the official statement with respect to a series of Master 
Trust Bonds. 

(ii) Any of the financial information or operating data required by this paragraph (b) 
may be incorporated by reference from other documents, including official statements of the 
Material Participant's debt issues that have been filed with the MSRB, through EMMA, or the 
Securities and Exchange Commission, and in the case of a final official statement, that is 
available from the MSRB. The Material Participant will clearly identify in each annual report 
submitted to the Master Trustee each document incorporated by reference and the source from 
which it is available. 

(c) No later than 10 Business days after the occurrence of any of the following events, the 
Material Participant will disseminate to the Master Trustee and the Authority notice of the occurrence of 
any of the following events with respect to the Bonds or the System ("Material Events"): 

(1) principal and interest payment delinquencies; 

(2) non-payment related defaults, if material; 

(3) unscheduled draws on debt service reserves reflecting financial difficulties; 

(4) unscheduled draws on credit enhancements reflecting financial difficulties; 

(5) substitution of credit or liquidity providers, or their failure to perform; 

( 6) adverse tax opinions; the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the Bonds, or other material 
events affecting the tax status of the Bonds or Master Trust Bonds, proceeds of which have been 
allocated to the Bonds; 

(7) modifications to rights ofbondholders, if material; 

(8) bond calls, if material, and tender offers; 

(9) defeasances; 

(10) release, substitution or sale of property securing repayment of the Bonds, if 
material; 

( 11) rating changes; 
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(12) bankruptcy, insolvency, receivership or similar event of the Material Participant; 

(13) the consummation of a merger, consolidation, or acquisition involving the 
System or the sale of all or substantially all of the assets of the System, other than in the ordinary 
course of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to its terms, 
if material; and 

(14) appointment of a successor or additional paying agent or the change of name of 
the paying agent, if material. 

(d) The Material Participant's obligations under paragraphs (b) and (c) will terminate upon 
the Material Participant's receipt of a notification from the Authority or the Master Trustee that the 
Material Participant is no longer a Material Participant. 

(e) The sole remedies for a failure to comply with the provisions of this Section 8.1 are 
specific enforcement or action in mandamus in a court of equity by any Beneficial Owner. 

(f) Nothing in this Section prevents the Material Participant from disseminating any 
additional information, or including any other information in any report or notice made under this 
Section, in addition to that required by this Section. If the Material Participant chooses to include any 
information in any report or notice made under this Section in addition to that which is specifically 
required by this Section, the Material Participant will have no obligation to update the additional 
information or include it in any future report or notice. 

Section 8.2 Effect of Breach. Failure on the part of DNR in any instance or under any 
circumstances to observe or fully perform any obligation assumed by or imposed upon it by this 
Agreement or by law will not make DNR liable in damages to the Participant or relieve the Participant 
from making any payment to DNR or fully performing any other agreement under this Agreement. The 
Participant may have and pursue any other remedies provided by law for compelling performance by 
DNR of any agreement ofDNR. 

Section 8.3 Termination of Agreement. This Agreement will terminate upon the payment in 
full of the Bonds under the Ordinance and the transfer of balances as set forth in Section 4.3. 

Section 8.4 Notices. All notices, filings and other communications will be given by first 
class mail, postage pre-paid, or sent by telegram, telecopy or telex or other similar communication or 
delivered by a reputable private courier or overnight delivery service, addressed as follows, provided that 
notice to the Paying Agent shall be effective only upon receipt: 

Participant: 

City of Monett, Missouri 
P.O. Box 110 
Monett, Missouri 65708 
Attention: City Administrator 
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DNR: 

Paying Agent: 

General 

Missouri Department ofNatural Resources 
Water Protection Program 
P.O. Box 176 (Zip Code 65102) 
1101 Riverside Drive 
Jefferson City, Missouri 65101 
Attention: Director, Financial Assistance Center 

For Requisitions: 

Missouri Department of Natural Resources 
Water Protection Program 
P.O. Box 176 (Zip Code 65102) 
1101 Riverside Drive 
Jefferson City, Missouri 65101 
Attention: Financial Assistance Center 

UMB Bank, N .A. 
2 South Broadway, Suite 600 
St. Louis, Missouri 631 02 
Attention: Corporate Trust Department 

Each party may change its address by giving written notice of the new address to the other parties. 

Section 8.5 Exculpatory Provision. In exercising powers under this Agreement, the Paying 
Agent, the Participant and DNR and their members, directors, officers, employees and agents will not be 
liable to any other party to this Agreement (i) for any actions taken or omitted by it or its members, 
officers, directors, employees or agents in good faith and believed by it or them to be authorized or within 
their discretion or rights or powers conferred upon them, or (ii) for any claims based on this Agreement 
against any member, director, officer, employee or agent of the Paying Agent, the Participant or DNR in 
his or her individual capacity. 

Section 8.6 Amendment. This Agreement may be amended or supplemented by a written 
instrument executed by the parties, subject to the requirements of the Federal Act and regulatory authority 
of EPA that The Water and Wastewater Loan Fund be operated in a manner which preserves The Water 
and Wastewater Loan Fund in perpetuity for its designated purposes and to provide necessary and 
ongoing assistance to communities to attain and maintain compliance with the Federal Act. 

Section 8.7 Electronic Transactions. The transactions described in this Agreement may be 
conducted and related documents may be sent, received or stored by electronic means. Copies, 
telecopies, facsimiles, electronic files and other reproductions of original executed documents shall be 
deemed to be authentic and valid counterparts of such original documents for all purposes, including the 
filing of any claim, action or suit in the appropriate court of law. 

Section 8.8 Severability of Invalid Provisions. If any agreement provided in this Agreement 
is contrary to law, that agreement will be severable from the remaining agreements and will not affect the 
validity of the other provisions of this Agreement. 
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Section 8.9 Execution in Counterparts. This Agreement may be executed in any number of 
counterparts, each of which will be regarded for all purposes as one original and constitute one and the 
same instrument. 

Section 8.10 Applicable Law. This Agreement will be governed exclusively by the laws of 
the State. 

[remainder of this page intentionally left blank] 

-25-



Monett Purchase Agreement 

IN WITNESS WHEREOF, the parties hereto have caused these presents to be signed by their 
duly authorized officers or signatories and dated as of the day and year first above written. 

MISSOURI DEPARTMENT OF NATURAL 
RESOURCES 

By: 

S-1 



Monett Purchase Agreement 

[SEAL] 
1An:EST: .I 

,. -\ 

·.~~ 
CITY OF MONETT, MISSOURI 

Taxpayer Identification No.: 44~6000225 
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EXHffiiTA 

FORM OF REQUISITION 

MISSOURI DEPARTMENT OF NATURAL RESOURCES, WATER PROTECTION PROGRAM, FAC 
CLEAN WATER REIMBURSEMENT FORM 

SRF GRANT AND DIRECT LOAN 

1. TYPE OF REQUEST: --PARTIAL FINAL 3. PAYMENT REQUEST NUMBER: -- PAGE 1 OF --
2. LOAN NUMBER: C295452·02 4. PERIOD COVERED BY THIS REPORT: 

FISCAL YEAR: 2015 FROM: TO: 

5. RECIPIENTORGANIZATION: 6. LOAN TRUSTEE: (DIRECT LOAN ONLY) 

UMB BANK,NA 

CITY OF MONETT IN TRUST FOR CITY OF MONETT C295452·02 
P.O. BOX 110 2 S. BROADWAY, SUITE 600 
MONETT, MO 65708 ST. LOUIS, MO 63102 

7. ELIGIBLE PROJECT COSTS INCURRED (EXCLUDING RETAINAGE) 

Recipient Project Name and Number Current Period Cumulative Office Use Only 

Show construction, engineering, administrative costs, etc. 
A. 

B. 

c. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

K. 

L. 

z. Total from continuation sheet (lines 7 .M. • 7 .Y.) $0.00 $0.00 

AA. Eligible costs incurred to date $0.00 $0.00 

BB. TOTAL APPROVED ELIGIBLE COSTS TO DATE: BB. 

FOR OFFICE USE ONLY CC. LESS AMOUNT PREVIOUSLY APPROVED FROM SRF GRANT cc. 

DD. LESS AMOUNT PREVIOUSLY APPROVED FROM SRF LOAN DD. 

EE. AMOUNT PAYABLE TO RECIPIENT FROM SRF GRANT EE. 

FF. AMOUNT PAYABLE TO RECIPIENT FROM SRF LOAN FF. 

8. CERTIFICATION: SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL: 

By signing this reimbursement form, I certify RECIPIENT: 

that to the best of my knowledge and belief: DATE SIGNED: PHONE NUMBER: 

1) Billed costs or disbursements are in 
accordance with the terms of the project; TYPED OR PRINTED NAME AND TITLE: 

2) Payment due represents the amount due 

which has not been previously requested; SIGNATURE OF REVIEW OFFICIAL: 

3) An inspection has been perfonned; and DNR REVIEWER: 

Office Use Only DATE SIGNED: 

4) All work is in accordance with the terms 
of the loan agreement 

TYPED OR PRINTED NAME AND TITLE: 

DNR·WPP·FAC SRF 
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MISSOURI DEPARTMENT OF NATURAL RESOURCES, WATER PROTECTION PROGRAM, FAC 
CLEAN WATER REIMBURSEMENT FORM 

SRF GRANT AND DIRECT LOAN 
CONTINUATION PAGE 

PAGE OF --- --

2. LOAN NUMBER: C295452-02 4. PERIOD COVERED BY THIS REPORT: 

FISCAL YEAR: 2015 FROM: TO: 

5. RECIPIENT ORGANIZATION: 6. LOAN TRUSTEE: (DIRECT LOAN ONLY) 

UMBBANK,NA 

CITY OF MONETT IN TRUST FOR CITY OF MONETT C295452-02 

P.O.BOX110 2 S. BROADWAY, SUITE 600 

MONETT, MO 65708 ST. LOUIS, MO 63102 

7. ELIGIBLE PROJECT COSTS INCURRED (EXCLUDING RETAINAGE) 

Recipient Project Number and Name Current Period Cumulative Office Use Only 

Show construction, engineering, administrative costs, etc. 

M. 

N. 

0. 

P. 

Q. 

R. 

s. 

T. 

u. 

v. 

w. 

X. 

Y. 

DNR-WPP-FAC, SRF 
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EXHffiiTB 

FEDERAL REQUIREMENTS 

The following Federal Requirements are applicable: 

Age Discrimination Act, PL 94-135 

Civil Rights Act of 1964, PL 88-352 

Prohibition against sex discrimination under Section 13 of the Federal Water Pollution Control Act, 
PL 92-500 

Section 504 of the Rehabilitation Act of 1973, PL 93-112 (including Executive Orders 11914 and 
11250) 

Davis-Bacon Act, subchapter N of chapter 31 of title 40, United States Code, as required by PL 111-
88 
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EXHffiiTC 

INITIAL FORM OF ANNUAL COMPLIANCE CHECKLIST 

N arne of Participant: City of Monett, Missouri 
Name of bonds ("Bonds") financing the Combined Waterworks and Sewerage System 
Financed Assets: Revenue Bonds (State of Missouri - Direct Loan 

Program) Series 2015 
Financed Assets: 
[NOTE: insert Project as defined in Purchase 
Agreement unless modified during construction] 

Issue Date of Bonds: October 13, 2015 
Placed in service date of the Financed Assets: 
Name of Bond Compliance Officer: 
Period covered by request ("Annual Period"): April1, -March 31, 

Item 
1 

Ownership 

2 
Leases and 

Other Rights 
to Possession 

Question 
Were all of the Financed Assets owned by the Participant during 
the entire Annual Period? 

If answer above was "No," was an Opinion of Bond Counsel 
obtained prior to the transfer? 
If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 
If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

During the Annual Period, were any of the Financed Assets or 
any part of a Financed Asset leased at any time pursuant to a 
lease or similar agreement for more than 50 days (e.g., has the 
Participant entered into an agreement permitting a cell phone 
tower on a Bond-financed facility)? 

If answer above was "Yes," was an Opinion of Bond Counsel 
obtained prior to entering into the lease or other arrangement? 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

C-1 

Response 
DYes 
DNo 

DYes 
DNo 

DYes 
DNo 

DYes 
DNo 



Item Question Response 
3 During the Annual Period, has the Participant entered into an DYes 

Management agreement with another entity to manage the operation of the DNo 
or Service Financed Assets? (for example, does a private entity operate the 

Agreements System on behalf of the Participant) 

If answer above was "Yes," was an Opinion of Bond Counsel DYes 
obtained prior to entering into a management agreement? DNo 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

4 Was any agreement entered into with an individual or entity that DYes 
Other Use grants special legal rights to the Financed Asset (e.g., has the DNo 

Participant entered into a take or pay contract or similar 
agreement related to output from the Financed Assets)? 

If answer above was "Yes," was an Opinion of Bond Counsel DYes 
obtained prior to entering into the agreement? DNo 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

Participant Bond Compliance Officer: 

Date: 
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EXHffiiTD 

AUTHORITY'S TAX COMPLIANCE PROCEDURE 

[Attached] 



STATE ENVIRONMENTAL IMPROVEMENT AND 
ENERGY RESOURCES AUTHORITY 

STATE REVOLVING FUNDS PROGRAMS 
TAX COMPLIANCE PROCEDURE 

Dated as of July 25, 2013 

July 25, 2013 
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Section 2.1. 
Section 2.2. 
Section 2.3. 
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STATE REVOLVING FUNDS PROGRAMS 
TAX COMPLIANCE PROCEDURE 

ARTICLE I 

DEFINITIONS 

Section 1.1. Definitions. Capitalized words and terms used in this Compliance Procedure have the 
following meanings: 

"Authority Annual Compliance Checklist" means a questionnaire and/or checklist described in Section 
6.2 and in the form attached as Exhibit B, or any replacement form as requested by Bond Counsel and 
approved by the Bond Compliance Officer, to be completed each year by the Bond Compliance Officer. 

"Authority" means the State Environmental Improvement and Energy Resources Authority, a body 
corporate and politic and a governmental instrumentality of the State of Missouri. 

"Bond Compliance Officer" means the Authority's Deputy Director or, if the position of Deputy 
Director is vacant, the person filling the responsibilities of the Deputy Director for the Authority. 

"Bond Counsel" means a law firm selected by the Authority to provide a legal opinion regarding the tax 
status of interest on the Tax-Exempt Bonds as of the issue date or the law firm selected to advise the 
Authority on matters referenced in this Compliance Procedure. 

"Bond Restricted Funds" means the funds, accounts, and investments that are subject to arbitrage rebate 
and/or yield restriction rules that have been identified in the Tax Compliance Agreement for the Tax­
Exempt Bonds. 

"Bond Transcript" means the "transcript of proceedings" or other similarly titled set of transaction 
documents assembled by Bond Counsel following the issuance of the Tax-Exempt Bonds. 

"Clean Water Commission" means the Clean Water Commission of the State of Missouri. 

"Clean Water Loan" means a loan made to Clean Water Participants pursuant to the Clean Water SRF 
Direct Loan Program or the Clean Water SRF Leveraged Loan Program. 

"Clean Water Participant" means a Missouri governmental entity that participates in the Clean Water 
SRF Direct Loan Program or the Clean Water SRF Leveraged Loan Program. 

"Clean Water SRF Direct Loan Program" means DNR's State of Missouri Direct Loan Program 
created in cooperation with the Clean Water Commission to provide financial assistance to Clean Water 
Participants to finance publicly owned wastewater treatment and sanitary sewerage facilities. 

"Clean Water SRF Leveraged Loan Program" means the Missouri Leveraged State Clean Water 
Revolving Fund Program created by cooperative agreement among the Authority, DNR and the Clean 
Water Commission to provide financial assistance to Clean Water Participants to finance publicly owned 
wastewater treatment and sanitary sewerage facilities. 

"Code" means the Internal Revenue Code of 1986, as amended. 

"Compliance Procedure" means this State Revolving Funds Programs Tax Compliance Procedure. 



"Cost" or "Costs" means all costs and expenses paid for the acquisition, design, construction, equipping 
or improvement of a Financed Facility or costs of issuing Tax-Exempt Bonds for a Financed Facility. 

"DNR" means the Missouri Department of Natural Resources, a department of the State of Missouri. 

"Drinking Water Commission" means the Safe Drinking Water Commission of the State of Missouri. 

"Drinking Water Loan" means a loan made to a Drinking Water Participant pursuant to the Drinking 
Water SRF Direct Loan Program or the Drinking Water SRF Leveraged Loan Program. 

"Drinking Water Participant" means a Missouri governmental entity or nonprofit corporation that 
participates in the Drinking Water SRF Direct Loan Program or the Drinking Water SRF Leveraged Loan 
Program. 

"Drinking Water SRF Direct Loan Program" means DNR's State of Missouri Direct Loan Program 
created in cooperation with the Drinking Water Commission to provide financial assistance to Drinking 
Water Participants to finance publicly and privately owned drinking water treatment facilities. 

"Drinking Water SRF Leveraged Loan Program" means the Missouri Leveraged State Drinking Water 
Revolving Fund Program created by cooperative agreement among the Authority, DNR and the Safe 
Drinking Water Commission to provide financial assistance to Drinking Water Participants to finance 
publicly and privately owned drinking water treatment facilities. 

"Final Written Allocation" means the Final Written Allocation of Tax-Exempt Bond proceeds pursuant 
to Section 7.4 or of Participant Loan proceeds pursuant to Section 5.3. 

"Financed Facility" means that part of a Project Facility treated as financed with proceeds of a 
Participant Loan as reflected in a Final Written Allocation or, if no Final Written Allocation was 
prepared, the accounting records of the Trustee, the Authority or the Participant, as the case may be, and 
the Tax Compliance Agreement for the Tax-Exempt Bonds. 

"Intent Resolution" means a resolution of the Authority or the Participant stating (1) the intent of the 
Authority or the Participant to finance all or a portion of the Project Facility, (2) the expected maximum 
size of the fmancing, and (3) the intent of the Authority or Participant to reimburse Costs of the Project 
Facility paid by the Authority or the Participant from proceeds of a Tax-Exempt Bond. 

"IRS" means the Internal Revenue Service. 

"Participant" means a Clean Water Participant or a Drinking Water Participant. 

"Participant Annual Compliance Checklist" means a questionnaire and/or checklist described in 
Section 5.4 and in the form attached as Exhibit C, or any replacement form as requested by Bond 
Counsel and approved by the Bond Compliance Officer, which is completed each year by a Participant. 

"Participant Bond Compliance Officer" means the individual officer or employee of the Participant 
named as the primary individual responsible for post-issuance tax compliance by the Participant in 
connection with its Participant Loan. 

"Participant Closing Certificate" means the closing certificate executed by the Participant in connection 
with the closing of the Participant Loan. 
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"Participant Loan" means a Clean Water Loan or a Drinking Water Loan. 

"Placed In Service" means the date when the Project Facility is substantially complete and in operation 
at substantially its design level, as determined by the Participant Bond Compliance Officer or, in the 
absence of appropriate action by the Participant Bond Compliance Officer, by [DNR][the Bond 
Compliance Officer in consultation with DNR]. 

"Project Facility" means all tangible or intangible property financed in whole or in part with proceeds of 
a Participant Loan that are (1) functionally related or integrated in use, (2) located on the same physical 
site or proximate sites, and (3) expected to be Placed In Service within a one-year period of each other. 

"Rebate Analyst" means the rebate analyst for the Tax-Exempt Bonds selected pursuant to the Tax 
Compliance Agreement. 

"Regulations" means all regulations issued by the U.S. Treasury Department to implement the provisions 
of Code§§ 103 and 141 through 150 and applicable to tax-exempt obligations. 

"Requisition" means a Clean Water Reimbursement Form or Drinking Water Reimbursement Form, 
submitted by a Participant and approved by DNR for each disbursement of Participant Loan proceeds. 

"State Revolving Funds Programs" means, collectively, the Clean Water SRF Direct Loan Program, the 
Clean Water SRF Leveraged Loan Program, the Drinking Water SRF Direct Loan Program and the 
Drinking Water SRF Leveraged Loan Program. 

"Tax Compliance Agreement" means a Federal Tax Certificate, Tax Compliance Agreement, Arbitrage 
Agreement, or other written certification or agreement of the Authority or the Participant (including 
Article V or similar article of a Purchase Agreement between the Participant and DNR or Exhibit to a 
Participant Closing Certificate), setting out representations and covenants for satisfying the post-issuance 
tax compliance requirements for the Tax-Exempt Bonds. 

"Tax-Exempt Bonds" means any bond, note, installment sale agreement, lease or certificate intended to 
be a debt obligation of the Authority, the proceeds of which are to be loaned or otherwise made available 
to DNR to finance Participant Loans, and the interest on which is excludable from gross income for 
federal income tax purposes. A list of all Tax-Exempt Bonds outstanding and subject to this Compliance 
Procedure as ofJuly 1, 2013, is attached as Exhibit A. 

"Tax-Exempt Bond File" means documents and records which may consist of paper and electronic 
medium, maintained for the Tax-Exempt Bonds. Each Tax-Exempt Bond File will include the following 
information if applicable: 

(a) Intent Resolution. (Duplicate Copy Maintained by Bond Compliance Officer) 
(b) Bond Transcript. (Duplicate Copy Maintained by Bond Compliance Officer) 
(c) For each Participant Loan, a Final Written Allocation and/or all available accounting records 
related to the Financed Facility showing expenditures allocated to the proceeds of the Participant Loan 
and expenditures (if any) allocated to other sources of funds. 
(d) All rebate and yield reduction payment calculations performed by the Rebate Analyst and all 
investment records provided to the Rebate Analyst for purposes of preparing the calculations. 
(e) Forms 8038-T together with proof of filing and payment of rebate. (Duplicate Copy Maintained 
by Bond Compliance Officer) 
(f) Investment agreement bid documents (unless included in the Bond Transcript) including: 
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( 1) bid solicitation, bid responses, certificate of broker; 
(2) written summary of reasons for deviations from the terms of the solicitation that are incorporated 
into the investment agreement; and 
(3) copies of the investment agreement and any amendments. 
(g) Any item required to be maintained by the terms of the Tax Compliance Agreement and 
Participant's Tax Compliance Agreement involving the use of the Financed Facility or expenditures 
related to tax compliance for the Tax-Exempt Bonds. 
(h) Any opinion of Bond Counsel regarding the Tax-Exempt Bonds not included in the Bond 
Transcript. (Duplicate Copy Maintained by Bond Compliance Officer) 
(i) Amendments, modifications or substitute agreements to any agreement contained in the Bond 
Transcript. (Duplicate Copy Maintained by Bond Compliance Officer) 
(j) Any correspondence with the IRS relating to the Tax-Exempt Bonds including all correspondence 
relating to an audit by the IRS of the Tax-Exempt Bonds or any proceedings under the Tax-Exempt 
Bonds Voluntary Closing Agreement Program (VCAP). (Duplicate Copy Maintained by Bond 
Compliance Officer) 
(k) All completed Authority Annual Compliance Checklists and Participant Annual Compliance 
Checklists and any other questionnaires or correspondence substantiating compliance with the post­
issuance tax requirements. 
(1) For refunding bond issues, the Tax-Exempt Bond File for the refunded Tax-Exempt Bonds. 

"Trustee" means the corporate trustee named in a trust indenture or other similar document included in 
the Bond Transcript for the Tax-Exempt Bonds or the "Paying Agent" within the meaning of the 
documents executed by a Participant, DNR and the Paying Agent in connection with a Participant Loan 
made under the Clean Water SRF Direct Loan Program or the Drinking Water SRF Direct Loan Program. 

ARTICLE II 

PURPOSE AND SCOPE 

Section 2.1. Purpose of Compliance Procedure. 

(a) Authority's Use of Tax-Exempt Bonds. The Authority issues Tax-Exempt Bonds and funds 
Participant Loans or makes the proceeds available to DNR to fund, or reimburse DNR for funding of, 
certain Participant Loans, the proceeds of which finance Costs of a Project Facility. The Authority 
understands that in exchange for the right to issue Tax-Exempt Bonds at favorable interest rates and 
terms, the Code and Regulations impose ongoing requirements related to the proceeds of the Tax-Exempt 
Bonds and the Financed Facility financed by the Tax-Exempt Bonds. These requirements focus on the 
investment, use and expenditure of proceeds of the Tax-Exempt Bonds and related funds as well as 
restrictions on the use of the Project Facility. 

(b) IRS Recommends Separate Written Procedures. The Authority recognizes that the IRS has stated 
that all issuers of Tax-Exempt Bonds should have separate written procedures regarding ongoing 
compliance with the federal tax requirements for Tax-Exempt Bonds. 

(c) Authority Commitment. The Authority is committed to full compliance with the federal tax law 
requirements for all of its outstanding and future issues of Tax-Exempt Bonds. This Compliance 
Procedure is adopted by the Authority to comply with IRS directives and to improve federal tax law 
compliance and documentation. Because each Participant is primarily responsible for the expenditure and 
investment of proceeds of its Participant Loan and the use of its Project Facility, this Compliance 
Procedure provides that each Participant will assume substantially all obligations related to post-issuance 
compliance for its Participant Loan. The Authority will assume responsibility for annually monitoring 
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each Participant's compliance with the post-issuance tax requirements through use of the Participant 
Annual Compliance Checklists. The Authority will assume responsibility for ensuring compliance with 
the remaining post-issuance tax requirements for all Tax-Exempt Bonds primarily consisting of 
compliance with the arbitrage and rebate requirements. 

Section 2.2. Scope of Compliance Procedure; Conflicts. This Compliance Procedure applies to all 
Participant Loans, both currently outstanding and issued in the future, and all Tax-Exempt Bonds, both 
currently outstanding and issued in the future. If the provisions of this Compliance Procedure conflict 
with a Tax Compliance Agreement or any specific written instructions of Bond Counsel, the terms of the 
Tax Compliance Agreement or specific written instructions of Bond Counsel will supersede and govern in 
lieu of this Compliance Procedure. Any exception to this Compliance Procedure required by Bond 
Counsel as part of a future issue of Tax-Exempt Bonds will be incorporated in the Tax Compliance 
Agreement for the future issue. Any requirements imposed on the Authority or a Participant in the Tax 
Compliance Agreement will be noted by the Bond Compliance Officer and incorporated into the 
Authority Annual Compliance Checklist and/or the Participant Annual Compliance Checklist. 

Section 2.3. Amendments and Publication of Compliance Procedure. This Compliance Procedure 
may be amended from time-to-time by the Authority. Copies of this Compliance Procedure and any 
amendments will be included in the permanent records of the Authority. 

ARTICLE III 

BOND COMPLIANCE OFFICER; TRAINING 

Section 3.1. Bond Compliance Officer Duties. The Bond Compliance Officer is responsible for 
implementing this Compliance Procedure. The Bond Compliance Officer will work with the Participants 
through each Participant Bond Compliance Officer, DNR and the Trustee to assist in implementing this 
Compliance Procedure. The Bond Compliance Officer will consult with Participants, DNR, Bond 
Counsel, legal counsel to the Authority, accountants, tax return preparers and other outside experts to the 
extent necessary to carry out the purposes of this Compliance Procedure. The Bond Compliance Officer 
will report to the Authority as necessary, and at least annually, regarding implementation of this 
Compliance Procedure and any recommended changes or amendments to this Compliance Procedure. 

Section 3.2. Training. 

(a) Training Programs. When appropriate, the Bond Compliance Officer and/or other employees of 
the Authority under the direction of the Bond Compliance Officer will attend training programs offered 
by the IRS or other industry professionals regarding Tax-Exempt Bonds that are relevant to the Authority. 

(b) Change in Bond Compliance Officer. Any time an individual acting as the Bond Compliance 
Officer passes the responsibilities for carrying out the provisions of this Compliance Procedure to another 
individual, the Authority will ensure the incoming individual acting as Bond Compliance Officer is 
trained on how to implement the policies and procedures included in this Compliance Procedure to ensure 
the Authority's continued compliance with the provisions of this Compliance Procedure and all Tax 
Compliance Agreements for any outstanding Tax-Exempt Bonds. 
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ARTICLE IV 

COMPLIANCE PROCEDURE FOR PARTICIPANT LOANS CURRENTLY OUTSTANDING 

Section 4.1. Participant Loans Covered by Article IV Procedures. This Article IV applies to all 
Participant Loans issued prior to the date of this Compliance Procedure that are currently outstanding. 

Section 4.2. Participant Contact. As soon as reasonably practical the Bond Compliance Officer will 
send to each Participant a copy of the Participant's Tax Compliance Agreement along with a letter 
reminding the Participant that pursuant to the Participant's Tax Compliance Agreement the Participant is 
responsible for post-issuance tax compliance related to record keeping, use of Participant Loan proceeds, 
and use of the Financed Facility. 

Section 4.3. Annual Certification From Each Participant. As soon as practical following the 
adoption of this Compliance Procedure, the Bond Compliance Officer will request each Participant to 
confirm annually in writing its compliance with the terms of the Participant's Closing Certificate for the 
Participant Loan through use of a Participant Annual Compliance Checklist. The Bond Compliance 
Officer will use reasonable efforts to obtain a completed Participant Annual Compliance Checklist from 
each Participant and will retain the completed Participant Annual Compliance Checklist in the Tax­
Exempt Bond File for the longer of the term of the Participant Loan or the Tax-Exempt Bond allocable to 
financing the Participant Loan (if any) plus three years. 

Section 4.4. Correcting Prior Deficiencies in Compliance. If a Participant informs the Bond 
Compliance Officer of a deficiency in compliance with Participant's Tax Compliance Agreement for an 
outstanding Participant Loan allocable to an outstanding Tax-Exempt Bond listed on Exhibit A, the Bond 
Compliance Officer will consult with Bond Counsel and, as necessary or appropriate, follow the 
procedures described in the Regulations or the Tax-Exempt Bonds Voluntary Closing Agreement 
Program (VCAP) to remediate the noncompliance. If remediation of the noncompliance requires the 
Authority to submit a request under VCAP, the Bond Compliance Officer will undertake this step only 
after reporting the violation to the Director of the Authority and obtaining the approval of the Director 
and/or the Authority, as deemed appropriate. 

ARTICLEV 

COMPLIANCE PROCEDURE FOR NEW PARTICIPANT LOANS 

Section 5.1. Application. This Article V applies to Participant Loans made on or after the date of 
this Compliance Procedure. 

Section 5.2. Prior to Issuance of Participant Loan. 

(a) Intent Resolution. Prior to or as a part of the Participant Loan authorization process, the 
Participant may adopt an Intent Resolution. The Authority expects that Participants will usually adopt an 
Intent Resolution as part of their election call proceedings. 

(b) Participant's Tax Compliance Agreement. For each Participant Loan, a Participant's Tax 
Compliance Agreement, including covenants related to the Participant's compliance with the post­
issuance tax requirements, will be signed by the Participant Bond Compliance Officer or other duly 
authorized officer of the Participant. The Participant's Tax Compliance Agreement will (1) describe the 
Project Facility and the anticipated Financed Facility, (2) for new money financings, require the 
Participant to complete a Final Written Allocation, and (3) contain a form of the Participant Annual 
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Compliance Checklist for the Participant Loan. The Participant Bond Compliance Officer is expected to 
confer with the Bond Compliance Officer and Bond Counsel or local bond counsel to the Participant 
regarding the meaning and scope of each representation and covenant contained in the Participant's Tax 
Compliance Agreement. 

(c) Participant Loans; Preliminary Cost Allocations. The Participant Bond Compliance Officer in 
consultation with DNR, will prepare a preliminary cost allocation plan for the Project Facility to be 
funded from proceeds of a Participant Loan. The preliminary cost allocation plan will identify the assets 
and expected costs for the Project Facility, and when necessary, will break-out the portions of Costs that 
are expected to be fmanced with proceeds of the Participant Loan and the portions, if any, expected to be 
financed from other sources. 

Section 5.3. Final Written Allocation of Participant Loan Proceeds. The Participant's Tax 
Compliance Agreement will include the Participant's agreement that its file of all Requisitions and 
supporting invoices provided to DNR with respect to the use of Participant Loan proceeds constitutes the 
Participant's Final Written Allocation of the application of proceeds of the Participant Loan to the 
Financed Facility. In addition, the Bond Compliance Officer may access DNR's compilation of 
Requisitions and supporting invoices to document the Participant's Final Written Allocation absent receipt 
of documentation from the Participant. The Participant may, with at least 60 days' prior written notice to, 
and the written consent of DNR, deliver a revised written reimbursement allocation to DNR if the revised 
allocation is accompanied by an Opinion of Bond Counsel. However, no revised reimbursement 
allocation will be made more than 18 months following the later of(A) the date ofthe expenditure or (B) 
the date the Financed Facility was Placed In Service, unless an Opinion of Bond Counsel is delivered to 
DNR and the Authority. For Participant Loans issued only to refund a prior Participant Loan, the 
Participant Bond Compliance Officer will work with the Bond Compliance Officer or Bond Counsel to 
prepare and/or document the Final Written Allocation for the Financed Facility financed by the refunded 
Participant Loan and include it as an attachment to the Participant's Tax Compliance Agreement or in the 
Tax-Exempt Bond File. 

Section 5.4. Participant Annual Compliance Checklists; Reviews. 

(a) Participant Annual Compliance Checklists. The Participant Bond Compliance Officer will be 
responsible for assembling and maintaining the information necessary to accurately complete the 
Participant Annual Compliance Checklist. Each Participant Bond Compliance Officer will be required to 
provide a completed Participant Annual Compliance Checklist, together with any supporting 
documentation, to the Director, Financial Assistance Center of DNR (and subsequently forwarded by the 
Director to the Bond Compliance Officer) or directly to the Authority. 

(b) Review of Participant Annual Compliance Checklist. Each Participant Annual Compliance 
Checklist will be reviewed by legal counsel to the Participant or the Participant's local bond counsel for 
sufficiency and compliance with the Participant's Tax Compliance Agreement and this Compliance 
Procedure. Following the completion of the review, the Participant Bond Compliance Officer will 
execute the Participant's Annual Compliance Checklist. 

ARTICLE VI 

COMPLIANCE PROCEDURE FORT AX-EXEMPT BONDS CURRENTLY OUTSTANDING 

Section 6.1. Tax-Exempt Bonds Covered by Article VI Procedures. This Article VI applies to all 
Tax-Exempt Bonds issued prior to the date of this Compliance Procedure that are currently outstanding. 
These Tax-Exempt Bonds are listed on Exhibit A. 
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Section 6.2. Tax-Exempt Bond File; Annual Compliance Checklists. As soon as practical, the 
Bond Compliance Officer will attempt to assemble as much of the Tax-Exempt Bond File as is available 
for the Tax-Exempt Bonds listed on Exhibit A. As soon as practical, the Bond Compliance Officer will 
complete an Authority Annual Compliance Checklist for each outstanding Tax-Exempt Bond issue. The 
Bond Compliance Officer will use reasonable efforts to obtain a completed Participant Annual 
Compliance Checklist from each Participant. The Bond Compliance Officer will retain the completed 
Participant Annual Compliance Checklist and Authority Annual Compliance Checklist in the Tax-Exempt 
Bond File for the longer of the term of the Participant Loan or the Tax-Exempt Bond allocable to 
financing the Participant Loan (if any) plus three years. 

Section 6.3. Correcting Prior Deficiencies in Compliance. In the event of a deficiency in 
compliance with the Tax Compliance Agreement for an outstanding Tax-Exempt Bond listed on 
Exhibit A, the Bond Compliance Officer will consult with Bond Counsel and, as necessary, follow the 
procedures described in the Regulations or the Tax-Exempt Bonds Voluntary Closing Agreement 
Program (VCAP) to remediate the noncompliance. If remediation of the noncompliance requires the 
Authority to submit a request under VCAP, the Bond Compliance Officer will undertake this step only 
after reporting the violation to the Authority and obtaining its approval. 

ARTICLE VII 

COMPLIANCE PROCEDURE FOR NEW TAX-EXEMPT BONDS 

Section 7.1. Application. This Article VII applies to Tax-Exempt Bonds issued on or after the date 
of this Compliance Procedure. 

Section 7 .2. Prior to Issuance of Tax-Exempt Bonds. 

(a) Intent Resolution. The Authority will authorize and approve the issuance of Tax-Exempt Bonds. 
Prior to or as a part of the authorizing resolution, the Authority may adopt an Intent Resolution. 

(b) Directions to Bond Counsel. The Bond Compliance Officer will provide a copy of this 
Compliance Procedure to Bond Counsel with directions for Bond Counsel to structure the documentation 
and procedural steps taken prior to issuing the Tax-Exempt Bonds so that they conform to the 
requirements of this Compliance Procedure, except to the extent Bond Counsel determines that different 
procedures are required. The Bond Compliance Officer will consult with Bond Counsel so that 
appropriate provisions are made to fund or reimburse the Authority's costs and expenses incurred to 
implement this Compliance Procedure. To the extent the Authority relies on or acts at the direction of the 
Participant, the Tax Compliance Agreement will contain appropriate provision for Authority 
indemnification by the Participant. 

(c) Tax Compliance Agreement. For each Tax-Exempt Bond, the Authority will enter into a Tax 
Compliance Agreement including covenants related to compliance with the post-issuance tax 
requirements that will be signed by the Bond Compliance Officer or other duly authorized officer of the 
Authority. The Tax Compliance Agreement will (1) identify the Participant Loans being financed with 
proceeds of the Tax-Exempt Bond, (2) identify all Bond Restricted Funds and provide for arbitrage and 
rebate compliance, (3) for new money financings, assure each Participant is required to complete a Final 
Written Allocation, and (4) contain a form of the Authority Annual Compliance Checklist. The Bond 
Compliance Officer will review the Authority's Tax Compliance Agreement and, if deemed appropriate, 
confer with Bond Counsel and the Authority's counsel regarding the meaning and scope of each 
representation and covenant contained in the Authority's Tax Compliance Agreement. 
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(d) Preliminary Cost Allocations. For each Tax-Exempt Bond issuance, the Bond Compliance 
Officer will assure a preliminary cost allocation plan is prepared. The preliminary cost allocation plan 
will identify the Participant Loans or portions thereof to be financed with proceeds of the Tax-Exempt 
Bonds and the portions of the Participant Loans, if any, expected to be financed from other sources 
together with the proceeds expected to be used to finance costs of issuing or credit enhancement for the 
Tax-Exempt Bonds, including funding any reserve funds. 

(e) Tax Review with Bond Counsel. Prior to the sale of Tax-Exempt Bonds, the Bond Compliance 
Officer and Bond Counsel will review this Compliance Procedure together with the draft Tax Compliance 
Agreement to ensure that any tax compliance issues in the new financing are adequately addressed by this 
Compliance Procedure and/or the Tax Compliance Agreement. If Bond Counsel determines that this 
Compliance Procedure conflicts with the Tax Compliance Agreement, or must be supplemented to 
account for special issues or requirements for the Tax-Exempt Bonds, the Bond Compliance Officer will 
ask Bond Counsel to include the written modifications or additions in the final Tax Compliance 
Agreement. The Bond Compliance Officer will request Bond Counsel to prepare a form of Authority 
Annual Compliance Checklist for use in monitoring the ongoing compliance requirements for the Tax­
Exempt Bonds. 

Section 7.3. Accounting and Recordkeeping. The Bond Compliance Officer will assure the 
accounting for the investment and allocation of proceeds of the Tax-Exempt Bonds is accomplished. The 
Bond Compliance Officer may use accounts established pursuant to a trust indenture for the Tax-Exempt 
Bonds to assist it in accounting for the investment and expenditure of Tax-Exempt Bonds. For Tax­
Exempt Bonds that are issued to refund prior Tax-Exempt Bonds, the Tax Compliance Agreement will set 
out special accounting and allocation procedures for the proceeds of the financing, and if necessary 
proceeds of the refinanced Tax-Exempt Bonds. The Bond Compliance Officer will be responsible for 
assembling and maintaining the Tax-Exempt Bond File. 

Section 7.4. Final Allocation of Bond Proceeds. 

(a) Preparation of Final Written Allocation; Timing. The Bond Compliance Officer will assure a 
written allocation of Tax-Exempt Bond proceeds to Participant Loans and other expenditures is prepared. 
This process will be memorialized in the Final Written Allocation. For a new money financing, the Bond 
Compliance Officer will commence this process as of the earliest of ( 1) the requisition of all Participant 
Loan proceeds from any segregated Tax-Exempt Bond funded account, (2) the date the Project Facilities 
have been substantially completed or (3) four and one/half years following the issue date of the Tax­
Exempt Bonds. For Tax-Exempt Bonds issued only to refund a prior issue of Tax-Exempt Bonds, the 
Participant Bond Compliance Officer will work with the Participants and Bond Counsel to prepare and/or 
document the Final Written Allocation for the Financed Facility financed by the refunded Tax-Exempt 
Bonds and include it in the Tax Compliance Agreement. 

(b) Contents and Procedure. The Bond Compliance Officer will consult the Tax Compliance 
Agreement and, if necessary, contact Bond Counsel to seek advice regarding any special allocation of 
Tax-Exempt Bond proceeds and other money to Participant Loans and other expenditures. If no special 
allocation is required or recommended, the Bond Compliance Officer will allocate proceeds of the Tax­
Exempt Bonds in accordance with the Authority's accounting records. Each Final Written Allocation will 
contain the following: (1) a reconciliation of the actual sources and uses to fund Participant Loans, (2) 
the percentage of each Participant Loan fmanced with proceeds of the Tax-Exempt Bonds and (3) any 
special procedures to be followed in completing the Authority Annual Compliance Checklist. 

9 
July 25, 2013 



(c) Finalize Authority Annual Compliance Checklist. As part of the preparation of the Final Written 
Allocation, the Bond Compliance Officer will update the draft Authority Annual Compliance Checklist 
contained in the relevant Tax Compliance Agreement. The Bond Compliance Officer will include 
reminders for all subsequent arbitrage rebate computations required for the Tax-Exempt Bonds in the 
Authority Annual Compliance Checklist. 

(d) Review of Final Written Allocation and Authority Annual Compliance Checklist. Each Final 
Written Allocation and Authority Annual Compliance Checklist will be reviewed by legal counsel to the 
Authority or Bond Counsel for sufficiency and compliance with the Tax Compliance Agreement and this 
Compliance Procedure. Following the completion of the review, the Bond Compliance Officer will 
execute the Final Written Allocation. 

ARTICLE VIII 

ONGOING MONITORING PROCEDURES 

Section 8.1. Annual Compliance Checklists. Participant Annual Compliance Checklists and the 
Authority Annual Compliance Checklist are to be completed annually. Each Participant Annual 
Compliance Checklist and Authority Annual Compliance Checklist will be designed and completed for 
the purpose of identifying potential noncompliance with the terms of the Participant's Tax Compliance 
Agreement, the Authority's Tax Compliance Agreement and this Compliance Procedure and obtaining 
documents (such as investment records, arbitrage calculations, or other documentation for the Financed 
Facility) that are required to be incorporated in the Tax-Exempt Bond File. The Bond Compliance 
Officer will refer any responses indicating a violation of the terms of the Tax Compliance Agreement to 
legal counsel to the Authority and Bond Counsel and, if recommended by counsel, will follow the 
procedure set out in Section 6.3 to remediate the non-compliance. 

Section 8.2. Arbitrage and Rebate Compliance. The Bond Compliance Officer will monitor the 
investment of Bond Restricted Funds and cause the Trustee to provide investment records to the Rebate 
Analyst on a timely basis. The Bond Compliance Officer will follow the directions of the Rebate Analyst 
with respect to the preparation of and the timing of rebate or yield reduction computations. 
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EXHffiiTA 

LIST OF TAX-EXEMPT BONDS COVERED BY THIS COMPLIANCE PROCEDURE 

Final Original 
Dated Maturity Principal 

Series Issued Date Amount Descril!tion 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1993A 9/8/1993 7/112015 $ 22,425,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1994A 8/18/1994 7/112015 12,215,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1994B 12/1/1994 7/112016 43,230,000 Series) 

Water Pollution Control Revenue Bonds (State 
1995A 5/2/1995 7/112016 17,450,000 Revolving Fund Program- City of Branson Project) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1995C 6/29/1995 1/112016 30,000,000 Series) 

Capital Appreciation Water Pollution Control Revenue 
Bonds (State Revolving Fund Program - City of Cape 

1995D 6/29/1995 1/1/2017 11,462,661 Girardeau Project) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1995E 11114/1995 7/112016 26,410,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1996B 4/25/1996 1/112017 4,545,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1996D 6/12/1996 1/1/2019 14,185,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1996E 12/19/1996 11112019 23,600,000 Series) 

Water Pollution Control Revenue Bonds (State 
Revolving Fund Program - Multiple Participant 

1997D 6/5/1997 11112019 24,060,000 Series) 

Water Pollution Control Revenue Bonds (State 
1997E 12/3/1997 11112019 14,015,000 Revolving Fund Program - Master Trust) 

Water Pollution Control Revenue Bonds (State 
1997F 12/3/1997 1/1/2018 2,500,000 Revolving Fund Program- Master Trust) 

Water Pollution Control Revenue Bonds (State 
1998A 4/22/1998 11112019 16,480,000 Revolving Fund Program - Master Trust) 
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Series 

1998B 

1999A 

1999B 

2000A 

2000B 

2001A 

2001B 

2001C 

2002A 

2002B 

2003A 

2003B 

2003C 

2004A 

2004B 

2004C 

Dated 
Issued 

12/2/1998 

6/3/1999 

12/2/1999 

4/12/2000 

1112112000 

4/18/2001 

6/26/2001 

11120/2001 

5/8/2002 

11/7/2002 

1130/2003 

4/9/2003 

11120/2003 

3/23/2004 

5/28/2004 

12/9/2004 

Final 
Maturity 

Date 

11112020 

11112020 

7/112020 

7/112021 

7/1/2021 

111/2022 

111/2019 

711/2023 

111/2023 

7/112023 

11112024 

111/2025 

7/112025 

7/112021 

111/2027 

111/2026 

Original 
Principal 
Amount Description 

45,875,000 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 
Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

47,970,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

13,870,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

52,640,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

41,485,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

13,930,000 Trust) 

Water Pollution Control Revenue Refunding Bonds 
122,060,000 (State Revolving Fund Program- Master Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

112,280,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

29,545,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

103,065,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

88,915,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
Bonds (State Revolving Funds Programs - Master 

39,940,000 Trust) 

Water Pollution Control and Drinking Water Revenue 
27,895,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water 
Refunding Revenue Bonds (State Revolving Funds 

77,625,000 Programs) 

Water Pollution Control and Drinking Water Revenue 
179,780,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
39,895,000 Bonds (State Revolving Funds Programs) 
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Series 

2005A 

2005C 

2006A 

2006B 

2007A 

2007B 

2008A 

2010A 

2010B 

2011A 

Final 
Dated Maturity 
Issued Date 

5/19/2005 7/1/2026 

11/30/2005 711/2027 

4/27/2006 7/112027 

11116/2006 711/2027 

5/1/2007 11112028 

11/15/2007 11112029 

10/30/2008 11112029 

Original 
Principal 
Amount Description 

Water Pollution Control and Drinking Water Revenue 
53,060,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
85,210,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
87,505,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
22,105,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
57,430,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
56,720,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water Revenue 
69,435,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water 
Refunding Revenue Bonds (State Revolving Funds 

2/17/2010 11112024 205,420,000 Programs) 

11117/2010 7/112030 

11130/2011 11112025 

Water Pollution Control and Drinking Water Revenue 
65,920,000 Bonds (State Revolving Funds Programs) 

Water Pollution Control and Drinking Water 
Refunding Revenue Bonds (State Revolving Funds 

106,830,000 Programs) 
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EXHIDITB 

SAMPLE ANNUAL COMPLIANCE CHECKLIST 
(AUTHORITY) 

Name of tax-exempt bonds ("Bonds"): 
Issue Date of Bonds: 
Name of Bond Compliance Officer: 
Period covered by request ("Annual Period"): 

Item Question 
1 Has the Bond Compliance Officer received a completed Participant 

Receipt of Annual Compliance Checklist from each Participant for the above 
Participant referenced Tax-Exempt Bond issue for the Annual Period? 

Annual 
Compliance 
Checklists 

If the Bond Compliance Officer has not received a completed 
Participant Annual Compliance Checklist from a Participant, contact 
the applicable Participant and obtain a completed Participant Annual 
Compliance Checklist, review the Participant Annual Compliance 
Checklist for any responses which may raise a question regarding 
compliance with the Post-Issuance Tax Requirements and include a 
copy of the completed Participant Annual Compliance Checklist in the 
Tax-Exempt Bond File. 

If a response from any Participant raises a question regarding 
compliance with the Post-Issuance Tax Requirements, contact the 
Authority's legal counsel or Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

2 For each Participant Project that has been Placed In Service, has a Final 
Participant Written Allocation been completed for the Participant Project? 

Final If"Yes", include a copy ofthe final Participant Requisition in the Tax-
Written Exempt Bond File. 

Allocation 
If "No", contact DNR and the applicable Participant Bond Compliance 
Officer to prepare a Final Written Allocation for the Participant's 
Project and include a copy of the final Participant Requisition in the 
Tax-Exempt Bond File. 

3 Have all rebate and yield reduction calculations mandated in the Tax 
Arbitrage Compliance Agreement been prepared for the current year? 
& Rebate 

If No, contact Rebate Analyst and incorporate report or include 
description of resolution in the Tax-Exempt Bond File. 

Bond Compliance Officer: 

Date Completed: 
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Response 
DYes 
0No 

DYes 
DNo 

DYes 
DNo 



EXHffiiTC 

SAMPLE ANNUAL COMPLIANCE CHECKLIST 
(PARTICIPANT) 

Name of Participant: 
Name of bonds ("Bonds") financing the 
Financed Assets: 
Financed Assets: 
[NOTE: insert Project as defined in Purchase 
Agreement unless modified during construction] 

Issue Date of Bonds: 
Placed in service date of the Financed Assets: 
Name of Participant Bond Compliance Officer: 
Period covered by request ("Annual Period"): 

Item Question 
1 Were all of the Financed Assets owned by the Participant during 

Ownership the entire Annual Period? 

If answer above was "No," was an Opinion of Bond Counsel 
obtained prior to the transfer? 
If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 
If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

2 During the Annual Period, were any of the Financed Assets or 
Leases and any part of a Financed Asset leased at any time pursuant to a 

Other Rights lease or similar agreement for more than 50 days (e.g., has the 
to Possession Participant entered into an agreement permitting a cell phone 

tower on a Bond-financed facility)? 
If answer above was "Yes," was an Opinion of Bond Counsel 
obtained prior to entering into the lease or other arrangement? 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

Response 
DYes 
DNo 

DYes 
DNo 

DYes 
DNo 

DYes 
DNo 



Item Question Response 
3 During the Annual Period, has the Participant entered into an DYes 

Management agreement with another entity to manage the operation of the DNo 
or Service Financed Assets? (for example, does a private entity operate the 

Agreements System on behalf of the Participant) 

If answer above was "Yes," was an Opinion of Bond Counsel DYes 
obtained prior to entering into a management agreement? DNo 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

4 Was any agreement entered into with an individual or entity that DYes 
Other Use grants special legal rights to the Financed Asset (e.g., has the DNo 

Participant entered into a take or pay contract or similar 
agreement related to output from the Financed Assets)? 

If answer above was "Yes," was an Opinion of Bond Counsel DYes 
obtained prior to entering into the agreement? DNo 

If Yes, include a copy of the Opinion in the Tax-Exempt Bond 
File. 

If No, contact Bond Counsel and include description of 
resolution in the Tax-Exempt Bond File. 

Participant Bond Compliance Officer: --------------

Date: 
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ESCROW TRUST AGREEMENT 

Dated as of September 1, 2015 

by and between the 

CITY OF MONETT, MISSOURI 

and 

UMB BANK, N.A., 
as paying agent and escrow agent 

relating to 

NOT TO EXCEED $1,895,000 
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS 

(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 
SERIES 2015 

OF THE 

CITY OF MONETT, MISSOURI 



ESCROW TRUST AGREEMENT 

THIS ESCROW TRUST AGREEMENT (this "Escrow Agreement" or "Agreement"), entered 
into as of September 1, 2015, between the CITY OF MONETT, MISSOURI, a third class city and 
political subdivision of the State of Missouri (the "Participant"), and UMB BANK, N.A., a banking 
association duly organized, existing and authorized to accept and execute trusts of the character herein set 
out by virtue of the laws of the United States of America, as paying agent and escrow agent (the "Paying 
Agent") (terms not otherwise defined in the Recitals or Section 1 of this Agreement have the meanings set 
forth in the below-defined Purchase Agreement); 

RECITALS 

1. Pursuant to 10 CSR 20-4.010, 10 CSR 20-4.040 through 10 CSR 20-4.041 and 10 CSR 
20-4.050 of the Code of State Regulations, DNR, in cooperation with the Clean Water Commission of the 
State of Missouri (the "Commission"), has developed and implemented the State of Missouri Direct Loan 
Program (the "Direct Loan Program") and has stated its intent to make loans and grants to political 
subdivisions of the State ofMissouri. 

2. The Commission has approved (a) a loan in the maximum principal amount of $1,895,000 
(the "Loan") to the Participant to be made by DNR pursuant to the below-defined Purchase Agreement and 
(b) the Grant pursuant to the Grant Agreement (each as defined in the below-defined Purchase Agreement). 

3. DNR and the Participant have determined to enter into the Purchase Agreement dated as of 
September 1, 2015 (the "Purchase Agreement") for the purposes of providing a portion of the financing for 
publicly owned wastewater treatment facilities (the "Project" as further described in the Purchase 
Agreement) and setting forth their covenants and agreements respecting the application of the net proceeds 
of the Loan to finance the Project and in satisfaction of the obligations of DNR under the Federal Act and 
EPA guidance to preserve The Water and Wastewater Loan Fund in perpetuity. 

4. The Loan will be evidenced by the Bonds of the Participant as further described in the 
Purchase Agreement. 

5. As a condition to the execution and delivery of the Purchase Agreement, DNR has 
required that the Participant enter into this Agreement with the Paying Agent. 

AGREEMENT 

Section 1. Defmitions. In addition to words and terms defined in the Recitals, elsewhere in 
this Agreement, in the Purchase Agreement and in the Ordinance, capitalized words and terms have the 
following meanings in this Agreement: 

"Account" means any of the accounts established by Section 4. 

"Administrative Expense Fund" means the Fund so designated and established by Section 4. The 
Administrative Expense Fund does not constitute part of the Direct Loan Program. 

"Bonds" means the Combined Waterworks and Sewerage System Revenue Bonds (State of 
Missouri - Direct Loan Program) Series 2015 issued by the Participant pursuant to the Ordinance. 

"Business Day" means any day other than a Saturday, a Sunday or any other day on which 
banking institutions in the State are either authorized or required to be closed. 



"Construction Fund" means the Fund so designated and established by Section 4. 

"Debt Service Fund" means the Fund so designated and established by Section 4. 

"DNR" means the Missouri Department of Natural Resources, a department of the State of 
Missouri. 

"Fund" means any of the funds established by Section 4. 

"Interest Account" means the Interest Account established within the Repayment Fund. 

"Paying Agent's Fee" means (i) an initial one-time fee of $1,000 payable on the date of issuance 
of the Bonds, plus (ii) a semiannual fee of0.015% of the outstanding principal amount of the Bonds as of 
the Closing Date and the Business Day preceding each Interest Payment Date (but not less than $525), for 
the Paying Agent's fees and ordinary expenses (excluding any extraordinary fees and expenses), for 
services performed as the Paying Agent under this Escrow Agreement and the Ordinance, as applicable. 
The amount described in clause (ii) is payable semiannually in arrears on each Interest Payment Date. 

"Principal Account" means the Principal Account established within the Repayment Fund. 

"Quarterly Payment" means each quarterly payment to be made by the Participant to the Paying 
Agent under Section 502(a)(2) of the Ordinance. 

"Repayment Fund" means the fund so designated and established by Section 4. The Repayment 
Fund does not constitute part of the Direct Loan Program. 

Section 2. DNR Actions. All approvals, notices, consents and other actions of DNR under 
the Purchase Agreement (other than the execution of the Purchase Agreement and any amendments thereto) 
will be executed by the Director, Financial Assistance Center, Water Protection Program of DNR or any 
other person designated from time to time by the Director of DNR by a written instrument filed with the 
Participant and the Paying Agent. 

Section 3. Receipt of Documents. The Paying Agent hereby acknowledges receipt of a 
certified copy or executed counterpart of each of the Purchase Agreement and the Ordinance. Reference or 
citation in this Agreement to any provisions of the Purchase Agreement or the Ordinance will incorporate 
the same as a part of this Agreement in the same manner and with the same effect as if they were fully set 
forth in this Agreement. On the Closing Date, the Participant will cause the documents described in 
Section 3.1 of the Purchase Agreement to be delivered to the Paying Agent. 

Section 4. Establishment of Funds and Accounts. There are hereby created and established 
with the Paying Agent the following special and irrevocable separate trust funds and accounts, each of 
which will be held by the Paying Agent under this Agreement: 

(a) the Debt Service Fund; 

(b) the Construction Fund; 

(c) the Repayment Fund, consisting of a Principal Account and an Interest Account; 
and 
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(d) the Administrative Expense Fund. 

Section 5. Deposits of Bond Proceeds. 

(a) On the Closing Date proceeds of the initial installment of the Bonds in the amount of 
$29,370.00 will be deposited by the Paying Agent as follows: (i) $-0- in the Construction Fund, and (ii) 
$29,370.00 in the Administrative Expense Fund. 

(b) Upon receipt, Purchase Price Installments received from DNR pursuant to Section 3.3 of 
the Purchase Agreement will be deposited in the Construction Fund. 

Section 6. Debt Service Fund. 

(a) There will be deposited in the Debt Service Fund moneys to be transferred to the Debt 
Service Fund from the Construction Fund, the Principal Account and the Interest Account pursuant to 
Sections 7 and ~ on the dates and in the following order of priority: 

(1) First, on each Interest Payment Date, from the Construction Fund the investment 
earnings on moneys in the Construction Fund; 

(2) Second, on any Principal Payment Date, from the Principal Account all moneys in 
the Principal Account to be applied solely to the payment of the principal component of the Bond 
Debt Service; and 

(3) Third, on each Interest Payment Date, to the extent moneys in the Debt Service 
Fund are not sufficient to pay the Bond Debt Service, from the Interest Account an amount equal to 
such deficiency. 

(b) Except as provided in (d) below, moneys on deposit in the Debt Service Fund will be 
applied solely to pay the Bond Debt Service as the same becomes due and payable. On each date fixed for 
redemption of the Bonds, each Principal Payment Date and each Interest Payment Date, the Paying Agent 
will remit to the Owner an amount from the Debt Service Fund equal to the Bond Debt Service due and 
payable on such date. 

(c) No later than the 15th day of the month after each Interest Payment Date the Paying Agent 
will provide a written notice to the Participant of the amount remaining in the Debt Service Fund and the 
Interest Account which will constitute a credit against the Bond Payments in accordance with 
Section 502(a)(2)(A) of the Ordinance. 

(d) Moneys remaining in the Debt Service Fund at the close of business on the date on which 
the Bonds are paid in full will be transferred to the Participant. 

Section 7. Construction Fund. 

(a) The Paying Agent will deposit m the Construction Fund the amount specified in 
Section 5(a)(i) and (hl. 

(b) Within two Business Days after the deposit of a Purchase Price Installment in the 
Construction Fund, the Paying Agent will make the Disbursement from the Construction Fund to the 
Participant. 
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(c) Investment earnings on moneys held in the Construction Fund will be deposited into the 
Construction Fund and then transferred to the Debt Service Fund pursuant to Section 6. 

(d) Investment earnings remaining in the Construction Fund on the Completion ofFunding will 
be transferred to the Debt Service Fund. 

Section 8. Repayment Fund. 

(a) The Paying Agent will deposit (i) in the Principal Account the principal component of each 
Quarterly Payment and any other moneys received from the Participant for deposit in the Principal Account, 
and (ii) in the Interest Account the balance of the Quarterly Payment and any other moneys received from 
the Participant for deposit in the Interest Account. 

(b) Moneys in the Repayment Fund will be disbursed at the times, in the amounts and in the 
priority, as follows: 

(I) First: From the Principal Account, on each Principal Payment Date, to the Debt 
Service Fund the amount calculated in accordance with Section 6(a)(2); 

(2) Second: From the Interest Account, on each Interest Payment Date or date on 
which interest is payable as a result of a redemption of the Bonds, to the Debt Service Fund the 
amount calculated in accordance with Section 6(a)(3); and 

(3) Third: Upon the payment in full of the principal of and interest on the Bonds, all 
moneys remaining on deposit in the Repayment Fund to the Participant in accordance with 
Section 4.3 of the Purchase Agreement. 

(c) If the first transfer in accordance with clause (b )(1) above would not occur by the first 
anniversary of the Initiation of Operations, the Paying Agent, on the first day of the calendar month next 
preceding the first anniversary of the Initiation of Operations, will transfer from the Principal Account to the 
Debt Service Fund an amount equal to one quarterly installment of principal paid under the Ordinance. In 
addition, on the first day of the month which is not more than 20 years after the Initiation of Operations, all 
remaining amounts in the Principal Account will be transferred to the Debt Service Fund. 

Section 9. Administrative Expense Fund. There will be deposited in the Administrative 
Expense Fund the amount set forth in Section 5(a)(ii) and such amounts as are received from the Participant 
for the payment of the Administrative Fee as provided in Section 502 of the Ordinance. On the Closing 
Date the Paying Agent will disburse from the Administrative Expense Fund the amounts to the payees as set 
forth in Schedule 1 to the Participant's Closing Certificate delivered on the Closing Date. The balance of 
the amount deposited pursuant to Section 5(a)(ii), the Master Trust Bonds Expense, will be transferred to the 
Master Trustee at the written direction of DNR or as DNR may otherwise direct in writing. The Paying 
Agent will promptly disburse the Administrative Fee to DNR. Moneys in the Administrative Expense Fund 
(other than the Paying Agent's Fee) will be invested in the Federated Prime Obligations Fund unless the 
Paying Agent is otherwise directed in writing by DNR. 

Section 10. Calculation of Interest on the Bonds Prior to Completion of Funding. Prior to the 
Interest Payment Date following the Completion of Funding, the Paying Agent will make the calculations of 
the Quarterly Payments in accordance with the Ordinance pursuant to this Section. For purposes of the 
first Quarterly Payment of each Interest Period, the Paying Agent will calculate an estimate of the amount 
of interest due on the next Interest Payment Date based upon an expected disbursement schedule for the 
Interest Period provided by the Participant to DNR and the Paying Agent. If no expected schedule is 
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provided, the Paying Agent will calculate an estimate of the interest due on the Interest Payment Date 
based upon Purchase Price Installments funded at least three Business Days prior to the first Quarterly 
Payment. For purposes of the second Quarterly Payment, the Paying Agent will calculate the interest due 
on the next Interest Payment Date based upon Purchase Price Installments funded at least three Business 
Days prior to the second Quarterly Payment Date and the second Quarterly Payment will be calculated so 
that the amount on deposit in the Interest Account after receipt of the second Quarterly Payment will 
equal interest payable on the Bonds on the Interest Payment Date. 

Section 11. Investments. Moneys in the Construction Fund, the Debt Service Fund and the 
Repayment Fund will at all times be invested by the Paying Agent in Investment Securities at the written 
direction of the Participant, provided such Investment Securities will mature at such times and in such 
amounts as will make cash available for the purposes of such Funds and Accounts as needed. Net 
investment earnings on the Accounts of each Fund will be credited to such Accounts except that investment 
earnings on the Principal Account will be deposited in the Interest Account. If an investment is purchased at 
a premium above par, net earnings on such investment will be deemed to exclude the amount paid which is 
more than the principal paid upon maturity or sale. If an investment is purchased at a discount, net earnings 
are deemed to include the amount paid in excess of the discounted purchase price upon maturity or 
redemption of such investment, at the time such principal amount is received. The tenn "net earnings" 
means aggregate earnings less aggregate losses from investments during the applicable period, less any 
transaction fees incurred in purchasing or selling investments. 

Section 12. Assignment of Moneys and Investment Securities. The Participant assigns and 
pledges to the Paying Agent its right, title and interest in the moneys and Investment Securities hereunder, 
and all earnings thereon, until used and applied in accordance with this Agreement for the benefit and 
security of the Owner to secure (i) the payment of the principal of and interest on the Bonds when due, 
(ii) the payment of all sums due under this Escrow Agreement and the Purchase Agreement in the manner 
herein and therein described, and (iii) the punctual performance by the Participant of all of its obligations 
under the terms and provisions of this Escrow Agreement, the Ordinance and the Purchase Agreement. The 
matured principal of and earnings on the Investment Securities and any cash in the Funds and Accounts are 
hereby pledged and assigned and will be applied solely for the payment of the principal of, redemption 
premium, if any, and interest on the Bonds, except as otherwise expressly provided herein. 

Section 13. Acceptance of the Trusts. The Paying Agent accepts the duties and obligations 
imposed upon it by this Agreement, and agrees to perform the trusts but only upon and subject to the 
following express terms and conditions, and no implied covenants or obligations will be read into this 
Agreement against the Paying Agent: 

(a) The Paying Agent undertakes to perform such duties and only such duties as are 
specifically set forth in this Agreement. The Paying Agent will exercise such of the rights and 
powers vested in it by this Agreement and use the same degree of care and skill in their exercise as 
a prudent corporate trustee under reasonably similar circumstances would exercise or use under the 
circumstances. 

(b) The Paying Agent may execute any of the trusts or powers hereof and perform any 
of its duties by or through attorneys, agents, receivers, employees or such other professionals as 
may be reasonably necessary but will be answerable for the conduct of the same if not selected in 
accordance with the standard specified above, and will be entitled to act upon the opinion or advice 
of its counsel concerning all matters of trust hereof and the duties hereunder, and, subject to the 
provisions of Sections 6, 1 and ~. may in all cases pay such reasonable compensation to all such 
attorneys, agents, receivers, employees and such other professionals as may reasonably be 
employed in connection with the trusts hereof. The Paying Agent may act or refrain from acting 
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upon the advice or an opinion of counsel, who may be an employee of the Paying Agent, and will 
not be responsible for any loss or damage resulting from any action or non-action by it taken or 
omitted to be taken in good faith in reliance upon any such advice or opinion of counsel. 

(c) The Paying Agent will not be responsible for any recital herein or in the Ordinance 
or Purchase Agreement, or for the validity of the execution by the Participant of this Agreement or 
for any supplements hereto or instruments of further assurance, or for the sufficiency of the security 
for the Bonds, and the Paying Agent will not be bound to ascertain or inquire as to the performance 
or observance of any covenants, conditions or agreements on the part of the Participant in 
connection with the matters referred to in this Agreement, except as hereinafter set forth, and the 
Paying Agent will not be responsible or liable for any loss suffered in connection with any 
investment of funds made by it in accordance with this Agreement. 

(d) The Paying Agent may engage in or be interested m any financial or other 
transaction with the Participant. 

(e) The Paying Agent will be protected in acting upon any notice, request, consent, 
certificate, order, affidavit, opinion of counsel, letter, telegram or other paper or document 
reasonably believed by it to be genuine and correct and to have been signed or sent by the proper 
person or persons. 

(f) As to the existence or non-existence of any fact or as to the sufficiency or validity 
of any instrument, paper or proceeding, the Paying Agent will be entitled to rely upon a certificate 
signed on behalf of the Participant by the Authorized Representative as sufficient evidence of the 
facts therein contained, and prior to the occurrence of a default of which the Paying Agent has been 
notified as provided in subsection (h) of this Section, or of which by said subsection it is deemed to 
have notice, the Paying Agent will also be at liberty to accept a similar certificate to the effect that 
any particular dealing, transaction or action is necessary or expedient, but may at its discretion 
secure such further evidence deemed necessary or advisable, but will in no case be bound to secure 
the same. The Paying Agent may accept a certificate of the Authorized Representative to the effect 
that an ordinance in the form therein set forth has been adopted by the Participant as conclusive 
evidence that such ordinance has been duly adopted and is in full force and effect. 

(g) The permissive right of the Paying Agent to do things enumerated in this 
Agreement will not be construed as a duty and the Paying Agent will not, except as provided in 
subsection (a) of this Section, be answerable for other than its negligence or willful misconduct. 

(h) The Paying Agent will not be required to take notice or be deemed to have notice 
of any default hereunder except failure by the Participant to cause to be made any of the payments 
to the Paying Agent required to be made by or on behalf of the Participant pursuant to this 
Agreement, the Ordinance or the Purchase Agreement unless the Paying Agent will be specifically 
notified in writing of such default by the Participant or DNR; and all notices or other instruments 
required by this Agreement to be delivered to the Paying Agent, must, in order to be effective, be 
delivered at the principal corporate trust office of the Paying Agent and in the absence of such 
notice so delivered the Paying Agent may conclusively assume there is no default except as 
aforesaid. 

(i) At any and all reasonable times the Paying Agent, and its duly authorized agents, 
attorneys, experts, engineers, accountants and representatives will have the right, but will not be 
required, to inspect all books, papers and records of the Participant pertaining to the Purchase 
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Agreement and this Agreement, and to make copies thereof and take such memoranda therefrom 
and in regard thereto as may be desired. 

G) The Paying Agent will not be required to give any bond or surety in respect of the 
execution of the trusts and powers under this Agreement. 

(k) Notwithstanding anything elsewhere in this Agreement contained, the Paying 
Agent will have the right, but will not be required, to demand, in respect to the withdrawal of any 
cash or any action whatsoever within the scope of this Agreement, any showings, certificates, 
opinions, appraisals or other information, or action or evidence thereof, in addition to that by the 
terms hereof required, as a condition of such action, deemed by the Paying Agent desirable for the 
purpose of establishing the right of the Participant to the withdrawal of any cash or the taking of any 
other action by the Paying Agent. 

(1) Before taking any action under this Agreement other than any action under 
Sections 6, z and li, the Paying Agent may, in its discretion, require that satisfactory indemnity be 
furnished to it by the Owner or other parties for the reimbursement of all expenses which it may 
incur or advance and to protect it against all liability, except liability which is adjudicated to have 
resulted from its negligence or willful misconduct, by reason of any action so taken. 

(m) All moneys received by the Paying Agent shall, until used or applied or invested as 
herein provided, be held in trust in the manner and for the purposes for which they were received 
but need not be segregated from other funds except to the extent required by this Agreement or law. 
The Paying Agent will not be under any liability for interest on any moneys received hereunder 
except such as may be agreed upon. 

Section 14. Records; Reporting Requirements. 

(a) The Paying Agent's records related to activities performed under this Agreement are 
subject to audit and inspection by the State, the Comptroller General of the United States and the EPA in 
accordance with (i) the Office of Management and Budget Circulars A-133, A-102 and A-87 (or, the Office 
of Management and Budget's Unifonn Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Grants Guidance), if applicable) and (ii) 40 CFR Part 31 (or, 
2 CFR Part 200, if the Office of Management and Budget's Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Grants Guidance) is applicable). The 
Paying Agent will maintain such financial transaction records in accordance with accounting principles 
generally accepted in the United States of America. 

(b) The Paying Agent will provide monthly and annual (as of June 30) financial reports to 
DNR, with a copy of each monthly fmancial report to the Participant. Each fmancial report will cover 
financial activities during the preceding period. These reports will consist of financial transaction registers. 
Financial transaction register means a register of all financial transactions during the reporting period for 
each Fund and Account maintained under this Agreement. Each financial transaction register will identify 
the Bonds and contain, for each Fund and Account, a date, description and amount for all financial 
transactions and starting and ending balances. 

Section 15. Obligations of Paying Agent Limited. In order to make the payments required by 
this Agreement, the Paying Agent is hereby authorized to redeem or otherwise dispose of Investment 
Securities in order to provide sufficient amounts to make such payments. The liability of the Paying Agent 
to make the payments required by this Agreement will be limited solely to the money and Investment 
Securities in the Funds and Accounts hereunder. The Paying Agent will not be liable for any loss resulting 
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from any investment, sale, transfer or other disposition made pursuant to this Agreement in compliance with 
the provisions hereof. The Paying Agent will not be liable for the accuracy of the calculations as to the 
sufficiency of the Quarterly Payments to make the Bond Debt Service. So long as the Paying Agent applies 
the amounts in the Funds and Accounts as provided herein, the Paying Agent will not be liable for any 
deficiencies in the amounts necessary to pay the Bonds caused by such calculations. Notwithstanding the 
foregoing, the Paying Agent will not be relieved of liability arising from and proximate to its failure to 
comply fully with the terms of this Agreement. 

Section 16. Fees, Charges and Expenses ofthe Paying Agent. 

(a) The Participant will pay to the Paying Agent reasonable compensation for all services 
performed by the Paying Agent under this Escrow Agreement, and also the reasonable expenses, charges 
and other disbursements of the Paying Agent, and those of its attorneys, agents, employees and other 
professionals as may be reasonably incurred in and about the administration and execution of the trusts 
hereby created and performance of its powers and duties hereunder; provided that the total amount of the 
fees and charges for the ordinary services of the Paying Agent under this Agreement will not exceed the 
Paying Agent's Fees. Notwithstanding the preceding provisions of this Section, the Paying Agent will be 
entitled to reimbursement from the Participant of its reasonable out-of-pocket, legal or extraordinary fees, 
charges and expenses incurred in carrying out the duties, terms or provisions of this Agreement, including 
but not limited to costs incurred for giving notice of the redemption of the Bonds. Claims for such 
reimbursement may be made to the Participant. 

(b) Neither the Paying Agent nor any of its directors, officers or employees shall be liable to 
anyone for any action taken, or omitted to be taken, by it or any of its directors, officers or employees 
hereunder except in the case of negligence or willful misconduct. The Participant hereby covenants and 
agrees to indemnify the Paying Agent and hold it harmless without limitation from and against any loss, 
liability or expense of any nature incurred by the Paying Agent arising out of or in connection with this 
Escrow Agreement or with the administration of its duties hereunder, including, but not limited to, legal fees 
and expenses and other costs and expenses of defending or preparing to defend against any claim of liability 
in the premises, unless such loss, liability or expense shall be caused by the Paying Agent's negligence or 
willful misconduct. 

Section 17. Resignation or Removal of Paying Agent; Successor Paying Agent. 

(a) The Paying Agent at the time acting hereunder may at any time resign and be discharged 
from its duties and responsibilities hereby created by giving written notice by registered or certified mail to 
the Participant and the Owner not less than 60 days prior to the date when the resignation is to take effect. 
Such resignation will take effect immediately upon the acceptance by the Participant and the Owner of the 
resignation, the appointment of a successor Paying Agent (which may be a temporary Paying Agent) by the 
Participant, with the prior written consent of the Owner, the acceptance of such successor Paying Agent of 
the terms, covenants and conditions of this Agreement, the transfer of the Funds and Accounts hereunder, 
including the money and Investment Securities held therein, to such successor Paying Agent and the 
completion of any other actions required for the principal of and interest on the Investment Securities to be 
made payable to such successor Paying Agent rather than the resigning Paying Agent. 

(b) The Paying Agent may be removed at any time by an instrument or concurrent instruments 
in writing, signed by the Owner and delivered to the Paying Agent and the Participant. The Paying Agent 
may also be removed by the Participant, with the prior written consent of the Owner, by an instrument or 
concurrent instruments in writing, signed by the Participant and delivered to the Paying Agent, if the Paying 
Agent fails to make timely payment on any Interest Payment Date or Principal Payment Date to DNR of the 
amounts required by Section 6 to be paid by it on such Interest Payment Date or Principal Payment Date or 
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fails to perform its other duties or obligation hereunder. Any removal pursuant to this paragraph will 
become effective upon the appointment of a successor Paying Agent (which may be a temporary successor 
Paying Agent) by the Participant, with the prior written consent by the Owner, the acceptance of such 
successor Paying Agent of the terms, covenants and conditions of this Agreement, the transfer of the Funds 
and Accounts hereunder, including the money and Investment Securities held therein, to such successor 
Paying Agent and the completion of any other actions required for the principal of and interest on the 
Investment Securities to be made payable to such successor Paying Agent rather than the Paying Agent 
being removed. 

(c) If the Paying Agent resigns or is removed, or is dissolved, or is in the course of dissolution 
or liquidation, or otherwise becomes incapable of acting hereunder, or if the Paying Agent is taken under the 
control of any public officer or officers, or of a receiver appointed by a court, the Participant, with the prior 
written consent of the Owner, will appoint a temporary Paying Agent to fill such vacancy until a successor 
Paying Agent is appointed by the Participant, with the prior written consent of the Owner, in the manner 
above provided, and any such temporary Paying Agent so appointed by the Participant, with the prior 
written consent of the Owner, will immediately and without further act be superseded by the successor 
Paying Agent so appointed. 

(d) If no appointment of a successor Paying Agent or a temporary successor Paying Agent has 
been made by DNR or the Participant, with the prior written consent of the Owner, pursuant to the foregoing 
provisions of this Section within 60 days after written notice of resignation of the Paying Agent has been 
given to the Participant and the Owner, the Owner or any retiring Paying Agent may apply to any court of 
competent jurisdiction for the appointment of a successor Paying Agent, and such court may thereupon, 
after such notice, if any, as it deems proper, appoint a successor Paying Agent. 

(e) No successor Paying Agent will be appointed unless such successor Paying Agent (i) is a 
corporation with trust powers authorized to do business in the State and organized under the banking or 
corporate laws of the United States or the State, (ii) either (A) has at the time of appointment capital and 
surplus of not less than $10,000,000, or (B) is owned by a company that has at the time of appointment 
capital and surplus of not less than $10,000,000, and (iii) has assets under corporate trust management of not 
less than $500,000,000. 

(f) Every successor Paying Agent appointed under this Agreement will execute, acknowledge 
and deliver to its predecessor and to the Participant and the Owner an instrument in writing accepting such 
appointment hereunder, and thereupon such successor Paying Agent without any further act, deed or 
conveyance will become fully vested with all the rights, immunities, powers, trusts, duties and obligations of 
its predecessor, but such predecessor shall, nevertheless, on the written request of such successor Paying 
Agent, the Participant or the Owner, execute and deliver an instrument transferring to such successor Paying 
Agent all the estates, properties, rights, powers and trusts of such predecessor hereunder, and every 
predecessor Paying Agent will deliver all securities and money held by it to its successor. Should any 
transfer, assignment or instrument in writing from the Participant be required by any predecessor or 
successor Paying Agent for more fully and certainly vesting in such successor Paying Agent the estates, 
rights, powers and duties hereby vested or intended to be vested in the predecessor Paying Agent, any such 
transfer, assignment and instruments in writing shall, on request, be executed, acknowledged and delivered 
by the Participant. 

(g) Any corporation into which the Paying Agent may be merged or consolidated, to which the 
Paying Agent sells all or substantially all of its corporate trust business, or that results from any merger, 
conversion, consolidation or reorganization involving the Paying Agent, will be the successor Paying Agent 
under this Agreement without the execution or filing of any paper or any other act on the part of the parties 
hereto. 
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Section 18. Amendment. This Agreement is made for the benefit of the Participant and the 
Owner, and it will not be repealed, revoked, altered or amended without the written consent of the parties 
hereto and the Owner. 

Section 19. Notices. All notices, filings and other communications will be given by first-class 
mail, postage pre-paid, or delivered by a reputable private courier or overnight delivery service, addressed 
as follows, provided, however, that notice to the Paying Agent shall be effective only upon receipt: 

DNR: 

Missouri Department ofNatural Resources 
Water Protection Program 
P.O. Box 176 (Zip Code 651 02) 
1101 Riverside Drive 
Jefferson City, Missouri 65101 
Attention: Director, Financial Assistance Center 

Paying Agent: 

UMB Bank, N.A. 
2 South Broadway, Suite 600 
St. Louis, Missouri 631 02 
Attention: Corporate Trust Department 

Participant: 

City of Monett, Missouri 
P.O. Box 110 
Monett, Missouri 65708 
Attention: City Administrator 

Each party may change its address by giving written notice of the new address to the other parties. 

Section 20. Payments Due on Other Than Business Day. In any case where any Interest 
Payment Date, Principal Payment Date or other date for the payment of interest on or principal of the Bonds 
or any other payment is due hereunder will not be a Business Day, then such payment need not be made on 
such date but may be made (without additional interest) on the next succeeding Business Day with the same 
force and effect as if made on the scheduled date. 

Section 21. Electronic Transactions. The transactions described in this Escrow Agreement 
may be conducted and related documents may be sent, received or stored by electronic means. Copies, 
telecopies, facsimiles, electronic files and other reproductions of original executed documents shall be 
deemed to be authentic and valid counterparts of such original documents for all purposes, including the 
filing of any claim, action or suit in the appropriate court of law. 

Section 22. Severability of Invalid Provisions. If any one or more of the covenants or 
agreements provided in this Escrow Agreement on the part of the Paying Agent or the Participant to be 
performed should be contrary to law, then such covenant or covenants or agreement or agreements will be 
deemed severable from the remaining covenants and agreements and will in no way affect the validity of the 
other provisions of this Agreement. 
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Section 23. Execution in Counterparts. This Agreement may be executed in any number of 
counterparts, each of which will be executed by the Paying Agent and the Participant and all of which will 
be regarded for all purposes as one original and will constitute and be but one and the same instrument. 

Section 24. Survival. This Agreement, including all representations, warranties, covenants and 
obligations, will remain in effect until the Paying Agent and the Participant have fully performed all of its 
obligations hereunder. 

Section 25. 
laws of the State. 

Applicable Law. This Agreement will be governed exclusively by the applicable 

[Remainder of Page Intentionally Left Blank] 

-11-



IN WITNESS WHEREOF, the parties hereto have caused these presents to be signed by their duly 
authorized officers or signatories and dated as of the day and year first above written. 

UMB BANK, N.A., as Paying Agent 

Monett Escrow Trust Agreement -12-



1 • [SEAL] 
; ATTEST: 

CITY OF MONETT, MISSOURI 
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Attachment 1 
MISSOURI DEPARTMENT OF NATURAL RESOURCES 

FINANCIAL ASSISTANCE AGREEMENT 

RECEIVED 

SEP 2 9 20t5 

Water Protection Program 

Under the authority of Section 644.122 RSMo and subject to pertinent legislation, regulations and policies applicable to 10 CSR 20.4-040, 
S & I. F dG I . I tate evo vmg un enera Assistance Regu ation. 

l. Subgranteee (Name, Address) 2. Project Number: C295452-02 
City of Monett 3. Budget Period: October 1, 2015- September 30, 2018 
P.O. Box 110 4. Project Period: October 1, 2015- September 30, 2018 
Monett, MO 65708 

5. Subgrantee Authorized Representative 6. Type of Assistance (indicate by X) 
Mr. Dennis Pyle, City Administrator New Award K 
(417) 235-3355 Amendment -

7. Department Project Manager 8. Amendment ID 
Mr. Terry Nelson, Project Coordinator 
(573) 526-2415 

9. Project Title and Description: 
The project consists of replacement of a standby generator, replacement of existing tertiary filter equipment, replacement of an 
existing head works screw pump and drive and associated modification to flow control and electrical facilities. 

10. Source of Funding/Year: State Revolving Fund Clean Water Capitalization Grant, Water and Wastewater Loan Revolving Fund 

11. Project Funding: 
Amount Percent 

SRF Grant Award $945,260 33% 

SRFLoan $1,895,000 67% 

Local Match $ % 

Amended Award 
Amended Recipient Match 
Total Project Cost $2,840,260 100% 

12. Amendment (describe) 

13. The subgranteee agrees to administer this agreement in accordance with: 
a. All applicable federal and state regulations including but not limited to I 0 CSR 20-4.040 and 40 CFR Part 31. 
b. Applicable program guidelines 
c. Subgrantee application dated: April 15, 2013 
d. Detailed Scope of Work (Attachment#_) e. Budget Plan (Attachment#_) 
f. General Terms and Conditions (Attachment #2) g. Terms of Financial Assistance Agreement (Attachment #3) 
h. Public Law (Attachment # _ ) i. Suspension/Debarment (Attachment # _) 
j. Certificate Regarding Lobbying (Attachment #4) k. Publications (Attachment#_) 
I. Reimbursement Form (Attachment #5) m. EPA MBEIWBE Utilization (Attachment # _ ) 
n. Business Entity Certification and Affidavit of Work Authorization (Attachment #6) 
0. Subgrantee Informational Form FF AT A (Attachment #7) p. Applicant Assurance of Local Share (Attachment #8) 

14. The assistance as described herein is hereby offered and accepted effective upon signature of authorized officials and on the date 
indicated in Parts 3 and 4 above. 

MISSQ!J.RI DEPARTMENT OF NATURAL RESOUR~ES 
/"\ ./'\ 

Department Director or Designee (typed) ~ ~ {/jatJcwJ 9/troJ;~ Sara Parker Pauley, Director 

SUBGRANTEE ORGANIZATION: City ofMonett, ~ ·
7

,_?. I T. I 

J /A 

'""' Name and Title (typed) 
/ VLL ;rat e/~ ) q j:z3J,a; Dennis Pyle, City Administrator ... 

...... y 



Attachment 2 
MISSOURI DEPARTMENT OF NATURAL RESOURCES 

Federal Sobgrants 
General Terms and Conditions 

I. Administrative Requirements 

Rev 06/27/2011 

These general terms and conditions highlight requirements which are especially pertinent to federal subgrants 
made by the Missouri Department of Natural Resources (MDNR). These general terms and conditions do not 
set out all of the provisions of the applicable laws and regulations, nor do they represent an exhaustive list of all 
requirements applicable to this award. These terms and conditions are emphasized here because they are 
frequently invoked and their violation is of serious concern. 

In addition to these terms and conditions, the subgrantee must comply with all governing requirements of their 
subgrant, including the federal Common Rule (adopted by federal agencies and contained in specific Codes of 
Federal Regulation, for each federal agency, under the title "Uniform Administrative Requirements for Grants 
and Cooperative Agreements to State and Local Governments"). The Common Rule is fully incorporated by 
reference into these terms and conditions. The common rule as codified by the federal granting agency can be 
found at http://www. whitehouse.gov/omb/grants/chart.html 

A. Method of Payment. The subgrantee will be reimbursed by the MDNR for all allowable 
expenses incurred in performing the scope of services. The subgrantee shall report project 
expenses and submit to the MDNR original invoices for payment as required by division/program 
per the subgrant agreement. The form must be completed with the MDNR invoiced amount and 
local share detailed. Invoices must provide a breakdown of project expenses by the budget 
categories contained in the subgrant budget. Invoices must be received by the MDNR per the 
subgrant agreement. No reimbursements will be made for expenditures incurred after the closing 
budget date unless a budget time period extension has been granted by the MDNR prior to the 
closing' date. 

1. Payments under non-construction grants will be based on the grant sharing ratio as 
applied to the total project cost for each invoice submitted unless the subgrant 
specifically provides for advance payments. Advance payments may only be made upon 
a showing of good cause or special circumstances, as determined by the MDNR. 
Advance payments will only be made on a monthly basis to cover estimated expenditures 
for a 30-day period or as otherwise agreed. The MDNR will not advance more ~an 25% 
of the total amount ofthe grant unless the recipient demonstrates good cause. · 

2. All reimbursement requests must have the following certification by the authorized 
subgrantee official: I certifY that to the best of my knowledge and belief the data above 
are correct and that all outlays were made or will be made in accordance with the 
subgrant and that payment is due and has not been previously requested. 

B. Retention and Custodial Requirements for Records. The subgrantee shall retain fmancial 
records, supporting documents, and other records pertinent to the subgrant for a period of three 
years starting from the date of submission ofthe fmal financial status report. Authorized 
representatives of federal awarding agencies, the Comptroller General ofthe United States, and 
the MDNR shall have access to any pertinent books, documents, and records of subgrantees in 
order to conduct audits or examinations. The subgrantee agrees to allow monitoring and auditing 
by the MDNR and/or authorized representative. If any litigation, claim, negotiation, audit, or 
other action involving the records has been started before the expiration of the 3-year period, the 
subgrantee shall retain records until completion ofthe action and resolution of all issues which 
arise from it, or until the end of the regular 3-year period, whichever is later. 
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C. Program Income. 

1. Subgrantees are encouraged to earn income to defray program costs. Program income 
means income from fees for services performed, from the use or rental of real or personal 
property acquired with grant funds, from the sale of commodities or items fabricated 
under the subgrant, and from payments of principal and interest on loans made with 
subgrant funds. Program income does not include items such as interest on grant funds, 
rebates, credits, discounts, or refunds. 

2. Program income shall be deducted from outlays, which may be both state and subgrantee 
unless the MDNR, with approval of the federal awarding agency, as negotiated with the 
subgrantee, specifies an alternative method in the subgrant. The default deductive 
alternative requires that program income be deducted from total allowable costs to 
determine the net amount to which the respective matching ratios are applied. For 
example, 50/SO share ratio subgrant with total allowable costs of$10,000 that earns 
$1,000 in program income would result in $4,500 net share and a $4,500 net sub-grant 
share. 

D. Match or Cost Share Funding. In general, match or cost sharing represents that portion of 
project costs not borne by state appropriations. The matching share will usually be prescribed as a 
minimum percentage. In-kind (noncash) contributions are allowable project costs when they 
directly benefit and are specifically identifiable to the project or program. Any in-kind match 
must be assigned a fair market value stated in dollars and the rationale used to calculate the value 
must be provided. Neither costs nor the values of third party in-kind contributions count towards 
satisfying a cost sharing or matching requirement of a grant agreement if they have been or will be 
counted towards satisfying a cost sharing or matching requirement of another federal subgrant 
agreement, a federal procurement contract, or any other award of federal funds. Federal funds 
from another federal grant or subgrant shall not count towards satisfying a cost sharing or 
matching requirement of a grant agreement. 

1. Match or cost share funding will be established by the MDNR through negotiation with 
the subgrantee. Signature by both the MDNR and subgrantee on the subgrant signature 
form fmnly affiXes the match or cost sharing ratios. Full expenditure of subgrantee 
match or cost share funding is required over the life of the subgrant. Subgrantee must 
invoice the MDNR, as required by the particular subgrant, and provide financial records 
for total expenditure of state and match or cost share funding. The MDNR will reimburse 
the subgqmtee for its percentage portion agreed to less any negotiated withholding. 

2. Failure to provide 100% of the match or cost share ratio of total expenditures as 
identified in the subgrant may cause the subgrantee to become ineligible to receive 
additional financial assistance from the MDNR. Failure to provide the required match 
may result in other enforcement remedies as stated in Y. for non-compliance. 

E. Financial Management Systems. The fmancial management systems of subgrantees must meet 
the following standards: 

1. Financial Reporting. Accurate, current, and complete disclosure of financial results of 
fmancially assisted activities must be made in accordance with the fmancial reporting 
requirements of the subgrant; 

2. Accounting Records. Maintain records which adequately identify the source and 
application of funds provided for fmancially assisted activities. These records must 
contain information pertaining to subgrant awards and authorizations, obligations, 
unobligated balances, assets, liabilities, outlays or expenditures, and income; 

3. Internal Control. Effective control and accountability must be maintained for all 
subgrantee cash, real and personal property, and other assets. Subgrantees must 
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adequately safeguard all such property and must assure that it is used solely for 
authorized purposes; 

4. Budget Control. Actual expenditures or outlays must be compared with budgeted 
amounts for each subgrant; 

5. Allowable Costs. Applicable OMB cost principles, federal agency program regulations, 
and the subgrant scope of work will be followed in determining the reasonableness, 
allowability, and allocability of costs; 

6. Source Documentation. Accounting records must be supported by such source 
documentation as canceled checks, paid bills, payrolls, time and attendance records, 
contract, and subgrant award document. The documentation must be made available by 
the subgrantee at the MDNR's request; 

7. The sub grantee shall have procedures in place to minimize the time lapsed between 
money disbursed by the MDNR and money spent by the sub grantee. 

F. Reporting of Program Performance. Subgrantee shall submit to the MDNR a performance 
report for each program, function, or activity as specified by the subgrant or at least annually 
and/or after completion ofthe project. Performance report requirements, if not expressly stated in 
the scope of work, should include, at a minimum, a comparison of actual accomplishments to the 
goals established, reasons why goals were not met, including analysis and explanation of cost 
overruns or higher unit cost when appropriate, and other pertinent information. Representatives of 
the MDNR shall have the right to visit the project site(s) during reasonable hours for the duration 
of the contract period and for three years thereafter. 

G. Budget and Scope of Work Revisions. Subgrantees are permitted to rebudget within the 
approved direct cost budget to meet unanticipated requirements. However, subgrantee must 
request approval in writing to revise budgets and scopes of work under the following conditions: 

1. For non-construction grants, subgrantees shall obtain the prior approval of the MDNR, 
unless waived by the MDNR, for cumulative transfers among direct cost categories, or, if 
applicable, among separately budgeted programs, projects, functions or activities when 
the accumulative amounts of such transfers exceed or are expected to exceed 10% of the 
current total approved budget whenever the MDNR's share exceeds $100,000. 

2. For construction and non-construction projects, subgrantees shall obtain prior written 
approval from the MDNR for any budget revision which would result in the need for 
additional funds. 

3. For combined non-construction and construction projects, the subgrantee must obtain 
prior written approval from the MDNR before making any fund or budget transfer from 
the non-construction to construction or vice versa. 

4. Subgrantees under non-construction projects must obtain prior written approval from the 
MDNR whenever contracting out, subgranting, or otherwise obtaining a third party to 
perform activities which are central to the purpose of the award. 

5. Changes to the scope of services described in the subgrant must receive prior approval 
from the MDNR. Approved changes in the scope of work or budget shall be incorporated 
by written amendment to the subgrant. 

6. Extending the grant past the original completion date requires approval of the MDNR. 

H. Equipment Use. Subgrantee agrees that any equipment purchased pursuant to this agreement 
shall be used for the performance of services under this agreement during the term of this 
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agreement. The equipment shall not be moved from the State of Missouri without approval from 
the MDNR. The following standards shall govern the utilization and disposition of equipment 
acquired with subgrant funds: 

1. Title to equipment acquired under this subgrant will vest with the subgrantee on 
acquisition. Equipment means an article of nonexpendable, tangible personal property 
having a useful life of more than one year and an acquisition cost $5,000 and greater. 

a. Equipment shall be used by the subgrantee in the program or project for which it 
was acquired as long as needed, whether or not the project or program continues 
to be supported by MDNR funds. When no longer needed for the original 
program or project, the equipment may be used in other activities currently or 
previously supported by the MDNR or the federal agency. If the MDNR puts 
subgrantee on notice that it believes grant assets are not being used for the 
intended purpose, subgrantee shall not sell, give away, move or abandon the 
assets without the MDNR's prior written approval. 

b. The subgrantee shall also make equipment available for use on_ other projects or 
programs currently or previously supported by the MDNR, providing such use 
will not interfere with the work on the projects or program for which it was 
originally acquired. First preference for other use shall be given to other 
programs or projects supported by the MDNR. User fees should be considered if 
appropriate. 

c. The subgrantee must not use equipment acquired with MDNR funds to provide 
services for a fee to compete unfairly with private companies that provide 
equivalent services, unless specifically permitted or contemplated by state or 
federal law. This fee may be considered program income under Section C 
above. 

d. When acquiring replacement equipment, the subgrantee may use the equipment 
to be replaced as a trade-in or sell the property and use the proceeds to offset the 
cost of the replacement property, subject to the approval of the MDNR. 

2. Equipment Management. Subgrantee's procedures for managing equipment, whether 
acquired in whole or in part with subgrant funds, will, at a minimum, meet the following 
requirements until disposition takes place: · 

a. Subgrantee must maintain property records that include a description of the 
equipment, a serial number or other identification number, the source of 
property, the acquisition date, cost ofthe property, percentage of federal or state 
participation in the cost of the property, and the location, use and condition of 
the property. 

b. A physical inventory of the property must be taken and the results reconciled 
with the property records at least once every two years. 

c. A control system must be developed to ensure adequate safeguards to prevent 
against loss, damage, or theft of the property. Any loss, damage, or theft shall be 
reported to and investigated by local authorities. The subgrantee shall procure 
and maintain insurance covering loss or damage to equipment purchased with a 
sub-grant award, with financially sound and reputable insurance companies or 
through self-insurance, in such amounts and covering such risks as are usually 
carried by companies engaged in the same or similar business and similarly 
situated. 
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d. Subgrantee must develop adequate maintenance procedures to keep the property 
in good condition. 

e. If the subgrantee is authorized or required to se11 the property, proper sales 
procedures must be established to ensure the highest possible return. 

3. Disposition. When original or replacement equipment acquired under a subgrant is no 
longer needed for the original project or program or for other activities currently or 
previously supported by the MDNR, subgrantee shall dispose of the equipment as 
foiJows: 

a. Items of equipment with a current per-unit fair market value of less than $5,000 
may be retained, sold or otherwise disposed of with no further obligation to the 
MDNR. 

b. For items of equipment with a current per unit fair market value of$5,000 or 
more, the MDNR shall have a right to an amount calculated by multiplying the 
current market value or proceeds from sale by the MDNR's share of the 
equipment. 

c. In cases where a subgrantee fails to take appropriate disposition actions, the 
MDNR may direct the subgrantee how to dispose of the equipment. 

d. If the MDNR puts sub grantee on notice that it believes grant assets are not being 
used for the intended purpose, subgrantee shall not sell, give away, move or 
abandon the asset without MDNR's written approval. 

I. Supplies. Title to supplies acquired under a subgrant will vest, upon acquisitions, in the 
sub grantee. 

If there is a residual inventory of unused supplies exceeding $5,000 in total aggregate fair market 
value upon termination or completion of the award, and if the supplies are not needed for any 
other federally sponsored programs or projects, the subgrantee shall compensate the department 
for its share. 

J. Inventions and Patents. If any subgrantee produces subject matter, which is or may be 
patentable in the course of work sponsored by this subgrant, subgrantee shall promptly and fully 
disclose such subject matter in writing to the MDNR. In the event that the subgrantee fails or 
declines to file Letters of Patent or to recognize patentable subject matter, the MDNR reserves the 
right to file the same. The MDNR grants to the subgrantee the opportunity to acquire an exclusive 
license, including the right to sublicense, with a royalty consideration paid to the MDNR. 
Payment of royalties by subgrantee to the MDNR will be addressed in a separate royalty 
agreement. 

K. Copyrights. Except as otherwise provided in the terms and conditions of this subgrant, the author 
or the subgrantee is free to copyright any books, publications, or other copyrightable material 
developed in the course of this subgrant; however, the MDNR and federal awarding agency 
reserve a royalty-free, nonexclusive and irrevocable right to reproduce, publish, or otherwise use, 
and to authorize others to use, with the approval of MDNR, the work for government purposes. 

L. Prior Approval for Publications. The subgrantee shall submit to the MDNR two draft copies of 
each publication and other printed materials which are intended for distribution and are fmanced, 
wholly or in part, by subgrant funds. The sub grantee shall not print or distribute any publication 
until receiving written approval by the grant manager. 

M. Mandatory Disclosures. Subgrantee agrees that all statements, press releases, requests for 
proposals, bid solicitations, and other documents describing the program/project for which funds 
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are now being awarded will include a statement of the percentage of the total cost of the 
program/project which is fmanced with federal and state money, and the dollar amount of federal 
and state funds for the program/project. 

N. Procurement Standards. Subgrantces shall usc their own procurement procedures provided that 
procurement conforms to standards set forth in the "Uniform Administrative Requirements for 
Grants and Cooperative Agreements to State and Local Governments." 

1. No work or services, paid for wholly or in part with state or federal funds, will be 
contracted without the written consent of the MDNR. See G.4. 

2. Subgrantee agrees that any contract, interagency agreement, or equipment to be procured 
under this award which was not included in the approved work plan must receive formal 
MDNR approval prior to expenditure of funds associated with that contract, interagency 
agreement, or equipment purchase. 

0. Audit Requirements. The MDNR has the right to conduct audits of recipients at any time. The 
subgrantee shall arrange for independent audits as prescribed in OMB Circular A~l33, Single 
Audit Act Amendments of 1996, as applicable. Audits must confirm that records accurately 
reflect the operations of the subgrantee, the internal control structure provides reasonable 
assurance that assets are safeguarded, and subgrantee is in compliance with applicable laws and 
regulations. When the subgrantee has its yearly audit conducted by a governmental agency or 
private auditing firm, the relevant portion(s) of the audit report will be submitted to the MDNR. 
Other portions of the audit shall be made available at the MDNR' s request. 

P. Allows bility of Costs. Allowability of costs shall be determined in accordance with cost 
principles contained in OMB Circular No. A-87 for state and local governments, and Circular No. 
A-122 for nonprofit organizations. 

Q. Conflicts of Interest. No party to this subgrant, nor any officer, agent, or employee of either 
party to this subgrant, shall participate in any decision related to such subgrant which could result 
in a real or apparent conflict of interest, including any decision which would affect their personal 
or pecuniary interest, directly or indirectly. 

The subgrantee is advised that, consistent with Chapter 105, RSMo, no state employee shall 
perform any service for consideration paid by the subgrantee for one year after termination of the 
employee's state employment by which the former state employee attempts to influence a decision 
of a state agency. A state employee who leaves state employment is permanently banned from 
performing any service for any consideration in relation to any case, decision, proceeding, or 
application in which the employee personally participated during state employment. 

R. State Appropriated Funding. The subgrantee agrees that funds expended for the purposes of 
this subgrant must be appropriated and made available by the Missouri General Assembly for each 
fiscal year included within the subgrant period, as well as being awarded by the federal or state 
agency supporting the project. Therefore, the subgrant shall automatically terminate without 
penalty or termination costs if such funds are not appropriated and/or granted. ln the event that 
funds are not appropriated and/or granted for the subgrant, the subgrantee shall not prohibit or 
otherwise limit the MDNR's right to pursue alternate solutions and remedies as deemed necessary 
for the conduct of state government affairs. The requirements stated in this paragraph shall apply 
to any amendment or the execution of any option to extend the subgrant. 

S. Eligibility, Debarment and Suspension. By applying for this award, the subgrantee verifies that 
it, its board of directors, and all of its principals are currently in compliance with all state and 
federal environmental laws and court orders issued pursuant to those laws, and that all 
environmental violations have been resolved (for example, no pending or unresolved Notices of 
Violation (NOV)) at the time of application. If compliance issues exist, subgrantee shall disclose 
to the MDNR all pending or unresolved violations noted in an NOV, administrative order, or civil 
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and criminal lawsuit, but only where those alleged violations occurred in the past two years in the 
State of Missouri. The MDNR will not make any award at any time to any party which is 
debarred or suspended, under federal or state authority, or is otherwise excluded from or ineligible 
for participation in federal assistance under Executive Order 12549, "Debarment and Suspension." 
Subgrantee shall complete a Debarment/Suspension form when required by the MDNR. 
Furthermore, sub grantee is also responsible for written debarment/suspension certification of all 
subcontractors receiving funding through a federally funded grant. 

T. Restrictions on Lobbying. No portion of this award may be expended by the recipient to pay any 
person for influencing or attempting to influence the executive or legislative branch with respect to 
the following actions: awarding of a contract; making of a grant; making of a loan; entering into a 
cooperative agreement; or the extension, continuation, renewal, amendment or modification of any 
ofthese as prohibited by Section 319, Public Law 101-121 (31 U.S.C. 1352). 

In accordance with the Byrd Anti-Lobbying Amendment, any recipient who makes a prohibited 
expenditure under Title 40 CFR Part 34 or fails to file the required certification or lobbying forms 
shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each 
such expenditure. 

U. Recycled Paper. Consistent with Federal Executive Order 13101 and 13423 and EPA Executive 
Order l 000.25, the subgrantee shall use recycled paper consisting of at least 30% post consumer 
fiber and double sided printing for all reports which are prepared as a part of this grant award and 
delivered to the MDNR. The subgrantee must use recycled paper for any materials that it 
produces and makes available to any parties. The chasing arrows symbol representing the 
recycled content of the paper will be clearly displayed on at least one page of any materials 
provided to any parties. 

V. Contracting with SmaU and Minority Firms, Women's Business Enterprise, and Labor 
Surplus Area Firms. In accordance with Missouri Executive Order No. 05-30 and federal 
administrative provisions, all subgrantees shall make every feasible effort to target the percentage 
of goods and services procured from certified minority business enterprises (MBE) and women 
business enterprises (WBE) to 10% and 5%, respectively, when utilizing subgrant funds to 
purchase supplies, equipment, construction and services related to this subgrant. 

1. The subgrantee agrees to take all necessary affmnative steps required to assure that small 
and minority fmns and women's business enterprises are used when possible as sources 
when procuring supplies, equipment, construction and services related to the subgrant. 
The subgrantee agrees to include information about these requirements in solicitation 
documents. Affirmative steps shall include: 

a. Placing qualified minority business and women's business enterprises on 
solicitation lists; 

b. Ensuring that minority business and women's business enterprises are solicited 
whenever they are potential sources; 

c. Dividing total requirements, when economically feasible, into small tasks or 
quantities to permit maximum participation by minority business and women's 
business enterprises; 

d. Establishing delivery schedules, where the requirements of work will permit 
participation by minority business and women's business enterprises; 

e. Using the services of the Small Business Administration and the Minority 
Business Development Agency of the U.S. Department of Commerce, and; 
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f. Requiring any prime contractor or other subgrantee, if sub grants are to be 
allowed, to take the affrrmative steps in subparagraphs a. through e. of this 
section. 

2. For EPA subgrants, the subgrantee agrees to submit to the MDNR grants manager a 
completed Form 5700-52A, U. S. Environmental Protection Agency MBEIWBE 
Utilization Under Federal Grants, Cooperative Agreement, and Interagency Agreements 
within 30 days after the end of each federaVstate fiscal year or as determined by the 
MDNR. 

3. For EPA subgrants, the subgrantee agrees to include disadvantaged business enterprises 
in the affirmative steps indicated above. 

W. Disputes. Subgrantee and the MDNR should attempt to resolve disagreements concerning the 
administration or performance of the sub grant. If an agreement cannot be reached, the MDNR 
program director will provide a written decision. Such decision of the program director shall be 
final unless a request for review is submitted to the division director within ten (l 0) business days 
after the program director's decision. Such request shall include: (1) a copy of the program 
director's final decision; (2) a statement ofthe amount in dispute; (3) a brief description ofthe 
issue(s) involved; and (4) a concise statement of the objections to the fmal decision. A decision 
by the division director shall constitute final MDNR action. 

X. Termination 
1. Termination for Cause. The MDNR may terminate any subgrant, in whole or in part, at 

any time before the date of completion whenever it is determined that the subgrantee has 
failed to comply with the terms and conditions of the subgrant. The MDNR shall 
promptly notify the sub grantee in writing of such a determination and the reasons for the 
termination, together with the effective date. The MDNR reserves the right to withhold 
all or a portion of grant funds if the sub grantee violates any term or condition of this 
subgrant. 

2. Termination for Convenience. Both the MDNR and subgrantee may terminate the 
subgrant, in whole or in part, when both parties agree that the continuation of the project 
would not produce beneficial results commensurate with the further expenditure of funds. 

3. This agreement is not transferable to any person or entity. 

Y. Enforcement; Remedies for Noncompliance. If a subgrantee falsifies any award document or 
materially fails to comply with any term of a grant, award, or subgrant, the MDNR may take one 
or more of the following actions, as appropriate: 

l. Suspend or terminate, in whole or part, the current award or grant.; 

2. Disallow all or part of the cost of the activity or action not in compliance; 

3. Temporarily withhold cash payments pending subgrantee's correction of the deficiency; 

4. Withhold further awards from the sub grantee; 

5. Order subgrantee not to transfer ownership of assets purchased with grant money without 
prior MDNR approval; or 

6. Take other remedies that may be legally available, including cost recovery, breach of 
contract, and suspension or debarment. 

Z. Subgrantee's Signature. The subgrantee's signature on the application and the award documents 
signifies the subgrantee's agreement to all of the terms and conditions of the award. 
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AA. Human Trafficking. Tbis requirement applies to non-profit recipients or subrecipients. The 
subgrantee, their employees, subrecipients under this award, and subrecipients' employees may 
not engage in severe forms of trafficking in persons during the period of time that the award is in 
effect; procure a commercial sex act during the period of time that the award is in effect; or use 
forced labor in the performance of the award or subawards under the award. The department has 
the right to terminate unilaterally: (1) implement section 106(g) ofthe Trafficking Victims 
Protection Act of2000 (TVPA), noncompliance that are availabie to the subgrantee under this 
award. 

BB. Illegal Immigration. As per HB 1549, 1771, 19395 & 2366- Section 67.307 2. Any municipality 
that enacts or adopts a sanctuary policy will be ineligible for moneys provided through grants 
administered by any state agency or department until the policy is repealed or is no longer in 
effect. 

CC. Illegal Immigration -Missouri Statutes - RSMo 285.525 - 285.550 Effective January l, 
2009. Effective January 1, 2009 and pursuant to RSMo 285.530 (1), no business entity or 
employer shall knowingly employ, hire for employment, or continue to employ an unauthorized 
alien to perform work within the state ofMissouri. 

DO. Management Fees. Management fees or similar charges in excess of the direct costs and 
approved indirect rates are not allowable. The term "management fees or similar charges" refers 
to expenses added to the direct costs in order to accumulate and reserve funds for ongoing 
business expenses, unforeseen liabilities, or for other similar costs which are not allowable under 
this agreement. Management fees or similar charges may not be used to improve or expand the 
project funded under this agreement, except to the extent the authorized as a direct cost of carrying 
out the scope of work. 

EE. Federal Funding Accountability and Transparency Act (FFATA) Requirements. lfthe 
original award amount is less than $25,000 and an amendment increases the award amount to 
$25,000 or greater, the subrecipient must submit the following to the MDNR prior to MDNR 
signing the amendment (Subrecipient Informational Form- see Attachment 1): 

• location of the entity receiving the award and primary location of performance under the 
award, including city, state, congressional district and county 

• a unique identifier of the entity receiving the award- DUNS # 
• a unique identifier of the parent entity of the recipient 
• names and total compensation for the five most highly compensated officers for the 

preceding completed fiscal year 

FF. Executive Compensation. IfFFATA reporting requirements apply and if the award period will 
exceed 12 months, the subrecipient must provide to the MDNR updated compensation information 
for their five most highly compensated officers using the Subrecipient Informational Form for 
every 12 month period ofthe award agreement (Attachment 1). 

ll. Statutory Requirements 

Subgrantees must comply with all federal state and local laws relating to employment, construction, 
research, environmental compliance, and other activities associated with grants from the MDNR. Failure to 
abide by these laws is sufficient grounds to cancel the award. For a copy of state and federal laws that 
typically apply to grants from the MDNR, contact the MDNR grants manager. 

Any subgrantee, in connection with its application for financial assistance, shall include a certification that 
the subgrantee, its board of directors and principals are in compliance with the specific federal and state 
laws set out below. Further, the subgrantee shall report to the MDNR any instance in which the subgrantee 
or any member of its board of directors or principals is determined by any administrative agency or by any 
court in connection with any judicial proceeding to be in noncompliance with any of the specific federal or 
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state laws set forth below. Such report shall be submitted within ten (10) working days following such 
determination. Failure to comply with the reporting requirement may be grounds for termination of this 
subgrant or suspension or debarment of the subgrantee 

A. Laws and regulations related to nondiscrimination: 

1. Title VI of the Civil Rights Act of 1964 (P.L. 88-352) which prohibits discrimination on 
the basis of race, color or national origin; 

2. Title VII of the Civil Rights Act of 1964 found at 42 U.S.C. §2000(e) elseq. which 
prohibits discrimination on the basis of race, color, religion, national origin, or sex: 

3. Title IX of the Education Amendments of 1972, as amended (U.S.C~ §§ 1681-1683 and 
1685-1686) which prohibits discrimination on the basis of sex; 

4. Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. § 794), which 
prohibits discrimination on the basis of disability; 

5. Age Discrimination Act of 1975, as amended (42 U.S.C. §§ 621-634), which prohibits 
discrimination on the basis of age; 

6. Drug Abuse Office and Treatment Act of 1972 (P.L. 92-255), as amended, relating to 
nondiscrimination on the basis of drug abuse; 

7. Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment and Rehabilitation 
Act of 1970 (P.L. 91-616), as amended, relating to nondiscrimination on the basis of 
alcohol abuse or alcoholism; 

8. Sections 523 and 527 ofthe Public Health Service Act of 1912 (42 U.S.C. §§ 290 dd-3 
and 290 ee-3), as amended, relating to confidentiality of alcohol and drug abuse patient 
records; 

9. Title VIII of the Civil Rights Act of 1968 (42 U.S.C. § 3601 et seq.), as amended, relating 
to nondiscrimination in the sale, rental or financing of housing; 

10. Chapter 213 of the Missouri Revised Statutes which prohibits discrimination on the basis 
of race, color, religion, national origin, sex, age, and disability. 

11. The Americans with Disabilities Act (P. L. 101-336), 42 U.S. C. §12101 et seq., relating 
to nondiscrimination with respect to employment, public services, public 
accommodations and telecommunications. 

12. Any other nondiscrimination provisions in the specific statute(s) and regulations under 
which application for federal assistance is being made. 

13. The requirements of any other nondiscrimination statute(s) and regulations which may 
apply to the application. 

B. State and Federal Environmental Laws: 

1. The Federal Clean Air Act, 42 U.S.C. § 7606, as amended, prohibiting award of 
assistance by way of grant, loan, or contract to noncomplying facilities. 

2. The Federal Water Pollution Control Act, 33 U.S.C. § 1368, as amended, prohibiting 
award of assistance by way of grant, loan, or contract to noncomplying facilities. 
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3. The National Environmental Policy Act of 1969, 42 U.S.C. § 4321 et seq., as amended, 
particularly as it relates to the assessment of the environmental impact of federally 
assisted projects. 

4. The National Historic Preservation Act of 1966, 16 U.S.C. § 470 et seq., as amended, 
relating to the preservation of historic landmarks. 

5. Earthquakes - Seismic Building and Construction Ordinances, § § 319.200 - 319.207, 
RSMo (Cum. Supp. 1990), relating to the adoption of seismic design and construction 
ordinances by certain cities, towns, villages and counties. 

6. The Missouri Clean Water Law, Sections 644.006 to 644.141, RSMo. 

7. The Missouri Hazardous Waste Management Law, Section, 260.350 to 260.430, RSMo. 

8. The Missouri Solid Waste Management Law, Sections 260.200 to 260.245, RSMo. 

9. The Missouri Air Conservation Law, Sections 643.101 to 643.190, RSMo. 

C. Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, 42 U.S.C. §§ 
4601 and 4651 et seq., relating to acquisition of interest in real property or any displacement of 
persons, businesses, or farm operations. 

D. The Hatch Act, 5 U.S.C. § 1501 et seq., as amended, relating to certain political activities of 
certain State and local employees. 

E. The Archaeological and Historic Preservation Act of 1974 (Public Law 93-291) relating to 
potential loss or destruction of significant scientific, historical, or archaeological data in 
connection with federally assisted activities. 

F. The Wild and Scenic Rivers Act of 1968 (16 U.S.C. § 1271 et seq.) related to protecting 
components or potential components of the national wild and scenic rivers system. 

G. The flood insurance purchase requirements of§ 102(a) of the Flood Disaster Protection Act of 
1973 (Public Law 93-234) which requires Subgrantees in a special flood hazard area to participate 
in the program and to purchase flood insurance if the total cost of insurable construction and 
acquisition is $10,000 or more. 

H. The Privacy Act of 1974, P.L. 93-579, as amended prohibiting the maintenance of information 
about any individual in a manner which would violate the provision of the Act. 

I. Public Law 93-348 regarding the protection of human subjects involved in research, development 
and related activities supported by this award of assistance. 

J. The Laboratory Animal Welfare Act of 1966 (P. L. 89-544), 7 U.S.C. § 2131 et seq., pertaining to 
the care, handling, and treatment of warm blooded animals held for research, teaching, or other 
activities supported by this award of assistance. 

K. The following additional requirements apply to projects that involve construction: 

I. The Davis-Bacon Act, as amended, 40 U.S.C. § 276a et seq., respecting wage rates for 
federally assisted construction contracts in excess of $2000. 

2. The Copeland (Anti-Kickback) Act, 18 U.S.C. § 874, 40 U.S.C. § 276c. 

3. The Contract Work Hours and Safety Standards Act, 40 U.S.C. § 327 et seq. 
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4. Convict labor shall not be used on construction projects unless by convicts who are on 
work release, parole, or probation. 

5. The Lead-Based Paint Poisoning Prevention Act (42 U.S.C. § 4801 et seq.) which 
prohibits the use of lead paint in construction or rehabilitation of residence structures. 

L. Trafficking Victims Protection Act of2000, Section 106, as amended (22 U.S.C. 7104(g) relating 
to termination of contract award based should any employee of the department, recipient or 
subrecipient violate this act. 

M. Missouri House Bil11549, 1771, 1395 & 2366- Illegal Aliens and Immigration Status 
Verification - This bill change the Jaws regarding illegal aliens and immigration status 
verification. Effective January 1, 2009, no business entity or employer shall knowingly employ, 
hire for employment, or continue to employ an unauthorized alien to perform working within the 
state ofMissouri. 

N. Federal Funding Accountability and Transparency Act of2006 (S. 2590)- Required information 
on federal awards be made available to the public via a single searchable website. Federal awards 
include grants, subgrants, loans, awards, cooperative agreements and other forms of fmancial 
assistance. House Resolution 2646, Amended 09/30/2008 

0. Information on Statutory Authorization 

Public Improvement, Recreation/Education, Bruce Watkins, RSMO. 253.220 
http://www.moga.mo.gov/statutes!C200-299/2530000220.HTM 

Soil Conservation Research, RSMO. 278.080 
http://www.moga.mo.gov/statutes!C200-299/2780000080.HTM 

Cost Share Program, RSMO. 278.080 
http://www.moga.mo.gov/statutes!C200-299/2780000080.HTM 

Disbursements to Soil Districts, RSMO. 278.080, 278.120 
http://www.moga.mo.gov/statutes!C200-299/2780000080.HTM 
http://www .moga.mo.gov/statutes!C200-299/2780000 120.HTM 

Soil Conservation Expenditure Loans, RSMO. 278.080 
http://www.moga.mo.gov/statutes!C200-299/2780000080.HTM 

Soil Conservation Demonstrations, RSMO. 278.080 
http://www.moga.mo.gov/statutes!C200-299/2780000080.HTM 

Recovered Materials Market Development, RSMO. 260.335 
http://www.moga.mo.gov/statutes!C200-299/2600000335.HTM 

Water Pollution Control Loans, RSMO. 644.122 
http://www.moga.mo.gov/statutes!C600-699/6440000 122.HTM 

Energy Set-Aside Program, RSMO. 640.665 
http://www.moga.mo.gov/statutes!C600-699/6400000665.HTM 

Public Improvement Expenditures, MO Botanical Garden & Jefferson Landing, RSMO. 253.220 
http://www.moga.mo.gov/statutes/C200-299/2530000220.HTM 

Storm Water Grants, RSMO. 644.031 
http://www .moga.mo.gov/statutes!C600-699/6440000031.HTM 
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Wastewater Treatment Grants, RSMO. 644.026 
http://www.moga.mo.gov/statutes/C600-699/6440000026.HTM 

Rural Water and Sewer Grants, RSMO. 644.026 
http://www.moga.mo.gov/statutes/C600-699/6440000026.HTM 

Outdoor Recreation Sub-Grants, RSMO. 258.083 
http://www.moga.mo.gov/statutes/C200-299/2580000083.HTM 

Information on Statutory Authorization Energy Conservation- Schools/Hospitals, RSMO. 
640.653 
http://www.moga.mo.gov/statutes/C600-699/6400000653.HTM 

Energy Conservation- Local Governments/Non-Profit, RSMO. 640.653 
http://www .moga.mo.gov/statutes/C600-699/6400000653 .HTM 

Waste Management Grants, RSMO. 260.335 
http://www.moga.mo.gov/statutes/C200-299/2600000335.HTM 

Environmental Grants, RSMO. 260.273-342 
http://www .moga.mo.gov/ST A TUTES/C260.HTM 

Historic Preservation Sub-Grants, RSMO. 253.408-415 
http://www .moga.mo.gov/ST A TUTES/C253 .HTM 

Clean Air Act Grants and Sub-Grants, RSMO. 643.010-190 
http://www.moga.mo.gov/ST ATUTES/C643.HTM 
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Attachment 1 
SUBRECIPIENT INFORMATIONAL FORM 

Federal Funding Accountability and Transparency Act 2006 

Subrecipient Name: 
Address: 

City: State: 
Zip+ 4: Congressional District: 

DUNS#: CCR Expiration Date: 

Name of Parent Entity: 
Parent Entity DUNS #: 

Primary Location of Performance: 
Address: 

City: State: 
Zip+4: Congressional District: 

Subrecipient's annual gross revenues exceed 80% or more in f "I Yes r-!No 
Federal funding 
Subrecipient's annual gross revenues equal or exceed $25,000,000 I IYes r·INo 
in federal funding 
Public does not have access to information about the compensation I !Yes []No 
of the senior executive through periodic reports filed under section 
I3(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 
78m(a) or section 6104 of the Internal Revenue Code of 1986. 
If the answer to all the above was "Yes", provide the five most highly compensated officers' names and compensation for the 
calendar year in which this sub-agreement is being made. Compensation is defined as the cash and noncash dollar value earned 
by the executive during the sub-recipient's preceding fiscal year and includes the following (for more information see 17 CFR 
229.402(c)(2)): 
(l) salary and bonus 
(2) awards of stock, stock options, and stock appreciation rights (use the dollar amount recognized for financial statement 

reporting purposes with respect to the fiscal year in accordance with FAS 123R) 
(3) earnings for services under non-equity incentive plans (this does not include group life, health, hospitalization or medical 

reimbursement plans that do not discriminate in favor of executives, and are available generally to all salaried employees) 
(4) change in pension value (this is the change in present value ofdefmed benefit and actuarial pension plans) 
(5) above-market earnings on deferred compensation which are not tax-qualified 
(6) other compensation (examples: severance, termination payments, value of life insurance paid on behalfofthe employee, 

perQuisites or property if the aggregate value for the executive exceeds $10,000) 
Officer's Names Officer's Compensation 

Subrecipient's Highly 1. 
Compensated Officers 2. 

3. 
4. 
5. 

Comments: 

Prepared by: 
Name: 

Title: 
Email: 

Phone Number: 

Authorized Signature: Date: 

Printed Name: 

IS 



Terms of Financial Assistance Agreement 
Project C295452-02 
City of Monett, MO 

I. Administrative Terms 

Attachment 3 

1. The designated authorized representative of the subgrantee agency shall require that no 
SRF funds will be used to engage in lobbying of the Federal Government or in litigation 
against the United States unless authorized under existing law. 

The subgrantee agrees to comply with the respective OMB Circular (A-21, A-87, or A-
122), which prohibits the use of federal grant funds for litigation against the United 
States. 

2. The subgrantee agrees to comply with the Anti-Lobbying Act, Section 319 ofPublic Law 
101-121, effective December 23, 1989. 

The subgrantee acknowledges that if any expenditure is made as prohibited by the Act, 
that the subgrantee shall be subject to a civil penalty of not less than $10,000 and not 
more than $100,000 for each such expenditure. 

The subgrantee further acknowledges that failure to file or amend the disclosure form, if 
required, shall be subject to a civil penalty of not less than $10,000 and not more than 
$100,000 for each such failure. 

The subgrantee also agrees to include in all solicitation documents the following: 

"Sub recipients who request or receive from the recipient a sub grant, contract, or 
subcontract exceeding $100,000, at any tier under afederal grant shall comply with 
the Anti-Lobbying Act, Section 319 of Public Law 101-121, and file an Anti­
Lobbying Certification form, and the Disclosure of Lobbying Activities form, if 
required, to the next tier above. " 

3. General Compliance, 40 CFR, Part 33- The subgrantee agrees to comply with the 
requirements of EPA's Program for Utilization of Minority and Women's Business 
Enterprises (MBEIWBE) in procurement under assistance agreements, contained in 40 
CFR, Part 33. The subgrantee must create and maintain a bidders list of all contractors 
and their subcontractors bidding or quoting EPA assisted projects. The bidders list must 
be kept until the project period for the loan has ended. The following information must 
be obtained from all prime and subcontractors: 

• Entities name and point of contact; 
• Entities mailing address, telephone number, and e-mail address; 
• The procurement on which the entity bid or quoted, and when; and 
• Entities status as an MBEIWBE or Non-MBEIWBE. 
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The Missouri Department of Natural Resources (MDNR) has negotiated the 
following, applicable MBEIWBE fair share objectives/goals with EPA as follows: 

Missouri MBE WBE 

Services 10% 5% 
Supplies 10% 5% 
Equipment 10% 5% 
Construction 10% 5% 

Six Good Faith Efforts, 40 CFR, Part 33, Subpart C - Pursuant to 40 CFR, Section 
33.301, the subgrantee agrees to make the following good faith efforts whenever 
procuring construction, equipment, services and supplies under an EPA financial 
assistance agreement, and to ensure that subgrantees, loan subrecipients, and prime 
contractors also comply. Records documenting compliance with the six good faith efforts 
shall be retained: 

(a) Ensure Disadvantaged Business Enterprises (DBEs) are made aware of 
contracting opportunities to the fullest extent practicable through outreach and 
recruitment activities. For Indian Tribal, State, and local government subgrantees, 
this will include placing DBEs on solicitation lists and soliciting them whenever 
they are potential sources. 

(b) Make information on forthcoming opportunities available to DBEs and 
arrange time frames for contracts and establish delivery schedules, where the 
requirements permit, in a way that encourages and facilitates participation by 
DBEs in the competitive process. This includes, whenever possible, posting 
solicitations for bids or proposals for a minimum of 30 calendar days before the 
bid or proposal closing date. 

(c) Consider in the contracting process whether firms competing for large 
contracts could subcontract with DBEs. For Indian Tribal, State and local 
government subgrantees, this will include dividing total requirements when 
economically feasible into smaller tasks or quantities to permit maximum 
participation by DBEs in the competitive process. 

(d) Encourage contracting with a consortium ofDBEs when a contract is too large 
for one of these firms to handle individually. 

(e) Use the services and assistance of the Small Business Administration and the 
Minority Business Development Agency of the Department of Commerce in 
finding DBEs. 

(f) If the prime contractor awards subcontracts, require the prime contractor to 
take the steps in paragraphs (a) through (e) of this section. 
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4. The subgrantee agrees to comply with the contract administration provisions of 40 CFR 
Part 31, Contract Administration Provisions. 

5. The subgrantee agrees to fully comply with Executive Order 12549, "Debarment and 
Suspension" which establishes procedures which require EPA to deny any individual, 
organization, or unit of government the opportunity to participate in federally-assisted 
programs because of misconduct or poor performance. All records from CCR/FedReg, 
ORCA, and EPLS, active or expired, were moved to the System for Award Management 
(SAM). You can search these records and filter your results. All tiers of subcontractors 
have the same responsibility to notify the one for which they are providing services if 
they are excluded or disqualified, and to check the status of any subcontractors they 
intend to use. Status can be checked on the System for Award Management (SAM) 
located on the Internet at https://www.sam.gov/portal/public/SAM/. All subcontracts at 
any tier should include this language. 

6. The subgrantee agrees to an ongoing, good faith effort to maintain a drug-free work place 
pursuant to the specific requirements set forth in Title 40 CFR 36.200 - 36.230. 
Additionally, in accordance with these regulations, the subgrantee must identify all 
known workplaces under its federal awards, and keep this information on file during the 
performance of the award. 

Subgrantees classified as individuals must comply with the drug-free provisions set forth 
in Title 40 CFR 36.300. 

Details concerning violation ofthis condition may be found under Title 40 CFR 36.510. 

7. The subgrantee agrees to ensure that all space for conferences, meetings, conventions or 
training funded in whole or in part with Federal funds comply with the Hotel and Motel 
Fire Safety Act of 1990. 

8. The subgrantee agrees, in accordance with EPA Order 1000.25 and Executive Order 
13423, Strengthening Federal Environmental, Energy and Transportation Management 
(January 24, 2007), to use recycled paper and double sided printing for all reports which 
are prepared as a part of this agreement and delivered to EPA. This requirement does not 
apply to reports prepared on forms supplied by EPA, or to Standard Forms, which are 
printed on recycled paper and are available through the General Services Administration. 

The subgrantee agrees to follow the requirements set out in Section 6002 of the Resource 
Conservation and Recovery Act (RCRA) (42 U.S.C. 6962). RCRA Section 6002 that 
preference be given in procurement programs to the purchase of specific products 
containing recycled materials identified in the guidelines contained in 40 CFR 24 7. 

9. The subgrantee will comply with OMB Circular No. A-133 or OMB's Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Grants Guidance), governing the audit of state and local governments, 
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as determined by the EPA's Guidance Letter dated December 24,2014, if the subgrantee 
expends during any Fiscal Year an aggregate amount of$500,000 (or $750,000, if 
OMB's Uniform Grants Guidance is applicable) or more of federal assistance (1) under 
the SRF Leveraged Program and the Direct Loan Program and (2) from other federal 
sources. 

The subgrantee agrees that within nine months after the fiscal year end or 30 days after 
receiving the report from the auditor, they will submit a copy of the data collection form 
SF-SAC and a Single Audit Report Package to the Federal Audit Clearinghouse. 

For fiscal years 2008 and later complete instructions for electronic submission of the 
SF-SAC and Single Audit Report Package are located at the Federal Audit Clearinghouse 
Web site: http://harvester.census.gov/fac/ 

10. In accordance with, and subject to the requirements of, Section 29.235, RSMo, the 
subgrantee will (A) make available to the State auditor, or his designee, all books, 
accounts, records, reports, vouchers and other documents relating to the project and the 
grant and (B) permit the examination and inspection of all property, equipment and 
facilities constituting the project. 

11. The subgrantee and all subrecipients shall be subject to the Federal False Claims Act (31 
U.S.C. §§ 3729-3733) The law applies to any federally funded contract or program and 
establishes liability for any person who knowingly presents or causes to be presented a 
false or fraudulent claim to the United States government for payment. 

12. American Iron and Steel Products. In accordance with Sec. 608.(a) of the Federal Water 
Pollution Control Act, the subgrantee assures that it, as well as its contractors and 
subcontractors, will only use iron and steel products in the Project which are produced in 
the United States in a manner consistent with United States obligations under 
international agreements. The term "iron and steel products" means the following 
products made primarily of iion or steel: lined or unlined pipes and fittings, manhole 
covers and other municipal castings, hydrants, tanks, flanges, pipe clamps and restraints, 
valves, structural steel, reinforced precast concrete, and construction materials. The 
subgrantee understands that this requirement may only be waived by the applicable 
federal agency in limited situations as set out in Sec. 608.(d) of the Federal Water 
Pollution Control Act. 

II. Programmatic Terms 

1. Subgrantee understands that this funding agreement is subject to the provisions of EPA 
regulations at 40 CFR Part 31 and related OMB and EPA guidance. 

2. The subgrantee understands that the use of the subgrantee's work force to perform SRF 
funded construction oversight is not eligible under Missouri's SRF program. 
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3. The subgrantee agrees to meet the project schedule provided with the funding application 
or the most recent amended schedule approved by the MDNR project coordinator unless 
justifiable delays occur due to unexpected circumstances. Whenever significant schedule 
changes occur, the subgrantee will provide the MDNR project coordinator with an 
amended schedule and an explanation for the changes. 

4. The subgrantee agrees to make prompt payment to its contractor(s) of sums due under 
this funding agreement and to retain only amounts as may be justified by specific 
circumstances and provisions of this funding agreement or the construction contract(s). 

5. The subgrantee agrees to properly operate and maintain all facilities partially funded by 
this funding agreement for the useful life of the facilities. 

6. The subgrantee agrees that a manual or manuals describing the proper operation and 
maintenance of each system will be prepared prior to works in operation and supplied to 
each recipient, if applicable. 

7. The subgrantee agrees to submit the reimbursement form along with supporting 
documentation for approval and reimbursement no more frequently than monthly. The 
Department will pay 50 percent of each eligible invoice amount. The sub grantee shall be 
responsible for matching funds in the amount of 50 percent of each eligible invoice 
amount. In addition, the sub grantee shall pay any ineligible invoice amount and 100 
percent of costs that exceed the grant award amount listed on the FAA. 

The documentation should be submitted to: 

Revised 09-03-2015 
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"'. 
CW /OW SRF P&S L 

CERTIFICATION REGARDING GOVERNMENT-WIDE 
RESTRICTION ON LOBBYING 

(For contracts, grants, cooperative agreements, and loans over $1 00,000) 

The undersigned certifies, to the best of his or her knowledge and belief that: 

( 1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the 
undersigned, to any person for influencing or attempting to influence an officer or 
employee of any agency, a Member of Congress, or an officer or employee of Congress, 
or an employee of a Member of Congress in connection with the awarding of any Federal 
contract, the making of and Federal grant, the making of any Federal loan, the entering 
into of any cooperative agreement, and the extension, continuation, renewal, amendment, 
or modification of any Federal contract, grant, loan, or cooperative agreement. 

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any 
person for influencing or attempting to influence an officer or employee of any agency, a 
Member of Congress, an officer or employee of Congress, or an employee of a Member 
of Congress in connection with this Federal contract, grant loan, or cooperation 
agreement, the undersigned shall complete and submit Standard Form LLL, "Disclosure 
Fonn to Report Lobbying," in accordance with it instructions. 

(3) The undersigned shall require that the language of this certification be included in the 
award docwnents for all subawards (at all tiers, including contracts under grants, loans, 
and cooperative agreements, subcontracts, and subgrants) over $100,000, and that all 
subrecipients shall certify and disclose accordingly. 

This certification is a material representation of fact upon which reliance was placed when 
this transaction was made or entered into submission of this certification is a prerequisite for 
making or entering into this transaction impost by Section 1352, Title 31, U.S.C. Any person 
who fails to file the required certification shall be subject to a civil penalty of not less than 
$1 0,000 and not more than $100,000 for each such failure. 

City of Monett. Missouri 
Name of Entity 

Dennis Pyle. City Administrator 
Name of Certifying Official 

Date 



MISSOURI DEPARTMENT OF NATURAL RESOURCES, WATER PROTECTION PROGRAM, FAC 
CLEAN WATER REIMBURSEMENT FORM • Attachment 5 

SRF GRANT AND DIRECT LOAN 

1. TYPE OF REQUEST: _PARTIAL _FINAL 3. PAYMENTREQUESTNUMBER: -- PAGE1 OF --
2. GRANT AND LOAN NUMBER: C2954112·D2 4. PERIOD COVERED BY THIS REPORT; 

FISCAL YEAR: 2016 FROM: TO: 
5. RECIPIENT ORGANIZATION: 6. LOAN TRUSTEE: (DIRECTLOAN ONLY) 

UMBBANK,NA 
CITY OF MONETT IN TRUST FOR CITY OF MONETT C295452.02 
P.O. BOX 110 2 S. BROADWAY, SUITE &DO 
MONETT, MO 16708 ST. LOUIS, MO 63102 

7. ELIGIBLE PROJECT COSTS INCURRED (EXCLUDING RETAINAGE) 
Recipient Project Name and Number Current Period Cumulative Otlice Use Only 
Show construction, enalneerina. administrative costs, etc. 

A. 

B. 

c. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

K 

L. 

Z. Totll from c:ontlnuatlon sheet (lines 7.M •• 7.Y.) 

AA. Eligible ~:oats Incurred to date 

BB. TOTAL APPROVED ELIGIBLE COSTS TO DATE: BB. 

FOR OFFICE USE ONLY CC. LESS AMOUNT PREVIOUSLY APPROVED FROM SRF GRANT cc. 

DO. LESS AMOUNT PREVIOUSLY APPROVED FROM SRF LOAN DO. 

EE. AMOUNT PAYABLE TO RECIPIENT FROM SRF GRANT EE. 

FF. AMOUNT PAYABLE TO RECIPIENT FROM SRF LOAN FF. 

8. CERTlF1CATlON: SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL: 

By signing thiS reimbursement form, I certify RECIPIENT: 
that to the best of my knowledge and ballet. DATE SIGNED: PHONE NUMBIOR: 

1) Billed costs or atsbursements are tn 
accordance with the tanns of the project; TYPED OR PRINTED NAME AND TITLE: 

2) Payment due r&presents the amount due 
which has not been previously requested; SIGNATURE OF REVIEW OFFICIAL: 

3) An inspection has baen parfonned; and DNR REVIEWER: 
omcaUaaOnly DATE SIGNED: 

4) All worl< is In accordance with the terms 

ol the funding agreement. 
TYPED OR PRINTED NAME AND TITLE: 

DNR·WPP-FAC, SRF 



MISSOURI DEPARTMENT OF NATURAL RESOURCES, WATER PROTECTION PROGRAM, FAC 
CLEAN WATER REIMBURSEMENT FORM· Attachment 5 

SRF GRANT AND DIRECT LOAN 
CONTINUATION PAGE 

PAGE ___ oF __ 

2. GRANT AND LOAN NUMBER: C296412~2 4. PERIOD COVERED BY THIS REPORT: 

FISCAL YEAR: 2018 FROM: TO: 

5. RECIPIENT ORGANIZATION: 6. LOAN TRUSTEE: (DIRECT LOAN ONLY) 
UMBBANK,NA 

CITY OF MONETT IN TRUST FOR CITY OF MONETT CZtMIZ-02 
P.O.BOX110 2 S. BROADWAY, SUITE 800 
MONETT, MO 811708 ST. LOUIS, MO 63102 

7. ELIGIBLE PROJECT COSTS INCURRED (EXCLUDING RETAINAGE) 
Reclpieot Project Number ana Name Current Period Cumulative Office Use Ollly 
Show construction enaineerina. adminiStrative costs etc. 

M. 

N. 

0. 

P. 

a. 

R. 

S. 

T. 

u. 

v. 

w. 

X. 

Y. 

DNR·WPP·FAC, SRF 



AFFIDAVIT OF WORK AUTHORIZATION 

STATE OF tVb'Sf()Ut'J. l 

COUNTY or Barry l 

On this {ff day of JY~ , 2014. before me appeared Dennis Pyle, personally known to me or proved to me on the 

basis of satisfactory evidence to be a person who. e name is subscribed to this affidavit, who being by me duly sworn, deposed as follows: 

My name is Dennis Pvle, and I am of sound mind. capable of making this affidavit, and personally certify the facts herein stated. as 

required by Section 285.530, RSMo. to enter into any contract agreement with the state to perform any job. task. employment, labor. personal 

services, or any other activity for which compensation is provided, expect~.--d. or due. including but not limited to all activities conducted by business 

entities: 

I am the City Administrator of the Citv of Monett Missouri and I am duly authorized, directed. and/or 
Title Business Name 

empowered to act officially and properly on behalf of this business entity. 

I hereby affirm and warrant that the aforementioned business entity is enrolled in a federal work authori7.ation program operated by the 

United States Department of Homeland Security to verify information of newly hired employees, and the aforementioned business entity shall 

participate in said program with respect to all employees worldn& in connection with the contracted services related to C295452-02 with 
Project Number 

the City of Monett Mis..souri. I have attached documentation to this affidavit to evidence enrollment/participation 
Funding Recipient 

by the aforementioned business entity in a federal work authorization program, as required by Section 285.530, RSMo. 

In addition, I hereby affirm and warrant that the aforementioned business entity does not and shall not knowingly employ, in 

connection to work under the within state contract agreement with the Citv of Monett. Missouri. an alien who does 
Funding Recipient 

not have the legal right or authorization under federal Jaw to work. in the United States as defined in 8 U.S.C. 1324a(h)(3). 

I am aware and recognize that. unless certain contract and affidavit conditions are satisfied pursuant to Section 285.530, RSMo. the 

aforementioned business entity may be held liable under Section 285.525 through 285.555, RSMo, for subcontractors that knowingly employ or 

continue to employ any umwthorizcd alien to work within the State of Missouri. 

In accordance with sections 285.525 to 285.550. RSMo a general contractor or subcontractor of any tier shall not be liable when such 

contractor or subcontractor contracts with its direct subcontractor who violates subsection I of section 285.530, RSMo if the contract binding the 

contractor and subcontractor affirmatively states that the direct subcontractor is not knowingly in violation of subsection I of section 285.530, RSMo 

and shall not henceforth be in such violation and the contractor or subcontractor receives a swom affidavit under the penalty of perjury attesting to 

the fact that the direct subcontractor's employees are lawfully present in the United States. 

I acknowledge that I am signing this affidavit as a free act and deed of the aforementioned business entity and not under duress. 

Subscribed and sworn to betbre me this_/ __ "'' of~ 2014, 

. ~- ~~-~-f,li 
My Commission expires: 

Nolary PubUO- Notary Sell Notary lk 
&TATE OF MISSOURI 

Ban)'Co\df 
My Commtulon Expire~: 8tptemblr tt, 1011 

CDmmll1lon fJ11487181 
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SUBRECIPIENT INFORMATIONAL FORM 
Federal Funding Accountability and Transparency Act 2006 

Subrecipient Name: _......_.L..Llf---'""'""-~.......,.....,.......,'""""'J.Uoo'-----------­
Ad~ess: ~~~~~~~4---------------------­

City: __.~~~~-----------.,..-----:--State:-~~...--
Zip + 4: ~""='~==:-:::-:-::----:­

DUNS#: 

Subrecipient's annual gross revenues exceed 80% or more in r Yes No 
Federal fundin 
Subrecipient's annual gross revenues equal or exceed $25,000,000 No 
in federal fundin 
Public does not have access to information about the compensation No 
of the senior executive through periodic reports filed under section 
I3(a) or IS( d) ofthe Securities Exchange Act of 1934 (15 U.S.C. 
78m(a) or section 6104 of the Internal Revenue Code of 1986. 

Attachment 7 

Water Protection p 

If the answer to aU the above was "Yes", provide the five most highly compensated officers' names and compensation for the 
calendar year in which this sub-agreement is being made. Compensation is defined as the cash and noncash dollar value earned 
by the executive during the sub-recipient's preceding fiscal year and includes the following (for more information sec 17 CFR 
229.402(c)(2)): 
(1) salary and bonus 
(2) awards of stock, stock options, and stock appreciation rights (use the dollar amount recognized for financial statement 
reporting pwposes with respect to the fiscal year in accordance with FAS 123R) 
(3) earnings for services under non-equity incentive plans (this does not include group life, health, hospitalization or medical 
reimbursement plans that do not discriminate in favor of executives, and are available generally to all salaried employees) 
( 4) change in pension value (this is the change in present value of defined benefit and actuarial pension plans) 
(5) above-market earnings on deferred compensation which are not tax-qualified 
( 6) other compensation (examples: severance, termination payments, value of life insurance paid on behalf of the employee, 

er uisites or ro if the e e value for the executive exceeds $10,000 
Officer's Names Officer's Com ensation 

Subrecipient's Highly 1. 
~-------------------+-------------~ . Compensated Officers 2. 
~~-------------------------,_----------------------~ 3. 

4. 
5. 

Comments: 

Prepared by: 

Name: --~~~LU~~~-2~~r-----------------------
Title: -~#~~!ro~~f:ndl!t;-________ _ 

Email: ---'1~~4~~~@ilm:ll::l~~"'"-.._----------
Phone Number: 

Printed Name: 

Date: qjz3')? Authorized Signature: 



MISSOURI DEPARTMENT OF NATURAL RESOURCES 
WATER PROTECTION (>ROGRAM 
FINANCIAL ASSISTANCE CENTER 
STATE REVOlVING fUND 

APPLICANT ASSURANCE OF AVAILABILITY OF THE 
LOCAL SHARE OF PROJECT FUNDING 

I hereby certify that funds to finance the local share of the cost of the State Revolving Loan 
Fund (SRF) eligible project will be available within 90 days of loan closing, and that the 
following infonnation (including any attached pages) is complete and true. 

A. (Instruction: Insert infonnation regarding each item. Attach any extensive 
explanations required.) 

1. Source of funds. Revenue Bonds 

2. Amount of funds. $6,000,000 

3. Financial arrangements completed to date. Voter approval of bonds. 

4. Future actions required to obtain the funds, and a schedule for these actions. 

None 

Authorized Representative of the Applicant 

Dennis Pyle, City Administrator 
Legal Name of Applicant 

~- ?o-2t:>ll/ 

Date 



[THIS BOND IS TRANSFERABLE ONLY TO ANY SUCCESSOR TO THE 
MISSOURI DEPARTMENT OF NATURAL RESOURCES OR ITS ASSIGNS] 

Registered 
No. R-1 

UNITED STATES OF AMERICA 
STATE OF MISSOURI 

CITY OF MONETT, MISSOURI 

COMBINED WATERWORKS AND SEWERAGE SYSTEM RE 
(STATE OF MISSOURI- DIRECT LOAN PROG 

Closing Date 

October 13, 2015 

SERIES 2015 

Interest Rate 

1.23% 

REGISTERED OWNER: MISSOURI DEPARTMEN 

PRINCIPAL AMOUNT: NOT TO EXCEED 0 
DOLLARS 

Registered 
Not to exceed $1,895,000 

Bond is one of a duly authorized series of bonds of the City designated Combined 
aterw s and Sewerage System Revenue Bonds (State of Missouri- Direct Loan Program) Series 

5" the "Bonds"), issued by the City for the purpose of extending and improving the combined 
waterworks and sewerage system owned and operated by the City (said combined waterworks and 
sewerage system, together with all future improvements and extensions thereto hereafter constructed or 



acquired by the City, being herein called the "System"), under the authority of and in full compliance 
with Chapter 250 of the Revised Statutes of Missouri, as amended, and pursuant to an election duly held 
in the City and an ordinance duly passed by the governing body of the City (the "Ordinance"). 

At the option of the City, the Bonds may be called for redemption and payment prior to maturity 
in whole or in part as provided in the Ordinance, with the prior written consent of the Owners. 

The Bonds are subject to mandatory redemption and payment prior to maturity pursu t to e 
mandatory redemption requirements of the Ordinance, at a redemption price equal t 0% f tH 
principal amount plus accrued interest to the redemption date. 

Except as otherwise provided in the Ordinance, notice of redemption, 
given by the Paying Agent by mailing an official redemption notice by registe 
15 days, but not more than 30 days, prior to the date fixed for redemption o t 
Bonds to be redeemed at the address shown on the Bond Register or at s h ot 
in writing by such Owner to the Paying Agent. Notice of redempti h ing ee ive 
aforesaid, the Bonds or portions of Bonds so to be redeemed shal on e dem on te, ecome due 
and payable at the redemption price therein specified, and from d fter uc date les 
default in the payment of the redemption price) such Bon f onds s 
interest. 

The Bonds are limited obligations of the Cit pa able ole 
of principal and interest by a pledge of, the Net R e es. The 
the payment of the Bonds either as to princip ter t. 
obligation of the City or an indebtedness of the Ci 
provision, limitation or restriction. 

The Bonds are issued on a p 

accordance with and su 
Ordinance. 

s are issuable in the form of fully-registered Bonds, without coupons, in the 
o $100 or any integral multiple of$0.01 in excess thereof. 

· s Bond may be transferred or exchanged, as provided in the Ordinance, only upon the 
ist 10n books kept for that purpose at the above-mentioned office of the Paying Agent, upon 

surrender of this Bond together with a written instrument of transfer or exchange satisfactory to the 
Paying Agent duly executed by the Owner or the Owner's duly authorized agent, and thereupon a new 
Bond or Bonds in any authorized denomination of the same maturity and in the same aggregate principal 

-2-



amount shall be issued to the transferee in exchange therefor as provided in the Ordinance, and upon 
payment of the charges therein prescribed. The City and the Paying Agent may deem and treat the person 
in whose name this Bond is registered on the Bond Register as the absolute owner hereof for the purpose 
of receiving payment of, or on account of, the principal or redemption price hereof and interest due 
hereon and for all other purposes. 

This Bond will not be valid or be entitled to any security or benefit under the Ordinanc 
Paying Agent has executed the Certificate of Authentication. 

[Remainder of Page Intentionally Left Blank] 
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- _, 

IT IS HEREBY CERTIFIED AND DECLARED that all acts, conditions and things required to 
exist, happen and be performed precedent to the issuance of the Bonds have existed, happened and been 
performed in due time, form and manner as required by law, and that before the issuance of the Bonds, 
provision has been duly made for the collection, segregation and application of the income and reve 
of the System as provided in the Ordinance. 

IN WITNESS WHEREOF, the City of Monett, Missouri, has executed this Bond b~ using ·t to 
be signed by the manual signature of its Mayor and attested by the manual signature of it ity C.¥ •. ~ ... 
its official seal to be affixed hereto or imprinted hereon. 

Registration Date: ----------

Authorized Signatory 

-4-



RECORD OF PRINCIPAL PAYMENTS AND PREPAYMENTS 

Under the provisions of the Ordinance, payments of the principal installments of this Bond and 
partial prepayments of the principal of this Bond will be made directly to the Owner without surrender of 
this Bond to the Paying Agent. Accordingly, any purchaser or other transferee of this Bond shoul erify 
with the Paying Agent the principal of this Bond outstanding prior to such purchase or transfe , an the 
records of the Paying Agent shall be conclusive for such purposes. 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns 

Print or Type Name ofTransfi 

the within Bond and all rights thereunder, and hereby irrev abl c 
N.A., agent to transfer the within Bond on the books kept th 
with full power of substitution in the premises. 

Dated: ---------------------

-5-
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s upon the face of the within Bond 



SCHEDULE A 

CITY OF MONETT, MISSOURI 
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BOND 

(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 
SERIES 2015 

CUMULATIVE PRINCIPAL AMOUNT OUTSTANDING ~\\ 
Purchase Price Principal Amount Cumulative Principal 

Date<IJ Installment Redeemed<2J Amount Outstanding 

/ 
/ 
// 

( \ 
A\ 
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A \ ~ \ \ 
/ '\. \ \\ \ \ 

1 ~ ~\ \\ \ 
A\ ~ " \\ / 

/ \ ' \ '\. \ v 

\ \ \ \' / 
......--.. \ \ \ \ v 

/ } \ ' \/ I ,-J \ \ v 
If 

' ~ \ / 
A ' f v 

/\ \ J 
// 1:\ '-/j 
///\ \. / 

( \/ / ""'--"' 
\ "/ A 

/ "\\ ( / ) 
/ ' \ v / 

/ / '' I \ / 
\ ~ v j \L 

_......,\ / v 
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I r£_ \ \ 
(./ '\\ ) 

' \ / '- ./1 I 

v 
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(2) 
Date constitutes date of registration with respect to such portion ofthe Bond. 
Commencing with first Principal Payment Date if prior to Completion of Funding. 
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JANUARY 9, 2014 

The Monett City Council met in special session, Thursday, January 9, 2014 at 9:00a.m. in the Monett 
City Hall Council room, 217 5th Street, Monett, Missouri. Attendance was as follows: Mayor-James Orr, 
Commissioners-Jerry Dierker and Mike Brownsberger, City Administrator-Dennis Pyle, Utility 
Superintendent-Skip Schaller, media representative-Murray Bishoff, and City Clerk-Janie Knight. 

Mayor Orr called the session to order. 

BILL 8264 BOND ELECTION WWTP IMPROVEMENTS FIRST READING 

Bill8264 was read by title only for the first reading of an ordinance calling for a bond election in the City 
of Monett for wastewater treatment plant improvements. Introduction of the bill was explained by the 
City Administrator, briefing Council on the recent engineering studies performed by Allgeier Martin and 
Associates on the proposed improvements of the project, and access to State Revolving Funding for the 
($6,000,000.00) six million dollar bond issue. Motion was made by Commissioner Brownsbergerto 
consider this the first reading, and schedule a second and final consideration at the regular monthly 
meeting January 20, 2014. Second to the motion was heard from Commissioner Dierker, and the 
following vote was tal<en: Orr-yes, Dierker-yes, and Brownsberger. 

PRELIMINARY BUDGET FY 2014-2015 

Council reviewed a preliminary budget for the City's fiscal year beginning April1, 2014, and ending 
March 31, 2015. Discussion was held on capital projects, revenues and expenses. 

At approximately 9:15 a.m. motion was made by Commissioner Brownsberger to move to closed session 
in accordance with RsMO 610.021 (2) for the discussion of real estate. Commissioner Dierker seconded 
the motion, and the following vote was recorded: Orr-yes, Dierker-yes, and Brownsberger-yes. 

Council moved back to open session at approximately 9:40 a.m. and having no further business 
adjourned with a motion from Commissioner Brownsberger and a second from Commissioner Dierker. 
The following vote was recorded: Orr-yes, Brownsberger-yes, and Dierker-yes. 



CERTIFICATE REGARDING NOTICE OF MEETING 

I, the undersigned, City Clerk of the City of Monett, Missouri, certifY that (1) the attached notice 
of meeting of the City Council, held on January 9, 2014, was posted at least 24 hours prior to the 
commencement of the meeting on a bulletin board or other prominent place at Monett City Hall, the 
principal office and meeting place of the City Council, which is easily accessible to the public and clearly 
designated for posting notices of the City Council, and (2) the attached notice of meeting of the City 
Council was made available at least 24 hours prior to the commencement of the meeting to any 
representative of the news media who requested notices of meetings of the City. 

Dated: September 9, 2015. 



NOTICE OF MEETING 

The Monett City Council will meet for a special session, Thursday, January 9, 2014 at 9:00a.m. in the 
Monett City Hall Council Room at 217 sth Street, Monett, Missouri. The following items are on the 
agenda for consideration and/or approval: 

First Reading of an ordinance calling for a Bond Election in the City of Monett 

Discussion of Preliminary FY2014-2015 City Budget 

Discussion of Land Acquisition for the Monett Airport Project 

Agenda to include a motion to move into closed session in accordance with RsMO 610.021 (2) discussion 
of real estate 



January 20, 2014 

The Monett City Council met in regular session, Monday, January 20, 2014 at 9:30a.m. in the Monett 
City Hall Council room, at 217 5th Street, Monett, Missouri. Attendance was as follows: Mayor-James 
Orr, Commissioner-Mike Brownsberger, City Administrator-Dennis Pyle, Fire Chief-Tom Jones, Street 
Superintendent-Russ Balmas, Utilities Superintendent-Skip Schaller, Golf Superintendent-Justin Beck, 
Police Chief-Tim Schweder, and City Clerk-Janie Knight. Also In attendance were Kevin Sprenkle of 
Anderson Engineering, Jeff Meredith- City Chamber Director, and Murray Bishoff of the Monett Times. 
Commissioner Jerry Dierker was absent from the meeting. 

Mayor Orr called the session to order, and the minutes of two previous meetings dated December 20, 
2013 and January 9, 2014 were approved as written with a motion from Commissioner Brownsberger 
and a second from Mayor Orr. The following vote was taken: Orr-yes, Brownsberger-yes, and Dierker- · 
absent. 

Monthly expenditures were approved and authorized for payment. The total sum was $1,780,569.95. 
Motion was heard from Commissioner Brownsberger to authorize payment of the monthly accounts 
payable expenditures. Mayor Orr seconded the motion, and the following vote was taken: Orr-yes, 
Brownsberger-yes, and Dierker-absent. 

BILL 8264 ORDINANCE CALLING FOR A BOND ELECTION IN MONETT-SEWER WATER BONDS/SECOND 
AND THIRD READINGS 

Bill 8264 was presented for a second reading and public discussion for an ordinance calling for a 
$6,000,000.00 revenue bond issue for combined waterworks and sewerage system improvements being 
place on the April 8th, 2014 ballot. Mayor Orr declared the meeting open for public comment on the 
issue. No public comment was heard. Motion was heard from Commissioner Brownsberger calling for a 
third and final reading. The bill was read for a third and final reading. Motion was made by 
Commissioner Brownsberger to approve the bill. Mayor seconded the motion, and the following vote 
was taken: Orr-yes, Brownsberger-yes, and Dierker-absent. Motion having been made and seconded, 
and the vote taken, the bill was duly adopted as an ordinance, and was signed by the Mayor, and 
attested to by the City Clerk. 

BILL 8265 ENDANGERING THE WELFARE OF A CHILD FIRST READING 

Bill 8265 was introduced for first reading by title only. The bill being for an ordinance adding a new 
section to the city code entitled "Endangering the Welfare of a Child," was sponsored by the Police 
Department. The current city code did not contain a section allowing for charges relating to this issue 
to be enforced by the City. A second reading for the bill was scheduled for February 20, 2014. 

BILL8266 EMPLOYEE PHYSICAL TESTING FIRST READING 

Bill 8266 was introduced for first reading by title only. The bill was for an ordinance amending Section 
130.015 of the City Code by amending the employee handbook relating to physical testing. The bill 
established clarification of fit for duty testing for employees. A second reading for the bill was 
scheduled for February 20, 2014. 



January 20, 2014 page2 

BILL 8267 EMERGENCY CONSIDERATION MISSOURI BLUE PRINT FOR ROAD SAFETY GRANT 

Bill 8267 was considered for emergency legislation to comply with deadline dates for grant funding. The 
bill authorized the execution of an agreement with the Missouri Highway and Transportation 
Commission for State Road funds to be used for two portable breath testing units. City Police Officer 
Dennis Camp reported to Council on the current status of equipment, details of the grant funding, and 
future use of the added equipment. Motion was made by Commissioner Brownsberger approving the 
bill. A second was heard from Mayor Orr. The following vote was taken: Orr-yes, Brownsberger-yes, 
and Dierker-absent. Motion having been made and seconded, the bill was duly adopted as an 
ordinance, and was signed by the Mayor and attested to by the City Clerk. 

RESOLUTION 8268 MISSOURI HIGHWAY SAFETY PROGRAM 

Resolution 8268 was approved by the Council authorizing the City's yearly participation in the Missouri 
Highway Safety Program allowing funding for traffic enforcement. The resolution was passed with a 
motion from Mayor Orr, and a second from Commissioner Brownsberger. The following vote was taken: 
Orr-yes, Brownsberger-yes, and Dierker-absent. 

NOTICE OF NON·RENEWAL NETWORK SERVICES MANAGEMENT WITH MDC 

City Council reviewed a current agreement between the City and MDC Computers of Monett, for the 
City's computer network management. The agreement required advance notice in the case of 
termination of the contract by either party. The Council opted not to renew the agreement with the 
company for the services mentioned, by giving termination notice by February 1, 2014. Motion 
authorizing the action was made by Commissioner Brownsberger, and seconded by the Mayor. The 
following vote was recorded: Orr-yes, Brownsberger-yes, and Dierker-absent. 

Department Heads in attendance gave monthly reports to the Council. 

Having no further business, the meeting was adjourned with a motion by Commissioner Brownsberger, 
and a second from Mayor Orr. The following vote was taken: Orr-yes, Brownsberger-yes, and Dierker­
absent. 



CERTIFICATE REGARDING NOTICE OF MEETING 

I, the undersigned, City Clerk of the City of Monett, Missouri, certify that (1) the attached notice 
of meeting of the City Council, held on January 20, 2014, was posted at least 24 hours prior to the 
commencement of the meeting on a bulletin board or other prominent place at Monett City Hall, the 
principal office and meeting place of the City Council, which is easily accessible to the public and clearly 
designated for posting notices of the City Council, and (2) the attached notice of meeting of the City 
Council was made available at least 24 hours prior to the commencement of the meeting to any 
representative of the news media who requested notices of meetings of the City. 

Dated: September 9, 2015. 

c~ erk of the 5f'tiof ~.Missouri 



NOTICE OF MEETING 

The Monett City Council will meet in regular session, Monday, January 20, 2014 at 9:30a.m. in the 
Monett City Hall Council room at 217 sth Street, Monett, Missouri. The following is a tentative agenda 
for that meeting. 

Consideration and/or approval of: 

Minutes of previous sessions dated December 20th, 2013 and January gth, 2014 

Monthly Expenditures 

Second/Third Readings of Bill 8264 for an ordinance calling for a Bond Election in the City of Monett 

First Reading and introduction of Bill8265 for an ordinance adding a new Section 215.660 to the City of 
Monett Code entitled "Endangering the Welfare of a Child" 

First Reading and introduction of Bill 8266 for an ordinance amending Section 130.015 of the City of 
Monett Code (amending employee handbook related to physical testing) 

Emergency Consideration of Bill 8267 authorizing an agreement with Missouri Highways and 
Transportation Commission Blueprint for Safer Roadways Program 

Resolution authorizing participation in Missouri Highway Safety Program 

Notice of Non Renewal for Network Services Management 



BILL NO. g~lt:;~ ORDINANCE NO. g ;J 0' 

AN ORDINANCE CALLING A BOND ELECTION IN TilE CITY 
OF MONETT, MISSOURI. 

BE IT ORDAINED BY TilE CITY COUNCIL OF MONETT, MISSOURI, AS 
FOLLOWS: 

Section 1. TI1e City Council finds it necessary and l1ereby declares its intent to borrow 
$6,000,000 for the purpose of extending and improving its combined waterworks and sewerage system, 
and to evidence such borrowing by the issuance of combined waterworks and sewerage system revenue 
bonds of the City (the "Bonds") in the amount of $6,000,000. 

S~ction 2. A special bond election is hereby ordered to be held in the City of Monett, Missouri, 
on April 8, 2014, on the following question: 

QUESTION 

Shall the City of Monett, Missouri, issue its combined waterworks 
and sewerage system revenue bonds in the amount of $6,000,000 for 
the purpose of constructing, extending and improving the sewerage 
system, the cost of operation and maintenance of said combined 
waterworks and sewerage system and the principal of and interest 
on srud revenue bonds to be payable solely from the revenues 
derived by the City from the operation of its. combined waterworks 
and sewerage system, including all future extensions and 
improvements thereto? 

Section 3. The fonn of the Notice of Bond Election for said special election, a copy of which is 
attached hereto and made a part hereof, is hereby approved. 

Section 4. The City Clerk is hereby authorized and directed to notifY the County Clerk of Barry 
County, Missouri, and the County Clerk of Lawrence County, Missouri, of the adoption of this Ordinance 
no later than 4:00P.M. on January 28, 2014, and to include in said notification all of the terms and 
provisions required by the Comprehensive Election Act, Chapter 115 ofthe Revised Statutes of Missouri, 
as amended. 

Section 5. The City ·expects to make expenditures on and after t11e date of adoption of this 
Ordinance in connection with the improvements to t11e combined waterworks and sewerage system of the 
City, including without limitation improvements to its wastewater treatment plant (the "Project"), and the 
City intends to reimburse itself for such expenditures with the proceeds of the Bonds. The maximum 
principal amount of Bonds expected to be issued for t11e Project is $6,000,000. 

Section 6. The City Council finds that for approval of the question set forth in Section 2 hereof, 
Section 250.070 RSMo requires t11e assent of a majority of the voters of t11e City who vote on the 
question. 

Section 7. This Ordinance is ii1 full force and effect from and after its passage and approval. 

I 

I 
I 
l 
l 
{ 



PASSED by the City Council of the City of Monett, Missouri and APPROVED by the Mayor 
this b{O day of..:Ji.:JNUfM .. tJ, 2014. 
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AITEST: 
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NOTIFICATION OF ELECTION AUfHORITY 

January 22, 2014 

County Clerk of Barry County, Missouri 
County Clerk of Lawrence County, Missouri 

Re: Bond Election in the City of Monett, Missouri 

Dear Sir or Madam: 

In accordance with Section 115.125, RSMO, you are hereby notified that the City of Monett, 
Missouri, by Ordinance duly adopted by the City Council, has called a bond election to be held in the City 
on AprilS, 2014. A copy of said Ordinance along with the legal Notice ofBond Election is enclosed. 

Section 115.023(2), RSMO, provides that the election authority containing the greatest proportion 
of the City's registered voters is responsible for publication of the Notice of Bond Election. Thus, we 
understand that the County Clerk of Barry County will be responsible for publication of the Notice of 
Bond Election and that the County Clerk of Barry County and/or the County Clerk of Lawrence County 
will be responsible for the conduct of this election. The polling places remain to be added to the enclosed 
Notice of Bond Election before publication. Section 115.127(2), RSMO, contains the requirements for 
publication of the Notice of Bond Election. The Notice must be published in two newspapers of different 
political faith that are qualified under Chapter 493, RSMO, and are published within the bounds of the 
City. If there is only one newspaper published in the City, Notice may be published in it alone. If no 
newspapers are published within the bounds of the City, the Notice must be published in two qualified 
newspapers of different political faith serving the City. The Notice must be published twice in each 
newspaper used, the first publication occurring during the second week prior to the election and the 
second publication occurring within one week prior to the election, on the same day of each week. 

We enclose several copies of this Notification and request that you sign the receipt at the bottom 
of each copy, retain one copy and return the remaining copies to us. 

Upon successful conclusion of the election, please send us three original affidavits of publication 
from each newspaper in which the Notice of Bond Election was published and three copies of the election 
ballot and the abstract of votes. 

If you have any questions, please let us know. 

CITY OF MONETT, MISSOUIU 

By: 

-1-



Filed in my office at _L o'clock _.M. on ':£1!\l.PJd J2, 2014. 
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NOTIFICATION OF ELECTION AUTHOIUTY 

January 22, 2014 

County Clerk of Barry County, Missouri 
County Clerk of Lawrence County, Missouri 

Re: Bond Election in the City of Monett, Missouri 

Dear Sir or Madam: 

In accordance with Section 115.125, RSMO, you are hereby notified that the City of Monett, 
Missouri, by Ordinance duly adopted by the City Council, has called a bond election to be held in the City 
on April 8, 2014. A copy of said Ordinance along with the legal Notice of Bond Election is enclosed. 

Section 115.023(2), RSMO, provides that the election authority containing the greatest proportion 
of the City's registered voters is responsible for publication of the Notice of Bond Election. Thus, we 
understand that the County Clerk of Barry County will be responsible for publication of the Notice of 
Bond Election and that the County Clerk of Barry County and/or the County Clerk of Lawrence County 
will be responsible for the conduct of this election. The polling places remain to be added to the enclosed 
Notice of Bond Election before publication. Section 115.127(2), RSMO, contains the requirements for 
publication of the Notice of Bond Election. The Notice must be published in two newspapers of different 
political faith that are qualified under Chapter 493, RSMO, and are published within the bounds of the 
City. If there is only one newspaper published in the City, Notice may be published in it alone. If no 
newspapers are published within the bounds of the City, the Notice must be published in two qualified 
newspapers of different political faith serving the City. The Notice must be published twice in each 
newspaper used, the first publication occurring during the second week prior to the election and the 
second publication occurring within one week prior to the election, on the same day of each week. 

We enclose several copies of this Notification and request that you sign the receipt at the bottom 
of each copy, retain one copy and return the remaining copies to us. 

Upon successful conclusion of the election, please send us three original affidavits of publication 
from each newspaper in which the Notice of Bond Election was published and three copies of the election 
ballot and the abstract of votes. 

If you have any questions, please let us know. 

CITY OF MONETT, MISSOURI 

-1-



Filed in my office at~ o'clockz!..M. o:Q k>utmr d:J, 2014. 

, Missouri 
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ELECTION AUTHORITY'S CERTIFICATE 
(BARRY COUNTY) 

I, the undersigned, hereby certify as follows: 

1. On or before 5:00 P.M. on January 28, 2014, and pursuant to Section 115.125, 
RSMO, I received notification of the bond election held in the City of Monett, Missouri, on April 
8, 2014. 

2. Attached hereto as Exhibit A is a full, true and con·ect copy of the ballot used at 
said election. 

3. Attached hereto as Exhibit B is a full, true and correct copy of the abstract of 
votes cast at said election, said abstract of votes is the final anct last abstract of votes for said 
election, and said abstract of votes constitutes the official returns of the election pursuant to 
Section 115.507(2), RSMO. 

4. The election was duly and regularly held at the polling places specified in the 
Notice of Bond Election the polls were open from and between the hours of6:00 A.M. and 7:00 
P.M., the judges and clerks of said election were duly swom and perfonned their duties as 
required by law, and the election was duly conducted and the returns of said election were duly 
canvassed in accordance with the statutes of the State of MissoUii. 

5. The Notice of Bond Election was published in accordance with the requirements 
of Section 115.127(2), RSMO, in The Monett Times, a newspaper published within the bounds of 
the City, and no other newspapers are published within the bounds of the City. Attached hereto 
as Exhibit C is the affidavit of publication of the Notice of Bond Election of the publisher of 
such newspaper. 

DATED: August d7 , 2015. 



EXHIBIT A 

COPY OF BALLOT 



13: 12 From: BARRY COUHTY CLERK 4178475311 To:914172354608 

~---------------~---~--------~~~~~~~---: [:::1 
OFFICIAL I:3ALLOT 

GENERAL MUNICIPAL ELECTION 
BARRY COUNTY, MISSOURI 

TUESDAY, APRIL 8, 2014 
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INSTRUCTIONS TO VOTERS 
To vote, darken In the oval(~} completely next to your cholce(s), like thle: • 

Wrltll-ln: rc votalor a valid wrlt!·ln candidate. write the person's name on thellne provided lind darken In lhe Qval, 
If you are In favor of any que:illon GYbmltl&d upon thla ballot, dar'kert the oval to the left of the word "YES'. 
If you are opposed to any queatlon GUbmlltad upon lhla baUot, darken the oval to tho laft of the word •NO". 

If you tur, dmfiiCO, or make 1!1 mletake Md wrongfully m~rk lillY ballot, you muat raturn It to the ei&Otlon Judgea and tooe!va a naw ballot. 

MONETT SCHOO~ DISTRICT NO. R·l 

Proposltlon 1. To choose by ballot three (3) 
board members who shall serve as members 
of the Board of Education of said school district 
for a term of three years each. 

FOR BOARD MEMBER 
THReE YEAR TERM 

Vote for THReE 

0 KENNETH M. GASPAA 
C) BILLY J. WII.LIS 
r) DAAAEN SASS 

C) DAVIDA. BECKETT 
C> STEVEN GRAVES 

C)Wrllli·IQ 

()Writt~o-in 
CJ Wrilo·ln 

CITYOFMONm 

QUESTION 

Shall the City of Monett, Missouri. Issue Its 
comblned'wateiWorks and sewerage system 
revenue bonds In 1ha amcunt of $6,000,000 for 
the purpose of constructing, extending and 
lmprov;nQ!the sewerage system, the coat of 
operation and maintenance of said combined 
waterworks and sewerage system and the 
principal of and Interest on said rovenue bonds 

110 be payable solely from the revenues derived 
by the City from the operation of its combined 
waterworks and sewerage system, Including all 
future extensions and lmprovsm~nts thereto? V 

Cl YES ,j . . i "' rl.j/ /&-
C) NO (--x·' (/~JY 
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EXHIBITB 

ELECTION RESULTS 



CERTIFICATION OF ELECTION RESULTS 
BYBARRYCOUNTYCLERK 

CITY OF MONETT 

The following is an Official Certification of Election Results of the General Municipal Election held in Barry 
County, Missouri, on April 8, 2014. And having compared the record of the Precinct Returns and Tally sheets 
made by the Election Judges and having corrected any discrepancies, do hereby certify the following Abstract 
of Votes Cast. 

PROPOSITIONS AND QUESTIONS 

VOTES RECEIVED 
PRECINCT NAME YES NO 

Question:.Revenue Bonds $6,000,000 143 42 

·~-·-

*"~~-·~~--,--· 

CANDIDATES 

VOTES 
CANDIDATES NAME RECEIVED 

-·--·-·---

-

--

CERTIFICATION OF ELECTION RESULTS 

I, Gary Youngblood, County Clerk I Eiection Authority, and Verification Board of Barry County, Missouri, do 
hereby certify that the foregoing is a full and accurate return of all votes cast of all Candidates I Propositions & 
Questions at said election as certified to me by the duly qualified and acting judges of said election. 

Certified this __ _:_10.:.:tc.:.h __ day of April 2014 

(seal) 



EXHIBITC 

AFFIDAVITS OF PUBLICATION 



I 
i 

I 
\ 
! 

l 
I 

\ 

AUG-21-2015 07:33 From: BARRY COUt-.!TY CLERK 

AFFIDAVIT OF PUBLICAiiON 

STATE OF MISSOURI} 
COUNTY OF 13A RR.Y ss. 

'' 

4178475311 
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EXCERPT OF MINUTES OF MEETING 

The City Council of the City of Monett, Missouri, met in special session on September 9, 2015, at 
C)~ .c?t/ cl.._.M., at City Hall in Monett, Missouri, and the following officials were present or absent as 

indicated: 

Present/ Absent 

James Orr, Mayor 

Jerry Dierker, Commissioner 

Mike Brownsberger, Commissioner llb6en r 

Janie Knight, City Clerk 

The Mayor declared that a quorum was present and called the meeting to order. 

* * * * 
(Other Proceedings) 

* * * * 

The matter of authorizing the issuance and delivery of Combined Waterworks and Sewerage 
System Revenue Bonds (State of Missouri- Direct Loan Program) Series 2015, of the City came on for 
consideration and was discussed. 

Commissioner :]), erker introduced Bill No. K3J'/ 
~~~~-----------

, being for an 
Ordinance entitled as follows: 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF NOT TO EXCEED 
$1,895,000 PRINCIPAL AMOUNT OF COMBINED WATERWORKS AND 
SEWERAGE SYSTEM REVENUE BONDS (STATE OF MISSOURI- DIRECT 
LOAN PROGRAM) SERIES 2015 OF THE CITY OF MONETT, MISSOURI, 
FOR THE PURPOSE OF EXTENDING AND IMPROVING THE CITY'S 
SEWERAGE SYSTEM; PRESCRIBING THE FORM AND DETAILS OF THE 
BONDS AND THE AGREEMENTS MADE BY THE CITY TO FACILITATE 
AND PROTECT THEIR PAYMENT AND PRESCRIBING OTHER RELATED 
MATTERS 

The City Clerk reported that copies of the proposed ordinance had been made available for public 
inspection prior to the time the Bill was introduced and under consideration by the City Council. 

On motion duly made and seconded, the Bill was placed on its first reading and was read by title, 
considered and discussed, and, thereupon, was duly passed. 

On motion duly made and seconded, the Bill was placed on its second reading and fmal passage 
and was read by title, considered and discussed. Thereupon, the question was put to a roll call vote, and 
the vote thereon was as follows: 



Aye: 

Nay: 

Thereupon, the Mayor declared the Bill duly passed and the Bill was then duly numbered 
Ordinance No. J3zy , and was signed and approved by the Mayor and attested by the City Clerk. 

* * * * 

(Other Proceedings) 

* * * * 

There being no other business to come before the City Council at this time, upon motion duly 
made, seconded and carried, the meeting thereupon was adjourned. 

(Seal) 
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CERTIFICATE REGARDING NOTICE OF MEETING 

I, the undersigned, City Clerk of the City of Monett, Missouri, certify that (1) the attached notice 
of meeting of the City Council, held on September 9, 2015, was posted at least 24 hours prior to the 
commencement of the meeting on a bulletin board or other prominent place at Monett City Hall, the 
principal office and meeting place of the City Council, which is easily accessible to the public and clearly 
designated for posting notices of the City Council, and (2) the attached notice of meeting of the City 
Council was made available at least 24 hours prior to the commencement of the meeting to any 
representative ofthe news media who requested notices of meetings of the City. 

Dated: September 9, 2015. 



NOTICE OF MEETING 

The Monett City Council will meet for a special session, Wednesday, September 9, 2015 at 9:00a.m. in 
the Monett City Hall Council room 217 5th Street, Monett, Missouri. The following is a tentative agenda: 

First Reading of: 

Bill 8383 for an ordinance abandoning real property located at Park and Sixth Streets 

Emergency consideration of: 

Bill 8384 for an ordinance authorizing the issuance of not to exceed $1,895,000 principal amount of 
combined waterworks and sewerage system revenue bonds (State of Missouri-Direct Loan Program) 
Series 2015 of the City of Monett, Missouri, for the purpose of extending and improving the city's 
sewerage system; prescribing the form and details of the bonds and the agreements made by the city to 
facilitate and protect their payment and prescribing other related matters 

Other items for consideration: 

Proposal from Missouri Police Chiefs' Association to assist with recruitment of new Chief of Police 





CITY'S CLOSING CERTIFICATE 

Not to Exceed $1,895,000 
City of Monett, Missouri 

Combined Waterworks and Sewerage System Revenue Bonds 
(State of Missouri- Direct Loan Program) 

Series 2015 

We, the undersigned, are duly qualified and authorized officials of the City of Monett, Missouri 
(the "City"), and we hereby certify in connection with the issuance of the above-described bonds (the 
"Bonds"), as follows: 

1. Meaning of Words and Terms. Capitalized words and terms used in this Certificate, 
unless otherwise defined in this Certificate or the context requires otherwise, have the same meanings 
ascribed to such words and terms in the Ordinance of the City authorizing the Bonds (the "Ordinance"). 

2. Organization and Authority. The City is a third class city organized and existing under 
the Constitution and laws of the State of Missouri. The City has complied with all provisions of the 
Constitution and the laws of the State of Missouri, and has full power and authority to consummate all 
transactions contemplated by the Ordinance and any and all other agreements relating thereto. 

3. The Ordinance; Transcript of Proceedings. The Ordinance has not been modified, 
amended or repealed and is in full force and effect as of the date hereof. The transcript of proceedings 
(the "Transcript") relating to the authorization and issuance of the Bonds furnished to the purchaser of the 
Bonds is to the best of our knowledge, information and belief full, correct and complete; none of such 
proceedings have been modified, amended or repealed; and such facts as are stated in the Transcript still 
exist. 

4. Meetings. All meetings of the governing body of the City as shown in the Transcript 
were regular meetings, or meetings held pursuant to regular adjournment at the next preceding meeting, 
or special meetings called and held as shown in the Transcript. All such meetings were open to the public 
and a quorum was present and acted throughout, and proper notice of all such meetings was given in the 
manner required by law, including Chapter 610 of the Revised Statutes ofMissouri, as amended. 

5. Incumbency of Officers. The following named persons were the duly qualified and 
acting officials of the City at all times during which such persons participated in the proceedings 
authorizing the Bonds as shown in the Transcript: 

2014 ELECTION 

Name 

James Orr 
Jerry Dierker 
Mike Brownsberger 
Janie Knight 

Title 

Mayor 
Commissioner 
Commissioner 
City Clerk 

Name 

James Orr 
Jerry Dierker 

CURRENT 

Mike Brownsberger 
Janie Knight 

The appointed officials of the City include Dennis Pyle, City Administrator. 

Title 

Mayor 
Commissioner 
Commissioner 
City Clerk 



6. Execution of Bonds. The Bonds in the maximum principal amount of $1,895,000, 
consisting of one fully-registered bond in the denomination of $100 or any integral multiple of $0.01 in 
excess thereof, have been duly signed and executed by the manual signatures of the Mayor and the City 
Clerk as the duly qualified, constituted and authorized officials of the City. On the date of the Bonds, and 
on the date when the Bonds were executed, such officials were and at the date hereof are the officials 
indicated by their signatures on the Bonds and on this Certificate, respectively. The signatures of such 
officials on the Bonds are their true and genuine signatures, and the seal affixed or imprinted on the 
Bonds was and is the duly authorized seal of the City and was affixed on the Bonds by the authority and 
direction of the governing body of the City, and is the seal affixed to this Certificate. 

7. Outstanding Revenue Obligations. As of the date hereof, the City does not have 
outstanding any bonds or other obligations payable out of the net income and revenues derived from the 
operation of the System other than the Bonds, the Outstanding Parity Bonds and $2,859,000 original 
principal amount of Taxable Certificates of Participation (Recovery Zone Economic Development 
Bonds), Series 2010. Except as otherwise disclosed and waived by the owner of the Outstanding Parity 
Bonds, no event has occurred and is continuing which, with the passage of time or the giving of notice, 
would constitute a breach of or an event of default under the Ordinance and the Outstanding Parity Bond 
Ordinance. 

8. Sale of Bonds. The Bonds have been sold on a negotiated basis at a rate not exceeding 
1 0% per annum, and at a price of 100% of the par value thereof, in compliance with the requirements of 
Section 108.170, RSMo, as amended. 

9. Execution of Documents. The following documents (the "City Documents") have been 
executed and delivered in the name and on behalf of the City by its duly authorized officers, pursuant to 
and in full compliance with the Ordinance adopted by the City Council of the City at a duly held meeting 
thereof as shown in the Transcript; the copies of the City Documents contained in the Transcript are true, 
complete and correct copies or counterparts of the City Documents as executed and delivered by the City 
and are in substantially the same form and text as the copies of the City Documents that were before the 
City Council of the City and approved by the Ordinance; and the City Documents have not been 
amended, modified or rescinded and are in full force and effect as of the date hereof: 

(a) Purchase Agreement dated as of September 1, 2015 (the "Purchase Agreement"), 
between the City and the Missouri Department of Natural Resources ("DNR"). 

(b) Escrow Trust Agreement dated as of September 1, 2015 (the "Escrow 
Agreement"), between UMB Bank, N.A., as Paying Agent (the "Paying Agent") under the 
Ordinance, and the City. 

10. Representations and Warranties Required by the Purchase Agreement. The City 
has duly performed all of its obligations required to be performed at or prior to the date of this Closing 
Certificate by the Purchase Agreement and each of the City's representations and warranties contained in 
the Purchase Agreement are true as of the date hereof. 

11. No Litigation. There is no litigation, suit or other proceeding of any kind pending, or to 
our knowledge threatened, (a) seeking to restrain or enjoin the issuance or delivery of the Bonds; 
(b) contesting, disputing or affecting in any way (1) the legal organization of the City or its boundaries, 
(2) the right or title of any of its officers to their respective offices, (3) the legality of any of its official 
acts shown to have been done in the Transcript, ( 4) the constitutionality or validity of the Bonds or the 
obligations represented by the Bonds, or any of the proceedings had in relation to the authorization, 
issuance or sale thereof, (5) the legality, validity or enforceability of the Ordinance or the City 
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Documents, or (6) the imposition and collection of rates and charges to pay the principal of and interest 
on the Bonds; or (c) that could have a material adverse effect on the financial condition or operations of 
the City or its ability to make payments on the Bonds or to perform its agreements and obligations under 
the Ordinance or any of the City Documents. 

12. Request to Authenticate and Deliver Bonds. The Paying Agent is hereby requested 
and authorized pursuant to the Ordinance, to authenticate the Bonds in the maximum principal amount of 
$1,895,000 in authorized denominations under the Ordinance and registered in such names as shall be 
specified by DNR, and to deliver the Bonds to DNR upon payment for the account of the City of the 
initial Purchase Price Installment for the Bonds. 

13. Receipt for Purchase Price; Initial Deposits. 

(a) The City received on the date hereof from DNR the initial Purchase Price Installment of 
the Bonds in the amount of$29,370.00. 

(b) The Paying Agent is authorized and directed to deposit and apply such sum into the Funds 
established under the Escrow Agreement as follows: 

(i) $29,370.00 into the Administrative Expense Fund (for application as set forth in 
the attached Schedule 1 ); and 

(ii) $-0-, the balance of the initial Purchase Price Installment, into the Construction 
Fund. 

14. Parity Bonds. The Bonds are issued on a parity basis to the Outstanding Parity Bonds. 

15. M.A.P. Filing Authorization. The City hereby authorizes Gilmore & Bell, P.C. to file 
the information required by Section 37.850 of the Revised Statutes of Missouri on the Missouri 
Accountability Portal website maintained by the State of Missouri Office of Administration. 

[remainder of this page intentionally left blank} 
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DATED: October l_l_, 2015. 

nature n 
,M~~v-_ 

Official Title 

Mayor 

(SEAL) City Clerk 

( ; 

Monett Closing Certificate 

S-1 



SCHEDULE 1 TO CITY'S CLOSING CERTIFICATE 

APPLICATION OF ADMINISTRATIVE EXPENSE FUND CLOSING DEPOSIT 

Description 

Master Trust Bonds Expense 
Local Bond Counsel Fee and Exp. 
DNR Program Counsel Fee and Exp. 
City's Financial Advisor Fee and Exp. 
Paying Agent Acceptance Fee 

Total 

Payee 

DNR (per Escrow Agreement) 
Gilmore & Bell, P.C. 
Gilmore & Bell, P.C. 
Piper Jaffray & Co. 
UMB Bank, N.A. 

Schedule 1-1 

Amount 

$11,370.00 
6,000.00 
6,000.00 
5,000.00 
1,000.00 

$29,370.00 



PAYING AGENT'S CLOSING CERTIFICATE 

The undersigned, UMB BANK, N.A., St. Louis, Missouri (the "Paying Agent"), as Paying Agent 
under the Escrow Trust Agreement dated as of September 1, 2015 (the "Escrow Agreement"), between the 
Paying Agent and City of Monett, Missouri (the "City"), in connection with the $1,895,000 maximum 
principal amount of Combined Waterworks and Sewerage System Revenue Bonds (State of Missouri­
Direct Loan Program) Series 2015 (the "Bonds") being issued by the City under its Ordinance adopted on 
September 9, 2015 (the "Ordinance"), does hereby certify as follows: 

1. Power and Authority of Paying Agent. The Paying Agent is a banking association with 
trust powers, duly organized, validly existing and in good standing under the national banking laws of the 
United States of America, is authorized and empowered to execute and deliver the Escrow Agreement and 
has full power and authority to act as Paying Agent as provided in the Escrow Agreement. The Paying 
Agent accepts the appointment as the Paying Agent by the City and hereby accepts the duties and 
obligations imposed upon it by the Ordinance. 

2. Authentication of Bonds. Pursuant to and in accordance with the provisions of the 
Ordinance, prior to the delivery of the Bonds, the Certificate of Authentication on the Bonds so delivered 
was signed on behalf of the Paying Agent by a duly elected or appointed, qualified and acting officer or 
signatory of the Paying Agent, duly authorized to perform the acts referred to in this paragraph. 

' 
3. Execution of Escrow Agreement. The Escrow Agreement has been duly executed on 

behalf of the Paying Agent by its duly authorized officer, and said person was at the time of the execution 
of the Escrow Agreement, and is now, the duly elected or appointed, qualified and acting incumbent of his 
or her respective office, and duly authorized to perform the acts referred to in this paragraph. 

4. Receipt of Documents. The Paying Agent hereby acknowledges receipt of the documents 
referred to in Section 3.1 of the Purchase Agreement which are required thereby to be filed with the Paying 
Agent prior to or simultaneously with the delivery of the Bonds to the purchasers thereof. 

DATED: October _!] 2015. 

UMB BANK, N.A., as Paying Agent 

~~ ' f ~ ~-By: 7 );. I vC ~ 
Title: virePreskt~ 



RECEIPT FOR BONDS AND CLOSING CERTIFICATE 

CITY OF MONETT, MISSOURI 
COMBINED WATERWORKS AND SEWERAGE SYSTEM REVENUE BONDS 

(STATE OF MISSOURI- DIRECT LOAN PROGRAM) 
SERIES2015 

I, the undersigned, hereby certify that I am the duly appointed and qualified Director of the 
Missouri Department of Natural Resources ("DNR"), and as such Director I am familiar with the books and 
records ofDNR. In connection with the purchase by DNR of the above-referenced bonds (the "Bonds") of 
the City of Monett, Missouri (the "City") pursuant to the Purchase Agreement (the "Purchase 
Agreement") between the City and DNR, I hereby further certify, as of the Closing Date (as defined in the 
Purchase Agreement), as follows: 

1. Receipt for Bonds. On the Closing Date, DNR has received the Bonds, consisting of 
one fully-registered Bond numbered R-1 in the maximum principal amount set forth on the Bond. The 
Bonds have been signed by the duly authorized officers of the City, with the City's official seal affixed 
thereon, and have been authenticated by the manual signature of an authorized officer or signatory of 
UMB Bank, N .A., as Paying Agent. 

2. Execution of Purchase Agreement. The Purchase Agreement has been duly executed 
and delivered in the name and on behalf ofDNR by the undersigned. The Purchase Agreement has not been 
amended, modified or rescinded and remains in full force and effect as of the date hereof. 

3. Satisfaction of Purchase Agreement Requirements. DNR has timely received in 
satisfactory form and manner all proceedings, certificates, opinions, letters and other documents required 
to be submitted to DNR pursuant to the Purchase Agreement prior to or on the date of the delivery of the 
Bonds (except to the extent DNR has waived or consented to modification of certain provisions thereof), 
and the City has in all respects complied with and satisfied all of its obligations to DNR which are 
required under the Purchase Agreement to be complied with and satisfied on or before the date hereof. 

MISSOURI DEPARTMENT OF NATURAL 
RESOURCES 



DEBT SERVICE COVERAGE AND PARITY BOND CERTIFICATION 

I, the undersigned, City Clerk of the City of Monett, Missouri (the "Issuer"), hereby certify in 
connection with the issuance by the Issuer of Combined Waterworks and Sewerage System Revenue 
Bonds (State of Missouri- Direct Loan Program) Series 2015 (the "Bonds"), as follows: 

1. I am familiar with the books and accounts covering the operation of the combined 
waterworks and sewerage system of the Issuer (the "System"). 

2. I have examined the books, records and financial reports of the Issuer relating to the 
operation of the System, and according to said books, records and financial reports, the only bonds or 
other obligations (other than the Bonds) payable from the revenues derived from the operation of the 
System that will be outstanding as of the issuance of the Bonds are the revenue bonds and obligations 
shown below (collectively, the "Obligations"): 

(a) Combined Waterworks and Sewerage System Revenue Bonds (State Revolving Fund 
Program) Series 2003 (the "Series 2003 Bonds"); 

(b) Combined Waterworks and Sewerage System Revenue Bonds (State of Missouri -
Direct Loan Program) Series 2013 (the "Series 2013 Bonds"); and 

(c) Taxable Certificates of Participation (Recovery Zone Economic Development 
Bonds), Series 2010. 

3. On the basis ofthe above and foregoing, I hereby further certify that the average annual 
net revenues as set forth in the two most recent annual audits for the fiscal years preceding the issuance of 
the Bonds, are at least 110% of the average annual debt service on the Obligations, including the Bonds 
proposed to be issued, to be paid out of the net revenues in all succeeding fiscal years. The validity of 
this certification is evidenced as follows: 

Charges for services: 

Other Income: 

Current Expenses (excluding depreciation, 
amortization and interest expense): 

Net Revenues: 

Average Annual Net Revenues: 

Average Annual Debt Service 
(as calculated from Exhibit A): 

Debt Service Coverage: 

$5,359,385 

179,255 

(2,919,398) 

$.2.619.242 

$2,556,488 

$1,205,451 

212% 

$5,180,702 

278,549 

(2,965 ,517) 

$2.424.1.3..4 



4. In compliance with Section 902(a)(l) of the ordinance of the Issuer authorizing the Series 
2003 Bonds (the "Series 2003 Bond Ordinance") and Section 802(a)(l) of the ordinance of the Issuer 
authorizing the Series 2013 Bonds (the "Series 2013 Bond Ordinance"), I hereby further certify that the 
City is not in default in the payment of principal or interest on the Obligations or any Parity Bonds or in 
making any deposit into the funds and accounts under the Series 2003 Bond Ordinance, the Series 2013 
Bond Ordinance or any Parity Ordinance. Capitalized terms used in the prior sentence but not defined in 
this certification have the meanings given to such terms in the Series 2003 Bond Ordinance and the Series 
2013 Bond Ordinance. 

CITY OF MONETT, MISSOURI 
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ExhjbitA 
Debt Stmr:e Sdtfil.nJi:.s and Al·t:ragt .Ammal Debt S:enke 

FYE.3/31 2003 SR.F 2010COP 2013DNR 20l5DNR Toml 
2.016 741,78&.76 165,633.64 410,29:3.20 - 1,317,71:5.60 
2017 738,788.76 168,82\5.&9 643,650.1:5 21,82.9.35 1.573,00:5.1:5 
20l& 739,788.76 166·,793.26 646,010.70 74,952.50 1,627,545.22 
2019 738,90750 164,.619.38 647,.218.3(} 123,()1 &. 75 1,673,763.93 
2020 736,745.00 167,235.13 1549·,272.95 123,09550 1,676,348.58 
2021 738,301.26 164,1548.76 6.51.,166.6(} 123.113.25 1,677 ,239JH 
2022 738,320.00 166,874.70 652,&99.25 123,102J)0 1,681,195.9:5 
2023 740,645.00 161J,S71.01 555,462.&5 123,031.75 1,688,010.6·1 
2024 745,330.00 165>722.26 656,857.40. 121.91250 1 ,690,822.16 
2(}25 743,370 .. 00 167,423.63 659,090.95 122,744.25 1,.692 ,628.83 
2026 - 163,987.50 661,139.35 122,5:!7-00 947,653.85 

2027 - 165,288.75 663.018.70 123,260.75 951,558.20 
2028 - 166,266.88 665,712.90' 122,921.00 954,9{)0.78 
2029 - 1.67,.065.26 668,213.90 122,532.25 957,812.41 
2030 - 167.-686.&8 670,521.'70 123,082.1:5 961.,'290.83 
2031 - 168,128.75 672,616.3(}. 122,:571.00 963,3361}5 
2031 - 163.102.50 674,557.70 123,010.75 960,870.95 

2033 - 163,201.25 676,285.90 122,377.00 961,3M.15 
2034 - 162,907.50 679,812.85 121,682.00 ~165,4()2.35 

2035 - 167,325.00 6&0,122.45 122,925.75 970,373.20 
2036 - 382,21S.75 - 123,083.75 505,302.50 
2037 - - - 121.180.50 121,180.50 

Total 7,401,985Jl4 3,704,028 .. 68 12,913:3,944.10 2,429,963.8:5 26,519,921.67 

lAverage Annual sr,2o5,4:5t 1 
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loan Statistics 

Principal Amount: 

Interest Rate: 

Dated Date: 

Issue Date: 

First Interest Payment Date 

First Principal Payment Date 

Last Payment 

Payment 
Date 

10/12/15 
7/1/16 
1/1/17 
7/1/17 
1/1/18 
7/1/18 
1/1/19 
7/1/19 
1/1/20 
7/1/20 
1/1/21 
7/1/21 
1/1/22 
7/1/22 
1/1/23 
7/1/23 
1/1/24 
7/1/24 
1/1/25 
7/1/25 
1/1/26 
7/1/26 
1/1/27 
7/1/27 
1/1/28 
7/1/28 
1/1/29 
7/1/29 
1/1/30 
7/1/30 
1/1/31 
7/1/31 
1/1/32 
7/1/32 
1/1/33 
7/1/33 
1/1/34 
7/1/34 
1/1/35 
7/1/35 
1/1/36 
7/1/36 

Payment 
Number 

1 

2 
3 
4 

5 

6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Loan Amount 

1,895,000 
1.23% 

10/12/2015 
10/12/2015 

7/1/2016 
7/1/2017 
7/1/2036 

Interest 

16,769.17 
11,654.25 
11,654.25 
11,414.40 
11,174.55 
10,928.55 
10,682.55 
10,430.40 
10,178.25 
9,919.95 
9,661.65 
9,397.20 
9,132.75 
8,862.15 
8,591.55 
8,314.80 
8,038.05 
7,755.15 
7,472.25 
7,183.20 
6,894.15 
6,598.95 
6,303.75 
6,002.40 
5,701.05 
5,393.55 
5,086.05 
4,772.40 
4,452.60 
4,132.80 
3,806.85 
3,480.90 
3,148.80 
2,810.55 
2,472.30 
2,127.90 
1,783.50 
1,432.95 
1,076.25 

719.55 
356.70 

277,769.02 

Direct Loan Amortization (Level Debt) Monett 
Based on interest rate of 1. 23% 

Day-count Method 

Admin Fee 

Principal 

$ 

39,000.00 
39,000.00 
40,000.00 
40,000.00 
41,000.00 
41,000.00 
42,000.00 
42,000.00 
43,000.00 
43,000.00 
44,000.00 
44,000.00 
45,000.00 
45,000.00 
46,000.00 
46,000.00 
47,000.00 
47,000.00 
48,000.00 
48,000.00 
49,000.00 
49,000.00 
50,000.00 
50,000.00 
51,000.00 
52,000.00 
52,000.00 
53,000.00 
53,000.00 
54,000.00 
55,000.00 
55,000.00 
56,000.00 
56,000.00 
57,000.00 
58,000.00 
58,000.00 
59,000.00 
58,000.00 

1,895,000.00 

1,895,000.00 

30/360 

1.00% 

Total P & I Annual Payment 

16,769.17 16,769.17 
11,654.25 
50,654.25 50,654.25 
50,414.40 
51,174.55 51,174.55 
50,928.55 
51,682.55 51,682.55 
51,430.40 
52,178.25 52,178.25 
51,919.95 
52,661.65 52,661.65 
52,397.20 
53,132.75 53, 132.75 
52,862.15 
53,591.55 53,591.55 
53,314.80 
54,038.05 54,038.05 
53,755.15 
54,472.25 54,472.25 
54,183.20 
54,894.15 54,894.15 
54,598.95 
55,303.75 55,303.75 
55,002.40 
55,701.05 55,701.05 
55,393.55 
56,086.05 56,086.05 
56,772.40 

56.452.60 56.452.60 
57,132.80 
56,806.85 56,806.85 
57,480.90 
58,148.80 58,148.80 
57,810.55 
58,472.30 58.472.30 
58,127.90 
58,783.50 58,783.50 
59,432.95 
59,076.25 59,076.25 
59,719.55 
58,356.70 58,356.70 

2,172, 769.02 

Denomination $ 
Prin. Pmts/Yr 

Total Prin.Pmts 

Principal 
Balance 

1,895,000.00 
1 ,895,000.00 
1,895,000.00 
1,856,000.00 
1,817,000.00 
1,777,000.00 
1,737,000.00 
1,696,000.00 
1,655,000.00 
1,613,000.00 
1,571,000.00 
1,528,000.00 
1.485,000.00 
1,441,000.00 
1,397,000.00 
1,352,000.00 
1,307,000.00 
1,261,000.00 
1,215,000.00 
1,168,000.00 

1 '121 ,000.00 
1,073,000.00 
1,025,000.00 

976,000.00 
927,000.00 
877,000.00 
827,000.00 
776,000.00 
724,000.00 
672,000.00 
619,000.00 
566,000.00 
512,000.00 
457,000.00 
402,000.00 
346,000.00 
290,000.00 
233,000.00 
175,000.00 
117,000.00 
58,000.00 

100 
2 

40 

Admin Fee 

9,475.00 
9,280.00 
9,085.00 
8,885.00 
8,685.00 
8,480.00 
8,275.00 
8,065.00 
7,855.00 
7,640.00 
7,425.00 
7,205.00 
6,985.00 
6,760.00 
6,535.00 
6,305.00 
6,075.00 
5,840.00 
5,605.00 
5,365.00 
5,125.00 
4,880.00 
4,635.00 
4,385.00 
4,135.00 
3,880.00 
3,620.00 
3,360.00 
3,095.00 
2,830.00 
2,560.00 
2,285.00 
2,010.00 
1,730.00 
1.450.00 
1,165.00 

875.00 
585.00 
290.00 

202,720.00 

Total P&l + 
Admin Fee 

16,769.17 
11,654.25 
60,129.25 
59,694.40 
60,259.55 
59,813.55 
60,367.55 
59,910.40 
60,453.25 
59,984.95 
60,516.65 
60,037.20 
60,557.75 
60,067.15 
60,576.55 
60,074.80 
60,573.05 
60,060.15 
60,547.25 
60,023.20 
60.499.15 
59,963.95 
60.428.75 
59,882.40 
60,336.05 
59,778.55 
60,221.05 
60,652.40 
60,072.60 
60,492.80 
59,901.85 
60,310.90 
60,708.80 
60,095.55 
60,482.30 
59,857.90 
60,233.50 
60,597.95 
59,951.25 
60,304.55 
58,646.70 

2,375,489.02 

Average annual payment 

Monthly payment 

Annual Outlay 

16,769.17 

71,783.50 

119,953.95 

120,181.10 

120,363.65 

120,501.60 

120,594.95 

120,643.70 

120,647.85 

120,607.40 

120.522.35 

120.392.70 

120,218.45 

119,999.60 

120,725.00 

120.394.65 

121,019.70 

120,577.85 

120,091.40 

120,549.20 

118,951.25 
2,375,489.02 

115,877.51 
9,656.46 
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